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For Income Tax Purposes 

Report of the Independent Auditor to the Shareholders of Taro International Ltd. 

We have audited the attached Balance Sheets of Taro International Ltd. (the "Company") as of March 31, 2026 
and 2025 and the Profit and Loss Statements and changes in equity for each of the years ended on those dates. 
These financial statements are the responsibility of the Company's board of directors and management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We have conducted our audit in accordance with generally accepted auditing standards in Israel, including 
standards set in the Auditor's Regulations (Auditor's Mode of Performance), 1973. According to these standards, 
we are required to plan and perform the audit in order to obtain a reasonable degree of assurance that the financial 
statements do not contain a material misrepresentation. An audit includes a sample examination of evidence 
supporting the amounts and information in the financial statements. An audit also includes an examination of the 
accounting principles applied and the significant estimates made by the Company's Board of Directors and 
management as well as an assessment of the adequacy of the presentation in the financial statements as a whole. 
We believe that our audit provides a reasonable basis for our opinion. 

Statements of Cash Flows have not been included in these financial statements. 

As stated in Note 1 C, in the Company's financial statements, an intangible asset received from the parent company 
- Taro Pharmaceutical Industries Ltd. was recognized, according to its historical cost and not at fair value as
required in accordance with the Israeli GAAP. It should be noted that the recognition has no effect on the
Company's tax expenses.

In our opinion, except for the exclusion of the aforementioned information and the recognition of an intangible 
asset not at fair value, the financial statements referred to above adequately reflect, in all material respects, the 

financial position of the Company as of March 31, 2026 and 2025, the results of its operations and changes in its 
equity for each of the years ended on those dates, in accordance with generally accepted accounting principles in 
Israel (Israeli GAAP). 

As explained in Note 2A, the above financial statements are presented in USO. 

Tel Aviv, May 14, 2026 
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