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Appendix 5
RLEABL TS A 4 3R
The Adjustment Schedule of Taxable Income

2025 FEF BALANRTIT
AD.2025 Unit: RMB
R H &Y T ¥ B BT A
Adjusted accounts & Subsidiary (Description) Income adjust
item ¥ fn . b
Increase Decrease
B B F—AC bR LI B
General and admin.istrative Exceed by 40% 31,770.39
Expenses—entertainment
expenses
B B A B L B
General and administrative Exceed the standard by 6.832.23
. 0 > .
Expenses—entertainment 0.5%
expenses
E TR 3% F - AR General and M E TR
administrative commercial health 159,124.00
Expenses—commercial insurance insurance -
AN [ IS AR 1R R v 1 B
. : . e . 197,726.62
(Adjusted net increase of income in this period)
£ B R 2R BT 51 ) i e '
. . . -616,281.73
(Income before tax listed in the income statement)
B JA A 4F B LB T 75401
. . -418,555.11
(Amount of current year taxable income after adjustment) ,
A AR B S 4R _
(Prior periods losses carried forward)
RN CARTF B 5 4 J5 AR 4E B B0 BT A5 40
(Amount of current year taxable income after off-set of prior -418,555.11
periods losses)

Note:

1. This form shall be attached to the audit report .

2. Entertainment expenses, booked in the "General administrative expense - entertainment expenses” should be adjusted
and added

3. If there are temporary taxable income differences adjusted on the accrual basis in the previous year, it shall be
included in this table as a reverse adjustment.



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)

(@)

(b)

©

(@)

COMPANY BACKGROUND AND PRINCIPAL ACTIVITIES

Sun Pharma (Shanghai) Co., Ltd. is a limited liability company (wholly foreign-owned legal person)
established on December 21, 2020 by Sun Pharma (Netherlands) B.V.. The business license was
issued by the Shanghai Municipal Administration for Market Regulation on December 21, 2020,
with the unified social credit code: 91310000MA 1FRNOYOB. The Company has an approved
operating period of 30 years,

The Company's approved business scope are licensed items: import and export agency; import and
export of goods; import and export of pharmaceuticals; wholesale of pharmaceuticals; entrusted
production of pharmaceuticals (operated by branches only) (Projects subject to approval in
accordance with the law may be engaged in only after approval by the relevant authorities; the
specific business projects shall be subject to the approval documents or permits issued by the
relevant authorities.), and general items: marketing planning; enterprise management consulting;
information technology consulting services; information consulting services (excluding licensed
information consulting services) (Except for projects subject to approval in accordance with the law,
the Company may independently conduct business activities in accordance with the law on the
strength of its business license.).

STATEMENT FOR COMPLYING THE ACCOUNTING STANDARDS FOR SMALL
BUISNESSES

The financial statements prepared by the Accounting Standards for Small Enterprises and relevant
provisions issued by the Ministry of Finance of the People's Republic of China.

PRINCIPAL ACCOUNTING POLICIES

Accounting Period

The Company’s accounting year starts on January 1% and ends on December 3 1.
Reporting Currency

The Company adopted RMB as the functional currency.

Basis of Accounting and Pricing Principles

The Company's accounting is based on the accrual basis. When assets are acquired, they are
recorded at actual cost, the provision of impairment loss shall be accrued.

Accounting Method for Foreign Currency Transactions

Except for the separate treatment of paid-in capital as described below, foreign currency
transactions are recorded in RMB by converting at the benchmark exchange rate published by the
People's Bank of China on the first day of the month in which the transaction oceurs.

Monetary assets and liabilities denominated in foreign currencies as of the balance sheet date are
translated into RMB at the benchmark exchange rate published by the People's Bank of China on
the balance sheet date. The resulting translation differences are recognized directly in profit or loss
for the current period, except for exchange gains or losses related to specific foreign currency
borrowings during the construction or acquisition of fixed assets, which are capitalized in
accordance with the capitalization principle.



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)
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PRINCIPAL ACCOUNTING POLICIES (continued)

Accounting Method for Foreign Currency Transactions (continued)

Foreign currency capital contributions are translated into RMB at the benchmark exchange rate
published by the People's Bank of China on the date of actual contribution and recorded as paid-in

capital.
Translation differences arising from the use of different translation rates between relevant asset
accounts and the paid-in capital account are included in capital reserve.

The Criteria for the Definition of Cash and Cash Equivalents

Cash presented in the cash flow statement refers to cash on hand and bank deposits available for
payment at any time. Cash equivalents refer to investments held that are short-term, highly liquid,
readily convertible into a known amount of cash, and subject to an insignificant risk of changes in
value.

Receivables

The company recognizes various claims as receivable and prepayment in the daily production and
business activities. Including notes receivable, accounts receivable, dividends receivable, interest
receivable, other receivables, prepaid accounts, etc.

Initial and subsequent measurement of Receivables and Prepayment

At the time of acquisition, the contract price from the buyer or the actual payment shall be
recognized as the initial amount. '

At the time of collection or transfer, the difference between the acquired price and the carrying
value of the receivables would be recognized as the current profit or loss

The standard and accounting method for the recognition of receivable and prepayment loss

If the Company's receivables and prepayments meet one of the following conditions, the amount of
receivables and prepayments less the recoverable amount shall be regarded as bad debt losses:

(1) Where the debtor is declared bankrupt, closed, dissolved or revoked according to law, or its
business license is cancelled or revoked according to law, and its liquidated assets are insufficient
for repayment.

(2) The debtor is dead, or is declared missing or dead according to law, and his property or estate is
not sufficient for repayment.

(3) The debtor is overdue for more than three years, and there is solid evidence that it is unable to
repay the debt.

(4) After reaching a debt restructuring agreement with the debtor or approving a bankruptcy
reorganization plan by the court, the claim for repayment is unfeasible.

(5) Due to force majeure such as natural disaster or war, the receivable or prepayment will not be

recovered.
(6) Other requirements stipulated by the competent financial and tax authorities under the State

Council.
The bad debt loss of receivables and prepayments shall be recorded into non-operating expenses
when actually incurred, and the book balance of receivables and prepayments shall be written off at

the same time.

Fixed assets and depreciation
Fixed assets refer to houses, buildings and other major production and operation equipment directly
related to production and operation with a service life of more than one year, as well as items not

belonging to the main production and operation equipment with a unit value of more than RMB
2,000 and a service life of more than two years.

Fixed assets are valued at actual cost when acquired or newly constructed.

.9.



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)
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PRINCIPAL ACCOUNTING POLICIES (continued)

Depreciation of fixed assets is calculated using the straight-line method over the estimated useful
lives, based on the original value of fixed assets less estimated net residual value. The estimated
useful lives, estimated residual value rates and depreciation rates of fixed assets are presented

below:

Estimated depreciable years ~ Estimated net residual value rate
Electronic Equipment 3 years 0%
Electronic Office Equipment 5 years 0%

Revenue recognition

Provision of consulting services

Except for long-term consulting services that start and are completed across accounting years,
operating revenue is recognized upon completion when it is clear that relevant cash will flow into
the enterprise, and invoices are issued accordingly.

Accounting for enterprise income tax

The Company adopts the tax payable method for the accounting treatment of enterprise income tax.

Changes in Significant Accounting Policies and Accounting Estimates

The Company has no significant changes in accounting estimates or corrections of accounting errors
during the current period.

TAXATION

Enterprise income tax

The Company is a non-productive foreign-invested enterprise established in Xuhui District,
Shanghai, and is classified as a small and low-profit enterprise. The current enterprise income tax

rate is 5% on taxable income up to RMB 3 million.

The taxable income is the balance after deducting the deductible costs, expenses and losses before
tax from the total income.

Value added tax

The company is a general taxpayer, the approved service business applicable VAT rate is 6%

CASH AND CASH EQUIVALENTS

2025-12-31 2024-12-31

Cash 27,089.00 27,089.00

Bank Deposits 475,859.21 853,441.17

Total . 502,948.21 880,530.17
ACCOUNTS PREPAID

2025-12-31 2024-12-31

Within 1 year 85,135.75 15,308.95

Total 85,135.75 15,308.95

-10 -



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)

8 OTHERS RECEIVABLE

2025-12-31 2024-12:-31
Aging  of Amount Ratio Sa GEbES Amount Ratio B debis
accounts allowance allowance
Over 1 year 121,681.82  100.00% 130,137.07  100.00%
Total 121,681.82  100.00% 130,137.07  100.00%
9 FIXED ASSETS
Electronic Electronic Office
Equipment Equipment Total
Original acquisition cost
2024-12-31 41,817.00 1,568.00 43,385.00
Increase
Decrease
2025-12-31 41,817.00 1,568.00 43,385.00
Accumulated depreciation
2024-12-31 41,817.00 1,107.28 42,924.28
Increase 312.56 312.56
Decrease
2025-12-31 41,817.00 1,419.84 43,236.84
Book value
2024-12-31 0.00 460.72 460.72
2025-12-31 0.00 148.16 148.16
10 EMPLOYEE PAYROLL PAYABLE
December 31, 2025 December 31, 2024
Salaries 644,185.03 421,017.86
Total 644,185.03 421,017.86

11-



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)
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TAXES PAYABLE

December 31, 2025

VAT payable 31,078.61
Enterprise income tax payable -20,689.20
Urban construction tax payable 1,087.75
Education surcharge payable 466.18
Local  education  surcharge
payable 310.78
Stamp duty 374.00
Total 12,628.12
PAID-IN CAPITAL
Shareholders Amount in RMB Ratio
Sun Pharma(Netherlands) B.V. 1,000,000.00 100.00%
Total 1,000,000.00 100.00%
Retained earnings

Year of 2025 Year of 2024
Beginning bal. of undistributed profit -330.617.48 -1,024.709.96
Correction of prior year errors 0.01
Add: net income/(net IOSS) -616.281 73 694 092.49
Profit available for distribution at year-end 94689921 330.617.48
Less: profit distribution
Withdraw employee bonus and welfare fund
Withdraw legal surplus reserve (10%)
Withdraw any surplus reserve
Profit available for distribution to investors
Less: dividends payable
Closing bal. of undistributed profit -946,899.21 -330,617.48
OPERAITNG REVENUE

Year 0f 2025

Consulting income 8,164,670.93

Total

8,164,670.93

_12.



Sun Pharma (Shanghai) Co., Ltd.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)
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TAXES AND SURCHARGES

Stamp duty

Urban construction tax
Educational surcharge
Local educational surcharge

Total

Year of 2025

1,893.51
15,864.18
6,798.91
4,532.60

29,089.20

ADMINISTRATIVE EXPENSE

Mainly includes:

Employee salaries

Social insurance

Office rent

Consulting fees
Transportation expenses
Welfare expenses
Accommodation expenses
FESCO service fees

Business entertainment expenses

FINANCE EXPENSE

Bank charges

Interest income

8,761,033.31 RMB

Year of 2025

5,027,468.83
798,747.21
523,516.34
235,994.77
230,465.36
160,603.00
106,875.95
92,638.86
79,425.97

Year of 2025

2,725.50
-667.55

Total

2,057.95

NON-OPERATING INCOME

Refund of individual income tax
handling fees

Year of 2025

11,227.80

Total

11,227.80

-13 -



Sun Pharma (Shanghai) Co., Ltd.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
(All amounts in RMB Yuan unless otherwise stated)

19  CONTINGENCY

As of the balance sheet date, the Company has no material contingencies that require disclosure.

20 Approval of the Financial Statements

The financial statements have been approved by the management of the Company.

-14 -





