
















COMPOSITE SCHEME OF ARRANGEMENT 

INVOLVING AMALGAMATION OF 

SUN PHARMACEUTICAL MEDICARE LIMITED 

("Transferor Company No. 1") 

AND 

GREEN ECO DEVELOPMENT CENTRE LIMITED 

("Transferor Company No. 2") 

AND 

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

("Transferor Company No. 3") 

AND 

REALSTONE MULTITRADE PRIVATE LIMITED 

("Transferor Company No. 4") 

AND 

SKISEN LABS PRIVATE LIMITED 

("Transferor Company No. 5") 

WITH 

SUN PHARMACEUTICAL INDUSTRIES LIMITED 

("Transferee Company") 

AND 

RECLASSIFICATION OF GENERAL RESERVE OF 

SUN PHARMACEUTICAL INDUSTRIES LIMITED 

AND THEIR RESPECTIVE SHAREHOLDERS 

[Pursuant to sections 230 to 232 of the Companies Act, 2013 and the 

relevant rules and regulations made thereunder] 

CERTIFIED TRUE COPY 
For Sun Pharmaceutical Industries Umlted 

Company Se~~lmnce Officer 

Annexure-1



GENERAL 

1. PREAMBLE: 

1.1. This Scheme of Arrangement provides for: 

(a) amalgamation of Sun Pharmaceutical Medicare Limited, 

[hereinafter referred to as "Transferor Company No. 1 "), Green 

Eco Development Centre Limited [hereinafter referred to as 

"Transferor Company No. 2"], Faststone Mercantile Company 

Private Limited (hereinafter referred to as "Transferor Company 

No. 3"], Realstone Multitrade Private Limited (hereinafter 

referred to as "Transferor Company No. 4"] and Skisen Labs 

Private Limited (hereinafter referred to as "Transferor Company 

No. 5"] [and together referred to as "Transferor Companies"] with 

Sun Pharmaceutical Industries Limited [hereinafter referred to 

as "Transferee Company"]; and 

(b) reclassification and transfer of amounts standing to the credit of 

the General Reserve (as defined hereinafter) to the Retained 

Earnings (as defined hereinafterJ of the Transferee Company (as 

defined hereinafter). This Scheme also provides for various other 

matters consequential thereto or otherwise integrally connected 

therewith. 

1.2. DESCRIPTION OF COMPANIES 

(a) The Transferor Company No. 1: Sun Pharmaceutical Medicare 

Limited, ('SPML'), having CIN- U36900GJ2017PLC095132, is an 

unlisted public limited company incorporated on January 16, 

2017 under the provisions of the Companies Act, 2013 and 

having its registered office at SPARC, Tandalja, Vadodara -

390012, Gujarat, India. It is primarily engaged in the business 

of manufacturing and marketing of pharmaceutical products. 

The equity shares of the Transferor Company No. 1 are not listed 

on any of the stock exchanges. 
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The entire paid-up share capital of the Transferor Company No. 

1 is held by a wholly owned subsidiary of the Transferee 

Company, i.e. Sun Pharma Laboratories Limited and hence the 

Transferor Company No. 1 is indirectly, a wholly owned 

subsidiary of the Transferee Company. 

(b) The Transferor Company No. 2: Green Eco Development Centre 

Limited, ('GEDCL'), having CIN- U90009GJ2010PLC062892, is 

an unlisted public limited company incorporated on November 

12, 2010 under the provisions of the Companies Act, 1956 and 

having its registered office at Plot No. 4 708, GIDC Estate 

Ankleshwar Bharuch - 393002, Gujarat, India to carry out the 

business of disposal of industrial wastes. The equity shares of 

the Transferor Company No. 2 are not listed on any of the stock 

exchanges. 

The entire paid-up share capital of the Transferor Company No. 

2 is held by the Transferee Company and hence the Transferor 

Company No. 2 is a wholly owned subsidiary of the Transferee 

Company. 

(c) The Transferor Company No. 3: Faststone Mercantile Company 

Private Limited, ('FMCPL'), having CIN

U51900GJ2006PTC133844, is a private limited company 

incorporated on January 25, 2006 under the provisions of the 

Companies Act, 1956 and having its registered office at Sun 

Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara 

- 390012, Gujarat, India to carry out the business of trading in 

various products. 

The entire paid-up share capital of the Transferor Company No. 

3 is held by the Transferee Company and hence the Transferor 

Company No. 3 is a wholly owned subsidiary of the Transferee 

Company. 

(d) The Transferor Company No. 4: Realstone Multitrade Private 

Limited, ('RMPL'), having CIN- U51900GJ2006PTC133238, is a 

private limited company incorporated on January 16, 2006 under 

the provisions of the Companies Act, 1956 and having its 
~~ 
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registered office at Sun Pharma Advanced Research Centre 

(SPARC), Tandalja, Vadodara - 390012, Gujarat, India to carry 

out the business of trading in various products. 

The entire paid-up share capital of the Transferor Company No. 

4 is held by the Transferee Company and hence the Transferor 

Company No. 4 is a wholly owned subsidiary of the Transferee 

Company. 

(e) The Transferor Company No. 5: Skisen Labs Private Limited, 

('SLPL'), having CIN- U73100GJ2005PTC133239, is a private 

limited company incorporated on January 13, 2005 under the 

provisions of the Companies Act, 1956 and having its registered 

office at Sun Pharma Advanced Research Centre (SPARC), 

Tandalja, Vadodara - 390012, Gujarat, India to carry out R&D 

for pharmaceutical business. 

The entire paid-up share capital of the Transferor Company No. 

5 is held by the Transferee Company and hence the Transferor 

Company No. 5 is a wholly owned subsidiary of the Transferee 

Company. 

(f) The Transferee Company: Sun Pharmaceutical Industries 

Limited (CIN- L24230GJ1993PLC019050) is a listed public 

limited company incorporated on March 01, 1993 under the 

provisions of the Companies Act, 1956. It came into existence by 

conversion of a partnership firm in the name and style of "Sun 

Pharmaceutical Industries" into a company in the name and style 

of Sun Pharmaceutical Industries Limited on March 01 , 1993 

under the provisions of Part IX of the Companies Act, 1956 with 

its running business activities. It has its registered office at 

SPARC, Tandalja, Vadodara - 390012, Gujarat, India. It is 

engaged in the business of development, manufacture, 

marketing, sale, trading and export of various pharmaceutical 

products, investment and other allied activities. The equity 

shares of the Transferee Company are listed on BSE Limited and 

National Stock Exchange of India Limited. 
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2. RATIONALE FOR THE SCHEME 

2.1 Rationale for Amalgamation of Transferor Companies with Transferee 

Company 

All Transferor Companies (as defined hereinabove) are wholly-owned 

subsidiaries of the Transferee Company. The amalgamation of 

Transferor Companies with Transferee Company would inter alia have 

the following benefits: 

(a) Greater efficiency in overall combined business including 

economies of scale, efficiency of operations, efficient cash flow 

management eliminating inter-corporate dependencies. 

(b) Optimum utilisation of resources by pooling in the managerial, 

technical and administrative resources and efforts. 

(c) Reduction in legal and regulatory compliance enabling better 

compliance efficiency at the consolidated level. 

(d) Certain pharmaceutical products manufactured by one of the 

transferor company i.e. SPML are sold in the regulated markets 

are exported through Transferee Company and this 

amalgamation would further help in consolidation of expor ts. 

The amalgamation of the Transferor Companies with the Transferee 

Company will combine the business, activities and operations of the 

Transferor Companies and the Transferee Company into a single 

company with effect from the Appointed Date (as de.fined hereinafter) 

and shall be in accordance with the provisions of the Income Tax Act, 

1961, and rules framed thereunder including Section 2(1B) thereof or 

any amendments thereto. 

2 .2 Rationale for reclassification and transfer of the General Reserve of 

the Transferee Company to Retained Earnings 

Over the years, the Transferee Company has built up significant 

reserves through transfer of profits to the general reserve in 

accordance with provisions of the e;$Wb.i.!~ Companies Act, 1956 and 
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erstwhile rules notified thereunder, namely, the Companies (Transfer 

of Profits to Reserves) Rules, 1975. While the excess reserves can be 

profitably utilized for the Company's overall growth strategy, the 

Board of Directors ( as defined hereinafter) of the Transferee Company 

is of the view that even after considering the foreseeable investments 

required for such opportunities over the next few years, the fund 

represented by the General Reserve are in excess of the Transferee 

Company's current and anticipated operational needs. 

3. PARTS OF THE SCHEME 

The Scheme is divided into following parts: 

(i) Part A - deals with definition of the terms used in this Scheme 

and setting out the share capital of the Transferor Companies and 

the Transferee Company and details of other equity of the 

Transferee Company; 

(ii) Part B - deals with amalgamation of the Transferor Companies 

with the Transferee Company; 

(iii) Part C -deals with reclassification and transfer of General Reserve 

of the Transferee Company; and 

(iv) Part D - deals with the general terms and conditions applicable to 

this Scheme and other matters consequential and integrally 

connected thereto. 
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PART A 

DEFINITIONS AND SHARE CAPTIAL 

4. DEFINITIONS 

In this Scheme, unless repugnant to the context, the following 

expressions shall have the following meaning: 

4.1 "Act" means the Companies Act, 2013, and rules and regulations 

_made thereunder and shall include any statutory modifications, re

enactment or amendment thereto from time to time. 

4.2 "Applicable Law(s)" means any statute, notification, bye laws, rules, 

regulations, guidelines, common law, policy, code, directives, 

ordinance, schemes, notices, orders or instructions, law enacted or 

issued or sanctioned by any Appropriate Authority including any 

modification or re-enactment thereof for the time being in force. 

4.3 "Appointed Date" means April 01, 2023 or such subsequent date (if 

any) as may be decided by the Board of Directors as applicable, of the 

Transferor Companies and the Board of Directors of the Transferee 

Company or such date as may be approved by the National Company 

Law Tribunal or such other appropriate date as the Appropriate 

Authority may decide. 

4. 4 "Board of Directors" or "Board" means the Board of Directors of each 

of the Transferor Companies or the Board of Directors of the 

Transferee Company, as the case may be, and shall include any duly 

constituted committee or authorised official(s) thereof. 

4.5 "Effective Date" means the date on which the certified copy of the 

order of the National Company Law Tribunal sanctioning the Scheme 

is filed with the respective Registrar of Companies, Gujarat. 

Reference in the Scheme to "coming into effect of this Scheme" or 

"upon the Scheme becoming effective" shall mean the Effective Date. 

4.6 "Government Authority" or "Appropriate Authority" means the 

central government, any applicable state or local government, 

legislative body, regulatory or administrative authority, agency or 
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commission or any court, tribunal, board, bureau or instrumentality 

thereof including Securities and Exchange Board of India, Stock 

Exchanges, Registrar of Companies, Regional Directors, Reserve Bank 

of India, any relevant tax authority or arbitration or arbitral body 

having jurisdiction, and other government as may be applicable. 

4. 7 "General Reserve" means an amount reflected in the standalone 

financial statements of the Transferee Company as on March 31, 2023 

as 'general reserve' under 'Other Equity' which has been built up 

primarily through transfer of retained undistributed profits pursuant 

to provisions of the Companies Act, 1956 and erstwhile rules notified 

thereunder, namely, the Companies (Transfer of Profit to Reserves) 

Rules, 1975. 

4.8 "Members" or "Shareholders" means every person holding shares of 

the Company at the relevant time and the term "Members" or 

"Shareholders" shall be construed accordingly. 

4.9 "National Company Law Tribunal" or "NCLT" or "Tribunal" means 

Ahmedabad Bench of the national company law tribunal having 

jurisdiction over the Transferee Company and Transferor Companies. 

4.10 "Retained Earnings" means and includes the amounts as reflected 

in the standalone financial statements of the Transferee Company as 

on March 31, 2023, as 'retained earnings' under 'Other Equity', and 

representing the cumulative profit/ (loss) of the Transferee Company. 

4.11 "Scheme" means this scheme of arrangement in its present form, 

submitted to the National Company Law Tribunal or any other 

Appropriate Authority in the Relevant Jurisdiction, or with any 

modification(s) made under in this Scheme, as approved or directed 

by the National Company Law Tribunal or any other Appropriate 

Authority. 

4.12 "SEBI" means the Securities and Exchange Board of India. 

4 .13 "SEBI LODR Regulations" means SEBI (Listing Obligations and 

Disclosure Requirements) Regulations 2015, and any amendments 

thereof. 
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4 .14 "Stock Exchanges" means National Stock Exchange of India Limited 

and· the BSE Limited. 

4.15 "Undertakings of the Transferor Companies" shall mean the entire 

business and the whole of the undertakings of the Transferor 

Companies as a going concern, all its assets, rights, licenses and 

powers, and all its debts, outstandings, liabilities, duties, obligations 

and employees as on the Appointed Date including, but not limited to, 

the following: 

(i) All the assets and properties (whether moveable or immoveable, 

tangible or intangible, real or personal, in possession or 

reversion, corporeal or incorporeal, present, future or contingent) 

of the Transferor Companies, whether situated in India or 

abroad, including, but not limited to manufacturing facilities, 

laboratories, land (whether leasehold or freehold), processing 

plants, plant and machinery, computers, equipment, buildings 

and structures, offices, residential and other premises, diesel 

generator sets, stock-in-trade, packing material, raw materials, 

formulations, tablets, capsules, vials, ointments, active 

pharmaceutical ingredients and drugs intermediaries, capital 

work in progress, sundry debtors, furniture , fixtures, interiors, 

office equipment, vehicles, appliances, accessories, power lines, 

depots, deposits, all stocks, stocks of fuel, assets, investments of 

all kinds (including shares, scripts, subsidiaries, stocks, bonds, 

debenture stocks, units or pass through certificates) including 

shares or other securities held by the Transferor Companies in 

its subsidiaries, cash balances or deposits with banks, cheques 

on hand, loans, advances, contingent rights or benefits, book 

debts, receivables, actionable claims, earnest moneys, advances 

or deposits paid by the Transferor Companies, financial assets, 

leases (including but not limited to lease rights of the Transferor 

Companies), hire purchase contracts and assets, lending 

contracts, rights and benefits under any agreement, benefit of 

any security arrangements or under any guarantees, reversions, 

powers, bids, tenders, letters of intent, expressions of interest, 

development rights (whether vested or potential and whether 

under agreements or otherwis~ nicipal 

tG) 
permissions, 
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tenancies or license in relation to the office and/ or residential 

properties (including for the employees or other persons), guest 

houses, godowns, warehouses, licenses, fixed and other assets, 

intangible assets (including but not limited to software), trade 

and service names and marks, patents, copyrights, designs and 

other intellectual property rights of any nature whatsoever, rights 

to use and avail of telephones, telexes, facsimile, email, internet, 

leased line connections and installations, utilities, electricity and 

other services, reserves, provisions, funds, benefits of assets or 

properties or other interest held in trust, registrations, contracts, 

engagements, arrangements of all kind, privileges and all other 

rights, title, interests, other benefits (including tax benefits), 

assets held by or relating to any Transferor Companies employee 

benefit plan, export incentives accrued, derivative instruments, 

forward contracts, insurance claims receivable, tax holiday 

benefit, incentives, credits (including tax credits), minimum 

alternative tax credit entitlement, tax losses, rights, easements, 

privileges, liberties and advantages of whatsoever nature and 

wheresoever situate belonging to or in the ownership, power or 

possession and in the control of or vested in or granted in favour 

of or enjoyed by the Transferor Companies or in connection with 

or relating to the Transferor Companies and all other interests of 

whatsoever nature belonging to or in the ownership, power, 

possession or the control of or vested in or granted in favour of 

or held for the benefit of or enjoyed by the Transferor Companies, 

in each case, whether in India or abroad. 

(ii) All agreements, rights, contracts, entitlements, licenses, permits, 

permissions, incentives, approvals, registrations, tax deferrals 

and benefits, subsidies, concessions, grants, rights, claims, 

leases, tenancy rights, liberties, special status and other benefits 

or privileges and claims as to any patents, trademarks, designs, 

quotas, rights, engagements, arrangements, authorities, 

allotments, security arrangements, benefits of any guarantees, 

reversions, powers and all other approvals of every kind, nature 

and description whatsoever relating to the Transferor Companies 

business activities and operations. 
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(iii) All intellectual property rights, engineering and process 

information, software licenses (whether proprietary or otherwise), 

drawings, records, files, books, papers, computer programmes, 

manuals, data, catalogues, sales and advertising material, lists 

of present and former customers and suppliers, customer credit 

information, customer pricing information, other customer 

information and all other records and documents, whether in 

physical or electronic form, relating to the business activities and 

operations of the Transferor Companies. 

(iv) Amounts claimed by the Transferor Companies whether or not so 

recorded in the books of account of the Transferor Companies 

from any Governmental Authority, under any law, act, scheme or 

rule, as refund of any tax, duty, cess or of any excess payment. 

(v) Rights to any claim not preferred or made by the Transferor 

Companies in respect of any refund of tax, duty, cess or other 

charge, including any erroneous or excess payment thereof made 

by the Transferor Companies and any interest thereon, under 

any law, act, rule or scheme, and in respect of set-off, carry 

forward of un-absorbed losses, deferred revenue expenditure, 

deduction, exemption, rebate, allowance, amortization benefit, 

etc. whether under the Income Tax Act, 1961, the rules and 

regulations thereunder, or taxation laws of other countries, or 

any other or like benefits under the said acts or under and in 

accordance with any law or act, whether in India or anywhere 

outside India. 

(vi) All debts (secured and unsecured), liabilities including 

contingent liabilities, duties, leases of the Transferor Companies 

and all other obligations of whatsoever kind, nature and 

description whatsoever and howsoever arising, raised or incurred 

or utilized. Provided that if there exists any reference in the 

security documents or arrangements entered into by the 

Transferor Companies under which the assets of the Transferor 

Companies stand offered as a security for any financial 

assistance or obligation, the said reference shall be construed as 

a reference to the assets pertaining to the Undertakings of the 

Transferor Companies vested in the Transferee Company by the ~--~ 
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virtue of the Scheme. The Scheme shall not operate to enlarge the 

security for any loan, deposit or facility created by the Transferor 

Companies which shall vest in Transferee Company by virtue of 

the amalgamation. The Transferee Company shall not be obliged 

to create any further or additional security thereof after the 

amalgamation has become effective. 

(vii) All other obligations of whatsoever kind, including liabilities of 

the Transferor Companies with regard to their employees, or the 

employees of any of their subsidiaries, with respect to the 

payment of gratuity, pension benefits and the provident fund or 

other compensation or benefits, if any, whether in the event of 

resignation, death, voluntary retirement or retrenchment or 

otherwise; 

(viii) All permanent and temporary employees engaged by the 

Transferor Companies at various locations. 

4.16 All terms and words not defined in this Scheme shall, unless 

repugnant or contrary to the context or meaning thereof, have the 

same meaning ascribed to them under the Act and other applicable 

laws, as the case may be. 

4.17 Under the proposed Scheme, there is no arrangement proposed to be 

entered into with the creditors, either secured and/or unsecured, of 

the Transferor Companies and/or the Transferee Company. No 

compromise is offered under this Scheme to any of the creditors, either 

secured and/ or unsecured, of the Transferor Companies and/or the 

Transferee Company. The liability towards the creditors of the 

Transferor Companies under the Scheme, is neither being reduced nor 

being extinguished but shall be assumed and discharged by the 

Transferee Company in its ordinary course of business. 

4.18 The Scheme does not seek to reduce or otherwise alter the issued, 

subscribed and paid-up capital of the Transferee Company in any 

manner and the same will therefore remain unaltered. 
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5. SHARE CAPITAL AND OTHER EQUITY 

5.1 Transferor Company No. 1 

The share capital of SPML, the Transferor Company No. 1 as per the 

Audited Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 

250,000 equity shares of face value ofINR 10/- each 2,500,000 

TOTAL 2,500,000 

Issued, subscribed and paid-up share capital 

250,000 fully-paid up equity shares of face value of 2,500,000 

INR 10 / - each 

TOTAL 2,500,000 

5.2 Transferor Company No. 2 

5.3 

The share capital ofGEDCL, the Transferor Company No. 2 as per the 

Audited Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 

700,000 equity shares of face value of INR 10 / - each 7,000,000 

TOTAL 7,000,000 

Issued, subscribed and paid-up share capital 

700,000 fully-paid up equity shares of face value of 7,000,000 

INR 10/- each 

TOTAL 7,000,000 

Transferor Company No.3 

The share capital of FM CPL, the Transferor Company No. 3 as per the 

Audited Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 
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5.4 

5.5 

10,000 equity shares of face value of INR 10 / - each 100,000 

TOTAL 100,000 

Issued, subscribed and paid-up share capital 

10,000 fully-paid up equity shares of face value ofINR 100,000 

10/- each 

TOTAL 100,000 

Transferor Company No. 4 

The share capital of RMPL, the Transferor Company No. 4 as per the 

Audited Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 

10,000 equity shares of face value ofINR 10/- each 100,000 

TOTAL 100,000 

Issued, subscribed and paid-up share capital 

10,000 fully-paid up equity shares of face value ofINR 100,000 

10/- each 

TOTAL 100,000 

Transferor Company No. 5 

The share capital of SLPL, the Transferor Company No. 5 as per the 

Audited Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 

17,000,000 equity shares of face value of INR 10/- 170,000,000 

each 

TOTAL 170,000,000 

Issued, subscribed and paid-up share capital 

16,360,000 fully-paid up equity shares of face value 163,600,000 

of INR 10 / - each 

TOTAL 163,600,000 
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5.6 Transferee Company 

The Share Capital of SPIL, the Transferee Company as per the Audited 

Financial Statements as on March 31, 2023 is as under: 

Particulars Amount (INR) 

Authorised share capital 

5,990,000,000 equity shares of face value of INR 5,990,000,000 

1/- each 

100,000 cumulative preference shares of face value 10,000,000 

of INR 100 /- each 

Total 6,000,000,000 

Issued, subscribed and paid-up share capital 

2,399,334,970 fully-paid up equity shares of face 2,399,334,970 

value of INR 1 / - each 

Total 2,399,334,970 

5. 7 There has been no change in the above capital structure of the 

Transferor Companies and Transferee Company as on the date of filing 

of this Scheme. 

5.8 Other Equity of the Transferee Company 

The Reserve and Surplus of the Transferee Company, as per the 

Audited Standalone Financial Statements of the Transferee Company 

as on March 31, 2023, is as under: 

Particulars Amount 

(INR in 

Million) 

Reserve and Surplus forming part of the 

reclassification specified in Part C of this 

Scheme 

• General Reserve 51 ,435.0 

Total (as defined and referred to in this 51,435.0 

Scheme) 
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Other Reserve2 Su~lus and Other 

Com2rehensive Income (OCI} not forming 2art 

of the reclassification s2ecified in Part C of this 

Scheme 

Reserve and Sur2lus 

• Capital reserve 22,258.5 

• Securities premium 11,874.1 

• Amalgamation reserve 43.8 

• Capital redemption reserve 7.5 

• Retained earnings 127,908.8 

Other Com2rehensive Income (OCI} 

• Equity instrument through OCI (13.3) 

• Debt instrument through OCI -

• Foreign currency translation reserve 21,543.5 

• Effective portion of cash flow hedges 26.4 

6. DATE OF TAKING EFFECT AND OPERATIVE DATE 

The Scheme set-out herein in its present form or with any 

modification(s) approved or imposed or directed by the National 

Company Law Tribunal or any other Appropriate Authority shall take 

effect from the Appointed Date and shall be operative from the Effective 

Date. 
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PARTB 

AMALGMATION OF THE TRANSFEROR COMPANIES 

WITH THE TRASNFEREE COMPANY 

7. TRANSFER AND VESTING OF THE ASSETS AND LIABILITIES OF 

THE TRANSFEROR COMPANIES 

7.1 General: Upon the Scheme becoming effective and with effect from the 

Appointed Date and pursuant to the provisions of Sections 230 to 232 

of the Act and other applicable provisions of the Act, if any, all the 

assets and liabilities of the Transferor Companies including the 

Undertakings of the Transferor Companies shall, without any further 

act, instrument or deed, be and stand transferred to and/ or vested in 

or be deemed to have been and stand transferred to or vested in the 

Transferee Company as a going concern so as to become as and from 

the Appointed Date, all the assets and liabilities of the Transferor 

Companies including the Undertakings of the Transferor Companies by 

virtue of and in the manner provided in this Scheme, together with all 

estate, rights, titles and interests and authorities including accretions 

and appurtenances therein including dividends, or other benefits 

receivable. Notwithstanding anything to the contrary contained in this 

Scheme, the provisions of this Scheme and all clauses hereund~r shall 

be given effect to from the Appointed Date. 

7.2 Transfer of assets: Without prejudice to the generality of this Clause, 

upon the Scheme becoming effective and with effect from the Appointed 

Date: 

{i) All assets and properties of the Transferor Companies as on the 

Appointed Date, whether or not included in the books of the 

Transferor Companies including assets, properties, rights, titles 

and benefits, whether movable or immovable, real or personal, in 

possession or reversion, corporeal or incorporeal, tangible or 

intangible, present or contingent, and including all assets and 

properties which are acquired by the Transferor Companies on or 

after the Appointed Date but prior to the Effective Date, shall be 

deemed to be and shall become the assets and properties of the 

Transferee Company, and shall u er the provisions of Sections 
/4eutt.q (tr~J-".\ l P,g, 17 of 44 

\\~~~ J(P ·?;; 
\~~;;,\))<;/' 



230 to 232 of the Act and all other applicable provisions, if any, of 

the Act, without any further act, instrument or deed, be and stand 

transferred to and vested in and be deemed to have been 

transferred to and vested in the Transferee Company upon the 

Scheme becoming effective pursuant to the provisions of Sections 

230 to 232 of the Act. It shall not be necessary to obtain the 

consent of any third party or other person who is a party to any 

contract or arrangement in order to give effect to the provisions of 

this sub-clause. 

(ii) In respect of such assets owned and belonging to the Transferor 

Companies including Undertakings of the Transferor Companies 

as are movable in nature or are otherwise capable of transfer by 

manual delivery or by endorsement and delivery, the same shall 

be so transferred by the Transferor Companies, and shall become 

the property of the Transferee Company in pursuance of the 

provisions of Section 230 to 232 and other applicable provisions 

of the Act. 

(iii) In respect of movables, other than those dealt with in this Clause, 

of the Transferor Companies including the sundry debts, 

receivables, bills, credits, loans and advances, if any, whether 

recoverable in cash or in kind or for value to be received, bank 

balances, investments, earnest money and deposits with any 

Government Authority, quasi government, local or other authority 

or body or with any company or other person, the same shall, 

without any further act, instrument or deed, on and from the 

Appointed Date stand transferred to and vested in the Transferee 

Company without any notice or other intimation to the debtors 

(although the Transferee Company may without being obliged and 

if it so deems appropriate at its sole discretion, give notice in such 

form as it may deem fit and proper, to each person, debtor, or 

depositee, as the case may be, that the said debt, loan, advance, 

balance or deposit stands transferred and vested in the Transferee 

Company). 

(iv) All consen ts, permissions, licenses, permits, quotas, approvals, 

certificates, clearances, authorities, leases, tenancy, assignments, 

allotments, concessions, 
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grants, rights, claims, liberties, special status, other benefits or 

privileges and any powers of attorney given by, issued to or 

executed in favour of the Transferor Companies including in 

relation to the Undertakings of the Transferor Companies, and all 

rights and benefits which have accrued to the Transferor 

Companies shall, under the provisions of Section 230 to 232 and 

other applicable provisions, if any, of the Act, stand transferred to 

and vested in, or shall be deem to be transferred to or vested in, 

the Transferee Company, as if the same were originally given by, 

issued to or executed in favour of the Transferee Company, so as 

to become, as and from the Appointed Date, consents, 

permissions, licenses, permits, quotas, approvals, certificates, 

clearances, authorities, leases, tenancy, assignments, allotments, 

registrations, incentives, subsidies, concessions, grants, rights, 

claims, liberties, special status, other benefits or privileges and 

any powers of attorney of the Transferee Company which are valid, 

binding and enforceable on the same terms, and the Transferee 

Company shall be bound by the terms thereof, the obligations and 

duties thereunder, and the rights and benefits under the same 

shall be available to the Transferee Company. 

7 .3 Transfer of liabilities: Without prejudice to the generality of this clause, 

upon the Scheme becoming effective and with effect from the Appointed 

Date: 

(i) All the liabilities including all secured and unsecured debts, 

(whether in Indian rupees or foreign currency), sundry creditors, 

contingent liabilities, duties and obligations of every kind, nature 

and description whatsoever and howsoever arising, raised or 

incurred or utilized for its business activities and operations shall, 

without any further act, instrument or deed, be and the same shall 

stand transferred to and vested in or deemed to have been 

transferred to and vested in the Transferee Company, along with 

any charge, lien, encumbrance or security thereon, and the same 

shall be assumed to the extent they are outstanding on the 

Effective Date so as to become as and from the Appointed Date, 

the debts, liabilities, duties and obligations of the Transferee 

Company and further that it shall not be necessary to obtain 

consent of any third party or Qlj~~~tson who is a party to the 
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contract or arrangements by virtue of which such debts, liabilities, 

duties and obligations have arisen, in order to give effect to the 

provisions of this Clause. Further, all debts and loans raised, and 

duties, liabilities and obligations incurred or which arise or accrue 

to the Transferor Companies on or after the Appointed Date till the 

Effective Date, shall be deemed to be and shall become the debts, 

loans raised, duties, liabilities and obligations incurred by the 

Transferee Company by virtue of this Scheme. 

(ii) Without prejudice to the foregoing provisions of this Clause, upon 

the Scheme becoming effective, all debentures, bonds, notes or 

other debt securities and other instruments oflike nature (whether 

convertible into equity shares or not) shall pursuant to the 

provisions of Sections 230 to 232 of the Act and other relevant 

provisions of the Act, without any further act, instrument or deed, 

become the debt securities of the Transferee Company on the same 

terms and conditions except to the extent modified under the 

provisions of this Scheme and all rights, powers, duties and 

obligations in relation thereto shall be and stand transferred to 

and vested in or be deemed to have been transferred to and vested 

in and shall be exercised by or against the Transferee Company as 

if it was the issuer of such debt securities, so transferred and 

vested. 

(iii) Where any of the debts, liabilities, loans raised and used, liabilities 

and obligations incurred, duties and obligations of the Transferor 

Companies as on the Appointed Date deemed to be transferred to 

the Transferee Company have been discharged by Transferor 

Companies after the Appointed Date and prior to the Effective 

Date, such discharge shall be deemed to have been for and on 

account of the Transferee Company. 

(iv) All loans raised or used and all liabilities and obligations incurred 

by the Transferor Companies for the operations of the Transferor 

Companies after the Appointed Date and prior to the Effective 

Date, shall, subject to the terms of this Scheme, be deemed to have 

been raised, used or incurred for and on behalf of the Transferee 

Company in which the Undertakings of the Transferor Companies 

shall vest in terms of th' ~~~f::a.~ to the extent they are 



outstanding on the Effective Date, shall also without any further 

act, deed or instrument, be and stand transferred to and be 

deemed to be transferred to the Transferee Company and shall 

become the debts, liabilities, duties and obligations of the 

Transferee Company which shall meet, discharge and satisfy the 

same. 

(v) The Transferor Companies may, if required, give notice in such 

form as it may deem fit and proper to each party, debtor or 

borrower as the case may be that pursuant to the National 

Company Law Tribunal sanctioning the Scheme, the said debt, 

loan, advance, etc. be paid or made good or held on account of the 

Transferee Company as the person entitled thereto. 

(vi) The Transferee Company may, if required, give notice in such form 

as it may deem fit and proper to each person, debtor or borrower 

that pursuant to the National Company Law Tribunal having 

sanctioned the Scheme, the said person, debtor or borrower shall 

pay the debt, loan or advance or make good the same or hold the 

same to its account and that the right of the Transferee Company 

to recover or realise the same is in substitution of the right of the 

Transferor Companies. 

(vii) The transfer and vesting of the assets comprised in the Transferor 

Companies including the assets comprised in Undertakings of the 

Transferor Companies, to and in the Transferee Company under 

this Scheme shall be subject to the mortgages and charges, if any, 

affecting the same. All encumbrances, if any, existing prior to the 

Effective Date over the assets of the Transferor Companies which 

secures or relate to the Liabilities shall, after the Effective Date, 

without any further act, deed or instrument, continue to relate and 

attach to such assets or any part thereof to which they are related 

or attached prior to the Effective Date and as are transferred to the 

Transferee Company. Provided that if any of the assets of the 

Transferor Companies have not been encumbered in respect of the 

Liabilities, such assets shall remain unencumbered and the 

existing Encumbrance referred to above shall not be extended to 

and shall not operate over such assets. Further, such 

Encumbrances shall not relate or attach to any of the other assets 
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of the Transferor Companies. The absence of any formal 

amendment which may be required by a lender or trustee or third 

party shall not affect the operation of the above. 

(viii) Without prejudice to the provisions of the foregoing Clauses and 

upon the Scheme becoming effective, the Transferor Companies 

and the Transferee Company shall execute such instruments or 

documents or do all such acts and deeds as may be required, 

including the filing of necessary particulars and/ or 

modification(s) of charge, with the Registrar of Companies having 

jurisdiction to give formal effect to the above provisions, if 

required. 

(ix) It is expressly provided that no other term or condition of the 

Liabilities transferred to the Transferee Company is modified by 

virtue of this Scheme except to the extent that such amendment 

is required by necessary implication. 

7.4 Subject to the necessary consents being obtained in accordance with 

the terms of this Scheme, the provisions of this Clause shall operate, 

notwithstanding anything to the contrary contained in any instrument, 

deed or writing or the terms of sanction or issue or any security 

document, all of which instruments, deeds or writings shall stand 

modified and/ or superseded by the foregoing provisions. 

7.5 Subject to the terms of this Scheme, the transfer and vesting of the 

assets and liabilities of the Transferor Companies including the 

Undertakings of the Transferor Companies under this Scheme shall not 

affect any transactions or proceedings already concluded by the 

Transferor Companies on or before the Appointed Date or concluded 

after the Appointed Date till the Effective Date, to the end and intent 

that the Transferee Company accepts and adopts all acts, deeds and 

things made, done and executed by the Transferor Companies as acts, 

deeds and things made, done and executed by or on behalf of the 

Transferee Company. 

7.6 On and from the Effective Date, and thereafter, the Transferee 

Company shall be entitled to operate all bank accounts of the 

Transferor Companies and realise all . ~~~do. mplete and enforce 
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all pending contracts and transactions and to accept stock returns and 

issue credit notes in respect of the Transferor Companies in the name 

of the Transferor Companies in so far as may be necessary until the 

transfer of rights and obligations of the Transferor Companies to the 

Transferee Company under this Scheme have been formally given effect 

to under such contracts and transactions. 

7 .7 For avoidance of doubt and without prejudice to the generality of any 

applicable provisions of this Scheme, it is clarified that with effect from 

the Effective Date until such times the name of the bank accounts of 

the Transferor Companies would be replaced with that of the Transferee 

Company, the Transferee Company shall be entitled to operate the 

bank accounts of the Transferor Companies in the name of the 

Transferor Companies in so far as may be necessary. All cheques and 

other negotiable instruments, payment orders received or presented for 

encashment which are in the name of the Transferor Companies after 

the Effective Date shall be accepted by the bankers of the Transferee 

Company and credited to the account of the Transferee Company, if 

presented by the Transferee Company. The Transferee Company shall 

be· allowed to maintain banks accounts in the name of Transferor 

Companies for such time as may be determined to be necessary by the 

Transferee Company for presentation and deposition of cheques and 

pay orders that have been issued in the name of the Transferor 

Companies. It is hereby expressly clarified that any legal proceedings 

by or against the Transferor Companies in relation to cheques and 

other negotiable instruments, payment orders received or presented for 

encashment which are in the name of the Transferor Companies shall 

be instituted, or as the case may be, continued by or against the 

Transferee Company after the Scheme becoming effective. 

7.8 For avoidance of doubt and without prejudice to the generality of any 

applicable provisions of this Scheme, it is clarified that in order to 

ensure smooth transition and sales of products and inventory of the 

Transferor Companies manufactured and / or branded and / or 

labelled and / or packed in the name of the Transferor Companies prior 

to the Effective Date or which are being manufactured and / or branded 

and/ or labelled and/ or packed in the name of the Transferor 

Companies on or after the Effective Date so long as outstanding 

inventories {including packing materials) are complete and 
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exhausted, the Transferee Company shall have the right to own, use, 

market, sell, exhaust or to in any manner deal with any such products 

and inventories (including packing materials) pertaining to the 

Transferor Companies at manufacturing locations or warehouses or 

retail stores or for the purpose of export or otherwise, without making 

any modifications whatsoever to such products and / or their branding, 

packing or labelling notwithstanding anything contrary provided under 

any Applicable Laws. All invoices payment related documents 

pertaining to such products and inventories (including packing 

materials) may be raised in the name of the Transferee Company after 

the Effective Date and if raised in the name of the Transferor 

Companies, shall be paid and discharged by the Transferee Company. 

7.9 For avoidance of doubt and without prejudice to the generality of any 

applicable provisions of this Scheme, it is clarified that if any assets 

(including estates, claims, rights, entitlements, title, interest in or 

authorities relating to such assets) or any contract, deeds, bonds, 

agreements, permissions, authorisations, schemes, arrangements or 

other instruments of whatsoever nature which belongs to any of the 

Transferor Companies or to which any of the Transferor Companies is 

a party and which cannot be transferred to the Transferee Company for 

any reason whatsoever, the Transferee Company shall hold such assets 

or be entitled to all the rights, powers or interests in such instruments 

in trust in the name of the Transferor Companies for its benefit in terms 

of this Scheme, in so far as it is permissible so to do, till such time the 

formal transfer is effected. 

8 . CONTRACTS, DEEDS AND OTHER INSTRUMENTS 

8.1 Upon the Scheme becoming effective and subject to all the provisions 

of this Scheme, all contracts, deeds, bonds, agreements, schemes, 

arrangements, assurances and other instruments of whatsoever nature 

to which any of the Transferor Companies is a party or to the benefit of 

which the Transferor Companies may be eligible, and which are 

subsisting or have effect immediately before the Effective Date, shall 

continue in full force and effect by, for, against or in favour of the 

Transferee Company, as the case may be, and may be enforced as fully 

and effectively as if, instead of the Transferor Companies, the 

Transferee Company had been a party or beneficiary thereto~•-. 
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8.2 Without prejudice to the other provisions of this Scheme and 

notwithstanding the fact that vesting of the assets and liabilities of the 

Transferor Companies including the Undertakings of the Transferor 

Companies occurs by virtue of this Scheme itself, the Transferee 

Company may, at any time after the Scheme becoming effective in 

accordance with the provisions hereof, if so required under any 

Applicable Laws or otherwise, take such actions and execute such 

deeds (including deeds of adherence), confirmations or other writings 

or tripartite agreements or arrangements with any party to any contract 

or arrangement to which any of the Transferor Companies is a party or 

any writings as may be necessary in order to give formal effect to the 

provisions of this Scheme. The Transferee Company shall, under the 

provisions of the Scheme, be deemed to be authorised to execute any 

such writings on behalf of the Transferor Companies and to carry out 

or perform all such formalities or compliances referred to above as 

which the Transferor Companies are obliged or bound to carry out or 

perform. 

8.3 The Transferee Company shall be entitled to the benefit of all insurance 

policies which have been issued in respect of the Transferor Companies 

and the name of the Transferee Company shall be substituted as 

"Insured" in the policies as if the Transferee Company was initially a 

party. 

9. LEGAL PROCEEDINGS 

9.1 Upon the effectiveness of the Scheme, all suits, appeal, actions and 

other legal proceedings of whatsoever nature by or against the 

Transferor Companies pending and/ or arising on or before the 

Appointed Date shall not abate, be discontinued or be in any way 

prejudicially affected by reason of the amalgamation of the Transferor 

Companies with the Transferee Company or of anything contained in 

this Scheme, but shall be transferred in the name of the Transferee 

Company and shall be continued, prosecuted and enforced by or 

against the Transferee Company, in the same manner and to the same 

extent as it would be or might have been continued, prosecuted or 

enforced by or against the Transferor Companies as if the same had 

been filed by, pending and/ or arising against the Transferee Company. 
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9 .2 The Transferee Company will undertake to have all legal or other 

proceedings initiated by or against the Transferor Companies referred 

to in this Clause, transferred to its name and to have the same 

continued, prosecuted and enforced by or against the Transferee 

Company. The Transferor Companies and the Transferee Company 

shall make relevant applications in that behalf and the Transferor 

Companies and the Transferee Company shall co-operate with each 

other in respect of any such legal and other proceedings. 

10. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of the assets and liabilities of the Transferor Companies 

including the Undertakings of the Transferor Companies, the 

effectiveness of contracts, deeds and other instruments and the 

continuance of the legal proceedings shall not affect any transactions 

or proceedings already concluded by the Transferor Companies, on or 

before the Effective Date or on or after the Appointed Date to the end 

and intent that the Transferee Company accepts and adopts all acts, 

deeds and things done and executed by the Transferor Companies, in 

respect thereto, as if done and executed on its behalf. 

11. STAFF AND EMPLOYEES 

Upon the Scheme becoming effective: 

11.1 All employees who are in service of the Transferor Companies (if any) 

on the Effective Date, shall be deemed to have become the employees 

of the Transferee Company on such date without any break or 

interruption in service and on terms and conditions of service 

(including as to remuneration) not less favourable than those 

subsisting with the Transferor Companies as on the Effective Date. 

11.2 The existing provident fund, gratuity fund and pension and other 

benefits provided by the Transferor Companies to its employees or any 

other special funds created or existing for the benefit of the employees 

of the Transferor Companies shall at an appropriate stage be 

transferred to the relevant funds of the Transferee Company and until 

such time shall be maintained separately. In the event that the 
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Transferee Company does not have its own funds with respect to any 

such matters, the Transferee Company shall create its own fund(s) to 

which the contributions pertaining to the employees of Transferor 

Companies shall be transferred. 

11.3 The Transferee Company agrees that for the purpose of payment of any 

gratuity or other terminal benefits, the past services of such permanent 

and confirmed employees, if any, with the Transferor Companies shall 

also be taken into account. 

11.4 The liabilities of the employees/ officers towards the Transferor 

Companies shall stand transferred to the Transferee Company. 

Further, any prosecution or disciplinary action, initiated, pending or 

contemplated against any employee or officer by the Transferor 

Companies as on the Effective Date shall be continued under the extant 

provisions of the Transferor Companies and any penalty/ penalties 

imposed in this regard on any officer or employee would continue to 

operate against the concerned employee or officer and shall be enforced 

fully and effectually by the Transferee Company. 

11.5 Without prejudice to the generality of the aforesaid, the Transferee 

Company shall have the right to transfer the employees of the 

Transferor Companies to any branch, office, region, establishment, 

division, profit/ cost center or department of the Transferee Company 

or its subsidiaries or affiliate/ associate companies, situated anywhere 

in India or overseas, if warranted and as may be deemed necessary 

from time to time. 

11.6 Except with the prior approval of the Transferee Company, the 

Transferor Companies shall not, between Appointed Date and Effective 

Date, vary the terms and conditions of the employment of the 

employees unless such variance in the terms and conditions of 

employment of the employees are in the ordinary course of business. 

11 . 7 The Transferee Company shall be liable to pay and shall pay to each of 

the officers and employees such compensation in the event of the 

retrenchment of any of them as they may be entitled to receive 

according to any agreement between them and the Transferor 

Companies or between them and the Transferee Company, as the case 
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may be, or as may be required by any law for the time being in force, 

such compensation to be paid to each of them on the basis that their 

service has been continuous and has not been interrupted by virtue of 

the Undertakings of the Transferor Companies having been taken over 

by the Transferee Company under this Scheme. 

12. TAX TREATMENT 

12.1 This Scheme has been drawn up to comply with the conditions relating 

to "Amalgamation" as specified in Section 2(1B) and other relevant 

provisions of the Income Tax Act, 1961 . If any terms or provisions of 

the Scheme are found or interpreted to be inconsistent with the 

provisions of the said section and other related provisions at a later 

date including that resulting from a retrospective amendment of law or 

for any other reason whatsoever till the time the Scheme becomes 

effective, the provisions of the said section and other related provisions 

of the Income Tax Act, 1961 shall prevail and the Scheme shall stand 

modified, unless the Board of Directors decide otherwise, to the extent 

required to comply with Section 2(1B) and other relevant provisions of 

the Income Tax Act, 1961. 

12.2 All taxes and duties including cess and surcharge if any (including but 

not limited to income tax, tax deducted at source, tax collected at 

source, sales tax, excise duty, customs duty, service tax, value added 

tax, goods and services tax, professional tax, entry tax, local body tax 

etc.) paid or discharged by the Transferor Companies in respect of the 

operations and/ or the profits of the business of the Transferor 

Companies before the Appointed Date whether by way of direct 

payment, deduction at source, advance tax or otherwise howsoever 

shall be deemed to be the corresponding item paid by the Transferee 

Company, and shall, in all proceedings, be dealt with accordingly. 

12.3 All the profits or income, taxes (including advance tax, tax deducted at 

source and minimum alternate tax credit) or any costs, charges, 

expenditure accruing or arising to the Transferor Companies or 

expenditure or losses arising or incurred or suffered by the Transferor 

Companies shall for all purposes be treated and deemed to be accrue 

from the Appointed Date as the profits or income, taxes (including tax 

losses, minimum alternate tax credit), costs, ch txpenditure or 
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losses of the Transferee Company, as the case may be. 

12.4 Upon the Scheme becoming effective, the Transferor Companies and 

the Transferee Company shall have the right to revise their respective 

financial statements and returns along with prescribed forms, filings 

and annexures under the Income Tax Act, 1961, central sales tax, 

applicable state value added tax, goods and services tax laws, service 

tax laws, excise duty laws and all other applicable tax laws, and to 

claim refunds and or credit for taxes paid (including minimum alternate 

tax, tax deducted at source, wealth tax, etc.) and for matters incidental 

thereto, if required, to give effect to the provisions of the Scheme. 

12.5 All tax assessment proceedings and appeals of whatsoever nature by or 

against the Transferor Companies pending and / or arising at the 

Appointed Date shall be continued and / or enforced until the Effective 

Date by the Transferor Companies. As and from the Effective Date, the 

tax proceedings shall be continued and enforced by / or against the 

Transferee Company in the same manner and to the same extent as 

would or might have been continued and enforced by.or against the 

Transferor Companies. Further, the aforementioned proceedings shall 

not abate or be discontinued nor be in any way prejudicially affected 

by reason of the amalgamation of the Transferor Companies with the 

Transferee Company or anything contained in the Scheme. 

12.6 Any tax liabilities under the Income Tax Act, 1961, service tax laws, 

excise duty laws, central sales tax laws, goods and services tax act, 

applicable state value added tax laws or other Applicable Laws dealing 

with taxes, duties or levies of the Transferor Companies to the extent 

not provided for or covered by tax provision in the accounts made as 

on _the date immediately preceding the Appointed Date shall be 

transferred to the Transferee Company. 

12.7 Any refund, under the Income Tax Act, 1961, service tax laws, excise 

duty laws, central sales tax laws, goods and services tax act, applicable 

state value added tax laws or other Applicable Laws dealing with taxes, 

duties or levies due to the Transferor Companies consequent to the 

assessment made on the Transferor Companies (including any refund 

for which no credit is taken in the accounts of the Transferor 

Companies) as on the date immediately preceding the Appointed Date 
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shall also belong to and be received by the Transferee Company upon 

the Scheme becoming effective. 

12.8 The tax and duty payments including cess and surcharge if any 

(including without limitation income tax, service tax, excise duty, 

central sales tax, goods and services tax act, applicable state value 

added tax, etc.) whether by way of tax deducted at source, advance tax 

or otherwise howsoever, by the Transferor Companies after the 

Appointed Date, shall be deemed to be paid by the Transferee Company 

and shall, in all proceedings, be dealt with accordingly. Further, any 

tax deducted at source by the Transferor Companies / the Transferee 

Company on transactions with the Transferee Company /Transferor 

Companies, if any (from Appointed Date to Effective Date) shall be 

deemed to be advance tax paid by the Transferee Company and shall, 

in all proceedings, be dealt with accordingly. 

12.9 Upon the Scheme becoming effective, any obligation for deduction of 

tax at source on any payment made by or to be made by the Transferor 

Companies shall be made or deemed to have been made and duly 

complied with by the Transferee Company. 

12.10 All intangible assets belonging to but not recorded in the books of 

account of the Transferor Companies and all intangible assets arising 

or recorded in the process of the amalgamation, if any, in books of 

account of the Transferee Company shall, for all purposes, be regarded 

as an intangible asset in terms of Explanation 3(b) to Section 32(1) of 

the Income Tax Act, 1961 and the Transferee Company shall be eligible 

for depreciation thereunder at the prescribed rates. 

12.11 Without prejudice to the generality of the foregoing, all benefits, 

incentives, losses (including but not limited to book losses, tax losses), 

book unabsorbed depreciation, tax unabsorbed depreciation, credits 

(including, without limitation income tax, minimum alternate tax, tax 

deducted at source, wealth tax, service tax, excise duty, central sales 

tax, applicable state value added tax, goods and services tax act, 

customs duty drawback etc.) to which any of the Transferor Companies 

is entitled to in terms of Applicable Law(s), shall be available to and 

vest in the Transferee Company, upon the Scheme becoming effective. 



12.12 Upon the Scheme becoming effective, all tax compliances under any tax 

laws by the Transferor Companies on or after the Appointed Date shall 

be deemed to be made by the Transferee Company. 

13. INTELLECTUAL PROPERTY RIGHTS 

Upon the effectiveness of the Scheme, the Transferee Company will be 

entitled to all the brands, patents, trademarks, copyrights, technical 

know-how and all other intellectual property rights of the Transferor 

Companies including registered and unregistered trademarks along 

with all rights of commercial nature including attached goodwill, title, 

interest, labels and brand registrations, copyrights, trademarks and all 

such other industrial or intellectual rights of whatsoever nature. The 

Transferee Company may take such actions as may be necessary and 

permissible to get the same transferred and / or registered in the name 

of the Transferee Company. 

14. CONSIDERATION FOR AMALGAMATION 

14.1 The Transferor Companies are (direct or indirect) wholly-owned 

subsidiary companies of the Transferee Company. Accordingly, upon 

the Scheme becoming effective, no .shares of the Transferee Company 

shall be issued and allotted in lieu of shares held by it or its subsidiary 

companies in the Transferor Companies and the entire paid-up share 

capital of the Transferor Companies shall be cancelled and 

extinguished without any further act, deed or instrument as an integral 

part of this Scheme. 

14.2 The investments in the shares of the Transferor Companies appearing 

in the books of accounts of the Transferee Company or other subsidiary 

companies of the Transferee Company shall, without any further act, 

deed or instrument, stand cancelled. 
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15. ACCOUNTING TREATMENT IN THE BOOKS OF THE TRANSFEREE 

COMPANY IFOR THE MERGER OF TRANSFEROR COMPANY NO. 

1/SPML WITH THE TRANSFEREE COMPANY) 

Notwithstanding anything else contained in the Scheme, the Transferee 

Company shall account for the amalgamation of the Transferor 

Company No. 1 in accordance with the Pooling of Interest Method of 

accounting as laid down in Appendix C of Indian Accounting Standard 

("Ind AS") 103 (Business Combinations of entities under common 

control) notified under Section 133 of the Companies Act, 2013, under 

the Companies (Indian Accounting Standard) Rules, 2015, as may be 

amended from time to time, in its books of accounts such that: 

15.1 The Transferee Company shall record the assets and liabilities, if any, 

of the Transferor Company No. 1 vested in it pursuant to this Scheme, 

at the carrying values as appearing in the consolidated financial 

statements of the Transferee Company. 

15.2 The identity of the reserves of the Transferor Company No. 1 shall be 

preserved and the Transferee Company shall record the reserves of the 

Transferor Company No. 1 in the same form and at the carrying amount 

as appearing in the consolidated financial statements of the Transferee 

Company. 

15.3 Pursuant to the amalgamation of the Transferor Company No. 1 with 

the Transferee Company, inter-company balances, if any, between the 

Transferee Company and the Transferor Company No. 1 appearing in 

the books of the Transferee Company shall stand cancelled; 

15.4 The surplus/deficit, if any arising after taking the effect of clause 15.1 

and clause 15.2, after adjustment of clause 15.3 shall be recognised as 

Capital Reserve in the financial statements of the Transferee Company. 

15.5 In case of any difference in accounting policy between the Transferor 

Company No. 1 and the Transferee Company, the accounting policies 

followed by the Transferee Company will prevail to ensure that the 

financial statements reflect the financial position based on consistent 

accounting policies. 



15.6 Comparative financial information in the financial statements of the 

Transferee Company shall be restated for the accounting impact of the 

merger of the Transferor Company No. 1, as stated above, as if the 

merger had occurred from the beginning of the comparative period 

presented 

15.7 For accounting purposes, the Scheme will be given effect on the date 

when all substantial conditions for the transfer of the Transferor 

Company No. 1 are completed. 

15.8 Any matter not dealt with hereinabove shall be dealt with in accordance 

with the requirement of applicable Ind AS. 

16. ACCOUNTING TREATMENT IN THE BOOKS OF THE TRANSFEREE 

COMPANY (FOR THE MERGER OF TRANSFEROR COMPANY NO. 2 

to TRANSFEROR COMPANY NO. 5 WITH THE TRANSFEREE 

COMPANY) 

Notwithstanding anything else contained in the Scheme, the Transferee 

Company shall account for the merger / amalgamation of the Transferor 

Company No. 2 to Transferor Company No. 5 ("each of the Transferor 

Company") in accordance with Indian Accounting Standards ("Ind AS") 

notified under Section 133 of the Companies Act, 2013, under the 

Companies (Indian Accounting Standard) Rules, 2015, as may be 

amended from time to time, in its books of accounts such that: 

16.1 The Transferee Company shall record the assets and liabilities, if any, 

of each of the Transferor Company vested in it pursuant to this Scheme 

at the respective book values and in the same form as appearing in the 

financial statements of each of the Transferor Company; 

16.2 The value of all investments, net of the impairment loss (if any) in 

accordance with Ind AS, held by the Transferee Company in the each 

of the Transferor Company shall stand cancelled pursuant to 

amalgamation; 

16.3 Pursuant to the amalgamation of each of the Transferor Company with 

the Transferee Company, the 



Transferee Company and/or each of the Transferor Company, if any, 

appearing in the books of each of the Transferor Company and/ or the 

Transferee Company, shall stand cancelled and there shall be no 

further obligation in that behalf; 

16.4 The surplus/deficit, if any arising after taking the effect of clause 16.1, 

and clause 16.2, after giving the effect of the adjustments referred to in 

clause 16.3, shall be recognised in the Statement of profit and loss in 

the financial statements of the Transferee Company; 

16.5 For accounting purposes, the Scheme will be given effect on the date 

when all substantial conditions for the transfer of each of the 

Transferor Company are completed; 

16.6 Any matter not dealt with hereinabove shall be dealt with in accordance 

with the requirement of applicable Ind AS. 

17. DISSOLUTION OF THE TRANSFEROR COMPANIES 

Upon the Scheme becoming effective, the Transferor Companies shall 

be dissolved without winding up, and the Board of Directors and any 

committees thereof of the Transferor Companies shall without any 

further act, instrument or deed shall stand dissolved. On and from the 

Effective Date, the name of Transferor Companies shall be struck off 

from the records of the concerned Registrar of Companies. 
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PARTC 

RECLASSIFICATION AND TRANSFER OF GENERAL RESERVE OF THE 

TRANSFEREE COMPANY 

18. RECLASSIFICATION OF THE GENERAL RESERVE OF THE 

TRANSFEREE COMPANY 

18.1. Upon the Scheme becoming effective and with effect from Appointed 

Date (after giving effect to Part B of this Scheme) , the entire amount of 

Rs. 51,435.0 million standing to the credit of the General Reserve of 

the Transferee Company, as on March 31, 2023 shall be reclassified, 

transferred to and shall form part of the 'Retained Earnings" of the 

Transferee Company for the previous financial years, arrived at after 

providing for depreciation in accordance with the provisions of the Act 

and remaining undistributed in the manner provided in the Act and 

other applicable laws. 

18.2. Pursuant to this Scheme, there is no outflow/ payout of funds from the 

Transferee Company and hence, the interest of the 

shareholders/creditors is not adversely affected. The Scheme does not 

involve distribution of capital reserve or revenue reserves and shall be 

in accordance with the accounting standards prescribed under 

provisions of Section 133 of the Act. 

18.3. The transfer of General Reserve of the Transferee Company, as stated 

in Clause 4.7 above, shall be effected as an integral part of this Scheme 

and the approval of the Scheme by the Members shall be deemed to be 

sufficient for the purpose of effecting the re-classification and transfer 

of the amounts standing to the credit of the General Reserve to the 

Retained Earnings and no further resolution under any other 

applicable provisions of the Act would be required to be separately 

passed. 

18.4. It is further clarified that transfer of the amounts standing to the credit 

of General Reserve to the Retained Earnings of the Transferee Company 

as contemplated in the Clause 18.1 should not entail or should not be 

deemed as any obligation on the Transferee Company for declaration 

or distribution of dividend for the purpose of Section 123 of the Act, 



and rules notified thereunder. 

19. ACCOUNTING TREATMENT IN THE BOOKS OF THE TRANSFEREE 

COMPANY (FOR RECLASSIFICATION OF GENERAL RESERVE OF 

THE TRANSFEREE COMPANY) 

Notwithstanding anything else contained in the Scheme, the Transferee 

Company shall account for the reclassification of general reserve of the 

Transferee Company in accordance with Indian Accounting Standards 

("Ind AS") notified under Section 133 of the Companies Act, 2013, 

under the Companies (Indian Accounting Standard) Rules, 2015, as 

may be amended from time to time and other accounting principles 

generally accepted in India, in its books of accounts such that: 

19.1 The amount of Rs. 51,435 million (Rupees Fifty One Thousand Four 

Hundred Thirty Five million only) standing credit of the General Reserve 

of the Transferee Company shall be reclassified and transferred to 

Retained Earnings of the Transferee Company; 

19.2 The Transferee Company will pass appropriate adjustment entries in a 

prudent and commercially acceptable manner; 

19.3 For accounting purposes, the reclassification of general reserve of the 

Transferee Company will be given effect on the date when all 

substantial conditions for the reorganization of the capital of the 

Transferee Company are completed. 
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PARTD 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THIS SCHEME 

AND OTHER MATTERS CONSEQUENTIAL AND INTEGRALLY 

CONNECTED THERETO 

20. AGGREGATION AND INCREASE IN AUTHORISED SHARE CAPITAL 

AND AMENDMENT TO MEMORANDUM AND ARTICLES OF 

ASSOCIATION OF THE TRANSFEREE COMPANY 

20.1 Upon the Scheme becoming effective, the authorised share capital of 

each of the Transferor Companies shall stand reclassified and 

transferred to and be added to the authorised share capital of the 

Transferee Company, without any further act or deed and without any 

further payment of the stamp duty or the registration fees. The fees 

and stamp duty, paid by each of the Transferor Companies on the 

respective authorised share capital shall be set off against the amount 

of duty and fees payable on the increased amount of capital. Any 

differential amount of duty shall be paid by the Transferee Company. 

The authorised share capital of the Transferee Company will 

automatically stand increased to that effect by simply filing the 

requisite forms with the Registrar of Companies having jurisdiction and 

no separate procedure or instrument or deed shall be required to be 

followed under the Act. 

Clause V of the memorandum of association of the Transferee 

Company shall, upon the Scheme becoming effective, and without any 

further act, instrument or deed, be replaced by the following clause: 

"V. The Authorized Share Capital of the Company is Rs. 

6,179,700,000/- (Rupees Six Billion One Hundred Seventy Nine 

Million Seven Hundred Thousand only) divided into 

6,169,700,000 (Six Billion One Hundred Sixty Nine Million Seven 

Hundred Thousand) Equity Shares of Re. 1 (Rupee One only) and 

100,000 (One Hundred Thousand) preference shares offace value 

Rs.100 (Rupees One Hundred only) each, with power to classify 

or reclassify, increase or reduce such capital from time to time ~~ 

and power to divide the shares in the capital for the time,.:(¾<~) 
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accordance with the Regulations of the Company and the 

legislative provisions for the time being in force in this behalf and 

with the power to divide the share capital for the time being into 

several classes and to attach thereto respectively preferential, 

qualified or special rights, privileges or conditions including as to 

voting and to vary, modify, or abrogate the same in such manner 

as may be permitted by the Act or as may for time to time being 

be provided for by these presents and the Articles of Association 

of the Company." 

20 .2 The approval of this Scheme by the shareholders of the Transferee 

Company under Sections 230-232 of the Act, shall be deemed to have 

been an approval under Section 13, Section 61 and Section 64 or any 

other applicable provisions under the Act and no further resolution(s) 

would be required to be separately passed in this regard. 

21. VALIDITY OF RESOLUTIONS 

Upon the Scheme becoming effective, the resolutions, if any, of the 

Transferor Companies, which are valid and subsisting on the Effective 

Date, shall continue to be valid and subsisting and be considered as 

resolutions of the Transferee Company and if any such resolutions have 

any monetary limits approved under the provisions of the Act, or any 

other applicable statutory provisions, then the said limits shall be 

added to the limits, if any, under like resolutions passed by the 

Transferee Company and shall constitute the aggregate of the said 

limits in the Transferee Company. 

22. CONDUCT OF BUSINESS BY THE TRANSFEROR COMPANIES TILL 

EFFECTIVE DATE 

22.1 From the Appointed Date till the Effective Date, the Transferor 

Companies shall carry on and be deemed to have carried on all its 

business and activities and shall hold and be in possession of the 

assets and Undertakings of the Transferor Companies for and on 

account of and in trust for the Transferee Company. All profits, 

incomes, expenditure or losses arising or incurred (including the effect 

of taxes, if any, thereon) or accruing to the Transferor ~9_;aµa{l.ies or by 
,/ ·ted ,-...~ 

the Transferor Companies shall, for all purposes,~ ~ ?, the 
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profits or incomes or expenditure or losses or taxes, as the case may 

be, of the Transferee Company. 

22.2 From the Appointed Date till the Effective Date, the Transferor 

Companies shall carry on all its business and activities with reasonable 

diligence and business prudence and shall not, without the prior 

written consent of the Transferee Company, alienate, charge, mortgage, 

encumber or otherwise deal with the said assets or any part thereof, 

except in the ordinary course of business, or pursuant to any pre

existing obligation(s) undertaken by the Transferor Companies prior to 

the date of approval of the Scheme by its Board of Directors. 

22.3 All assets, rights, titles, interests and authorities accrued to and/ or 

acquired by the Transferor Companies including the assets, rights, 

titles, interests and authorities accrued to and /or acquired in relation 

to or in connection with the Undertakings of the Transferor Companies 

after the Appointed Date and prior to the Effective Date shall be deemed 

to have been accrued to and/ or acquired for and on behalf of the 

Transferee Company and shall, pursuant to the provisions of Section 

230 to 232 of the Act, without any further act, instrument or deed or 

conveyance, be and stand transferred to or vested in or be deemed to 

be transferred to or vested in the Transferee Company to that extent 

and shall become the assets, rights, title, interests and authorities of 

the Transferee Company. 

22.4 Where any of the liabilities of the Transferor Companies which are on 

the Appointed Date transferred to the Transferee Company have been 

discharged by the Transferor Companies after the Appointed Date and 

prior to the Effective Date, such discharge shall be deemed to have been 

for and on account of the Transferee Company. 

22.5 With effect from the date of the respective meetings of the Board of 

Directors of the Transferor Companies and the Transferee Company 

approving the Scheme and upto and including the Effective Date, the 

Transferor Companies and the Transferee Company may make any 

change in their respective capital structure, whether by way of increase, 

decrease, reduction, reclassification, sub-division or consolidation, re

organisation, or in any other manner, with prior intimation to other 

Transferor Companies and the Transferee Company and in such an 
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event, appropriate and consequential changes in the provisions of this 

Scheme, if and wherever required, shall be made and shall be deemed 

to have been made. 

22.6 Any of the rights, powers, authorities and privileges attached or related 

or pertaining to and exercised by or available to the Transferor 

Companies shall be deemed to have been exercised by the Transferor 

Companies for and on behalf of and as agent for the Transferee 

Company. Similarly, any of the obligations, duties and commitments 

attached, related or pertaining to the Undertakings of the Transferor 

Companies that have been undertaken or discharged by the Transferor 

Companies shall be deemed to have been undertaken or discharged for 

and on behalf of and as agent for the Transferee Company. 

23. APPLICATIONS/ PETITIONS TO THE NATIONAL COMPANY LAW 

TRIBUNAL 

Transferor Companies and Transferee Company shall file joint 

application/petition under the provisions of Sections 230 to 232 and 

other applicable provisions of the Act before the National Company Law 

Tribunal, Ahmedabad Bench within whose jurisdiction the registered 

offices of the Transferor Companies and Transferee Company are 

situated, for sanctioning of this Scheme under the provisions of the Act. 

24. DIVIDEND 

24.1 Nothing in this Scheme shall prevent the Transferee Company and/or 

the Transferor Companies from declaring and paying dividends, 

whether interim or final, to its shareholders. 

24.2 The aforesaid provisions in respect of declaration of dividends, whether 

interim or final, are enabling provisions only and shall not be deemed 

to confer any right on any member of the Transferor Companies and/ 

or the Transferee Company to demand or claim any dividends which, 

subject to the provisions of the Act, shall be entirely at the discretion 

of the respective Boards of Directors of the Transferor Companies and 

the Transferee Company and subject, wherever necessary, to the 

approval of the shareholders of the Transferor Companies and the 

Transferee Company, respectively. d~~~~ 
;; ~~' ..-·---~~"· 
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25. FUND RAISING BY ISSUE OF SHARES/ OTHER INSTRUMENTS BY 

TRANSFEREE COMPANY 

Nothing in this Scheme shall prevent the Transferee Company from 

raising funds by issue of new equity shares and/ or preference shares 

and/ or any convertible/ non-convertible instruments, conducting a 

buyback of its equity shares or initiating any additional scheme 

involving the Transferee Company and/ or in any other manner subject 

to compliance of Applicable Laws during pendency of this Scheme. 

26. MODIFICATIONS, AMENDMENTS TO THE SCHEME 

26.1 If at any time the National Company Law Tribunal or any regulatory 

authority, including the Stock Exchanges or Securities and Exchange 

Board of India, suggests or requires material modifications or 

amendments to the Scheme, such modifications or amendments shall 

not be binding on the Transferor Companies and the Transferee 

Company unless agreed to by Board of Directors or any director who is 

authorized by the Board of Directors; provided, however, that where 

any modification or amendment relates to severance or non-approval 

of any part of the Scheme, which part is capable of otherwise being 

lawfully performed in accordance with the agreement between the 

Transferor Companies and Transferee Company, the Transferor 

Companies and Transferee Company shall perform such part 

accordingly. 

26.2 Subject to the foregoing, the Transferor Companies (by any of their 

respective authorised directors) and the Transferee Company (by any 

of its authorised directors): 

(i) may in its full and absolute discretion assent from time to time 

on behalf of all persons concerned to any modifications or 

amendments or addition to this Scheme or to any conditions or 

limitations which the National Company Law Tribunal or any 

authorities under the Applicable Laws may deem fit to approve 

of or impose and/ or to resolve any doubt or difficulties that may 

arise for carrying out this Scheme and to do and execute all such 

acts, deeds, matters and things as may be necessary, desirable 
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or proper for carrying the Scheme into effect; 

(ii) are authorised to do and execute all acts, deeds, matters and 

things necessary for bringing this Scheme into effect, or review 

the position relating to the satisfaction of the conditions of this 

Scheme and if necessary, waive any of such conditions (to the 

extent permissible under law) for bringing this Scheme into 

effect, and/or give such consents as may be required in terms of 

this Scheme; 

(iii) for the purpose of giving effect to this Scheme or to any 

modifications or amendments thereof, may give and are 

authorised to give all such directions that are necessary or are 

desirable including directions for settling any doubts or 

difficulties that may arise; 

(iv) mutually agree to modify any of the terms of this Scheme in 

future to settle any of the difficulties or to implement the 

provisions of this Scheme smoothly and hassle free manner, if 

such need arises and for all purposes the Effective Date for such 

subsequent modified scheme shall be the same as specified in 

this Scheme. 

27. SCHEME CONDITIONAL UPON APPROVALS/ SANCTIONS 

This Scheme is and shall be conditional upon, subject to (to the extent 

applicable and required): 

27.1 The Transferee Company having obtained no-objection/ observation 

letter from the Stock Exchanges in relation to the Scheme under 

Regulation 37 of the SEBI LODR Regulations; 

27.2 Approval of the Scheme by the requisite majorities of the respective 

members and creditors (where applicable) of the Company, as required 

under the Act, or dispensing the meetings, as may be directed by the 

NCLT; 
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27.4 The certified copy of the order of the National Company Law Tribunal 

sanctioning the Scheme being filed with the respective Registrar of 

Companies having jurisdiction; 

27.5 Compliance with such other conditions as may be imposed by the 

National Company Law Tribunal or other Government Authority. 

28 EFFECT OF NON-RECEIPT OF APPROVAL/SANCTION 

28.1 In the event of any of the approvals or conditions enumerated in the 

Scheme are not satisfied or the said sanctions and approvals are not 

obtained and / or the said order or orders not passed as aforesaid 

within such period or periods as may be agreed upon between the 

Transferor Companies and the Transferee Company through their 

respective Board of Directors or any director authorized by the Board 

of Directors, the Scheme shall stand nullified, revoked, cancelled and 

shall become void and be of no effect and shall be deemed to never have 

been in existence. 

28.2 In the event of revocation under this Clause, no rights and liabilities 

whatsoever shall accrue to or be incurred inter-se to the Transferor 

Companies and the Transferee Company or their respective members 

or creditors or employees or any other person save and except in 

respect of any act or deed done prior thereto as is contemplated 

hereunder or as to any right, liability or obligation which has arisen or 

accrued pursuant thereto and which shall be governed and be 

preserved or worked out as is specifically provided in the Scheme or in 

accordance with the Applicable Laws, and in such case, the Transferor 

Companies and the Transferee Company shall bear its own costs 

unless otherwise mutually agreed. 

28.3 The Board of Directors or any director authorized by the Board of 

Directors of the Transferor Companies and / or the Transferee 

Company shall be entitled to withdraw this Scheme prior to the 

Effective Date. 

29 SEVERABILITY 

If any part of this Scheme is invalid, ruled illegal by the National 
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Company Law Tribunal of competent jurisdiction, or unenforceable 

under present or future Applicable Laws, then it is the intention of the 

Transferor Companies and the Transferee Company that such part 

shall be severable from the remainder of the Scheme-:- Further, if the 

deletion of such part of this Scheme may cause this Scheme to become 

materially adverse to the Transferor Companies and/ or the Transferee 

Company, then in such case the Transferor Companies and/ or the 

Transferee Company shall attempt to bring about a modification in the 

Scheme, as will best preserve for the Transferor Companies and the 

Transferee Company the benefits and obligations of the Scheme, 

including but not limited to such part deleted. 

30 EXPENSES CONNECTED WITH THE SCHEME 

All costs, charges and expenses, including taxes and duties payable, of 

the Transferor Companies and the Transferee Company incurred by or 

applicable to each of them in relation to or in connection with the 

Scheme and incidental to the completion of the amalgamation of the 

Transferor Companies with the Transferee Company in pursuance of 

the Scheme, shall be borne and paid by Transferee Company unless 

mutually agreed by the Transferor Companies and the Transferee 

Company otherwise. 
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Sun Pharmaceutical Medicare Limited 

Registered Office. SPARC, Tandalja, 
Vadodara-390 012.lndia. 
CIN U36900GJ2017PLC095132 
Tel: 0265-6615500 
Fax : 0265-2354897 

SlJN 
PH,\RM;\ 

t) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively;

ACKNOWLEDGEMENTS 

Your Directors wish to acknowledge with thanks all stakeholders for their valuable sustained 
support and encouragement. 

For and on behalf of the Board of Directors of 
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 

Director 

DIN: 00005443 

Place: Mumbai 

Date: May 24, 2023 

Rakeshchandra J. Sinha 

Director 

DIN: 07340998 
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Sun Pharmaceutical Medicare Limited 
Registered Office. SPARC, Tandalja, 
Vadodara-390 012.lndia. 
CIN U36900GJ2017PLC095132 
Tel: 0265-6615500 
Fax: 0265-2354897 

2. Sun Pharma Purchase of 

Laboratories goods, 

Limited Revenue from 

("SPLL"), contracts with 

Holding customers, net" 

Company interest paid 

On-going 

SlJN 
PH,\RMA 

The related Since these Nil 

party transaction 

transactions s are in the 
entered during ordinary 

the year were course of 

in ordinary business 

course of and are at 

business and arm's 
on an arm's length 

length basis. basis, 

The aggregate approval 

amount of of the 

transactions Board is 
for the not 

financial year applicable 

2022-23 was 

Rs. 454.7 

Million* 

*the threshold limit for related party transactions (all types of transactions combined together)
with SPIL and SPLL for the purpose of this disclosure is treated at l 0% of the annual turnover
of the Company, in line with the materiality policy of SP[L, Ultimate Holding Company.

For and on behalf of the Board of Directors of 
For and on behalf of the Board of Directors of 
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 

Director 

DIN: 00005443 

Place: Mumbai 
Date: May 24, 2023 

Rakcshchandra J. Sinha 

Director 

DIN: 07340998 







Sun Pharmaceutical Medicare Limited 

Registered Office. SPARC, Tandalja, 
Vadodara-390 012.lndia. 
CIN U36900GJ2017PLC095132 
Tel : 0265-6615500 
Fax: 0265-2354897 

(d) We are among the few selected companies that have set up completely integrated
manufacturing capability for the production of anticancer, hormones, peptide,
immunosuppressant and steroidal drugs.

(e) The Company has benefited from reduction in cost due to import substitution and
increased revenue through higher exports.

(t) Clinical studies of some products (complex and difficult to formulate) have been
carried out at our in-house clinical pharmacology units. This has helped to maintain

R&D quality and regulatory compliance with significantly reduced cost.

3. Your company has not imported technology during the last 5 years reckoned from the
beginning of the financial year.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO

Earnings 

Outgo 

For and on behalf of the Board of Directors of 
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 

Director 

DIN: 00005443 

Place: Mumbai 

Date: May 24, 2023 

Rakeshchandra J. Sinha 

Director 

DIN: 07340998 

Year ended 

March 31, 2023 
-

537.4 

(Rs. in Million) 

Year ended 

March 31, 2022 
-

454.9 



 
 
 
 
INDEPENDENT AUDITOR’S REPORT 

To the Members of Sun Pharmaceutical Medicare Limited 
 
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of Sun Pharmaceutical Medicare Limited (the “Company”), 
which comprise the Balance sheet as at March 31, 2023, the Statement of Profit and Loss, including the statement of Other 
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and notes 
to the Ind AS financial statements, including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS financial 
statements give the information required by the Companies Act, 2013, as amended (the “Act”) in the manner so required and 
give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the 
Company as at March 31, 2023, its loss including other comprehensive income, its cash flows and the changes in equity for 
the year ended on that date.  
 
Basis for Opinion 
 
We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as specified 
under section 143(10) of the Act.  Our responsibilities under those Standards are further described in the ‘Auditor’s 
Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report.  We are independent of the Company 
in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the Ind AS financial statements under the provisions of the Act and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of 
Ethics.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion on the Ind AS financial statements. 
 
Other Information 
 
The Company’s Board of Directors is responsible for the other information.  The other information comprises the information 
included in the Board report, but does not include the Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information and, in doing 
so, consider whether such other information is materially inconsistent with the Ind AS financial statements, or our knowledge 
obtained in the audit or otherwise appears to be materially misstated.  If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to report 
in this regard. 
 
Responsibility of Management for the Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the 
preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial performance 
including other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the 
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.  This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 



the Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do 
so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  Reasonable 
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect 
a material misstatement when it exists.  Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit.  We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion.  The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances.  Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether 
the Company has adequate internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the Company’s ability to continue as a going concern.  If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the Ind AS financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report.  However, future events or conditions may cause the Company to cease to continue as a 
going concern.  

• Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the disclosures, 
and whether the Ind AS financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence and communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards. 
 
 



 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by the Central Government of India 

in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a statement on the matters specified 
in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purposes of our audit; 
  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from 
our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive Income, the 
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement with the books 
of account; 
 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified under 
Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on record by the 
Board of Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a director in 
terms of Section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS financial statements 
and the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report; 

 
(g) No managerial remuneration has been paid by the Company during the year; 
 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 

(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to 
the explanations given to us: 
 
i. The Company has disclosed the impact of pending litigations on its financial position in its Ind AS financial 

statements – Refer Note 33 to the Ind AS financial statements;  
 

ii. The Company did not have any long term contracts including derivative contracts for which there was any 
material foreseeable losses;  
 

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund 
by the Company. 

 
iv. (a) The management has represented that, to the best of its knowledge and belief and read with note 50 to 

the Ind AS financial statements, no funds have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind of funds) by the Company to or in any other person(s) or 
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

 
(b) The management has represented that, to the best of its knowledge and belief and read with note 50 to 
the Ind AS financial statements, no funds have been received by the Company from any person(s) or entity(ies), 
including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or 
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide 
any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 

 



(c) Based on such audit procedures that were considered reasonable and appropriate in the circumstances, 
nothing has come to our notice that has caused us to believe that the representations under sub-clause (a) 
and (b) contain any material misstatement. 

 
v. No dividend has been declared or paid during the year by the Company. 

 
vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company only w.e.f. 

April 1, 2023, reporting under this clause is not applicable. 
 
 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
 
per Amit Singh 
Partner 
Membership Number: 408869 
UDIN: 23408869BGXKKN3114 
Place of Signature: Mumbai  
Date: May 24, 2023  
 
  



Annexure 1 referred to in paragraph 1 of our report of even date under the heading "Report on Other Legal and Regulatory 
Requirements" 
 
Re: Sun Pharmaceutical Medicare Limited (the “Company”) 
 
In terms of the information and explanations sought by us and given by the Company and the books of account and records 
examined by us in the normal course of audit and to the best of our knowledge and belief, we state that: 
 

i. (a) (A)The Company has maintained proper records showing full particulars, including quantitative details and situation 
of Property, Plant and Equipment. 

 
(B) The Company has not capitalized any intangible assets in the books of the Company and accordingly, the 

requirement to report on clause 3(i)(a)(B) of the Order is not applicable to the Company. 
 
(b) All Property, Plant and Equipment have not been physically verified by management during the year but there is a 

regular programme of verification which, in our opinion, is reasonable having regard to the size of the Company and 
the nature of its assets.  No material discrepancies were noticed on such verification. 

 
(c) There is no immovable property (other than properties where the Company is the lessee and the lease agreements are 

duly executed in favour of the lessee), held by the Company and accordingly, the requirement to report on clause 3(i)(d) 
of the order is not applicable to the company and hence not reported upon.  

 
(d)The Company does not follow the revaluation model for subsequent measurement of its    Property, Plant and Equipment 

(including Right of use assets) or intangible assets.   Accordingly, the requirement to report on clause 3(i)(d) of the 
Order is not applicable to the Company and hence not reported upon. 

 
(e) There are no proceedings initiated or pending against the Company for holding any benami property under the 

Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.  Accordingly, the requirement to 
report on clause 3(i)(e) of the Order is not applicable to the Company and hence not reported upon. 

 
ii. (a) Inventory has been physically verified by management during the year except for inventories lying with third parties 

which have been confirmed by them.  In our opinion, the frequency of verification by management is reasonable and 
the coverage and procedure for such verification is appropriate.  No discrepancies of 10% or more in aggregate for 
each class of inventory were noticed in respect such inventories.  

 
(b) The Company has not been sanctioned working capital limits in excess of INR five crore in aggregate from banks or 

financial institutions during the year on the basis of security of current assets.  Accordingly, the requirement to report 
on clause 3(ii)(b) of the Order is not applicable to the Company and hence not reported upon. 

 
  

iii. (a) During the year the Company has provided loans to employees, the details of which are as follows: 

Particulars Amount in 
INR Million 

Aggregate amount provided during the year to -  
 

- Employee Loan 16.9 
Balance outstanding as at balance sheet date in respect of above cases   
- Employee Loan 3.7 

 
During the year the Company has not made any investments, provided any guarantee or security or granted any loans 
or advances in the nature of loans, secured or unsecured, to Companies, Firms, Limited Liability Partnerships or any 
other parties and hence not commented upon by us. 
 

(b) The terms and conditions of the grant of all loans are not prejudicial to the Company's interest. The Company has not 
provided guarantees, given security or granted advances in nature of loans during the year and hence not commented 
upon by us. 

 
(c) The Company has granted loans to employees where the schedule of repayment of principal and payment of interest 

has been stipulated and the repayment and receipts are regular. The Company has not granted any advances in the 
nature of loan and hence not commented upon by us. 



 
(d) There are no loans granted which are overdue for more than ninety days as at March 31, 2023.  Accordingly, the 

requirement to report on clause 3(iii)(d) of the Order is not applicable to the Company and hence not reported upon. 
 
(e) There were no loans granted which had fallen due during the year. There were no advances in the nature of loan granted 

and accordingly the requirement to report on clause 3(iii)(e) in that respect is not applicable and hence not 
commented upon by us. 

 
(f) The Company has not granted any loans or advances in the nature of loans, either repayable on demand or without 

specifying any terms or period of repayment. Accordingly, the requirement to report on clause 3(iii)(f) of the Order is 
not applicable to the Company and hence not reported upon. 

 
iv. The Company has not advanced any loans, guarantees or security to any entity or made any investments into any entity 

covered by the provisions of section 185 and section 186 of the Act, Accordingly, the requirement to report on clause 
3(iv) of the Order in respect of section 185 is not applicable to the Company and hence not reported upon. 
 

v. The Company has neither accepted any deposits from the public nor accepted any amounts which are deemed to be 
deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made thereunder, to the extent 
applicable.  Accordingly, the requirement to report on clause 3(v) of the Order is not applicable to the Company and 
hence not reported upon. 

 
vi. We have broadly reviewed the books of account maintained by the Company pursuant to the rules made by the Central 

Government for the maintenance of cost records under section 148(1) of the Companies Act, 2013, related to the 
manufacture of applicable pharmaceutical products and are of the opinion that prima facie, the specified accounts and 
records have been made and maintained.  We have not, however, made a detailed examination of the same. 

 
vii. (a) Undisputed statutory dues including goods and services tax, provident fund, employees’ state insurance, income-tax, 

sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other statutory dues have generally 
been regularly deposited with the appropriate authorities, where applicable, though there has been a slight delay in a 
few cases.  According to the information and explanations given to us and based on audit procedures performed by 
us, no undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a period 
of more than six months from the date they became payable. 

 
(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty 

of custom, duty of excise, value added tax, cess, and other statutory dues that have not been deposited on account of 
any dispute, are as follows: 

 
Name of the 
Statute 

Nature of dues INR (in 
Million)* 

Period to which it pertains Forum where the dispute is pending 

Central Excise 
Act, 1944 

Excise  
Duty and  
Penalty 

472.05 FY 2007-08 to FY 2016-17 The Customs Excise and Service Tax 
Appellate Tribunal 
(CESTAT) 

Central Excise 
Act, 1944 

Excise  
Duty and  
Penalty 

4.40 F.Y 2003-04 Additional Commissioner- Central 
Excise 

 
* Amount stated are net of advances paid/adjusted under protest  
 

viii. The Company has not surrendered or disclosed any transaction, previously not recorded in the books of account, in the 
tax assessments under the Income Tax Act, 1961 as income during the year.  Accordingly, the requirement to report on 
clause 3(viii) of the Order is not applicable to the Company and hence not reported upon. 

 
ix. (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest thereon to any 

lender. 
 

(b) The Company has not been declared wilful defaulter by any bank or financial institution or government or any 
government authority. 

 
(c) Term loans were applied for the purpose for which the loans were obtained. 

 



(d) On an overall examination of the Ind AS financial statements of the Company, no funds raised on short-term basis have 
been used for long-term purposes by the Company. 

 
(e) On an overall examination of the Ind AS financial statements of the Company, the Company has not taken any funds 

from any entity or person on account of or to meet the obligations of its subsidiary and associate companies.  The 
Company does not have any joint venture.  Accordingly, the requirement to report on clause 3(ix)(e) of the Order is not 
applicable to the Company and hence not reported upon. 

 
 (f)The Company has not raised loans during the year on the pledge of securities held in its subsidiary and associate 

companies.  The Company does not have any joint venture. Hence, the requirement to report on clause 3(ix)(f) of the 
Order is not applicable to the Company and hence not reported upon. 

 
x. (a)The Company has not raised any money during the year by way of initial public offer/further public offer (including debt 

instruments).  Hence, the requirement to report on clause 3(x)(a) of the Order is not applicable to the Company and 
hence not reported upon. 

(b)The Company has not made any preferential allotment or private placement of shares /fully or partially or optionally 
convertible debentures during the year under audit and hence, the requirement to report on clause 3(x)(b) of the 
Order is not applicable to the Company and hence not reported upon. 

 
xi. (a) Other than the cyber security incident as explained in Note 49(j) of the Ind AS financial statements, no material fraud 

on the Company has been noticed or reported during the year.  Further, no fraud by the Company has been noticed or 
reported during the year 

(b)During the year, no report under sub-section 12 of section 143 of the Companies Act, 2013 has been filed by cost 
auditor/secretarial auditor or by us in Form ADT–4, as prescribed under Rule 13 of Companies (Audit and Auditors) 
Rules, 2014, with the Central Government. 

 
(c) As represented by the management, there are no whistleblower complaints received by the company during the year. 

Accordingly, the requirement to report on clause 3(xi)(c) of the Order is not applicable to the Company and hence not 
reported upon.  

 
xii. The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013. Therefore, the requirement to 

report on clause 3(xii)(a) to (c) of the Order is not applicable to the Company and hence not reported upon. 
 

xiii. Transactions with related parties are in compliance with section 188 of Companies Act, 2013 where applicable and 
the details have been disclosed in the notes to the Ind AS financial statements, as required by the applicable 
accounting standards.  The provisions of section 177 are not applicable to the Company and accordingly reporting 
under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and hence not 
commented upon by us. 

 
xiv. (a) The Company has an internal audit system commensurate with the size and nature of its business. 

 (b) The internal audit reports of the Company issued till the date of the audit report, for the period under audit have been 
considered by us. 

 
xv. The Company has not entered into any non-cash transactions with its directors or persons connected with its 

directors and hence the requirement to report on clause 3(xv) of the Order is not applicable to the Company and 
hence not reported upon.  

 
xvi. (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to the Company.  

Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to the Company and hence not 
reported upon. 

(b)The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly, the requirement 
to report on clause (xvi)(b) of the Order is not applicable to the Company and hence not reported upon. 

 
(c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of India.  

Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the Company and hence not 
reported upon. 

 



(d) Based on the information and explanation provided by the management of the Company, there is no Core Investment 
Company as a part of the Group, hence, the requirement to report on clause 3(xvi)(d) of the Order is not applicable to 
the Company and hence not reported upon. We have not, however, separately evaluated whether the information 
provided by the management is accurate and complete. 

 
xvii. The Company has not incurred cash losses in the current year and in the immediately preceding financial year.  

Accordingly, the requirement to report on clause 3(xvii) of the Order is not applicable to the Company and hence not 
reported upon. 

 
xviii. There has been no resignation of the statutory auditors during the year. Accordingly, the requirement to report on 

clause 3(xviii) of the Order is not applicable to the Company and hence not reported upon. 

 
xix. According to the information and explanations given to us and on the basis of the financial ratios disclosed in note 47 

to the Ind AS financial statements, ageing and expected dates of realization of financial assets and payment of 
financial liabilities, other information accompanying the Ind AS financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting the assumptions, 
considering the Company’s accumulated losses exceeds the shareholder’s funds by INR 3,382 million, based on 
continuing operational and financial support from the Holding Company, nothing has come to our attention, which 
causes us to believe that any material uncertainty exists as on the date of the audit report that Company is not capable 
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one year from 
the balance sheet date.  We, however, state that this is not an assurance as to the future viability of the Company.  We 
further state that our reporting is based on the facts up to the date of the audit report and we neither give any guarantee 
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date, will get 
discharged by the Company as and when they fall due. 
 

xx.      The provisions of section 135 of the Act, are not applicable to the Company and accordingly requirement to report on 
clause 3(xx)(a) and (b) of the Order is not applicable to the Company and hence not reported upon.  

 
 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
per Amit Singh 
Partner 
Membership Number: 408869 
UDIN: 23408869BGXKKN3114 
Place of Signature: Mumbai 
Date: May 24, 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS FINANCIAL STATEMENTS OF SUN 
PHARMACEUTICAL MEDICARE LIMITED  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the 
Act”) 
 
We have audited the internal financial controls with reference to Ind AS financial statements of Sun Pharmaceutical Medicare 
Limited (“the Company”) as of March 31, 2023 in conjunction with our audit of the Ind AS financial statements of the Company 
for the year ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its 
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with reference to these Ind AS financial 
statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section 143(10) 
of the Act, to the extent applicable to an audit of internal financial controls, both issued by ICAI. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to these Ind AS financial statements was 
established and maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls with 
reference to these Ind AS financial statements and their operating effectiveness. Our audit of internal financial controls with 
reference to Ind AS financial statements included obtaining an understanding of internal financial controls with reference to 
these Ind AS financial statements, assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to 
fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on 
the Company’s internal financial controls with reference to these Ind AS financial statements. 
 
 
 
Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements 
 
A company's internal financial controls with reference to Ind AS financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A company's internal financial controls with reference 
to Ind AS financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide 
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorisations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could 
have a material effect on the financial statements. 



 
Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial Statements 
 
Because of the inherent limitations of internal financial controls with reference to Ind AS financial statements, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or fraud may occur 
and not be detected. Also, projections of any evaluation of the internal financial controls with reference to Ind AS financial 
statements to future periods are subject to the risk that the internal financial control with reference to Ind AS financial 
statements may become inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to Ind AS 
financial statements and such internal financial controls with reference to Ind AS financial statements were operating 
effectively as at March 31, 2023, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note issued by the ICAI. 

 
 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003  
 
 
 
 
 
per Amit Singh 
Partner 
Membership Number: 408869 
UDIN: 23408869BGXKKN3114  
Place of Signature: Mumbai 
Date: May 24, 2023 



SUN PHARMACEUTICAL MEDICARE LIMITED
BALANCE SHEET AS AT MARCH 31, 2023

 in Million
 As at As at

March 31, 2023 March 31, 2022

ASSETS
(1) Non-current assets

(a) Property, plant and equipment 3 (a) & 3 (b)                  4,333.9 2,211.4                  
(b) Capital work-in-progress 3 (c)                  1,269.2 632.9                     
(c) Goodwill                         1.0 1.0                         
(d) Financial assets

(i) Other financial assets 4                       60.8 10.8                       
(e) Deferred tax assets (Net) 5                           -   -                         
(f)  Income tax assets 6                       35.6 63.2                       
(g) Other non-current assets 7                     439.1 13.5                       

Total non-current assets                  6,139.6 2,932.8                  

(2) Current assets
(a) Inventories 8                     879.3 842.8                     
(b) Financial assets

(i)   Trade receivables 9                         0.6                       187.7 
(ii)  Cash and cash equivalents 10                       10.2 9.7                         
(iii) Loans 11                         3.7 4.1                         
(iv) Other financial assets 12                         4.7                            -   

(c) Other current assets 13                     473.3 747.5                     
Total current assets                  1,371.8 1,791.8                  

TOTAL ASSETS                  7,511.4 4,724.6                  

EQUITY AND LIABILITIES
Equity

(a) Equity share capital 14                         2.5 2.5                         
(b) Other equity 15                 (3,384.5) (2,943.4)                 

Total equity                 (3,382.0) (2,940.9)                 

Liabilities
(1) Non-current liabilities

(a) Financial liabilities
(i)  Borrowings 16                           -   6,751.1                  
(ii) Lease Liabilities 17                  2,419.7 128.3                     
(iii) Other financial liabilities 18                           -                         394.9 

(b) Provisions 19                       24.4 21.4                       
Total non-current liabilities                  2,444.1 7,295.7                  

(2) Current liabilities
(a) Financial liabilities

(i) Borrowings 20                  6,751.1 -                         
(ii) Lease Liabilities 21                           -   2.7                         
(iii) Trade payables

(a) total outstanding dues of micro and small enterprises 37                       57.8 21.5                       
(b) total outstanding dues of creditors other than micro and small enterprises 37                     263.0 194.5                     

(iv) Other financial liabilities 22                     876.3 75.7                       
(b) Other current liabilities 23                     479.0 55.6                       
(c) Provisions 24                       22.1 19.8                       

Total current liabilities                  8,449.3 369.8                     

TOTAL LIABILITIES                10,893.4 7,665.5                  

TOTAL EQUITY AND LIABILITIES                  7,511.4 4,724.6                  

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 24, 2023 Mumbai May 24, 2023

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 24, 2023

Particulars Notes



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

 in Million

Particulars Notes
 Year ended      

March 31, 2023 
 Year ended      

March 31, 2022 

(I) Revenue from operations 25                  2,826.2 2,616.5                  
(II) Other income 26                       29.8 4.2                         

(III) Total income (I + II)                  2,856.0 2,620.7                  

(IV) Expenses
Cost of materials consumed 27                     824.2 819.2                     
Changes in inventories of finished goods and work-in-progress 28                      (31.1) (67.0)                      
Employee benefits expense 29                     531.6 393.7                     
Finance costs 30                     614.9 450.2                     
Depreciation expense 3 (a) & 3 (b)                     359.1 235.3                     
Other expenses 31                     999.3 976.8                     

Total expenses (IV)                  3,298.0 2,808.2                  

(V) Loss before tax (III-IV)                    (442.0) (187.5)                    

(VI) Tax expense / (credit)
Current tax 32                           -   -                         
Deferred tax 32                        (0.2) 1.2                         

Total tax expense / (credit) (VI)                        (0.2) 1.2                         

(VII) Loss for the year (V - VI)                    (441.8) (188.7)                    

(VIII) Other comprehensive income
A) Items that will not be reclassified to profit and loss

Gain / (Loss) on Remeasurements of the defined benefit plans                         0.9 (4.7)                        
Income tax on above                        (0.2) 1.2                         

Total other comprehensive income  (VIII)                         0.7 (3.5)                        

(IX) Total comprehensive income for the year (VII+VIII)                    (441.1) (192.2)                    
Loss per equity share (face value per equity share -  10)
Basic (in ) 38                 (1,767.2)                     (754.8)
Diluted (in ) 38                 (1,767.2) (754.8)                    
The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 24, 2023 Mumbai May 24, 2023

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 24, 2023



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

 in Million
Other equity

Reserve and surplus
 Retained earnings 

Balance as at April 01, 2021 2.5                 (2,751.2)                          (2,748.7)                

Loss for the year -                 (188.7)                             (188.7)                   
Other comprehensive income for the year, net of tax -                 ^ (3.5)                               (3.5)                       
Total comprehensive income for the year -                 (192.2)                             (192.2)                   

Balance as at March 31, 2022 2.5                 (2,943.4)                          (2,940.9)                

Loss for the year -                 (441.8)                             (441.8)                   
Other comprehensive income for the year, net of tax -                 ^ 0.7 0.7                        
Total comprehensive income for the year -                 (441.1)                             (441.1)                   

Balance as at March 31, 2023 2.5                 (3,384.5)                          (3,382.0)                
^ Represents remeasurement of the defined benefit plans

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 24, 2023 Mumbai May 24, 2023

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 24, 2023

Particulars
 Total  Equity share 

capital 



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

 in Million
Year ended      

March 31, 2023
 Year ended    

March 31, 2022 
A.  Cash flow from operating activities
Loss before tax (442.0)                    (187.5)                    
Adjustments for:

Depreciation expense 359.1                      235.3                      
Finance costs 614.9                      450.2                      
Net (gain) / loss on disposal of property, plant and equipment 0.9                         (0.9)                        
Gain on derecognition of right-of-use assets (23.4)                      (0.1)                        
Interest Income (6.4)                        -                         
Effect of exchange rate changes (1.5)                        (1.3)                        

Operating profit / (loss) before working capital changes 501.6                      495.7                      

Movements in working capital:
(Increase) / decrease in inventories (36.5)                      (216.2)                    
(Increase) / decrease in trade receivables 187.1                      262.3                      
(Increase) / decrease in other assets (198.7)                    (33.7)                      
Increase / (decrease) in trade payables 106.3                      (117.7)                    
Increase / (decrease) in other liabilities 391.7                      (28.5)                      
Increase / (decrease) in provisions 6.2                         (3.5)                        

Cash generated from / (used in) operations 957.7                      358.4                      
Income taxes paid (net of refund) 30.9                       (38.3)                      

Net cash generated from / (used in) operating activities (A) 988.6                      320.1                      

B.  Cash flow from investing activities
Purchase of property, plant and equipment (829.9)                    (320.8)                    
Proceeds from sale of property, plant and equipment 3.7                         17.1                       

Net cash generated from / (used in) investing activities (B) (826.2)                    (303.7)                    

C.  Cash flow from financing activities
Repayment towards lease obligation (162.0)                    (13.6)                      
Finance cost 0.1                         -                         

Net cash (used in) / generated from financing activities (C) (161.9)                    (13.6)                      

Net increase in cash and cash equivalents (A+B+C) 0.5                         2.8                         
Cash and cash equivalents at the beginning of the year 9.7                         6.9                         

Cash and cash equivalents at the end of the year 10.2                       9.7                         

Notes:
1. Cash and cash equivalents comprises of : (refer note 10)  in Million

As at As at
March 31, 2023 March 31, 2022

Balances with banks
In current accounts 10.1                       9.7                         

Cash on hand  (March 31, 2023 : ` 119,023 & March 31, 2022 :  25,346) 0.1                         0.0                         
10.2                       9.7                         

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 24, 2023 Mumbai May 24, 2023

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 24, 2023

Particulars

Particulars



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1.

2.

2.1

2.2

a.

b.

General information

Sun Pharmaceutical Medicare Limited ["the Company" - (CIN U36900GJ2017PLC095132)] is a public limited company domiciled in
India and incorporated under provisions of the Companies Act, 2013 applicable in India, having it’s registered office at SPARC,
Tandalja, Vadodara - 390012, Gujarat, India. The Company is in the business of manufacturing, a wide range of branded and generic
formulations. The Company has one manufacturing location at Baska, Gujarat.

The Financial statements were approved for issue in accordance with a resolution of the directors on May 24, 2023.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for: 
(i) certain financial instruments that are measured at fair values at the end of each reporting period; 
(ii) Non-current assets classified as held for sale which are measured at the lower of their carrying amount and fair value less costs to
sell; 
(iii) defined benefit plans – plan assets that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Summary of significant accounting policies 

  Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2023 in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 ('the Act'), as amended, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other relevant provisions of the Act together with the comparative period data as at and for
the year ended March 31, 2022. 

Fair Value Measurement

·         Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
      access at the measurement date;

·         Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
      liability, either directly or indirectly; and

·         Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

The financial statements are presented in and all values are rounded to the nearest million ( 000,000) upto one decimal, except
when otherwise indicated.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in
Ind AS 36. 

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows: 

·         Expected to be realised within twelve months after the reporting period, or
·         Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
      months after the reporting period.
All other assets are classified as non-current. 

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as
current when it is:

·         Expected to be realised or intended to be sold or consumed in normal operating cycle
·         Held primarily for the purpose of trading



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

c.

d.

e.

A liability is current when:
·         It is expected to be settled in normal operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

Foreign currency

On initial recognition, transactions in currencies other than the Company's functional currency (foreign currencies) are translated at
exchange rates on the date of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date
are translated into the functional currency at the exchange rate on that date. Exchange differences arising on the settlement of
monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during
the period or in previous period are recognised in profit or loss in the period in which they arise.

·         It is held primarily for the purpose of trading
·         It is due to be settled within twelve months after the reporting period, or 

·         There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
      period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment

Items of property, plant and equipment are stated in balance sheet at cost less accumulated depreciation and accumulated impairment
losses, if any. Freehold land is not depreciated. 

Assets in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised
impairment loss. Cost includes purchase price, borrowing costs if capitalisation criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Subsequent expenditures are capitalised only when they increase the future
economic benefits embodied in the specific asset to which they relate. Such assets are classified to the appropriate categories of
property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other
assets, commences when the assets are ready for their intended use.

Non-monetary items that are measured in terms of historical cost in foreign currency are measured using the exchange rates at the
date of initial transaction. 

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
chief operating decision maker of the Company is responsible for allocating resources and assessing performance of the operating
segments.

Depreciation is recognised on the cost of assets (other than freehold land and Capital work-in-progress) less their residual values on
straight-line method over their useful lives as indicated in Part C of Schedule II of the Companies Act, 2013. Leasehold improvements
are depreciated over period of the lease agreement or the useful life, whichever is shorter. Depreciation methods, useful lives and
residual values are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment. 

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of property, plant and equipment and is recognised
in profit or loss.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the
exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably
measurable, in which case the acquired asset is measured at the carrying amount of the asset given up.
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f.

g.

h.

10

No. of years

The estimated useful lives are as follows:

Plant and equipment
Vehicles
Office equipment
Furniture and fixtures

Asset Category 
3-20
5-10
2-5

Software for internal use, which is primarily acquired from third-party vendors and which is an integral part of a tangible asset, including
consultancy charges for implementing the software, is capitalised as part of the related tangible asset. Subsequent costs associated
with maintaining such software are recognised as expense as incurred. The capitalised costs are amortised over the lower of the
estimated useful life of the software and the remaining useful life of the tangible fixed asset.

Goodwill

Goodwill represents the excess of consideration transferred, together with the amount of non-controlling interest in the acquire, over the
fair value of the Company’s share of identifiable net assets acquired. Goodwill is measured at cost less accumulated impairment
losses.  Goodwill is tested for impairment annually. 

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated in order to determine the extent
of the impairment loss, if any. 

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or the cash-generating unit
for which the estimates of future cash flows have not been adjusted. For the purpose of impairment testing, assets are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”). 

An impairment loss is recognised in the profit or loss if the estimated recoverable amount of an asset or its cash generating unit is
lower than its carrying amount. Impairment losses recognised in respect of cash-generating units are allocated to reduce the carrying
amount of the other assets in the unit on a pro-rata basis.

In respect of other asset, impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

For purposes of subsequent measurement, financial assets are classified in four categories: 
·         Debt instruments at amortised cost
·         Debt instruments at fair value through other comprehensive income (FVTOCI) 
·         Debt instruments and equity instruments at fair value through profit or loss (FVTPL) 
·         Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised
on the date the Company commits to purchase or sale the financial assets.

Subsequent measurement
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b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
     and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. 

Debt instrument at FVTOCI

Debt instruments at amortised cost
 
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash 
      flows, and

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income, impairment
losses & reversals and foreign exchange gain or loss in the profit or loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to profit or loss. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at
amortised cost or as FVTOCI, is classified as at FVTPL.

A ‘debt instrument’ is measured as at FVTOCI if both of the following criteria are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the 
      financial assets, and

b)  The contractual terms of the instrument give rise on specified dates to cash flows that are SPPI on the principal
     amount outstanding.

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as
at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair
value in OCI. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, including foreign
exchange gain or loss and excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to profit or
loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the profit or loss.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). 

Debt instruments included within the FVTPL category are measured at fair value with all the changes in the profit or loss.
 
Equity instruments
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·         The Company has transferred its rights to receive contractual cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement, and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in OCI and accumulated in equity is
recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

Derecognition
 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised
(i.e. removed from the Company’s balance sheet) when:

·         The contractual rights to receive cash flows from the asset have expired, or

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. As a practical expedient, the Company
uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed. 

Financial liabilities and equity instruments

Classification as debt or equity

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables or any contractual right to
receive cash or another financial asset.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as
financial liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.
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Subsequent measurement 

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and lease
liabilities, financial guarantee contracts and derivative financial instruments.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost in subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined
based on the effective interest rate (EIR) method. Interest expense that is not capitalised as part of costs of an asset is included in the
'Finance costs' line item in the profit or loss.

After initial recognition, such financial liabilities are subsequently measured at amortised cost using the EIR method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the profit or loss.

Financial guarantee contracts

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of
repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking. This category also includes derivative financial
instruments that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on
liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For instruments not held-for-trading financial liabilities designated as at
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in OCI, unless the recognition of the effects of
changes in the liability's credit risk in OCI would create or enlarge an accounting mismatch in profit or loss, in which case these effects
of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss. All other
changes in fair value of such liability are recognised in the statement of profit or loss. 

Financial liabilities subsequently measured at amortised cost 

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of
the guarantee. If not designated as at FVTPL, are subsequently measured at the higher of the amount of loss allowance determined as
per impairment requirements of Ind AS 109 and the amount initially recognised less cumulative amount of income recognised.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable
is recognised in profit or loss.
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i.

·         Land and Building 5-20 years

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification
is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business model as a result of external or
internal changes which are significant to the Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Dividend distribution to equity holders of the Company

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets.

i)    Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows: 

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised
and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it
is approved by the shareholders. A corresponding amount is recognised directly in equity. 

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the
Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has
the right to direct the use of the asset.

ii)  Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to
be made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to
terminate. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-financial
assets.
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j.

k.

l.

Inventories

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and costs
necessary to make the sale.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory
include estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new
products, to the extent each of these factors impact the Company’s business and markets. The Company considers all these factors
and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Cash and cash equivalents

Inventories consisting of raw materials and packing materials, work-in-progress, stores and spares and finished goods are measured at
the lower of cost and net realisable value. The cost of all categories of inventories is based on the weighted average method. 

Cost of raw materials and packing materials, stores and spares includes cost of purchases and other costs incurred in bringing the
inventories to its present location and condition. 

Cost of work-in-progress and finished goods comprises direct material, direct labour and an appropriate proportion of variable and fixed
overhead expenditure.  

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost. 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity
of three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management. 

Provisions, contingent liabilities and contingent assets

Contingent liability is disclosed for,

(i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company, or 

(ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation cannot be made. 

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to
exist where the Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefit expected to be received from the contract.

Contingent liabilities and contingent assets

Contingent assets are not recognised in the financial statements.
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Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The
Company has generally concluded that it is the principal in its revenue arrangements, since it is the primary obligor in all of its revenue
arrangement, as it has pricing latitude and is exposed to inventory and credit risks. Revenue is stated net of goods and service tax and
net of returns, chargebacks, rebates and other similar allowances. These are calculated on the basis of historical experience and the
specific terms in the individual contracts.

In determining the transaction price, the Company considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideration payable to the customer (if any). The Company estimates variable
consideration at contract inception until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved.

Sales returns

Revenue

Sale of goods

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). 

The Company accounts for sales returns accrual by recording an allowance for sales returns concurrent with the recognition of revenue
at the time of a product sale. This allowance is based on the Company’s estimate of expected sales returns. With respect to
established products, the Company considers its historical experience of sales returns, levels of inventory in the distribution channel,
estimated shelf life, product discontinuances, price changes of competitive products, and the introduction of competitive new products,
to the extent each of these factors impact the Company’s business and markets. With respect to new products introduced by the
Company, such products have historically been either extensions of an existing line of product where the Company has historical
experience or in therapeutic categories where established products exist and are sold either by the Company or the Company’s
competitors.

Contract balances

Contract assets 

Revenue from services rendered is recognised in the profit or loss as the underlying services are performed. Upfront non-refundable
payments received are deferred and recognised as revenue over the expected period over which the related services are expected to
be performed.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services
to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

Rendering of services

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount on initial recognition.

Interest income
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The liability in respect of defined benefit plans is calculated using the projected unit credit method with actuarial valuations being carried 
out at the end of each annual reporting period. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds. The currency and
term of the government bonds shall be consistent with the currency and estimated term of the post-employment benefit obligations.
The current service cost of the defined benefit plan, recognised in the profit or loss as employee benefits expense, reflects the increase
in the defined benefit obligation resulting from employee service in the current year, benefit changes, curtailments and settlements.
Past service costs are recognised in profit or loss in the period of a plan amendment. The net interest cost is calculated by applying the
discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in profit or loss. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are charged or credited to OCI in the period in which they arise and is reflected immediately in retained earnings and is not reclassified
to profit or loss.

Termination benefits

Termination benefits are recognised as an expense at the earlier of the date when the Company can no longer withdraw the offer of
those benefits and when the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the payment
of termination benefits.

Employee benefits

Defined benefit plans

The Company operates a defined benefit gratuity plan which requires contribution to be made to a separately administered fund. 

The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit that employees have
earned in return for their service in the current and previous periods. That benefit is discounted to determine its present value. 

Defined contribution plans

The Company’s contributions to defined contribution plans are recognised as an expense as and when the services are received from
the employees entitling them to the contributions. The Company does not have any obligation other than the contribution made.

Short-term and Other long-term employee benefits

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit. The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not
deferred. 

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it
relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current
tax is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the
reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where
the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit. 

Borrowing costs
Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of
that asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs. A qualifying asset is one that necessarily takes substantial period of time to get
ready for its intended use.

Income tax
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Standards issued but not yet effective and not early adopted by the Company:
Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards under Companies (Indian
Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting
Standards) Amendment Rules, 2023, as below:

Ind AS 1, Presentation of Financial Statements – This amendment requires the entities to disclose their material accounting policies
rather than their significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or
after April 1, 2023. The Company has evaluated the amendment and the impact of the amendment is insignificant in the Standalone
financial statements.

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors – This amendment has introduced a definition of
‘accounting estimates’ and included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes
in accounting estimates. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The
Company has evaluated the amendment and there is no impact on its Standalone financial statements.

Ind AS 12, Income Taxes – This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to
transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual
periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its Standalone
financial statements.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if
there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

Recent Accounting pronouncements

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the
profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during
the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average
number of equity shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to
employees.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share
splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the
temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Withholding tax arising out of payment of dividends to shareholders under
the Indian Income tax regulations is not considered as tax expense for the Company and all such taxes are recognised in the statement
of changes in equity as part of the associated dividend payment.

Minimum Alternate Tax (‘MAT’) credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that
the Company will pay normal income tax during the period for which the MAT credit can be carried forward for set-off against the
normal tax liability. MAT credit recognised as an asset is reviewed at each Balance Sheet date and written down to the extent the
aforesaid convincing evidence no longer exists.

Earnings per share
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NOTE : 3 (a)
PROPERTY, PLANT AND EQUIPMENT

 in Million
 Leasehold 

Improvements 
 Plant and 
equipment 

 Vehicles  Office 
equipment 

 Furniture and 
fixtures 

 Total 

At cost
As at April 01, 2021 8.3                   2,604.5               5.3                     1.8                       142.4                     2,762.3              

Additions 39.5                  81.8                    2.3                     0.9                       4.7                        129.2                 
Disposals -                   (18.5)                   (2.2)                    (0.1)                      -                        (20.8)                  
As at March 31, 2022 47.8                  2,667.8               5.4                     2.6                       147.1                     2,870.7              

Additions 0.1                   64.7                    1.0                     0.3                       0.7                        66.8                   
Disposals -                   (6.7)                     (0.7)                    (0.2)                      (0.2)                       (7.8)                    
As at March 31, 2023 47.9                  2,725.8               5.7                     2.7                       147.6                     2,929.7              

Accumulated depreciation
As at April 01, 2021 0.3                   503.1                  3.6                     0.7                       37.7                       545.4                 

Depreciation expense 1.2                   208.7                  0.8                     0.6                       14.8                       226.1                 
Disposals -                   (2.8)                     (1.7)                    (0.1)                      -                        (4.6)                    
As at March 31, 2022 1.5                   709.0                  2.7                     1.2                       52.5                       766.9                 

Depreciation expense 1.6                   208.3                  1.0                     0.6                       14.6                       226.1                 
Disposals -                   (2.7)                     (0.2)                    (0.2)                      (0.1)                       (3.2)                    
As at March 31, 2023 3.1                   914.6                  3.5                     1.6                       67.0                       989.8                 

Carrying amount
As at March 31, 2022 46.3                  1,958.8               2.7                     1.4                       94.6                       2,103.8              
As at March 31, 2023 44.8                  1,811.2               2.2                     1.1                       80.6                       1,939.9              

NOTE : 3 (b)
RIGHT-OF-USE ASSETS

 in Million
 Buildings  Total 

As at April 01, 2021 135.7                135.7                  

Addition -                    -                      
Disposals (1.2) (1.2)                     
As at March 31, 2022 134.5                134.5                  

Addition 2,527.0             2,527.0               
Disposals (134.5)              (134.5)                 
As at March 31, 2023 2,527.0             2,527.0               

Accumulated depreciation

As at April 01, 2021 18.6                  18.6                    

Depreciation expense 9.2                   9.2                      
Disposals (0.9)                  (0.9)                     
As at March 31, 2022 26.9                  26.9                    

Depreciation expense 133.0                133.0                  
Disposals (26.9) (26.9)                   (107.60)              
As at March 31, 2023 133.0                133.0                  

Carrying amount
As at March 31, 2022 107.6                107.6                  
As at March 31, 2023 2,394.0             2,394.0               

For details of Ind AS 116 - 'Leases' disclosure refer note 40.

Particulars

Particulars
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NOTE : 3 (c)
CAPITAL WORK IN PROGRESS

 in Million

As at

March 31, 2023
As at March 31, 2022 632.9                  
Addition 703.1                  
Capitalised (66.5)                  
Disposal (0.3)                     
As at March 31, 2023 1,269.2               

Details of capital work-in-progress :  in Million
As at

March 31, 2023
Ageing of capital work-in-progress

Projects in progress 684.0                313.1                  272.1                 -                       1,269.2                  
Projects temporarily suspended -                   -                      -                     -                       -                        

684.0                313.1                  272.1                 -                       1,269.2                  

 in Million
As at

March 31, 2022
Ageing of capital work-in-progress

Projects in progress 293.7                319.0                  20.2                   -                       632.9                     
Projects temporarily suspended -                   -                      -                     -                       -                        

293.7                319.0                  20.2                   -                       632.9                     

 in Million

As at
March 31, 2023

Overdue capital work-in-progress
Projects in progress
Domestic formulation 614.7                -                      -                     -                       614.7                     
Projects temporarily suspended -                   -                      -                     -                       -                        

614.7                -                      -                     -                       614.7                     

 in Million

As at
March 31, 2022

Overdue capital work-in-progress
Projects in progress
Domestic formulation 36.8                  -                      -                     -                       36.8                       
Projects temporarily suspended -                   -                      -                     -                       -                        

36.8                  -                      -                     -                       36.8                       

Details of property not in the name of the company as at March 31, 2023
There are no immovable properties except leased properties in the name of the company.

Particulars

Particulars

Particulars

Particulars

Less than 1 
year

1-2 years 2-3 years
More than 3 

years

Less than 1 
year

1-2 years 2-3 years
More than 3 

years

Less than 1 
year

1-2 years 2-3 years
More than 3 

years

To be completed in

To be completed in

Less than 1 
year

1-2 years 2-3 years
More than 3 

years

Particulars
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NOTE : 4
OTHER FINANCIAL ASSETS (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Security deposits (unsecured, considered good)                       60.8 10.8                       
                      60.8 10.8                       

NOTE : 5
DEFERRED TAX ASSETS (NET)  in Million

Deferred tax (liabilities) / assets in relation to:

Difference between written down value of property, plant and equipment as per books 
of accounts and income tax (166.9)                        34.6                                               -   (132.3)                   
Expenses claimed for tax purpose on payment basis 14.4                            3.9                                               0.2 18.5                       
Allowance for doubtful debts and advances 5.6                                                        -   5.6                         
Unabsorbed depreciation / carried forward losses 146.9                          (38.7)                                              -   108.2                     

-                             (0.2)                                              0.2 -                        

 in Million

Deferred tax (liabilities) / assets in relation to:

Difference between written down value of property, plant and equipment as per books 
of accounts and income tax (160.9)                        (6.0)                                                -   (166.9)                   
Expenses claimed for tax purpose on payment basis 13.3                            2.3                                             (1.2) 14.4                       
Allowance for doubtful debts and advances 5.6                              (0.01)                                              -   5.6                         
Unabsorbed depreciation / carried forward losses 142.0                          4.9                                                 -   146.9                     

-                             1.2                                             (1.2) -                        

 in Million
 As at As at

March 31, 2023 March 31, 2022

Tax losses *                  1,888.4                   1,849.7 
Unabsorbed depreciation                  1,674.1                   1,445.9 

                 3,562.5                   3,295.6 

* Unused tax losses will expire from financial year 2024-25 to 2028-29.

NOTE : 6
INCOME TAX ASSETS (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Advance income tax                       35.6 63.2                       
                      35.6 63.2                       

NOTE : 7
OTHER ASSETS (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Capital advances                     138.8 13.5                       
Balances with government authorities *                     300.3 -                        

                    439.1                        13.5 
* includes amount paid under protest

NOTE : 8
INVENTORIES  in Million

 As at As at
March 31, 2023 March 31, 2022

Lower of cost and net realisable value
Raw materials and packing materials                     486.9 434.8                     

Work-in-progress                       18.1 23.6                       

Finished goods                     257.8 221.1                     

Stores and spares                     116.5 163.3                     
                    879.3 842.8                     

NOTE : 9
TRADE RECEIVABLES  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Considered good                         0.6 187.7                     
Credit impaired                       21.4 21.4                       

                      22.0                      209.1 

Less : Allowance for credit impaired                     (21.4)                       (21.4)
                        0.6 187.7                     

NOTE : 10
CASH AND CASH EQUIVALENTS  in Million

 As at As at
March 31, 2023 March 31, 2022

Balances with banks
In current accounts                       10.1 9.7                         

Cash on hand  (March 31, 2022 :  25,346)                         0.1 0.0                         
                      10.2 9.7                         

Particulars

Particulars

Particulars

Particulars

Particulars

 Opening balance as 
at

April 01, 2022 

Particulars

Particulars

Particulars

Unused tax losses for which no deferred tax assets have been recognised are attributable to the following :

 Recognised in 
the statement of 
profit and loss  

 Recognised in 
other 

comprehensive 
income 

 Closing balance 
as at 

March 31, 2023 

(i) Inventory write downs are accounted considering the nature of inventory, estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products as well 
as the provisioning policy. Write downs of inventories as at year end amounted to  360.7 Million (March 31, 2022:  344.0 Million). The changes in write downs are recognised as an expense in the statement of profit and 
loss.

(ii) The cost of inventories recognised as an expense is disclosed in note 27, 28 and 31.

Particulars

 Opening balance as 
at

April 01, 2021 

 Recognised in 
the statement of 
profit and loss  

 Recognised in 
other 

comprehensive 
income 

 Closing balance 
as at 

March 31, 2022 
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NOTE : 11
LOANS (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured, considered good
Loan to employees                         3.7 4.1                         

                        3.7 4.1                         

NOTE : 12
OTHER FINANCIAL ASSETS (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Other receivables                         4.7                            -   
                        4.7 -                        

NOTE : 13
OTHER ASSETS (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Balances with government authorities *                     423.0 701.5                     
Advances for supply of goods and services                       33.3 41.4                       
Prepaid expenses                       17.0 4.6                         

                    473.3 747.5                     

* includes balance of goods and services tax

NOTE : 14
EQUITY SHARE CAPITAL

 Number of shares 
 in Million  Number of 

shares 
 in Million

Authorised share capital
Equity shares o 10 each 250,000                2.5                                       250,000 2.5                         

250,000                      2.5                                       250,000 2.5                         
Issued, subscribed and fully paid up

Equity shares o 10 each 250,000                      2.5                                       250,000 2.5                         
250,000                      2.5                                       250,000 2.5                         

(a)  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of shares 
 in Million  Number of 

shares 
 in Million

Opening balance 250,000                      2.5                                       250,000 2.5                         
Closing balance 250,000                      2.5                       250,000               2.5                         

(b) Details of shareholders holding more than 5% of capital in the Company / Shares held by holding company

 Number of shares 
% of holding  Number of 

shares 
% of holding

Holding Company
Sun Pharma Laboratories Limited 250,000                      100%                 250,000 100%

(c) Rights, preference and restrictions attached to equity shares: 

NOTE : 15
OTHER EQUITY  in Million

 As at As at
March 31, 2023 March 31, 2022

Reserve and surplus
Retained earnings                (3,384.5) (2,943.4)                

               (3,384.5) (2,943.4)                

Refer statement of changes in equity for detailed movement in other equity balance.

NOTE : 16
BORROWINGS (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Loan from related parties (refer note 41 and 42)                           -   6,751.1                  

                          -                     6,751.1 

NOTE : 17
LEASE LIABILITIES (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Lease liabilities (refer note 40)                  2,419.7 128.3                     

                 2,419.7                      128.3 

NOTE : 18
OTHER FINANCIAL LIABILITIES (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Interest accrued                           -   394.9                     

                          -                        394.9 

NOTE : 19
PROVISIONS (NON-CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Employee benefits (refer note 39)                       24.4 21.4                       
                      24.4 21.4                       

Particulars

Particulars

Particulars

Particulars

(d) No equity shares have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting date.

March 31, 2023

As atAs at
March 31, 2023

March 31, 2022

Particulars

Particulars

March 31, 2022

For the year ended For the year ended

Particulars

The equity shares of the Company, having par value of  10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

As atAs at
March 31, 2023 March 31, 2022

Particulars

Particulars

Particulars

Particulars
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NOTE : 20
BORROWINGS (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Loan from related parties (refer note 41 and 42)                  6,751.1 -                        

6,751.1                -                        

NOTE : 21
LEASE LIABILITIES (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Unsecured
Lease liabilities (refer note 40)                           -   2.7                         

                          -   2.7                         

NOTE : 22
OTHER FINANCIAL LIABILITIES (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Interest accrued                     789.9 -                        
Payable on purchase of property, plant and equipment                       40.5 42.0                       
Payable to employees                       45.6 33.3                       
Security deposits                         0.3 0.4                         

                    876.3                        75.7 

NOTE : 23
OTHER CURRENT LIABILITIES  in Million

 As at As at
March 31, 2023 March 31, 2022

Statutory remittances                       59.5 53.8                       
Advance from customers (refer note 45)                     419.5 1.8                         

                    479.0                        55.6 

NOTE : 24
PROVISIONS (CURRENT)  in Million

 As at As at
March 31, 2023 March 31, 2022

Employee benefits (refer note 39)                       22.1 19.8                       
                      22.1 19.8                       

NOTE : 25
REVENUE FROM OPERATIONS  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Revenue from contracts with customers (refer note 45)                  2,813.1 2,606.9                  
Other operating revenues                       13.1 9.6                         

                 2,826.2 2,616.5                  

NOTE : 26
OTHER INCOME  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Interest income on :
Loans at amortised cost                         0.3 0.3                         
Others [includes interest on income tax refund of  3.3 Million (March 31, 2022 : Nil)]                         6.1 1.5                         

Total Interest income                         6.4 1.8                         
Net gain on sale of property, plant and equipment                           -   0.9                         
Insurance claim                           -   0.2                         
Gain on derecognition of right-of-use assets                       23.4                          0.1 
Miscellaneous income                           -   1.2                         

                      29.8 4.2                         

NOTE : 27
COST OF MATERIALS CONSUMED  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Raw materials and packing materials
Inventories at the beginning of the year                     434.8 365.5                     
Purchases during the year 489.2                          387                     876.3 888.5                     
Inventories at the end of the year                   (486.9) (434.8)                   

                    824.2 819.2                     

NOTE : 28
CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Inventories at the beginning of the year                     244.7 177.7                     
Inventories at the end of the year                   (275.8) (244.7)                   

                    (31.1) (67.0)                     

NOTE : 29
EMPLOYEE BENEFITS EXPENSE  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Salaries, wages and bonus                     461.1 338.4                     
Contribution to provident and other funds (*) (refer note 39)                       33.0 27.6                       
Staff welfare expenses                       37.5 27.7                       

                    531.6 393.7                     

* includes gratuity expense of  10.1 million (March 31, 2022 :  8.2 million)

Particulars

Particulars

Particulars

Particulars

Particulars
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NOTE : 30
FINANCE COSTS  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Interest expense for financial liabilities carried at amortised cost                     438.8 438.8                     
Interest expense others (includes interest on lease liability)                     176.1 11.4                       

                    614.9 450.2                     

NOTE : 31
OTHER EXPENSES  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Consumption of materials, stores and spare parts                     328.9 404.2                     
Conversion and other manufacturing charges                       98.7 73.0                       
Power and fuel                     320.4 275.7                     
Rent                         0.5 0.5                         
Rates and taxes                       33.1 25.4                       
Insurance                       21.5 21.0                       
Repairs and maintenance                     145.9 140.5                     
Printing and stationery                         8.3 7.0                         
Travelling and conveyance                         4.1 2.7                         
Freight outward and handling charges                         5.6 4.0                         
Communication                         0.9 1.1                         
Professional, legal and consultancy                       12.0 7.8                         
Net loss on sale of property, plant and equipment                         0.9 -                        
Net loss on foreign currency transactions                         3.0 1.1                         
Payments to auditors (net of input credit, wherever applicable)

As audit fees                         1.0 0.9                         
Reimbursement of expenses ( March 2023 :  39,009)                         0.0 0.0                         

Miscellaneous expenses                       14.5 11.9                       
                    999.3 976.8                     

NOTE : 32
TAX RECONCILIATION  in Million

Particulars  Year ended      
March 31, 2023 

 Year ended      
March 31, 2022 

Reconciliation of tax expense
Loss before tax                   (442.0) (187.5)                   

Enacted income tax rate (%) # 26.0% 26.0%

Tax expense                   (114.9) (48.8)                     
Effect of unused tax losses and tax offsets not recognised as deferred tax assets                     114.9 48.8                       
Others                       (0.2) 1.2                         

Income tax expense recognised in statement of profit and loss                       (0.2) 1.2                         

#

NOTE : 33
CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)  in Million

As at As at
 March 31, 2023 March 31, 2022

i Commitments
a. Estimated amount of contracts remaining to be executed on capital account (net of advances)                     526.0 93.3                       
b. Letter of credit for import                         2.8 4.0                         

ii Guarantees given by the bankers on behalf of the Company                       31.1 0.8                         

NOTE : 34
CATEGORIES OF FINANCIAL INSTRUMENTS  in Million

Financial assets
Loan to employees -                                                 -   3.7                         
Security deposits -                                                 -   60.8                       
Trade receivables -                                                 -   0.6                         
Cash and cash equivalents -                                                 -   10.2                       
Other financial assets -                                                 -   4.7                         

-                       -                       80.0                       
Financial liabilities

Borrowings -                                                 -   6,751.1                  
Lease liabilities -                                                 -   2,419.7                  
Trade payables -                                                 -   320.8                     
Interest accrued -                                                 -   789.9                     
Payable on purchase of property, plant and equipment -                                                 -   40.5                       
Payable to employees -                                                 -   45.6                       
Security deposits -                                                 -   0.3                         

-                                                 -   10,367.9                

Financial assets
Loan to employees -                                                 -   4.1                         
Security deposits -                                                 -   10.8                       
Trade receivables -                                                 -   187.7                     
Cash and cash equivalents -                                                 -   9.7                         

-                                                 -   212.3                     
Financial liabilities

Borrowings -                                                 -   6,751.1                  
Lease liabilities -                                                 -   131.0                     
Trade payables -                                                 -   216.0                     
Interest accrued -                                                 -   394.9                     
Payables on purchase of property, plant and equipment -                                                 -   42.0                       
Payable to employees -                                                 -   33.3                       
Security deposits -                                                 -   0.4                         

-                                                 -   7,568.7                  

Fair value 
through profit or 

loss

Fair value 
through other 

comprehensive 
income

Amortised cost

Fair value 
through profit or 

loss

Particulars

Particulars

As at
March 31, 2023

Amortised costFair value 
through other 

comprehensive 
income

Particulars

As at
March 31, 2022

The tax rate used for reconciliation above is the corporate tax rate of 26.0% (March 31, 2022: 26.0%) at which the company is liable to pay tax on taxable income under the Indian Tax Law.
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NOTE : 35
CAPITAL MANAGEMENT

Debt equity ratio  in Million
As at As at

 March 31, 2023 March 31, 2022
Debt (includes borrowings and lease liabilities)                  9,170.8 6,882.1                  
Total equity, including reserves                (3,382.0) (2,940.9)                
Debt to total equity ratio (2.7)                      (2.3)                       

NOTE : 36
FINANCIAL RISK MANAGEMENT

Credit risk

Trade receivables
Ageing of trade receivable  in Million

Trade receivables As at
March 31, 2023

(i) Undisputed Trade receivables–considered good * -        0.5                     0.0                       0.0                              0.1                       0.0                       0.6                         
(ii) Undisputed Trade Receivables–credit impaired -        -                     -                       -                             -                       21.4                     21.4                       

-        0.5                     0.0                       0.0                              0.1                       21.4                     22.0                       

*Undisputed Trade receivables–considered good   a. 6 months -1 year  is Rs 21277, b. 1-2 years is Rs 32100, c. More than 3 years is Rs 5399.

Trade receivables As at
March 31, 2022

(i) Undisputed Trade receivables – considered good -        187.6 -                       0.1 -                       -                       187.7                     
(ii) Undisputed Trade Receivables – credit impaired -        -                     -                       -                             -                       21.4                     21.4                       

-        187.6                 -                       0.1                              -                       21.4                     209.1                     

 in Million

Year ended Year ended
March 31, 2023 March 31, 2022

Movement in the expected credit loss allowance on trade receivables
Balance at the beginning of the year                       21.4 21.4                       

Addition                           -   -                        
Recoveries / write -offs                           -   -                        

Balance at the end of the year                       21.4 21.4                       

Liquidity risk

The Company has unutilised working capital lines from banks of  293.5 Million as on March 31, 2023 (March 31, 2022  296.0 Million).

 in Million

1 - 3 years As at

March 31, 2023
Borrowings 6,751.1                       -                                                 -   6,751.1                  
Lease liabilities -                             27.1                                      2,392.6 2,419.7                  
Interest accured 789.9                          -                       789.9                     
Trade payables 320.8                          -                                                 -   320.8                     
Other financial liabilities 86.4                            -                                                 -   86.4                       

7,948.2                       27.1                                      2,392.6 10,367.9                

1 - 3 years As at
March 31, 2022

Borrowings -                             6,751.1                                          -   6,751.1                  
Lease liabilities 2.7                              14.5                                         113.8 131.0                     
Interest accured 394.9                   394.9                     
Trade payables 216.0                          -                                                 -   216.0                     
Other financial liabilities 75.7                            -                                                 -   75.7                       

294.4                          7,160.5                                    113.8 7,568.7                  

Foreign exchange risk

a) Significant Foreign currency risk exposure relating to trade payable  in Million

USD EUR Others Total
Financial liabilities

Trade payables 42.7                            3.8                                               3.6 50.1                       
42.7                            3.8                                               3.6 50.1                       

 USD  EUR  Others  Total 
Financial liabilities

Trade payables 39.7                            2.1                                               0.9 42.7                       
39.7                            2.1                                               0.9 42.7                       

More than 3 
years

Less than 6 
months

6 months -1 year 1-2 years 2-3 years

Particulars

Particulars

Particulars
As at

March 31, 2023

The table below provides details regarding the contractual maturities of significant financial liabilities :

Less than 1   year

Less than 1 year More than 3 
years

More than 3 
years

Particulars

Particulars

More than 3 
years

Not due

6 months -1 year 1-2 years 2-3 yearsNot due

The Company’s capital management objectives are:
- to ensure the Company's ability to continue as a going concern; and
- to provide an adequate return to shareholders through optimisation of debts and equity balance.

The Company monitors capital on the basis of the carrying amount of debt as presented on the face of the financial statements. The Company's objective for capital management is to maintain an optimum overall
financial structure.

Particulars
As at

March 31, 2022

Less than 6 
months

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers,
loans and investments. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of counterparty to which the Company grants credit terms in the normal
course of business. 

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s risk management assessment and policies and processes are established to identify
and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed
regularly to reflect changes in market conditions and the Company’s activities.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses, (primarily in U.S. dollars, Euros). As a result, if the value of the Indian rupee appreciates relative to
these foreign currencies, the Company’s revenues and expenses measured in Indian rupees may decrease or increase and vice-versa. The exchange rate between the Indian rupee and these foreign currencies have
changed substantially in recent periods and may continue to fluctuate substantially in the future.
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b) Sensitivity

NOTE : 37
TRADE PAYABLES

a) Disclosures under the micro, small and medium enterprises development act, 2006

 in Million
As at As at

March 31, 2023 March 31, 2022
Principal amount remaining unpaid to any supplier as at the end of the accounting year                       57.8 21.5                       

                      57.8 21.5                       

b) Trade payable ageing  in Million

As at
March 31, 2023

Outstanding dues of micro and small enterprises 42.8                   8.1                       -                             -                       -                       50.9                       
Outstanding dues of other than micro and small enterprises 226.7                 22.4                     -                             0.0                       13.9                     263.0                     
Disputed dues of micro and small enterprises -                     6.3                       0.0                              0.1                       0.5                       6.9                         

269.5                 36.8                     0.0                              0.1                       14.4                     320.8                     

 in Million

As at
March 31, 2022

Outstanding dues of micro and small enterprises 19.0                   0.2                       -                             -                       -                       19.2                       
Outstanding dues of other than micro and small enterprises 123.1                 46.2                     0.8                              -                       24.4                     194.5                     
Disputed dues of micro and small enterprises -                     1.7                       0.6                              -                       -                       2.3                         

142.1                 48.1                     1.4                              -                       24.4                     216.0                     

NOTE : 38
EARNINGS PER EQUITY SHARE

Year ended Year ended
March 31, 2023 March 31, 2022

Loss for the year (  in million) - used as numerator for calculating loss per share                   (441.8) (188.7)                   
Weighted average number of shares used in computing basic and diluted loss per equity share                 250,000 250,000                 

Face value per share (in )                          10 10                          
Basic earnings per share (in )                (1,767.2)                     (754.8)
Diluted earnings per share (in )                (1,767.2) (754.8)                   

NOTE : 39
EMPLOYEE BENEFIT PLANS

a) Defined contribution plan

 in Million
Year ended Year ended

March 31, 2023 March 31, 2022
Contribution to Provident Fund and Family Pension Fund                       22.4 17.5                       
Contribution to Superannuation Fund                         0.2 -                        
Contribution to ESIC and Employees Deposit Linked Insurance (EDLI)                         0.1 0.5                         
Contribution to Labour Welfare Fund March 31, 2023  15,804 (March 31, 2022   7,932) 0.0                       0.0                         

                      22.7 18.0                       

b) Defined benefit plan

(i) Gratuity

Particulars

Particulars

Particulars

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. This has been relied upon by the
auditors.

1-2 years 2-3 years More than 3 
years

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.  

Contributions are made to Regional Provident Fund (RPF), Family Pension Fund, Employees State Insurance Scheme (ESIC) and other Funds which covers all regular employees. While both the employees and the
Company make predetermined contributions to the Provident Fund and ESIC, contribution to the Family Pension Fund and other Statutory Funds are made only by the Company. The contributions are normally based on
a certain percentage of the employee’s salary. Amount recognised as expense in respect of these defined contribution plans, aggregate to  22.7 Million (March 31, 2022:  18.0 Million)

In respect of Gratuity, a defined benefit plan, contributions are made to LIC's Recognised Group Gratuity Fund Scheme. It is governed by the Payment of Gratuity Act, 1972, as amended from time to time. Under the
Gratuity Act, employees are entitled to specific benefit at the time of retirement or termination of the employment on completion of five years or death while in employment. The level of benefit provided depends on the
member's length of service and salary at the time of retirement/termination age. Provision for Gratuity is based on actuarial valuation done by an independent actuary as at the year end. Each year, the Company reviews
the level of funding in gratuity fund. The Company decides its contribution based on the results of its annual review. The Company aims to keep annual contributions relatively stable at a level such that the fund assets
meets the requirements of gratuity payments in short to medium term. 

Less than 1 year 1-2 years

Risks
These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

i) Investment risk - The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the market yields on government bonds denominated in Indian Rupees. If the actual
return on plan asset is below this rate, it will create a plan deficit.  However, the risk is partially mitigated by investment in LIC managed fund.

ii) Interest rate risk - A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the return on the plan’s debt investments.

iii) Longevity risk - The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

iv) Salary risk - The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s
liability.

Particulars

2-3 years More than 3 
years

Less than 1 year

There are no amounts of interest paid / due / payable during the year / previous year / succeeding year. Also, there is no amount of interest accrued and remaining unpaid at the end of current accounting year / previous
accounting year.  

Not Due

Not Due

Particulars

For the years ended March 31, 2023 and March 31, 2022, every 5% strengthening in the exchange rate between the Indian rupee and the respective currencies for the above mentioned financial assets/liabilities would
decrease the Company’s loss and increase the Company's equity by approximately 2.5 Million and 2.1 Million respectively. A 5% weakening of the Indian rupee and the respective currencies would lead to an equal
but opposite effect.
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(ii) Other long term benefit plan - Compensated absences

 in Million
Year ended Year ended

March 31, 2023 March 31, 2022
Gratuity
(Funded)

Gratuity
(Funded)

Expense recognised in the statement of profit and loss (refer note : 29)
Current service cost                         9.2                          7.4 
Interest cost                         4.6                          3.5 
Expected returns on plan assets                       (3.7)                         (2.7)
Expense charged to the statement of profit and loss                       10.1                          8.2 

Remeasurement of defined benefit obligation recognised in other comprehensive income
Actuarial loss / (gain) on defined benefit obligation                       (1.8)                          1.2 
Actuarial loss / (gain) on plan assets                         0.9                          3.5 
Expense/(income) charged to other comprehensive income                       (0.9) 4.7                         

Reconciliation of defined-benefit obligation
Obligation as at the beginning of the year                       67.5 55.8                       
Current service cost                         9.2 7.4                         
Interest cost                         4.6 3.5                         
Actuarial (gains) / losses on obligations

 - due to change in demographic assumptions                         1.6                            -   
 - due to change in financial assumptions                       (1.0)                          2.1 
 - due to experience (i.e. Actual experiencevs assumptions)                       (2.4)                         (0.9)

Benefits paid                           -                           (0.3)
Obligation as at the year end                       79.5 67.6                       

Reconciliation of liability / (asset) recognised in the Balance sheet
Present value of commitments (as per Actuarial Valuation)                       79.5 67.6                       
Fair value of plan assets                     (64.4) (55.2)                     
Net liability recognised in the financial statement                       15.1                        12.4 

Reconciliation of plan assets 
Plan assets as at the beginning of the year                       55.2 43.6                       
Interest Income                         3.7                          2.7 
Employer's contribution during the year                         6.4                        12.7 
Benefits paid                           -                           (0.3)
Actuarial gain/(loss)                       (0.9)                         (3.5)
Plan assets as at the year end                       64.4 55.2                       

 in Million
As at As at

March 31, 2023 March 31, 2022
Gratuity
(Funded)

Gratuity
(Funded)

Significant actuarial assumptions:
Discount rate 7.45% 6.75%
Expected return on plan assets 7.45% 6.75%
Expected rate of salary increase 10.50% 10.00%
Mortality 100% of Indian 

Assured Lives 
Mortality (2012-14)

100% of Indian 
Assured Lives 

Mortality (2012-14)

Withdrawal 11.78% 13.45%
Retirement age (years) 60 years 60 years

Sensitivity analysis:

Impact on defined benefit obligation
Delta effect of +1% change in discount rate                       (5.3)                         (4.2)
Delta effect of -1% change in discount rate                         6.0                          4.8 
Delta effect of +1% change in salary escalation rate                         5.7                          4.6 
Delta effect of -1% change in salary escalation rate                       (5.2)                         (4.1)
Delta effect of +1% change in rate of employee turnover                       (1.0)                         (0.8)
Delta effect of -1% change in rate of employee turnover                         1.1                          0.9 

Maturity analysis of projected benefits obligation for next
1st year                         8.9                          8.0 
2nd year                         8.0                          8.2 
3rd year                         8.2                          7.4 
4th year                       13.2                          7.4 
5th year                         8.8                        11.0 
Thereafter                     105.9                        74.0 

The major categories of plan assets are as under
Insurer managed funds                       64.4                        55.2 

NOTE : 40
LEASES

 in Million
As at As at

March 31, 2023 March 31, 2022
Lease liabilities - Maturity analysis - contractual undiscounted Cash flows

Not later than one year                     170.1 14.1                       
Later than one year and not later than five years                     769.8 62.9                       
Later than five years                  3,845.4 144.4                     

                 4,785.3 221.4                     

The sensitivity analysis have been determined based on method that extrapolates the impact on defined benefit obligation as a reasonable change in key assumptions occurring at 
the end of the reporting period

Particulars

Particulars

Actuarial valuation for compensated absences is done as at the year end and the provision is made as per Company rules with corresponding charge to the statement of profit and loss amounting to Million (March

31,2022:  8.0 Million) and it covers all regular employees. Major drivers in actuarial assumptions, typically, are years of service and employee compensation.   

Obligation in respect of defined benefit plan and other long term employee benefit plans are actuarially determined as at the year end using the 'Projected Unit Credit' method. Gains or losses on changes in actuarial
assumptions relating to defined benefit obligation are recognised in other comprehensive income whereas gains and loses in respect of other long term employee benefit plans are recognised in the statement of profit

and loss.

The company has recognised a lease liability measured at the present value of the remaining lease payments, and right-of-use (ROU) asset at an amount equal to lease liability (adjusted for any related prepayments).
Management has excercised judgement in determining whether extension and termination options are reasonably certain to be excercised. Expenses relating to short-term leases and low value assets for the year ended
March 31, 2023 is  0.5 Million [March 31, 2022:  0.5 Million]

The contribution expected to be made by the Company for gratuity, during financial year ending March 31, 2024 is  25.3 Million [March 31, 2023:  20.2  Million]

Particulars
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 in Million

Year ended Year ended
March 31, 2023 March 31, 2022

Movement of lease liabilities
Opening balance                     131.0                      133.5 
Addition                  2,405.6                            -   
Deletion                   (131.0)                         (0.3)
Interest on lease liabilities                     176.1                        11.4 
Payment towards lease liabilities                   (162.0)                       (13.6)
Closing balance                  2,419.7                      131.0 

NOTE : 41
RELATED PARTY DISCLOSURES (Ind AS 24) AS PER ANNEXURE "A"

NOTE : 42

NOTE : 43

NOTE : 44
SEGMENT REPORTING

The Company has only one reportable segment namely 'Pharmaceuticals'.

NOTE : 45
REVENUE FROM CONTRACTS WITH CUSTOMERS

The reconciling items of revenue recognised in the statement of profit and loss with the contracted price are as follows
 in Million

Year ended Year ended
March 31, 2023 March 31, 2022

Revenue as per contracted price, net of returns                  2,813.1                   2,606.9 
Less : Provision for sales return                           -                              -   
Revenue from contract with customers                  2,813.1                   2,606.9 

 in Million
Year ended Year ended

March 31, 2023 March 31, 2022
Disaggregation of revenue
Sale of Products                  2,536.0                   2,161.0 
Sale of service / others                     277.1                      445.9 

                 2,813.1                   2,606.9 

 in Million
As at As at

March 31, 2023 March 31, 2022
Contract balances
Trade receivables                         0.6                      187.7 
Contract liabilities                     419.5                          1.8 

NOTE : 46

NOTE : 47
RATIO

Year ended Year ended Variation (In %) 
March 31, 2023 March 31, 2022

a) 0.16                     4.85                     -96.7%

b) (2.71)                    (2.34)                    15.9%

c) 0.07                     1.10                     -93.4%

d) (17,672%)             (7,548%)               134.1%

e) 1.10                     1.23                     -10.6%

f) 12.22                   44.64                   -72.6%

g) 111.80                 113.18                 -1.2%

h) (0.40)                    1.83                     NA

i) (15.71%)               (7.24%)                 117.0%

j) (7.63%)                 (4.79%)                 59.4%

k) Not applicable Not applicable NA

Particulars

Particulars

The date of implementation of the Code on Wages 2019 and the Code on Social Security, 2020 is yet to be notified by the Government. The Company will assess the impact of these Codes and give effect in the financial
statements when the Rules / Schemes thereunder are notified.

Particulars

Unsecured loan from related party  6,751.1 Million (March 31, 2022:  6,751.1 Million). The loan is taken on March 31, 2021 and is repayable by March 30, 2024.  The loan has been availed at 6.50%.

There were no loans which have fallen due during the year.  Further, the Company has not defaulted on interest payment during the year.

Particulars

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Return on capital employed (%) = {net profit / (loss) after tax} / (total assets - total liabilities - intangible assets -
intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease liabilities)

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from contracts
with customers

Net profit ratio (%) = {net profit/(loss) after tax} / (total revenue from operations)

Return on investment = (Income generated from FVTPL Investment) / Weighted average FVTPL investment

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of
finished goods, stock-in-trade and work-in-progress) / average inventory

Change due to increase in loss

Change due to increase in loss

Change due to increase in current liability.

Change due to decrease in receivables.

Change due to increase in loss.

Change due to increase in Interest on 
debt and lease liabilities.

Contract liabilities are on account of the upfront revenue received from customer for which performance obligation has not yet been completed.

The performance obligation is satisfied when control of the goods or services are transferred to the customers based on the contractual terms. Payment terms with customers vary depending upon the contractual terms
of each contract.

The company has recognised revenue of Rs 1.5 Mn from the amounts included under advance received from customers at the beginning of the year.

As on March 31, 2023, the Company’s accumulated loss of 3,384.5 Million (March 31, 2022: 2,943.4 Million) exceeds the shareholders’ funds. Out of the net loss for the year of 441.8 Million (March 31, 2022:
188.7 Million), an amount of 614.9 Million (March 31, 2022: 450.2 Million) is interest on debt and 359.1 Million (March 31, 2022: 235.3 Million) is on account of depreciation and amortization expense, being an
expenditure of a non-cash nature. As the Company is continuing operational and financial support from its ultimate holding company, these financial statements have been prepared on the ‘going concern’ assumption.

Change due to reclassification of loan as 
per repayment terms.

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and
exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Remarks

Change due to reduction in company's 
overall inventory turnover.

Current ratio = (current assets) / (current liabilities)

Particulars



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

NOTE : 48
USE OF ESTIMATES, JUDGMENTS AND ASSUMPTIONS

NOTE : 49
OTHER MATTERS

a)

b)

c)

d)

e)

f)

g)

h)

i)

j)

NOTE : 50

NOTE : 51
Previous year's figure has been regrouped and reclassified, wherever necessary, to conform to current year's classification.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 24, 2023 Mumbai May 24, 2023

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 24, 2023

Board of Directors of Sun Pharmaceutical Medicare Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Sun Pharmaceutical Medicare Limited (“Transferor
Companies”), with Sun Pharmaceutical Industries Limited (“Transferee Company”) pursuant to the provisions of Sections 230 to 232 of Companies Act, 2013 and other relevant provisions of the Companies Act, 2013
and rules framed thereunder

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with Companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person. No trade or other receivable are due from directors or other
officers of the company either severally or jointly with any other person.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits in excess of Rs. five crore in aggregate from banks or financial institutions during any point of time of the year on the basis of security of current assets.

No funds have been received by the Company from any person or entity, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

On March 1, 2023, the Ultimate Holding Company "Sun Pharmaceutical Industries Limited" disclosed an information security incident that impacted some of the Company’s IT assets. The Company promptly took steps to
contain and remediate the impact of the information security incident, including employing appropriate containment protocols to mitigate the threat, employing enhanced security measures and utilizing global cyber
security experts to ensure the integrity of the Company’s IT systems’ infrastructure and data. As part of the containment measures, the Company proactively isolated its network and initiated recovery procedures. As a
result of these measures, certain business operations were also impacted.

Based on the Company’s investigation, the Company currently believes that the incident’s effects on its IT system include a breach of certain file systems and the theft of Company data and personal data. A ransomware
group has claimed responsibility for this incident.

The Company has since strengthened its cybersecurity infrastructure and is in the process of implementing improvements to its cyber and data security systems to safeguard against such risks in the future. The
Company is also implementing certain long-term measures to augment its security controls systems across the organization. The Ultimate Holding Company worked with legal counsel across relevant jurisdictions to
notify applicable regulatory and data protection authorities, where considered required, and the Company believes there is no material legal non-compliance by the Company on account of the information security
incident. The Company believes that all known impacts on its financial statements for the year ended 31 March 2023 on account of this incident have been considered.

The preparation of the Company's financial statements requires the management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognised in the financial statements is included in the following notes:
a) Litigations [Refer note 2 (2.2) (l) and note 33]
b) Revenue [Refer note 2(2.2)(m) and note 45]



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Ind AS- 24 - " RELATED PARTY DISCLOSURES "

(A) Name of related parties and description of relationship:

(i) Ultimate Holding Company
Sun Pharmaceutical Industries Limited

(ii) Holding Company
Sun Pharma Laboratories Limited

(iii) Fellow subsidiaries
Alkaloida Chemical Company Zrt
Sun Farmaceutica do Brasil Ltda.
Sun Pharma Anz Pty Ltd
Sun Pharmaceuticals Industries Inc
Sun Pharma Japan Ltd
Sun Pharmaceutical Industries (Europe) B.V.
Taro Pharmaceutical Industries Ltd

(iv) Others
Sun Pharma Advanced Research Company Ltd

(B) Detail of related party transaction during the year ended March 31, 2023: in Million
Year ended Year ended

March 31, 2023 March 31, 2022
Purchase of goods 78.0                                    235.1                                      

Ultimate Holding Company 74.1                                    225.4                                      
Holding Company 3.9                                      9.7                                          

Receiving of service -                                      0.2                                          
Ultimate Holding Company -                                 0.2                                          

Purchase of property, plant and equipment 12.5                                    3.9                                          
Ultimate Holding Company 3.8                                 3.9                                          
Holding Company 8.8                                 -                                          

Revenue from contracts with customers, net of returns 2,535.4                               2,156.8                                   
Ultimate Holding Company 2,532.2                               2,139.0                                   
Holding Company 3.2                                      17.8                                        
Others ( 20,269) 0.0                                      -                                          

Sale of property, plant and equipment 2.9                                      1.9                                          
Ultimate Holding Company 2.9                                      1.9                                          

Rendering of service 277.1                                  445.9                                      
Ultimate Holding Company 277.1                                  445.9                                      

Reimbursement of expenses paid 63.1                                    110.4                                      
Ultimate Holding Company 13.4                                    8.4                                          
Fellow subsidiaries 49.7                                    102.0                                      

Interest expense 438.8                                  438.8                                      
Holding Company 438.8                                  438.8                                      

(C) Balances with related parties as per Ind AS- 24 
As at As at

March 31, 2023 March 31, 2022
Trade receivables -                                      186.0                                      

Ultimate Holding Company -                                 186.0                                      

Advance from Customers 417.8                                  -                                          
Ultimate Holding Company 417.8                                  -                                          

Trade payables 22.6                                    39.5                                        
Holding Company 9.6                                 3.9                                          
Fellow Subsidiaries 13.0                               35.6                                        

Loan taken 6,751.1                               6,751.1                                   
Holding Company 6,751.1                          6,751.1                                   

Interest Accured on borrowing 789.9                                  394.9                                      
Holding Company 789.9                             394.9                                      

(D) Terms and conditions of transactions with related parties 

(E) As per Ultimate Holding Company RPT disclosure policy, there are no material related party transactions during the year ended March 31, 2023.

Type of transaction

Type of transaction

Transactions with related parties are made on an arm’s length basis. Outstanding trade balances at the year-end are unsecured and settlement
occurs in cash. There have been no guarantees provided or received for any related party receivables or payables.
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To, 
The Members of, 

BOARD'S REPORT 

SUN PHARMACEUTICAL MEDICARE LIMITED 
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Your Directors take pleasure in presenting 6th (Sixth) Annual Report and Company's Audited 
Financial Statements for the financial year ended March 31, 2022. 

FINANCIAL PERFORMANCE SUMMARY/OPERATIONS 
(Rs. in Million) 

Year ended Year ended 
March 31, 2022 March 31, 2021 

Total Income 2620.7 1390.4 

Profit/ (Loss) Before Tax (187.5) (873.6) 

Profit/ (Loss) After Tax (188.7) (872.0) 
Other • comprehensive income for the 

(3.5) 4.7 
year, net of tax 
Total comprehensive income / (Loss) for 

(192.2) (867.3) 
the year 
Balance b/f from Previous Y ear (2751.2) (1,883.9) 

Closing balance in Retained Earnings (2943.4) (2751.2) 

No material changes and commitments have occurred between the closure of the financial year 
ended March 31, 2022 till the date of this report, which would affect the financial position of the 
Company. 

STATE OF COMPANY 'S AFFAIRS 

During the current year of operations, the Company has registered a total income of Rs. 2620. 7 
Million as against Rs. 1390.40 Million for previous year. The loss after tax for the year is Rs. 188. 7 
Million as against loss of Rs. 872.0 Million for previous year. 

DIVIDEND 

YouF Directors do not recommend any dividend for the year under review. 

TRANSFER TO RESERVES 

There is no amount proposed to be transferred to the General Reserves of the Company. 

CAPITAL STRUCTURE 

During the year under review, there has been no change in the capital structure of the Company. 

��i;:. ', 
t·�· 
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The Company has prepared the Annual Return in the prescribed form as provided under sub
section (3) of Section 92 of the Companies Act, 2013. 

SUBSiDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

The Company is a wholly-owned subsidiary of Sun Pharma Laboratories Limited. The Company 
does not have any subsidiary or any Joint Venture or Associate Company as on March 31, 2022. 

SCHEME OF AMALGAMATION 

The Board of Directors of the Company at its meeting held on May 26, 2022 has approved the 
Scheme of Amalgamation of the Company alongwith Realstone Multitrade Private Limited, Green 
Eco Development Centre Limited, Faststone Mercantile Company Private Limited and Skisen 
Labs Private Limited with Sun Pharmaceutical Industries Limited, the Holding Company. 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

Mr. Ashok I. Bhuta (DIN-00065307), Director of the Company retires by rotation and being 
eligible offers himself for re�appointment at the ensuing Annual General Meeting of the Company. 
Your Directors recommend the re-appointment of Mr. Ashok I. Bhuta at the ensuing Annual 
General Meeting. 

NUMBER OF MEETINGS OF THE BOARD 

The Board of Directors of the Company met 4 (Four) times·during the year under review on May 
25, 2021, July 27, 2021, October 28, 2021 and January 28, 2022. The intervening gap between the 
Meetings was within the period prescribed under the Companies Act, 2013. 

SECRETARIAL STANDARDS 

The Company complies with the applicable provisions of the Secretarial Standards - 1 and 
Secretarial Standards - 2 issued by the Institute of Company Secretaries of India. 

PUBLIC DEPOSIT 

The Company has not accepted any deposit from the public during the year under review, under 
the provisions of Section 73 of the Companies Act, 2013 and the Rules framed thereunder. 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

During the period under review, details of loans, guarantees or investments made by the Company 
under the provisions of Section 186 of the Companies Act, 2013 are detailed in the Financial 
Statements for the year 2021-22. 
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PARTICULARS OF CONTRACT OR ARRANGEMENTS WITH RELATED PARTIES 

UNDER SECTION 188 OF THE COMPANIES ACT, 2013 

All contracts/arrangements/transactions entered by the Company during the year under review 
with the related parties were in the ordinary course of business and on an arm's length basis. 

The Company has entered into transactions with related parties in compliance with the provisions 
of Section 188 of the Companies Act, 2013 and Form AOC-2 is attached as "Annexure "A" to 
this Report. 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR· 

COURTS OR TRIBUNALS 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 
the financial year ended March 31, 2022 which impact the going concern status and Company's 
operations in future. 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

The information on conservation of energy, technology absorption and foreign exchange earnings 
and outgo stipulated under Section l3_4(3)(m) of the Companies Act, 2013 read with Rule 8 of The 
Companies (Accounts) Rules, 2014 is annexed herewith as "Annexure B" to this Report. 

RISK MANAGEMENT, INTERNAL CONTROLS & INTERNAL FINANCIAL 

CONTROLS 

The Company has developed and implemented an integrated Enterprise Risk Management (ERM) 
Framework through which it identifies, monitors, mitigates and reports, key risks that impact the 
company's ability to meet its strategic objectives. During FY 21-22, the focus was on reviewing 
effectiveness of actions taken to mitigate the identified risks as well as to identify the new risks 
and associated risk-mitigation plans, emerging out of constantly changing geo-political situation 
across the globe. 

The ERM team engages with all Function heads to identify internal and external events that may 
have an adverse impact on the achievement of Company's objectives and periodically monitors 
changes in both internal and external environment leading to emergence of a new threat/risk. These 
risks are captured in a risk register with all the relevant information such as risk area, risk 
description, risk rating, root cause and mitigation plans, action items etc. The risk register is 
refreshed semi-annually. Risks are categorized into various categories viz. Strategic, Financial, 
Operational, Compliance, Cyber, Geo-Political etc. 

The Company believes that internal controls are the prerequisite of governance and that action 
emanating out of agreed business plans should be exercised within a framework of checks and 
balances. The Company has a well-established internal controls framework, which is designed to 
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continuously assess the adequacy, effectiveness and efficiency of internal controls. The 
management is committed to ensuring an effective internal controls environment, commensurate 
with the size and complexity of the business, which provides an assurance on compliance with 
internal policies, applicable laws, regulations, ensures accuracy of records, promotes operational 
efficiency, protects resources and assets and overall minimize the risks. 

COST AUDITOR & MAINTENANCE OF COST RECORDS 

The Board has appointed Messrs. Kailash Sankhelcha & Associates, Cost Accountants, Vadodara 
(Firm's Registration No. l 0022 l )  as Cost Auditor of the Company for auditing the Cost 
Accounting Records and Accounts maintained by the Company for the financial year 2022-23. 

The Company is required to maintain Cost Records as specified by the Central Government under 
Section 148(1) of the Act and accordingly such accounts and records are made and maintained by 
the Company. 

CORPORATE SOCIAL RESPONSIBILITY 

The provisions of Section 135 of the Companies Act, 2013 read with the Companies (Corporate 
Social Responsibility) Rules, 2014 are not applicable to the Company. 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013 

The Company has adopted the Sexual Harassment Policy on prevention, prohibition and 
redressal of sexual harassment at work place in line with the provisions of the Sexual 
harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 
Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 
of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries Limited 
(SPIL) since it's an Indirect Wholly owned subsidiary of SPlL. The Company has submitted 
the Annual Return to the local authorities, as required under the above mentioned Act. 

During the period under review, there were no instances of Sexual Harassment that were reported 
to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Act, 2013. 

Your Company has complied with provisions relating to the constitution of Internal Complaints 
Committee under the Sexual Harassment of Women at Workplace (Prevention Prohibition and 
Redressal) Act, 2013. 
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SR BC & CO LLP, Chartered Accountants (Firm's Registration No. 324982E/E300003), were 
appointed as the Statutory Auditors of the Company at the 3rd (Third) Annual General Meeting 
held on September 30, 2019 for a term of 5 (Five) consecutive years to hold office till the 
conclusion of the 8th ( Eighth) Annual General Meeting of the Company. 

The Auditor's Report for the financial year ended March 31, 2022 issued by SR BC & CO LLP 
does not contain any qualification, reservation or adverse remarks. There were no frauds reported 
by the Auditors to the Board during the year under review. 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FR AMED THERE UNDER 

Pursuant to Section 197(12) of the Companies Act, 2013, read with Rule 5 of the Companies 
(Appointment and Remuneration of Managerial Personnel) Rules 2014, during the financial period 
under review, your _Company has no person in its employment drawing salary in excess of Rs: 
1,02,00,000/- (Rupees One Crore Two Lakhs) per annum or Rs. 8,50,000/- (Rupees Eight Lakhs 

Fifty Thousand) per month. 

HUMAN RESOURCES 

There were 640 employees on the payroll of the Company as on March 31, 2022. 

DIRECTORS' RESPONSIBILITY STATEMENT 

Pursuant to the requirements under Section 134(5) read with Section 134( 3)( c) of the Companies 
Act, 2013 (Act), with respect to Director's Responsibility Statement, it is hereby confirmed that: 

a) in the preparation of the annual accounts for the financial year ended March 31, 2022, the
applicable accounting standards have been followed and there are no material departures
from the same;

b) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at March 31, 2022 and of the loss of the Company for
the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a going concern basis;

e) the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively; and

f) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.
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Your Directors wish to thank all stakeholders, employees and business partners, Company's 
bankers, medical professionals and business associates for their continued support and valuable 
cooperation. 

For and on behalf of the Board of Directors of 
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 

Director 

DIN: 00005443 

Place: Mumbai 
Date: May 26, 2022 

Rakeshchandra J. Sinha 

Director 

DIN: 07340998 
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ANNEXURE-A 

(Pursuant to clause (/1) of sub-section (3) of section 134 of tlte Companies Act, 2013 ("tlte 
Act'') and Rule 8(2) oftlte Companies (Accounts) Rules, 2014) 

Disclosure of particulars of contracts/arrangements entered into by the company with related 
parties referred to in sub-section ( 1) of section 188 of the Companies Act, 2013 including 

certain arm's length transactions under third proviso thereto 

1. Details of contracts or arrangements or transactions not at arm's length basis - NIL

2. Details of material contracts or arrangement or transactions (i.e. exceeding ten percent of
the annual turnover as per the last audited financial statements) at arm's length basis

Sr. Name(s) of Nature of Duration of Salient terms Date(s) of Amount 
No. the related contracts/ the contracts/ of the approval paid as 

party and arrangements arrangement contracts/ by the advances, 
nature of / transactions s/ arrangement Board, if as on 
relationship transactions s/ any: March 

transactions 31, 2022, 
including

.-

the if any: 
value, if any 

1. Sun Purchase of On-going The related Since these Nil 
Pharmaceutic goods, party transaction 
al Industries Receiving of transactions s are in the 
Limited service, entered during ordinary 

("SPIL"), Purchase of the year were course of 

Ultimate property, plant in ordinary business 

Holding & equipment, course of and are at 

Company Revenue from business and arm's 
contracts with on an arm's length 
customers, net, length basis. basis, 
Sale of The aggregate approval 
property, plant amount of of the 
& equipment, transactions Board is 
Rendering of for the not 
Service, financial year applicable 
Reimburseme 2021-22 was 
nt of expenses Rs. 2816.3 
paid Million* 
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2. Sun Pharma Purchase of 
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The related Since these Nil 
party transaction 
transactions s are in the 
entered during ordinary 
the year were course of 
in ordinary business 
course of and are at 
business and arm's 
on an arm's length 
length basis. basis, 
The aggregate approval 
amount of ofthe 

transactions Board is 
for the not 
financial year applicable 
2021-22 was 

Rs. 466.3 

Million* 

*the threshold limit for related party transactions (all types of transactions combined together)
with SPIL and SPLL for the purpose of this disclosure is treated at 10% of the annual turnover
of the Company, in line with the materiality policy of SPIL, Ultimate Holding Company.

For and on behalf of the Board of Directors of 
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 

Director 

DIN: 00005443 

Place: Mumbai 
Date: May 26, 2022 

Rakeshchandra J. Sinha 

Director 

DIN: 07340998 
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PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION 

AND FOREIGN EXCHANGE EARNINGS AND OUTGO REQUIRED UNDER THE 

COMPANIES (ACCOUNTS) RULES, 2014 

A. CONSERVATION OF ENERGY

We are having dedicated energy management team for continuously working on energy
conservation initiatives, Baska is EnMS ISO 50001:2018 certified site.

1. Steps taken or impact on Conservation of Energy

• Installed air booster pump to reduce compressed air system pressure.
• Cooling tower fans are replaced with high efficient axial flow hollow FRP Fan.
• High efficiency pump is installed for cooling water distribution.
• HV AC load optimized by confined controls.
• Flash steam recovery done to reduce steam load for hot water consumption.
• Transferring pump eliminated for the transfer ofUF reject water.

2. Steps taken by the Company for utilizing alternate sources of energy

• Biomass briquettes (carbon neutral) fuel is majorly used in boilers for steam
generation.

3. Capital investment on energy conservation equipment's

• Capital investment of Rs. 10.2 lakh has been made on energy conservation
equipment's.

B. TECHNOLOGY ABSORPTION

1. Efforts in brief, made towards technology absorption, adaptation and innovation

The company continues to invest on spending both as revenue and capital investments
to creating facilities for manufacturing of complex products, specialty products and
generic products. Some of these products are complex and require dedicated
manufacturing lines/equipment. Investments have been made in employing
scientifically skilled and experienced manpower, adding technologically advanced and
latest equipment, sponsored research and in accessing world class consultants to
continuously upgrade the research understanding of the scientific team in the
technologies and therapy areas of our interest.

There has been thrust on the manufacturing of novel technologies like microspheres &
liposomal products Product Life Cycle management has been undertaken for key
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products. Backward integration is a key strategic objective and many of our products 
enjoy the benefit of this backward integration. 

Process optimization based on Quality by Design (QbD) concept and robustness by six 
sigma methodology have been implemented for wide range of products with the 
objective to reduce cost and increase in-process capability. 

Novel c9mpact dosage forms having _differentiation with regards to improved stability 
and/or reduced pharmacokinetic variability have been developed for the Indian market. 
Stable liquid Non-orals (Sterile injectable, Lyophilized Injectable, Ophthalmic solution 
& suspension, Depot Products, Liposomal Injection and inhalation products). 

2. Benefits derived as a result of the above efforts e.g. product improvement, cost
reduction, product development, import substitution

(a) Offers complete basket of products under chronic therapeutic classes. Many
products are in the pipeline for future introduction in India, emerging markets, as
well as US and European generic market. The company has developed an ability to
challenge patents in the US market, and earn exclusivity. For that also increasing
capacity by taking new projects to meet the future demand.

(b) Not dependent on imported technology, can make high-end products available at
competitive prices by using indigenously developed manufacturing processes and
formulation technologies.

(c) Offers technologically advanced differentiated products which are convenient and
safe for administration to patients which is really needed during COVID-19
pandemic and post COVID treatment.

(d) We are among the few selected companies that have set up completely integrated
manufacturing capability for the production of anticancer, hormones, peptide,
immunosuppressant and steroidal drugs.

(e) The Company has benefited from reduction in cost due to import substitution and
increased revenue through higher exports.

(f) Clinical studies of some products (complex and difficult to formulate) have been
carried out at our in-house clinical pharmacology units. This has helped to maintain
R&D quality and regulatory compliance with significantly reduced cost.

3. Your company has not imported technology during the last 5 years reckoned from the
beginning of the financial year.
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<Rs in Million) . 

Particulars Year ended March 31, 2022 Year ended March 31, 2021
Earnings -

Outgo 454.9 

For and on behalf of the Board of Directors of
Sun Pharmaceutical Medicare Limited 

Sailesh T. Desai 
Director 
DIN: 00005443 

Place: Mumbai 
Date: May 26, 2022

Rakeshchandra J. Sinha 
Director 
DIN: 07340998 

-

415.0



 

 
 
 
INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Sun Pharmaceutical Medicare Limited 
  
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of Sun Pharmaceutical 
Medicare Limited (the “Company”), which comprise the Balance Sheet as at March 31 2022, 
the Statement of Profit and Loss, including the Statement of Other Comprehensive Income, 
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and 
Notes to the Ind AS Financial Statements, including a Summary of Significant Accounting 
Policies and Other Explanatory Information. 
 
In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid Ind AS financial statements give the information required by the Companies Act, 

2013, as amended (the “Act”) in the manner so required and give a true and fair view in 

conformity with the accounting principles generally accepted in India, of the state of affairs of 

the Company as at March 31, 2022, its loss including other comprehensive income, its cash 

flows and the changes in equity for the year ended on that date.  

 
Basis for Opinion 
 
We conducted our audit of the Ind AS financial statements in accordance with the Standards on 
Auditing (SAs), as specified under section 143(10) of the Act.  Our responsibilities under those 
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Financial 
Statements’ section of our report.  We are independent of the Company in accordance with the 
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the 
ethical requirements that are relevant to our audit of the Ind AS financial statements under the 
provisions of the Act and the Rules thereunder and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics.  We believe that 
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Ind AS financial statements. 
 
Other Information  
 
The Company’s Board of Directors is responsible for the other information.  The other 
information comprises the information included in the Board’s report but does not include the 
Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the Ind AS financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read the 
other information and, in doing so, consider whether such other information is materially 
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to 
report that fact.  We have nothing to report in this regard. 



 

 
Responsibility of Management for the Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 
the Act with respect to the preparation of these Ind AS financial statements that give a true 
and fair view of the financial position, financial performance including other comprehensive 
income, cash flows and changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) 
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended.  This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets 
of the Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the 
Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 
 

In preparing the Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial reporting 
process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion.  Reasonable assurance is a high level of 
assurance but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists.  Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these Ind AS 
financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 

 
▪ Identify and assess the risks of material misstatement of the Ind AS financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.  
 

▪ Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances.  Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls with reference to Ind AS financial statements in place and the 
operating effectiveness of such controls. 



 

 
▪ Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  
 

▪ Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern.  If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.  
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report.  However, future events or conditions may cause the Company to cease to 
continue as a going concern.  
 

▪ Evaluate the overall presentation, structure and content of the Ind AS financial 
statements, including the disclosures, and whether the Ind AS financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by the 

Central Government of India in terms of sub-section (11) of section 143 of the Act, we 
give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of 
the Order. 
 

2. As required by section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 
  

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity 
dealt with by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under section 133 of the Act, read with Companies (Indian 
Accounting Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 
2022 taken on record by the Board of Directors, none of the directors is disqualified as 



 

on March 31, 2022 from being appointed as a director in terms of section 164 (2) of 
the Act; 

 

(f) With respect to the adequacy of the internal financial controls with reference to these 
Ind AS financial statements and the operating effectiveness of such controls, refer to 
our separate Report in “Annexure 2” to this report; 

 
(g) No managerial remuneration has been paid by the Company during the year. 

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to 
us: 
 
i. The Company has disclosed the impact of pending litigations on its financial 

position in its IND AS financial statements – Refer note no. 31 of the financial 
statements;  
 

ii. The Company did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 
 

iv. (a) The management has represented that, to the best of its knowledge and belief, and 

read with note 48 to the IND AS financial statements, no funds have been 

advanced or loaned or invested (either from borrowed funds or share premium or 

any other sources or kind of funds) by the Company to or in any other person(s) or 

entity(ies), including foreign entities (“Intermediaries”), with the understanding, 

whether recorded in writing or otherwise, that the Intermediary shall, whether, 

directly or indirectly lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or 

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; 

 
(b) The management has represented that, to the best of its knowledge and belief, and 

read with note 48 to the IND AS financial statements, no funds have been received 

by the Company from any person(s) or entity(ies), including foreign entities 

(“Funding Parties”), with the understanding, whether recorded in writing or 

otherwise, that the Company shall, whether, directly or indirectly, lend or invest in 

other persons or entities identified in any manner whatsoever by or on behalf of 

the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or 

the like on behalf of the Ultimate Beneficiaries; and 

 
(c) Based on such audit procedures that were considered reasonable and appropriate 

in the circumstances, nothing has come to our notice that has caused us to believe 

that the representations under sub-clause (a) and (b) contain any material 

misstatement. 

 

 

 

<<THIS SPACE IS INTENTIONALLY LEFT BLANK>> 

 



 

v. No dividend has been declared or paid during the year by the Company.  

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 22408869AJRQDS8465 

Place of Signature: Mumbai 

Date: May 26, 2022 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Annexure 1 referred to in paragraph 1 of our report of even date under the heading "Report 
on Other Legal and Regulatory Requirements" 
 
Re: Sun Pharmaceutical Medicare Limited (“the Company”) 

 
i. (a) 

(A) The Company has maintained proper records showing full particulars, including 

quantitative details and situation of Property, Plant and Equipment. 

 

(B) The Company has maintained proper records, where relevant, showing full 
particulars of Intangible Assets. 

 

(b)   All Property, Plant and Equipment have not been physically verified by management 
during the year but there is a regular programme of verification which, in our opinion, 
is reasonable having regard to the size of the Company and the nature of its assets.  No 
material discrepancies were noticed on such verification. 

 

(c) There is no immovable property (other than properties where the Company is the 

lessee and those lease agreements are duly executed in favour of the lessee), held by 

the Company and accordingly, the requirement to report on clause 3(i)(c) of the Order 

is not applicable to the Company and hence not reported upon. 

   

(d) The Company does not follow the revaluation model for subsequent measurement of its 

Property, Plant and Equipment (including Right of use assets) or intangible assets.  

Accordingly, the requirement to report on clause 3(i)(d) of the Order is not applicable 

to the Company and hence not reported upon.  

 

(e) There are no proceedings initiated or pending against the Company for holding any 

benami property under the Prohibition of Benami Property Transactions Act, 1988 and 

rules made thereunder. Accordingly, the requirement to report on clause 3(i)(e) of the 

Order is not applicable to the Company and hence not reported upon. 

 

ii. (a) The inventory has been physically verified by the management during the year.  In our 

opinion, the frequency of verification by management is reasonable and the coverage 

and procedure for such verification is appropriate.  No discrepancies of 10% or more in 

aggregate for each class of inventory were noticed in respect of such inventories.  

(b) The Company has not been sanctioned working capital limits in excess of INR five crores 
in aggregate from banks or financial institutions during the year on the basis of security 
of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order 
is not applicable to the Company and hence not reported upon. 

  
iii. (a) During the year, the Company has provided loans to its employees, the details of 

which are as follows:   
 
Particulars Loan Amount 

(Rs. Million) 
Aggregate amount provided to employees during the 
year 

8.2  

Balance outstanding as at balance sheet date in 
respect of above cases 

4.1  

 



 

During the year the Company has not made any investments, provided any guarantee or 
security or granted any loans or advances in the nature of loans, secured or unsecured, 
to Companies, Firms, Limited Liability Partnerships or any other parties.  

 
(b) The terms and conditions of the loans granted are not prejudicial to the Company's 

interest. The Company has not made any investments or provided guarantees, given 
security or granted advances in nature of loans during the year and hence not 
commented upon by us. 

 
(c) The Company has granted loans to employees where the schedule of repayment of 

principal and payment of interest has been stipulated and the repayment or receipts are 
regular. The Company has not granted any advances in nature of loan and hence not 
commented upon by us. 

 
(d) There are no amounts of loans granted which are overdue for more than ninety days as 

at March 31, 2022. Accordingly, we have not commented on the steps taken by the 
Company for recovery of the principal and interest. 

 
(e) The Company has not renewed any loans which have fallen due for its repayment during 

the year. The Company has not granted any advance in the nature of the loan and hence 
we have not commented on same.  

 
(f) The Company has not granted any loans or advances in the nature of loans, either 

repayable on demand or without specifying any terms or period of repayment.  
Accordingly, the requirement to report on clause 3(iii)(f) of the Order is not applicable to 
the Company and hence not reported upon. 

 
iv. The Company has not advanced any loans, guarantees or security to any entity or made any 

investments into any entity covered by the provisions of section 185 and section 186 of the 
Act.  Accordingly, the requirement to report on clause 3(iv) of the Order is not applicable to 
the Company in respect of section 185 and section 186 of the Act, pertaining to these 
transactions.  
 

v. The Company has neither accepted any deposits from the public nor accepted any amounts 
which are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the 
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on 
clause 3(v) of the Order is not applicable to the Company and hence not reported upon. 
 

vi. We have broadly reviewed the books of account maintained by the Company pursuant to 
the rules made by the Central Government for the maintenance of cost records under 
section 148(1) of the Act, related to the manufacture of applicable pharmaceutical 
products, and are of the opinion that prima facie, the specified accounts and records have 
been made and maintained.  We have not, however, made a detailed examination of the 
same. 

 

vii. (a) Undisputed statutory dues including Goods and Services Tax, provident fund, 

employees’ state insurance, income-tax, sales-tax, service tax, duty of custom, duty of 

excise, value added tax, cess and other statutory dues have generally been regularly 

deposited with the appropriate authorities.  According to the information and 

explanations given to us, no undisputed amounts payable in respect of provident fund, 

employees’ state insurance, income-tax, goods and services tax, cess and other 

statutory dues, wherever applicable were outstanding, at the year end, for a period of 

more than six months from the date they became payable. 



 

(b) According to the records of the Company, the dues of income tax, sales tax, service tax,      

custom duty, excise duty, value added tax, goods and services tax and cess, wherever 

applicable and which have not been deposited on account of any dispute, are as follows: 

Name of 

the statute 

Nature of 

dues 

Amount* 

(Rs. million) 

Period to 

which it 

pertains 

Forum where the 

dispute is pending 

Central 

Excise Act, 

1944 

Excise 

Duty and 

Penalty 

472.05 FY 2007-

08 to FY 

2016-17 

The Customs Excise 

and Service Tax 

Appellate Tribunal 

(CESTAT) 

Central 

Excise Act, 

1944 

Excise 

Duty and 

Penalty 

4.40 FY 2003-

04 

Additional 

Commissioner – 

Central Excise 

Amount stated are net of advances paid/adjusted under protest. 

 

viii. The Company has not surrendered or disclosed any transaction, previously not recorded in 
the books of account, in the tax assessments under the Income Tax Act, 1961 as income 
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not 
applicable to the Company and hence not reported upon. 

 
ix. (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment 

of interest thereon to any lender. 

 
(b) The Company has not been declared wilful defaulter by any bank or financial institution 

or government or any government authority. 

(c) Term loans were applied for the purpose for which the loans were obtained. 
 
(d) On an overall examination of the Ind AS financial statements of the Company, no funds 

raised on short-term basis have been used for long-term purposes by the Company. 

(e)/(f) The Company does not have any subsidiary company, associate company or a joint 
venture.  Accordingly, the requirement to report on clause 3(ix)(e) and (ix)(f) of the 
Order is not applicable to the Company and hence not reported upon. 
 

x. (a) The Company has not raised any money during the year by way of initial public offer / 

further public offer (including debt instruments) hence, the requirement to report on 

clause 3(x)(a) of the Order is not applicable to the Company. 

(b) The Company has not made any preferential allotment or private placement of shares 

/fully or partially or optionally convertible debentures during the year under audit and 

hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the 

Company. 

xi. (a) No material fraud by the Company or no material fraud on the Company has been 

noticed or reported during the year. Accordingly, the requirement to report on clause 

3(xi)(a) of the Order is not applicable to the Company and hence not reported upon. 

(b) During the year, no report under sub-section (12) of section 143 of the Act, has been 
filed by the cost auditor/ secretarial auditor or in Form ADT–4 as prescribed under Rule 
13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government. 



 

 

(c) As represented to us by management, there are no whistle blower complaints received 

by the Company during the year.  Accordingly, the requirement to report on clause 

3(xi)(c) of the Order is not applicable to the Company and hence not reported upon. 

xii. The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the 
requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the 
Company. 

 
xiii. The transactions with the related parties are in compliance with section 188 of the Act, 

where applicable and the details have been disclosed in the notes to the Ind AS financial 
statements, as required by the applicable accounting standards.  The provisions of section 
177 are not applicable to the Company and accordingly reporting on clause 3(xiii) insofar as 
it relates to section 177 of the Act is not applicable to the Company and hence not 
commented upon by us. 

 
xiv. (a)/(b) The Company is not required to have an internal audit system under the provisions 

of section 138 of the Act. Therefore, the requirement to report on clause 3(xiv)(a) and 
3(iv)(b) of the Order is not applicable to the Company and hence not commented upon by 
us. 
 

xv. The Company has not entered into any non-cash transactions with directors or persons 
connected with its directors as covered by section 192 of the Act and hence requirement to 
report on clause 3(xv) of the Order is not applicable to the Company and hence not reported 
upon. 
 

xvi. (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are 
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of 
the Order is not applicable to the Company and hence not reported upon . 

 
(b) The Company has not conducted any Non-Banking Financial or Housing Finance 
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank 
of India as per the Reserve Bank of India Act, 1934. 
 
(c) The Company is not a Core Investment Company as defined in the regulations made by 
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order 
is not applicable to the Company. 
 
(d) There is no Core Investment Company as a part of the Group, hence, the requirement to 
report on clause 3(xvi)(d) of the Order is not applicable to the Company. 

 
xvii. The Company has not incurred cash losses in the current financial year, however it has 

incurred cash losses of Rs. 637.0 million in the immediately preceding financial year. 
 

xviii. There has been no resignation of the statutory auditors during the year and accordingly 
requirement to report on clause 3(xviii) of the Order is not applicable to the Company and 
hence not reported upon. 

 
xix. On the basis of the financial ratios disclosed in note 45 to the financial statements, ageing 

and expected dates of realization of financial assets and payment of financial liabilities, 
other information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting 
the assumptions, considering the Company’s accumulated losses exceeds the shareholder’s 
funds by INR 2,940.9 million, based on continuing operational and financial support from 



 

the Holding Company, nothing has come to our attention, which causes us to believe that 
any material uncertainty exists as on the date of the audit report that Company is not 
capable of meeting its liabilities existing at the date of Balance Sheet as and when they fall 
due within a period of one year from the Balance Sheet date. We, however, state that this is 
not an assurance as to the future viability of the Company. We further state that our 
reporting is based on the facts up to the date of the audit report and we neither give any 
guarantee nor any assurance that all liabilities falling due within a period of one year from 
the balance sheet date, will get discharged by the Company as and when they fall due. 
 

xx. (a)/(b) The provisions of section 135 of the Act, are not applicable to the Company and 

accordingly requirement to report on clause 3(xx)(a) and (b) of the Order is not applicable 

to the Company and hence not reported upon.  

 
 

 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003  
 
 
 
 
 
per Amit Singh 
Partner 
Membership Number: 408869 
UDIN: 22408869AJRQDS8465 
Place of Signature: Mumbai 
Date: May 26, 2022 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Annexure 2 to the Independent Auditor’s Report Of Even Date On The Ind AS Financial 

Statements Of Sun Pharmaceutical Medicare Limited 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to Ind AS financial statements of 
Sun Pharmaceutical Medicare Limited (“the Company”) as of March 31, 2022 in conjunction 
with our audit of the Ind AS financial statements of the Company for the year ended on that 
date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence 
to the Company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to these Ind AS financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section 
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both 
issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls with reference to these Ind AS financial statements was 
established and maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls with reference to these Ind AS financial statements and their 
operating effectiveness. Our audit of internal financial controls with reference to Ind AS 
financial statements included obtaining an understanding of internal financial controls with 
reference to these Ind AS financial statements, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstatement of the Ind AS financial 
statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial controls with reference to these 
Ind AS financial statements. 
 
 
 
 
 
 



 

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements 
 
A company's internal financial controls with reference to Ind AS financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of Ind AS financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal financial 
controls with reference to Ind AS financial statements includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of Ind AS 
financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the Ind AS financial 
statements. 
 
Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial 
Statements 
 
Because of the inherent limitations of internal financial controls with reference to Ind AS 
financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls with reference to Ind AS 
financial statements to future periods are subject to the risk that the internal financial control 
with reference to Ind AS financial statements may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls 
with reference to Ind AS financial statements and such internal financial controls with 
reference to Ind AS financial statements were operating effectively as at March 31, 2022, 
based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note issued by 
the ICAI. 

 
 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003  
 
 
 
 
per Amit Singh 
Partner 
Membership Number: 408869 
UDIN: 22408869AJRQDS8465 
Place of Signature: Mumbai 
Date: May 26, 2022 

 

 

 



 

   

 

 



SUN PHARMACEUTICAL MEDICARE LIMITED
BALANCE SHEET AS AT MARCH 31, 2022

` in Million
 As at As at

March 31, 2022 March 31, 2021

ASSETS
(1) Non-current assets

(a) Property, plant and equipment 3 (a) & (b)                    2,211.4 2,334.0                    
(b) Capital work-in-progress 3 (c)                       632.9 435.3                       
(c) Goodwill                           1.0 1.0                           
(d) Financial assets

(i) Other financial assets 4                         10.8 11.9                         
(e) Deferred tax assets (net) 5                             -   -                           
(f)  Income tax assets 6                         63.2 24.9                         
(g) Other non-current assets 7                         13.5 3.9                           

Total non-current assets                    2,932.8 2,811.0                    

(2) Current assets
(a) Inventories 8                       842.8 626.6                       
(b) Financial assets

(i)   Trade receivables 9                       187.7                        450.0 
(ii)  Cash and cash equivalents 10                           9.7 6.9                           
(iii) Loans 11                           4.1 4.2                           

(c) Other current assets 12                       747.5 712.6                       
Total current assets                    1,791.8 1,800.3                    

TOTAL ASSETS                    4,724.6 4,611.3                    

EQUITY AND LIABILITIES
Equity

(a) Equity share capital 13                           2.5 2.5                           
(b) Other equity 14                  (2,943.4) (2,751.2)                   

Total equity                  (2,940.9) (2,748.7)                   

Liabilities
(1) Non-current liabilities

(a) Financial liabilities
(i)  Borrowings 15                    6,751.1 6,751.1                    
(ii) Lease Liabilities 16                       128.3 131.2                       
(iii) Other financial liabilities 17                       394.9                              -   

(b) Provisions 18                         21.4 25.7                         
Total non-current liabilities                    7,295.7 6,908.0                    

(2) Current liabilities
(a) Financial liabilities

(i) Lease Liabilities 19                           2.7 2.3                           
(ii) Trade payables

(a) total outstanding dues of micro and small enterprises 35                         21.5 58.8                         
(b) total outstanding dues of creditors other than micro and small enterprises                       194.5 276.2                       

(iii) Other financial liabilities 20                         75.7 57.2                         
(b) Other current liabilities 21                         55.6 43.2                         
(c) Provisions 22                         19.8 14.3                         

Total current liabilities                       369.8 452.0                       

TOTAL LIABILITIES                    7,665.5 7,360.0                    

TOTAL EQUITY AND LIABILITIES                    4,724.6 4,611.3                    

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 26, 2022 Mumbai May 26, 2022

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 26, 2022

Particulars Notes



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MAR CH 31, 2022

` in Million

Particulars Notes
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 

(I) Revenue from operations 23                    2,616.5 1,387.4                    
(II) Other income 24                           4.2 3.0                           

(III) Total income (I + II)                    2,620.7 1,390.4                    

(IV) Expenses
Cost of materials consumed 25                       819.2 467.1                       
Changes in inventories of finished goods and work-in-progress 26                        (67.0) (137.8)                      
Employee benefits expense 27                       393.7 380.6                       
Finance costs 28                       450.2 466.6                       
Depreciation expense 3 (a) & (b)                       235.3 228.0                       
Other expenses 29                       976.8 859.5                       

Total expenses (IV)                    2,808.2 2,264.0                    

(V) Loss before tax (III-IV)                     (187.5) (873.6)                      

(VI) Tax expense
Current tax 30                             -   -                           
Deferred tax 30                           1.2 (1.6)                          

Total tax expenses (VI)                           1.2 (1.6)                          

(VII) Loss for the year (V - VI)                     (188.7) (872.0)                      

(VIII) Other comprehensive income
A) Items that will not be reclassified to the state ment of profit and loss

Remeasurements of the defined benefit plans                          (4.7) 6.3                           
Income tax on above                           1.2 (1.6)                          

Total other comprehensive income / (loss) (VIII)                          (3.5) 4.7                           

(IX) Total comprehensive loss for the year (VII+VII I)                     (192.2) (867.3)                      
Loss per equity share (face value per equity share - `̀̀̀ 10)
Basic and Diluted (in `) 36                         (755) (3,488)                      
The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 26, 2022 Mumbai May 26, 2022

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 26, 2022



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED M ARCH 31, 2022

` in Million
Other equity

Reserve and surplus
 Retained earnings 

Balance as at April 01, 2020 2.5                (1,883.9)                         (1,881.4)               

Loss for the year -                (872.0)                            (872.0)                  
Other comprehensive income for the year -                ^ 4.7 4.7                       
Total comprehensive loss for the year -                (867.3)                            (867.3)                  

Balance as at March 31, 2021 2.5                (2,751.2)                         (2,748.7)               

Loss for the year -                (188.7)                            (188.7)                  
Other comprehensive loss for the year -                ^ (3.5)                              (3.5)                      
Total comprehensive loss for the year -                (192.2)                            (192.2)                  

Balance as at March 31, 2022 2.5                (2,943.4)                         (2,940.9)               
^ Represents remeasurement of the defined benefit plans

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 26, 2022 Mumbai May 26, 2022

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 26, 2022

Particulars
 Total  Equity share 

capital 



SUN PHARMACEUTICAL MEDICARE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31 , 2022

` in Million
Year ended      

March 31, 2022
 Year ended    

March 31, 2021 
A.  Cash flow from operating activities
Loss before tax (187.5)                     (873.6)                     
Adjustments for:

Depreciation expense 235.3                      228.0                      
Finance costs 450.2                      466.6                      
Net (gain) / loss on disposal of property, plant and equipment (0.9)                         2.0                          
Gain on dereconisation of right-of-use assets (0.1)                         -                          
Sundry balances written off, net -                          0.2                          
Provision for doubtful trade receivables -                          21.4                        
Effect of exchange rate changes (1.3)                         (2.8)                         

Operating profit / (loss) before working capital ch anges 495.7                      (158.2)                     

Movements in working capital:
(Increase) / decrease in inventories (216.2)                     (301.0)                     
(Increase) / decrease in trade receivables 262.3                      (396.7)                     
(Increase) / decrease in other assets (33.7)                       (38.9)                       
Increase / (decrease) in trade payables (117.7)                     120.0                      
Increase / (decrease) in other liabilities (28.5)                       (6.1)                         
Increase / (decrease) in provisions (3.5)                         9.2                          

Cash generated from / (used in) operations 358.4                      (771.7)                     
Income taxes paid (net of refund) (38.3)                       (8.3)                         

Net cash generated from / (used in) operating activ ities (A) 320.1                      (780.0)                     

B.  Cash flow from investing activities
Purchase of property, plant and equipment (320.8)                     (324.8)                     
Proceeds from sale of property, plant and equipment 17.1                        18.1                        

Net cash used in investing activities (B) (303.7)                     (306.7)                     

C.  Cash flow from financing activities
Proceeds from borrowings-(holding company / ultimate holding company) -                          7,978.0                   
Repayment of borrowings--(holding company / ultimate holding company) -                          (6,423.2)                  
Repayment towards lease obligation (13.6)                       (13.0)                       
Finance cost -                          (453.9)                     

Net cash (used in) / generated from financing activ ities (C) (13.6)                       1,087.9                   

Net increase in cash and cash equivalents (A+B+C) 2.8                          1.2                          
Cash and cash equivalents at the beginning of the year 6.9                          5.7                          

Cash and cash equivalents at the end of the year 9.7                          6.9                          

Notes:
1. Cash and cash equivalents comprises of : (refer note 10) ` in Million

As at As at
March 31, 2022 March 31, 2021

Balances with banks
In current accounts 9.7                          6.8                          

Cash on hand  (March 31, 2022 : ` 25,346) 0.0                          0.1                          
9.7                          6.9                          

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 26, 2022 Mumbai May 26, 2022

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 26, 2022

Particulars

Particulars



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D MARCH 31, 2022

1.

2.

2.1

2.2

a.

b.

·         Expected to be realised within twelve months after the reporting period, or
·         Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
      months after the reporting period.

All other assets are classified as non-current. 

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as
current when it is:

·         Expected to be realised or intended to be sold or consumed in normal operating cycle
·         Held primarily for the purpose of trading

·         Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
      liability, either directly or indirectly; and

·         Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

The financial statements are presented in ` and all values are rounded to the nearest million (` 000,000) upto one decimal, except when
otherwise indicated.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in
Ind AS 36. 

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which
the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows: 

General information

Sun Pharmaceutical Medicare Limited ["the Company" - (CIN U36900GJ2017PLC095132)] is a public limited company domiciled in
India and incorporated under provisions of the Companies Act, 2013 applicable in India, having it’s registered office at SPARC,
Tandalja, Vadodara - 390012, Gujarat, India. The Company is in the business of manufacturing, a wide range of branded and generic
formulations. The Company has one manufacturing location at Baska, Gujarat.

The Financial statements were approved for issue in accordance with a resolution of the directors on May 26, 2022.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for: 
(i) certain financial instruments that are measured at fair values at the end of each reporting period; 
(ii) Non-current assets classified as held for sale which are measured at the lower of their carrying amount and fair value less costs to
sell; 
(iii) defined benefit plans – plan assets that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Summary of significant accounting policies 

  Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2022 in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 ('the Act'), as amended, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other relevant provisions of the Act together with the comparative period data as at and for
the year ended March 31, 2021. 

Fair Value Measurement

·         Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
      access at the measurement date;



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D MARCH 31, 2022

c.

d.

e.

Depreciation is recognised on the cost of assets (other than freehold land and Capital work-in-progress) less their residual values on
straight-line method over their useful lives as indicated in Part C of Schedule II of the Companies Act, 2013. Leasehold improvements
are depreciated over period of the lease agreement or the useful life, whichever is shorter. Depreciation methods, useful lives and
residual values are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment. 

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of property, plant and equipment and is recognised
in profit or loss.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value, unless the
exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up is not reliably
measurable, in which case the acquired asset is measured at the carrying amount of the asset given up.

Property, plant and equipment

Items of property, plant and equipment are stated in balance sheet at cost less accumulated depreciation and accumulated impairment
losses, if any. Freehold land is not depreciated. 

Assets in the course of construction for production, supply or administrative purposes are carried at cost, less any recognised
impairment loss. Cost includes purchase price, borrowing costs if capitalisation criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Subsequent expenditures are capitalised only when they increase the future
economic benefits embodied in the specific asset to which they relate. Such assets are classified to the appropriate categories of
property, plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as other
assets, commences when the assets are ready for their intended use.

Non-monetary items that are measured in terms of historical cost in foreign currency are measured using the exchange rates at the date
of initial transaction. 

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The
chief operating decision maker of the Company is responsible for allocating resources and assessing performance of the operating
segments.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

Foreign currency

On initial recognition, transactions in currencies other than the Company's functional currency (foreign currencies) are translated at
exchange rates on the date of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting date
are translated into the functional currency at the exchange rate on that date. Exchange differences arising on the settlement of
monetary items or on translating monetary items at rates different from those at which they were translated on initial recognition during
the period or in previous period are recognised in profit or loss in the period in which they arise.

·         It is held primarily for the purpose of trading
·         It is due to be settled within twelve months after the reporting period, or 

·         There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
      period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

A liability is current when:
·         It is expected to be settled in normal operating cycle



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D MARCH 31, 2022

f.

g.

h.

For purposes of subsequent measurement, financial assets are classified in four categories: 
·         Debt instruments at amortised cost
·         Debt instruments at fair value through other comprehensive income (FVTOCI) 
·         Debt instruments and equity instruments at fair value through profit or loss (FVTPL) 
·         Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised
on the date the Company commits to purchase or sale the financial assets.

Subsequent measurement

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

Financial assets

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset or the cash-generating unit
for which the estimates of future cash flows have not been adjusted. For the purpose of impairment testing, assets are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”). 

An impairment loss is recognised in the profit or loss if the estimated recoverable amount of an asset or its cash generating unit is lower
than its carrying amount. Impairment losses recognised in respect of cash-generating units are allocated to reduce the carrying amount
of the other assets in the unit on a pro-rata basis.

In respect of other asset, impairment losses recognised in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine
the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Software for internal use, which is primarily acquired from third-party vendors and which is an integral part of a tangible asset, including
consultancy charges for implementing the software, is capitalised as part of the related tangible asset. Subsequent costs associated
with maintaining such software are recognised as expense as incurred. The capitalised costs are amortised over the lower of the
estimated useful life of the software and the remaining useful life of the tangible fixed asset.

Goodwill

Goodwill represents the excess of consideration transferred, together with the amount of non-controlling interest in the acquire, over the
fair value of the Company’s share of identifiable net assets acquired. Goodwill is measured at cost less accumulated impairment losses.
Goodwill is tested for impairment annually. 

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated in order to determine the extent
of the impairment loss, if any. 

10

No. of years

The estimated useful lives are as follows:

Plant and equipment
Vehicles
Office equipment
Furniture and fixtures

Asset Category 
3-20
5-10
2-5
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All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as
at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present subsequent changes in the fair
value in OCI. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition
and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, including foreign
exchange gain or loss and excluding dividends, are recognised in the OCI. There is no recycling of the amounts from OCI to profit or
loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the profit or loss.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred
to as ‘accounting mismatch’). 

Debt instruments included within the FVTPL category are measured at fair value with all the changes in the profit or loss.
 
Equity instruments

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest income, impairment
losses & reversals and foreign exchange gain or loss in the profit or loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to profit or loss. Interest earned whilst holding FVTOCI debt instrument is
reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation as at
amortised cost or as FVTOCI, is classified as at FVTPL.

A ‘debt instrument’ is measured as at FVTOCI if both of the following criteria are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the 
      financial assets, and

b)  The contractual terms of the instrument give rise on specified dates to cash flows that are SPPI on the principal
     amount outstanding.

b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
     and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are
recognised in the profit or loss. 

Debt instrument at FVTOCI

Debt instruments at amortised cost
 
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash 
      flows, and
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Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in
profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as
financial liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability
and an equity instrument.

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment
loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. As a practical expedient, the Company
uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The provision matrix is based on its
historically observed default rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are analysed. 

Financial liabilities and equity instruments

Classification as debt or equity

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are
within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables or any contractual right to
receive cash or another financial asset.

·        The Company has transferred its rights to receive contractual cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement, and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been recognised in OCI and accumulated in equity is recognised in
profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial asset.

Derecognition
 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised
(i.e. removed from the Company’s balance sheet) when:

·         The contractual rights to receive cash flows from the asset have expired, or
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Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it incurs
because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial guarantee
contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance of
the guarantee. If not designated as at FVTPL, are subsequently measured at the higher of the amount of loss allowance determined as
per impairment requirements of Ind AS 109 and the amount initially recognised less cumulative amount of income recognised.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable
is recognised in profit or loss.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost in subsequent
accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined
based on the effective interest rate (EIR) method. Interest expense that is not capitalised as part of costs of an asset is included in the
'Finance costs' line item in the profit or loss.

After initial recognition, such financial liabilities are subsequently measured at amortised cost using the EIR method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the profit or loss.

Financial guarantee contracts

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of
repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking. This category also includes derivative financial
instruments that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on
liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For instruments not held-for-trading financial liabilities designated as at
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in OCI, unless the recognition of the effects of
changes in the liability's credit risk in OCI would create or enlarge an accounting mismatch in profit or loss, in which case these effects
of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss. All other
changes in fair value of such liability are recognised in the statement of profit or loss. 

Financial liabilities subsequently measured at amortised cost 

Subsequent measurement 

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and lease
liabilities, financial guarantee contracts and derivative financial instruments.
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i.

·         Land and Building 5-15 years

ii)  Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to
be made over the lease term. The lease payments include fixed payments (including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease commencement date
because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future
payments resulting from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-financial
assets.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets.

i)    Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are
depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows: 

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised
and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it
is approved by the shareholders. A corresponding amount is recognised directly in equity. 

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the
Company has substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has
the right to direct the use of the asset.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification
is made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are
expected to be infrequent. The Company’s senior management determines change in the business model as a result of external or
internal changes which are significant to the Company’s operations. Such changes are evident to external parties. A change in the
business model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of
the immediately next reporting period following the change in business model. The Company does not restate any previously
recognised gains, losses (including impairment gains or losses) or interest.

Dividend distribution to equity holders of the Company
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j.

k.

l.

Contingent assets are not recognised in the financial statements.

Contingent liability is disclosed for,

(i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company, or 

(ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount of the obligation cannot be made. 

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to
exist where the Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefit expected to be received from the contract.

Contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of obligation. When the Company expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is certain. The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost. 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above,
net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management. 

Provisions, contingent liabilities and contingent assets

Cash and cash equivalents

Inventories consisting of raw materials and packing materials, work-in-progress, stores and spares and finished goods are measured at
the lower of cost and net realisable value. The cost of all categories of inventories is based on the weighted average method. 

Cost of raw materials and packing materials, stores and spares includes cost of purchases and other costs incurred in bringing the
inventories to its present location and condition. 

Cost of work-in-progress and finished goods comprises direct material, direct labour and an appropriate proportion of variable and fixed
overhead expenditure.  

Inventories

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and costs
necessary to make the sale.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory
include estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new
products, to the extent each of these factors impact the Company’s business and markets. The Company considers all these factors
and adjusts the inventory provision to reflect its actual experience on a periodic basis.
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m.

n. Interest income

Revenue from services rendered is recognised in the profit or loss as the underlying services are performed. Upfront non-refundable
payments received are deferred and recognised as revenue over the expected period over which the related services are expected to
be performed.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an
amount of consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to
the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract
liabilities are recognised as revenue when the Company performs under the contract.

Rendering of services

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the
amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial recognition.

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by
transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is
recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). 

The Company accounts for sales returns accrual by recording an allowance for sales returns concurrent with the recognition of revenue
at the time of a product sale. This allowance is based on the Company’s estimate of expected sales returns. With respect to established
products, the Company considers its historical experience of sales returns, levels of inventory in the distribution channel, estimated
shelf life, product discontinuances, price changes of competitive products, and the introduction of competitive new products, to the
extent each of these factors impact the Company’s business and markets. With respect to new products introduced by the Company,
such products have historically been either extensions of an existing line of product where the Company has historical experience or in
therapeutic categories where established products exist and are sold either by the Company or the Company’s competitors.

Contract balances

Contract assets 

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. The
Company has generally concluded that it is the principal in its revenue arrangements, since it is the primary obligor in all of its revenue
arrangement, as it has pricing latitude and is exposed to inventory and credit risks. Revenue is stated net of goods and service tax and
net of returns, chargebacks, rebates and other similar allowances. These are calculated on the basis of historical experience and the
specific terms in the individual contracts.

In determining the transaction price, the Company considers the effects of variable consideration, the existence of significant financing
components, noncash consideration, and consideration payable to the customer (if any). The Company estimates variable
consideration at contract inception until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved.

Sales returns

Revenue

Sale of goods
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o.

p.

q.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it
relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax
is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the
reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where
the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of taxable profit. 

Borrowing costs
Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of the cost of
that asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded
as an adjustment to the borrowing costs. A qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use.

Income tax

The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit that employees have
earned in return for their service in the current and previous periods. That benefit is discounted to determine its present value. 

Defined contribution plans

The Company’s contributions to defined contribution plans are recognised as an expense as and when the services are received from
the employees entitling them to the contributions. The Company does not have any obligation other than the contribution made.

Short-term and Other long-term employee benefits

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that
has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for
measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected
unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit and loss and are not deferred. 

The liability in respect of defined benefit plans is calculated using the projected unit credit method with actuarial valuations being carried
out at the end of each annual reporting period. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on government bonds. The currency and
term of the government bonds shall be consistent with the currency and estimated term of the post-employment benefit obligations. The
current service cost of the defined benefit plan, recognised in the profit or loss as employee benefits expense, reflects the increase in
the defined benefit obligation resulting from employee service in the current year, benefit changes, curtailments and settlements. Past
service costs are recognised in profit or loss in the period of a plan amendment. The net interest cost is calculated by applying the
discount rate to the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in profit or loss. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
are charged or credited to OCI in the period in which they arise and is reflected immediately in retained earnings and is not reclassified
to profit or loss.

Termination benefits

Termination benefits are recognised as an expense at the earlier of the date when the Company can no longer withdraw the offer of
those benefits and when the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the payment of
termination benefits.

Employee benefits

Defined benefit plans

The Company operates a defined benefit gratuity plan which requires contribution to be made to a separately administered fund. 
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r.

2.3 Recent Accounting pronouncements

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the
profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during
the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average
number of equity shares outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to
employees.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share
splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary
difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised. Withholding tax arising out of payment of dividends to shareholders under the
Indian Income tax regulations is not considered as tax expense for the Company and all such taxes are recognised in the statement of
changes in equity as part of the associated dividend payment.

Minimum Alternate Tax (‘MAT’) credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that
the Company will pay normal income tax during the period for which the MAT credit can be carried forward for set-off against the normal
tax liability. MAT credit recognised as an asset is reviewed at each Balance Sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.

Earnings per share

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the
laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if
there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

Standards issued but not yet effective and not early adopted by the Company:
The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such notification
which would have been applicable from April 1, 2022.
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NOTE : 3 (a)
PROPERTY, PLANT AND EQUIPMENT

` in Million
 Plant and 
equipment 

 Vehicles  Office equipment  Furniture and 
fixtures 

 Total 

At cost
As at April 01, 2021 2,452.2                     5.3                            1.2                            137.7                        2,596.4                     

Additions 177.6                        -                            0.6                            5.0                            183.2                        
Disposals 25.3                          -                            -                            0.3                            25.6                          
As at March 31, 2021 2,604.5                     5.3                            1.8                            142.4                        2,754.0                     

Additions 81.8                          2.3                            0.9                            4.7                            89.7                          
Disposals 18.5                          2.2                            0.1                            -                            20.8                          
As at March 31, 2022 2,667.8                     5.4                            2.6                            147.1                        2,822.9                     

Accumulated depreciation
As at April 01, 2021 306.0                        2.6                            0.5                            23.0                          332.1                        

Depreciation expense 202.3                        1.0                            0.2                            15.0                          218.5                        
Disposals 5.2                            -                            -                            0.3                            5.5                            
As at March 31, 2021 503.1                        3.6                            0.7                            37.7                          545.1                        

Depreciation expense 208.7                        0.8                            0.6                            14.8                          224.9                        
Disposals 2.8                            1.7                            0.1                            -                            4.6                            
As at March 31, 2022 709.0                        2.7                            1.2                            52.5                          765.4                        

Net book value
As at March 31, 2021 2,101.4                     1.7                            1.1                            104.7                        2,208.9                     
As at March 31, 2022 1,958.8                     2.7                            1.4                            94.6                          2,057.5                     

NOTE : 3 (b)
RIGHT-OF-USE ASSETS

` in Million
 Buildings  Building  

improvement 
 Total 

As at April 01, 2021 135.7                        4.7                            140.4                        

Addition -                            3.6                            3.6                            
Disposals -                            -                            -                            
As at March 31, 2021 135.7                        8.3                            144.0                        

Addition -                            39.5                          39.5                          
Disposals 1.2                            -                            1.2                            
As at March 31, 2022 134.5                        47.8                          182.3                        

Accumulated depreciation

As at April 01, 2021 9.3                            0.1                            9.4                            

Depreciation expense 9.3                            0.2                            9.5                            
Disposals -                            -                            -                            
As at March 31, 2021 18.6                          0.3                            18.9                          

Depreciation expense 9.2                            1.2                            10.4                          
Disposals 0.9                            -                            0.9                            
As at March 31, 2022 26.9                          1.5                            28.4                          

Net book value
As at March 31, 2021 117.1                        8.0                            125.1                        
As at March 31, 2022 107.6                        46.3                          153.9                        

For details of Ind AS 116 - 'Leases' disclosure refer note 38.

Particulars
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NOTE : 3 (c)
Details of property not in the name of the company as at March 31, 2022 ` in Million
Particulars Gross carrying

value
Title deeds held in
the name of

Whether title deed
holder is a
promoter, director
or relative of
promoter*/director 
or employee of
promoter/director

Property held since
which date

Reason for not
being held in the
name of the
company**

NIL -                            -                            -                            -                            -                            

Details of capital work-in-progress : ` in Million
As at

March 31, 2022
Aging of capital work-in-progress

Projects in progress 293.7                        319.0                        20.2                          -                            632.9                        
Projects temporarily suspended -                            -                            -                            -                            -                            

293.7                        319.0                        20.2                          -                            632.9                        

` in Million
As at

March 31, 2021
Aging of capital work-in-progress

Projects in progress 287.2                        139.6                        5.1                            3.4                            435.3                        
Projects temporarily suspended -                            -                            -                            -                            -                            

287.2                        139.6                        5.1                            3.4                            435.3                        

` in Million

As at
March 31, 2022

Overdue capital work-in-progress
Projects in progress
Domestic formulation 36.8                          -                            -                            -                            36.8                          
Projects temporarily suspended -                            -                            -                            -                            -                            

36.8                          -                            -                            -                            36.8                          

` in Million

As at
March 31, 2021

Overdue capital work-in-progress
Projects in progress
Domestic formulation 71.5                          17.1                          -                            -                            88.6                          
Projects temporarily suspended -                            -                            -                            -                            -                            

71.5                          17.1                          -                            -                            88.6                          

Less than 1 year 1-2 years 2-3 years More than 3 years

1-2 years 2-3 years More than 3 years

Less than 1 year 1-2 years 2-3 years More than 3 years

Less than 1 year 1-2 years 2-3 years More than 3 years

To be completed in

To be completed in

Particulars

Particulars

Particulars

Particulars

Less than 1 year
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NOTE : 4
OTHER FINANCIAL ASSETS (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured, considered good
Security deposits                       10.8 11.9                      

                      10.8 11.9                      

NOTE : 5
DEFERRED TAX ASSETS (NET) ` in Million

Deferred tax (liabilities) / assets in relation to:

Difference between written down value of property plant and equipment as per books of 
accounts and income tax (160.9)                  (6.0)                                               -   (166.9)                   
Expenses claimed for tax purpose on payment basis 13.3                     2.3                                             (1.2) 14.4                      
Allowance for doubtful debts 5.6                       (0.0)                                               -   5.6                        
Unabsorbed depreciation / carried forward losses 142.0                   4.9                                                -   146.9                    

-                       1.2                                             (1.2) -                        

` in Million
 As at As at

March 31, 2022 March 31, 2021

Tax losses *                  1,849.7                   1,892.2 
Unabsorbed depreciation                  1,445.9                   1,213.1 

                 3,295.6                   3,105.3 

* Unused tax losses will expire from financial year 2024-25 to 2029-30.

NOTE : 6
INCOME TAX ASSETS (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Advance income tax                       63.2 24.9                      
                      63.2 24.9                      

NOTE : 7
OTHER ASSETS (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Capital advances                       13.5 3.9                        
                      13.5 3.9                        

NOTE : 8
INVENTORIES ` in Million

 As at As at
March 31, 2022 March 31, 2021

Valued of lower of cost and net realisable value
Raw materials and packing materials                     434.8 365.5                    

Work-in-progress                       23.6 21.5                      

Finished goods                     221.1 156.2                    

Stores and spares                     163.3 83.4                      
                    842.8 626.6                    

NOTE : 9
TRADE RECEIVABLES ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured
Considered good                     187.7 450.0                    
Credit impaired                       21.4 21.4                      

                    209.1                      471.4 

Less : Allowance for doubtful debts (expected credit loss allowance)                     (21.4)                      (21.4)
                    187.7 450.0                    

NOTE : 10
CASH AND CASH EQUIVALENTS ` in Million

 As at As at
March 31, 2022 March 31, 2021

Balances with banks
In current accounts                         9.7 6.8                        

Cash on hand  (March 31, 2022 : ` 25,346)                         0.0 0.1                        
                        9.7 6.9                        

NOTE : 11
LOANS (CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured, considered good
Loan to employees                         4.1 4.2                        

                        4.1 4.2                        

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

 Opening balance 
as at

April 01, 2021 

Particulars

Particulars

Particulars

Unused tax losses for which no deferred tax assets have been recognised are attributable to the following :

 Recognised in 
the statement of 
profit and loss  

 Recognised in 
other 

comprehensive 
income 

 Closing balance 
as at 

March 31, 2022 

(i) Inventory write down are accounted, considering the nature of inventory, ageing, liquidation plan and net realisable value. Write downs of inventories as at year end amounted to ` 344.0 Million 
    (March 31, 2021: ` 137.7 Million). The changes in write downs are recognised as an expense in the statement of profit and loss.
(ii) The cost of inventories recognised as an expense is disclosed in note 25, 26 and 29.
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NOTE : 12
OTHER ASSETS (CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured considered good
Balances with government authorities *                     701.5 696.3                    
Advances for supply of goods and services                       41.4 12.3                      
Prepaid expenses                         4.6 4.0                        

                    747.5 712.6                    

* includes balance of goods and services tax

NOTE : 13
EQUITY SHARE CAPITAL

 Number of 
shares 

`̀̀̀ in Million  Number of 
shares 

`̀̀̀ in Million

Authorised share capital
Equity shares of ` 10 each 250,000            2.5                                       250,000 2.5                        

250,000               2.5                                       250,000 2.5                        
Issued, subscribed and fully paid up

Equity shares of ` 10 each 250,000               2.5                                       250,000 2.5                        
250,000               2.5                                       250,000 2.5                        

(a)  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of 
shares 

`̀̀̀ in Million  Number of 
shares 

`̀̀̀ in Million

Opening balance 250,000               2.5                                       250,000 2.5                        
Add : shares allotted during the year -                       -                                                -   -                        
Closing balance 250,000               2.5                       250,000               2.5                        

(b) Details of shareholders holding more than 5% of  capital in the Company / Shares held by holding co mpany

 Number of 
shares 

% of holding  Number of 
shares 

% of holding

Holding Company
Sun Pharma Laboratories Limited 250,000               100%                 250,000 100%

(c) Rights, preference and restrictions attached to  equity shares: 

NOTE : 14
OTHER EQUITY ` in Million

 As at As at
March 31, 2022 March 31, 2021

Reserve and surplus
Retained earnings                (2,943.4) (2,751.2)                

               (2,943.4) (2,751.2)                

Refer statement of changes in equity for detailed movement in other equity balance.

NOTE : 15
BORROWINGS (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured
Loan from related parties (refer note 39 and 40)                  6,751.1 6,751.1                 

                 6,751.1                   6,751.1 

NOTE : 16
LEASE LIABILITIES (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured
Lease liabilities (refer note 38)                     128.3 131.2                    

                    128.3                      131.2 

NOTE : 17
OTHER FINANCIAL LIABILITIES (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured
Interest accrued                     394.9 -                        

                    394.9                            -   

NOTE : 18
PROVISIONS (NON-CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Employee benefits (refer note 37)                       21.4 25.7                      
                      21.4 25.7                      

NOTE : 19
LEASE LIABILITIES (CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Unsecured
Lease liabilities (refer note 38)                         2.7 2.3                        

                        2.7 2.3                        

Particulars

Particulars

Particulars

Particulars

(d) No equity shares have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting date.

March 31, 2022

As atAs at
March 31, 2022

March 31, 2021

Particulars

March 31, 2021

For the year ended For the year ended

Particulars

The equity shares of the Company, having par value of ` 10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

As atAs at
March 31, 2022 March 31, 2021

Particulars

Particulars

Particulars

Particulars
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NOTE : 20
OTHER FINANCIAL LIABILITIES (CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Payable on purchase of property, plant and equipment                       42.0 26.5                      
Payable to employees                       33.3 30.1                      
Security deposits                         0.4 0.6                        

                      75.7                        57.2 

NOTE : 21
OTHER CURRENT LIABILITIES ` in Million

 As at As at
March 31, 2022 March 31, 2021

Statutory remittances                       53.8 42.6                      
Advance from customers                         1.8 0.6                        

                      55.6                        43.2 

NOTE : 22
PROVISIONS (CURRENT) ` in Million

 As at As at
March 31, 2022 March 31, 2021

Employee benefits (refer note 37)                       19.8 14.3                      
                      19.8 14.3                      

NOTE : 23
REVENUE FROM OPERATIONS ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Revenue from contracts with customers (refer note 43)                  2,606.9 1,380.2                 
Other operating revenues                         9.6 7.2                        

                 2,616.5 1,387.4                 

NOTE : 24
OTHER INCOME ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Interest income on :

Loans at amortised cost                         0.3 0.2                        
Others                         1.5 0.7                        

Total Interest income                         1.8 0.9                        
Net gain on sale of property, plant and equipment                         0.9 -                        
Insurance claim                         0.2 1.5                        
Gain on dereconisation of right-of-use assets                         0.1 -                        
Miscellaneous income                         1.2 0.6                        

                        4.2 3.0                        

NOTE : 25
COST OF MATERIALS CONSUMED ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Raw materials and packing materials

Inventories at the beginning of the year                     365.5 195.2                    
Purchases during the year                     888.5 637.4                    
Inventories at the end of the year                   (434.8) (365.5)                   

                    819.2 467.1                    

NOTE : 26
CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Inventories at the beginning of the year                     177.7 39.9                      
Inventories at the end of the year                   (244.7) (177.7)                   

                    (67.0) (137.8)                   

NOTE : 27
EMPLOYEE BENEFITS EXPENSE ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Salaries, wages and bonus                     338.4 320.8                    
Contribution to provident and other funds (*) (refer note 37)                       27.6 25.2                      
Staff welfare expenses                       27.7 34.6                      

                    393.7 380.6                    

* includes gratuity expense of ` 8.2 million (March 31, 2021 : ` 8.6 million)

NOTE : 28
FINANCE COSTS ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Interest expense for financial liabilities carried at amortised cost                     438.8 455.1                    
Interest expense on lease liabilities                       11.4 11.5                      

                    450.2 466.6                    

Particulars

Particulars

Particulars
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NOTE : 29
OTHER EXPENSES ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Consumption of materials, stores and spare parts                     404.2 360.2                    
Conversion and other manufacturing charges                       73.0 56.0                      
Power and fuel                     275.7 218.2                    
Rent                         0.5 0.5                        
Rates and taxes                       25.4 25.8                      
Insurance                       21.0 18.3                      
Repairs and maintenance                     140.5 128.4                    
Printing and stationery                         7.0 6.7                        
Travelling and conveyance                         2.7 2.5                        
Freight outward and handling charges                         4.0 7.1                        
Communication                         1.1 1.7                        
Sundry balances written off, net                          -   0.2                        
Provision for doubtful trade receivables                          -   21.4                      
Professional, legal and consultancy                         7.8 4.1                        
Net loss on sale of property, plant and equipment                          -   2.0                        
Net loss on foreign currency transactions                         1.1 (5.0)                       
Payments to auditors (net of input credit, wherever applicable)

As audit fees                         0.9 0.9                        
Reimbursement of expenses ( ` 29,328)                          -   0.0                        

Miscellaneous expenses                       11.9 10.5                      
                    976.8 859.5                    

NOTE : 30
TAX RECONCILIATION ` in Million

Particulars
 Year ended      

March 31, 2022 
 Year ended      

March 31, 2021 
Reconciliation of tax expense
Loss before tax                   (187.5) (873.6)                   

Enacted income tax rate (%) # 26.0% 26.0%

Tax expense                     (48.8) (227.1)                   
Effect of unused tax losses and tax offsets not recognised as deferred tax assets                       48.8 227.1                    
Others                         1.2 (1.6)                       

Total tax expense recognised in the statement of profit and loss                         1.2 (1.6)                       

#

NOTE : 31
CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTE NT NOT PROVIDED FOR) ` in Million

As at As at
 March 31, 2022 March 31, 2021

i Contingent liabilities 

                         -   -                        

ii Commitments
a. Estimated amount of contracts remaining to be executed on capital account (net of advances)                       93.3 162.4                    
b. Letter of credit for import                         4.0 -                        

iii Guarantees given by the bankers on behalf of the Co mpany                         0.8 -                        

NOTE : 32
CATEGORIES OF FINANCIAL INSTRUMENTS ` in Million

Financial assets
Loan to employees -                                                -   4.1                        
Security deposits -                                                -   10.8                      
Trade receivables -                                                -   187.7                    
Cash and cash equivalents -                                                -   9.7                        

-                                                -   212.3                    
Financial liabilities

Borrowings -                                                -   6,751.1                 
Lease liabilities -                                                -   131.0                    
Trade payables -                                                -   216.0                    
Interest accrued -                                                -   394.9                    
Payable on purchase of property, plant and equipment -                                                -   42.0                      
Payable to employees -                                                -   33.3                      
Security deposits -                                                -   0.4                        

-                                                -   7,568.7                 

Financial assets
Loan to employees -                                                -   4.2                        
Security deposits -                                                -   11.9                      
Trade receivables -                                                -   450.0                    
Cash and cash equivalents -                                                -   6.9                        

-                                                -   473.0                    
Financial liabilities

Borrowings -                                                -   6,751.1                 
Lease liabilities -                                                -   133.5                    
Trade payables -                                                -   335.0                    
Payables on purchase of property, plant and equipment -                                                -   26.5                      
Payable to employees -                                                -   30.1                      
Security deposits -                                                -   0.6                        

-                                                -   7,276.8                 

Fair value 
through profit or 

loss

Fair value 
through other 

comprehensive 
income

Amortised cost

Fair value 
through profit or 

loss

Particulars

Particulars

As at
March 31, 2022

Amortised costFair value 
through other 

comprehensive 
income

Particulars

As at
March 31, 2021

The tax rate used for reconciliation above is the corporate tax rate of 26.0% (March 31, 2021: 26.0%) at which the company is liable to pay tax on taxable income under the Indian Tax Law.

There are no contingent liabilities on pending litigations or proceedings against the Company that could result in a potential claim, liability or cash outgo of a material nature on the 
Company.
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NOTE : 33
CAPITAL MANAGEMENT

Debt equity ratio ` in Million
As at As at

 March 31, 2022 March 31, 2021
Debt (includes borrowings and lease liabilities)                  6,882.1 6,884.6                 
Total equity, including reserves                (2,940.9) (2,748.7)                
Net debt to total equity ratio (2.34)                    (2.50)                     

NOTE : 34
FINANCIAL RISK MANAGEMENT

Credit risk

Trade receivables
Ageing of trade receivable ` in Million
Trade receivables As at

March 31, 2022

(i) Undisputed Trade receivables–considered good -          187.6 0.0 0.1 -                       -                       187.7                    
(ii) Undisputed Trade Receivables–which have significant increase in credit risk -          -                     -                       -                       -                       -                       -                        
(iii) Undisputed Trade Receivables–credit impaired -          -                     -                       -                       -                       21.4                     21.4                      
(iv) Disputed Trade Receivables–considered good -          -                     -                       -                       -                       -                       -                        
(v) Disputed Trade Receivables–which have significant increase in credit risk -          -                     -                       -                       -                       -                       -                        
(vi) Disputed Trade Receivables–credit impaired -          -                     -                       -                       -                       -                       -                        

-          187.6                 0.0 0.1                       -                       21.4                     209.1                    

Trade receivables As at
March 31, 2021

(i) Undisputed Trade receivables – considered good -          449.0 0.7 0.3 -                       -                       450.0                    
(ii) Undisputed Trade Receivables – which have significant increase in credit risk -          -                     -                       -                       -                       -                       -                        
(iii) Undisputed Trade Receivables – credit impaired -          -                     -                       -                       -                       21.4                     21.4                      
(iv) Disputed Trade Receivables–considered good -          -                     -                       -                       -                       -                       -                        
(v) Disputed Trade Receivables – which have significant increase in credit risk -          -                     -                       -                       -                       -                       -                        
(vi) Disputed Trade Receivables – credit impaired -          -                     -                       -                       -                       -                       -                        

-          449.0                 0.7                       0.3                       -                       21.4                     471.4                    

` in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Movement in the expected credit loss allowance on t rade receivables

Balance at the beginning of the year                       21.4 -                        
Addition                          -   21.4                      
Recoveries                          -   -                        

Balance at the end of the year                       21.4 21.4                      

Liquidity risk

The Company has unutilised working capital lines from banks of ` 296.0 Million as on March 31, 2022 (March 31, 2021 ` 300.0 Million)

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2022 and as at March 31, 2021
` in Million

1 - 3 years As at
March 31, 2022

Borrowings -                       6,751.1                                         -   6,751.1                 
Lease liabilities 2.7                       14.5                                         113.8 131.0                    
Interest accured 394.9                   394.9                    
Trade payables 216.0                   -                                                -   216.0                    
Other financial liabilities 75.7                     -                                                -   75.7                      

294.4                   7,160.5                                    113.8 7,568.7                 

1 - 3 years As at
March 31, 2021

Borrowings -                       6,751.1                                         -   6,751.1                 
Lease liabilities 2.3                       11.2                                         120.0 133.5                    
Trade payables 335.0                   -                                                -   335.0                    
Other financial liabilities 57.2                     -                                                -   57.2                      

394.5                   6,762.3                                    120.0 7,276.8                 

Foreign exchange risk

a) Foreign currency risk exposure ` in Million

USD EUR Others Total
Financial assets

Trade receivables -                       -                                                -   -                        
-                       -                                                -   -                        

Financial liabilities
Trade payables 39.7                     2.1                                               0.9 42.7                      

39.7                     2.1                                               0.9 42.7                      

 USD  EUR  Others  Total 
Financial assets

Trade receivables -                       -                                                -   -                        
-                       -                                                -   -                        

Financial liabilities
Trade payables 44.7                     17.0                                             2.8 64.5                      

44.7                     17.0                                             2.8 64.5                      

More than 3 
years

Less than 6 
months

6 months -1 year 1-2 years 2-3 years

Particulars

Particulars

Particulars
As at

March 31, 2022

Less than 1   year

Less than 1 year More than 3 
years

More than 3 
years

Particulars

Particulars

More than 3 
years

Particulars
As at

March 31, 2021

Less than 6 
months

Not due

6 months -1 year 1-2 years 2-3 yearsNot due

The Company’s capital management objectives are:
- to ensure the Company's ability to continue as a going concern; and
- to provide an adequate return to shareholders through optimisation of debts and equity balance.
  The Company monitors capital on the basis of the carrying amount of debt less cash and cash equivalents as presented on the face of the financial statements. The Company's objective for capital 
  management is to maintain an optimum overall financial structure. 

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company’s receivables from customers,
loans and investments. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of counterparty to which the Company grants credit terms in the normal
course of business. 

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s risk management assessment and policies and processes are established to identify and
analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed
regularly to reflect changes in market conditions and the Company’s activities.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses, (primarily in U.S. dollars, Euros).  As a result, if the value of the Indian rupee appreciates relative to these 
foreign currencies, the Company’s revenues and expenses measured in Indian rupees may decrease or increase and vice-versa. The exchange rate between the Indian rupee and these foreign currencies have changed
substantially in recent periods and may continue to fluctuate substantially in the future.
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b) Sensitivity

NOTE : 35
a) Disclosures under the micro, small and medium enter prises development act, 2006

` in Million
As at As at

March 31, 2022 March 31, 2021
Principal amount remaining unpaid to any supplier as at the end of the accounting year                       21.5 58.8                      

                      21.5 58.8                      

b) Trade payable ageing ` in Million

As at
March 31, 2022

Outstanding dues of micro and small enterprises 19.0                   0.2                       -                       -                       -                       19.2                      
Outstanding dues of other than micro and small enterprises 123.1                 46.2                     0.8                       -                       24.4                     194.5                    
Disputed dues of micro and samll enterprises -                     1.7                       0.6                       -                       -                       2.3                        
Disputed dues of other than micro and small enterprises -                     -                       -                       -                       -                       -                        

142.1                 48.1                     1.4                       -                       24.4                     216.0                    

` in Million
As at

March 31, 2021
Outstanding dues of micro and small enterprises 9.2                     11.3                     -                       -                       -                       20.5                      
Outstanding dues of other than micro and small enterprises 186.1                 38.9                     12.3                     9.2                       29.7                     276.2                    
Disputed dues of micro and samll enterprises -                     20.8                     12.1                     5.1                       0.3                       38.3                      
Disputed dues of other than micro and small enterprises -                     -                       -                       -                       -                       -                        

195.3                 71.0                     24.4                     14.3                     30.0                     335.0                    

NOTE : 36
EARNINGS PER EQUITY SHARE

Year ended Year ended
March 31, 2022 March 31, 2021

Loss for the year (` in million) - used as numerator for calculating loss per share                   (188.7) (872.0)                   
Weighted average number of shares used in computing basic and diluted loss per equity share                 250,000 250,000                

Nominal value per share (in `)                          10 10                         
Basic and Diluted loss per equity share (in `)                   (754.8) (3,488.0)                

NOTE : 37
EMPLOYEE BENEFIT PLANS

a) Defined contribution plan

` in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Contribution to Provident Fund and Family Pension Fund                       17.5 16.1                      
Contribution to ESIC and Employees Deposit Linked Insurance (EDLI)                         0.5 0.5                        
Contribution to Labour Welfare Fund ` 7,932 (March 31, 2021  ` 5,484)                         0.0 0.0                        

                      18.0 16.6                      

b) Defined benefit plan

(i) Gratuity

Particulars

Particulars

Particulars

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. This has been relied upon by the
auditors.

1-2 years 2-3 years More than 3 
years

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.  

Contributions are made to Regional Provident Fund (RPF), Family Pension Fund, Employees State Insurance Scheme (ESIC) and other Funds which covers all regular employees. While both the employees and the
Company make predetermined contributions to the Provident Fund and ESIC, contribution to the Family Pension Fund and other Statutory Funds are made only by the Company. The contributions are normally based on
a certain percentage of the employee’s salary. Amount recognised as expense in respect of these defined contribution plans, aggregate to ` 18.0 Million (March 31, 2021: ` 16.6 Million)

In respect of Gratuity, a defined benefit plan, contributions are made to LIC's Recognised Group Gratuity Fund Scheme. It is governed by the Payment of Gratuity Act, 1972, as amended from time to time. Under the
Gratuity Act, employees are entitled to specific benefit at the time of retirement or termination of the employment on completion of five years or death while in employment. The level of benefit provided depends on the
member's length of service and salary at the time of retirement/termination age. Provision for Gratuity is based on actuarial valuation done by an independent actuary as at the year end. Each year, the Company reviews
the level of funding in gratuity fund. The Company decides its contribution based on the results of its annual review. The Company aims to keep annual contributions relatively stable at a level such that the fund assets
meets the requirements of gratuity payments in short to medium term. 

Less than 1 year 1-2 years

Risks
These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

i) Investment risk - The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the market yields on government bonds denominated in Indian Rupees. If the actual
return on plan asset is below this rate, it will create a plan deficit.  However, the risk is partially mitigated by investment in LIC managed fund.

ii) Interest rate risk - A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the return on the plan’s debt investments.

iii) Longevity risk - The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment. An increase in the life
expectancy of the plan participants will increase the plan's liability.

iv) Salary risk - The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s
liability.

Particulars

2-3 years More than 3 
years

Less than 1 year

There are no amounts of interest paid / due / payable during the year / previous year / succeeding year. Also, there is no amount of interest accrued and remaining unpaid at the end of current accounting year / previous
accounting year.  

Not Due

Not Due

Particulars

For the years ended March 31, 2022 and March 31, 2021, every 5% strengthening in the exchange rate between the Indian rupee and the respective currencies for the above mentioned financial assets/liabilities would
decrease the Company’s loss and increase the Company's equity by approximately ` 2.1 Million and ` 3.2 Million respectively. A 5% weakening of the Indian rupee and the respective currencies would lead to an equal
but opposite effect.
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(ii) Other long term benefit plan - Compensated absences

` in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Gratuity
(Funded)

Gratuity
(Funded)

Expense recognised in the statement of profit and l oss 
Current service cost                         7.4                          7.6 
Interest cost                         3.5                          3.4 
Expected returns on plan assets                       (2.7)                        (2.4)
Expense charged to the statement of profit and loss  (refer note : 25)                         8.2                          8.6 

Measurement of defined benefit obligation recognise d in other comprehensive income
Actuarial loss / (gain) on defined benefit obligation                         1.2                        (6.3)
Actuarial loss / (gain) on plan assets                         3.5                            -   
Expense/(income) charged to other comprehensive income                         4.7 (6.3)                       

Reconciliation of defined-benefit obligation
Obligation as at the beginning of the year                       55.8 51.6                      
Current service cost                         7.4 7.6                        
Interest cost                         3.5 3.4                        
Actuarial (gains) / losses on obligations

 - due to change in demographic assumptions                          -                          (4.5)
 - due to change in financial assumptions                         2.1                        (0.7)
 - due to experience (i.e. Actual experiencevs assumptions)                       (0.9)                        (1.1)

Benefits paid                       (0.3)                        (0.5)
Obligation as at the year end                       67.6 55.8                      

Reconciliation of liability / (asset) recognised in  the Balance sheet
Present value of commitments (as per Actuarial Valuation)                       67.6 55.8                      
Fair value of plan assets                       55.2 43.6                      
Net liability recognised in the financial statement                       12.4 12.2                      

Reconciliation of plan assets 
Plan assets as at the beginning of the year                       43.6 36.7                      
Interest Income                         2.7 2.4                        
Employer's contribution during the year                       12.7 5.0                        
Benefits paid                       (0.3) (0.5)                       
Return on plan assets , excluding amount recognised in net interest expense                       (3.5) -                        
Plan assets as at the year end                       55.2 43.6                      

` in Million
As at As at

March 31, 2022 March 31, 2021
Gratuity
(Funded)

Gratuity
(Funded)

Significant actuarial assumptions:
Discount rate 6.75% 6.25%
Expected return on plan assets 6.75% 6.25%
Expected rate of salary increase 10.00% 9.00%
Mortality 100% of Indian 

Assured Lives 
Mortality (2012-14)

100% of Indian 
Assured Lives 

Mortality (2012-14)
Withdrawal 13.45% 13.45%
Retirement age (years) 60 years 60 years

Sensitivity analysis:

Impact on defined benefit obligation
Delta effect of +1% change in discount rate                       (4.2)                        (3.6)
Delta effect of -1% change in discount rate                         4.8                          3.9 
Delta effect of +1% change in salary escalation rate                         4.6                          3.8 
Delta effect of -1% change in salary escalation rate                       (4.1)                        (3.5)
Delta effect of +1% change in rate of employee turnover                       (0.8)                        (0.6)
Delta effect of -1% change in rate of employee turnover                         0.9                          0.6 

Maturity analysis of projected benefits obligation for next
1st year                         8.0                          6.4 
2nd year                         8.2                          6.5 
3rd year                         7.4                          6.6 
4th year                         7.4                          5.9 
5th year                       11.0                          5.9 
Thereafter                       74.0                        60.4 

The major categories of plan assets as a percentage of total plan assets are as under
Insurer managed funds 100% 100%

NOTE : 38
LEASES

` in Million
As at As at

March 31, 2022 March 31, 2021
Lease liabilities - Maturity analysis - contractual  undiscounted Cash flows

Not later than one year                       14.1 13.7                       
Later than one year and not later than five years                       62.9 60.1                       
Later than five years                     144.4 161.2                     

                    221.4 235.0                     

The contribution expected to be made by the Company for gratuity, during financial year ending March 31, 2023 is ` 20.2 Million [March 31, 2022: ` 19.0  Million]

The sensitivity analysis have been determined based on method that extrapolates the impact on defined benefit obligation as a reasonable change in key assumptions occurring at 
the end of the reporting period

Particulars

Particulars

Actuarial valuation for compensated absences is done as at the year end and the provision is made as per Company rules with corresponding charge to the statement of profit and loss amounting to ` 8.0 Million (March

31,2021: ` 9.5 Million) and it covers all regular employees. Major drivers in actuarial assumptions, typically, are years of service and employee compensation.   

Obligation in respect of defined benefit plan and other long term employee benefit plans are actuarially determined as at the year end using the 'Projected Unit Credit' method. Gains or losses on changes in actuarial

assumptions relating to defined benefit obligation are recognised in other comprehensive income whereas gains and loses in respect of other long term employee benefit plans are recognised in the statement of profit

and loss.

Particulars

The company has recognised a lease liability measured at the present value of the remaining lease payments, and right-of-use (ROU) asset at an amount equal to lease liability (adjusted for any related prepayments).
Management has excercised judgement in determining whether extension and termination options are reasonably certain to be excercised. Expenses relating to short-term leases and low value assets for the year ended
March 31, 2022 is ` 0.5 Million [March 31, 2021: ` 0.5 Million]
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` in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Amounts recognised in the statement of profit and l oss

Interest on lease liabilities                       11.4 11.5                       
Expenses relating to short-term leases                         0.5 0.5                         

                      11.9 12.0                       

` in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Movement of lease liabilities

Opening balance                     133.5                      135.0 
Deletion                       (0.3)                            -   
Interest on lease liabilities                       11.4                        11.5 
Payment towards lease liabilities                     (13.6)                      (13.0)
Closing balance                     131.0                      133.5 

NOTE : 39
RELATED PARTY DISCLOSURES (Ind AS 24) AS PER ANNEXU RE "A"

NOTE : 40

NOTE : 41

NOTE : 42
SEGMENT REPORTING

The Company has only one reportable segment namely 'Pharmaceuticals'.

NOTE : 43
REVENUE FROM CONTRACTS WITH CUSTOMERS

The reconciling items of revenue recognised in the statement of profit and loss with the contracted price are as follows
` in Million

Year ended Year ended
March 31, 2022 March 31, 2021

Revenue as per contracted price, net of returns                  2,606.9                   1,380.2 
Less : Provision for sales return                          -                              -   
Revenue from contract with customers                  2,606.9                   1,380.2 

` in Million
As at As at

March 31, 2022 March 31, 2021
Contract balances
Trade receivables                     187.7                      450.0 
Contract liabilities                         1.8                          0.6 

NOTE : 44

NOTE : 45
RATIO

Year ended Year ended Variation
March 31, 2022 March 31, 2021

a) 4.85                     3.98                     21.9%

b) (2.34)                    (2.50)                    (6.6%)                    

c) 1.10                     (0.38)                    NA

d) (7,548.00%)          (34,880.00%)        (78.4%)                  

e) 1.23                     0.85                     45.4%

f) 44.64                   69.39                   (35.7%)                  

g) 113.18                 158.25                 (28.5%)                  

h) 1.83                     1.02                     79.1%

i) (7.24%)                 (63.18%)               (88.5%)                  

j) (4.79%)                 (21.09%)               (77.3%)                  

k) Not appicable Not appicable NA

Particulars

Particular

Particular

The date of implementation of the Code on Wages 2019 and the Code on Social Security, 2020 is yet to be notified by the Government. The Company will assess the impact of these Codes and give effect in the
financial statements when the Rules / Schemes thereunder are notified.

Particulars

Unsecured loan from related party ` 6,751.1 Million (March 31, 2021: ` 6,751.1). The loan is repayable by March 30, 2024.  The loan has been availed at 6.50%

Current ratio = (current assets) / (current liabilities)

Particular

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Return on capital employed (%) = {net profit / (loss) after tax} / (total assets - total liabilities - intangible assets -
intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease liabilities)

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from contracts
with customers

Net profit ratio (%) = {net profit/(loss) after tax} / (total revenue from operations)

Return on investment = (Income generated from FVTPL Investment) / Weighted average FVTPL investment

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of finished
goods, stock-in-trade and work-in-progress) / average inventory

Change due to reduction in loss

Change due to reduction in loss

Change due to increase in revenue 

Change due to increase in revenue

Change due to reduction in loss

Change due to reduction in loss

Change due to reduction in loss

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and
exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Remarks

Change due to improve the company's 
overall inventory turnover

Change due to increase in purchases

Contract liabilities are on account of the upfront revenue received from customer for which performance obligation has not yet been completed.
The performance obligation is satisfied when control of the goods or services are transferred to the customers based on the contractual terms. Payment terms with customers vary depending upon the contractual terms
of each contract.

As on March 31, 2021, the Company’s accumulated loss of ` 2,943.4 Million (March 31, 2021: ` 2,751.3 Million) exceeds the shareholders’ funds. Out of the net loss for the year of ` 188.7 Million (March 31, 2021: ` 

872.0 Million), an amount of ` 450.2 Million (March 31, 2021: ` 466.6 Million) is interest on debt and ` 235.3 Million (March 31, 2021: ` 228.0 Million) is on account of depreciation and amortization expense, being an
expenditure of a non-cash nature. As the Company is continuing operational and financial support from its ultimate holding company, these financial statements have been prepared on the ‘going concern’ assumption.



SUN PHARMACEUTICAL MEDICARE LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDE D MARCH 31, 2022

NOTE : 46

NOTE : 47
USE OF ESTIMATES, JUDGMENTS AND ASSUMPTIONS

NOTE : 48
OTHER MATTERS

a)

b)

c)

d)

e)

f)

g)

h)

i)

NOTE : 49

NOTE : 50
Previous year's figure has been regrouped and reclassified, wherever necessary, to conform to current year's classification.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 
Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED
ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Sailesh Trambaklal Desai
Partner Director
Membership no. : 408869 DIN: 00005443
Mumbai May 26, 2022 Mumbai May 26, 2022

Rakeshchandra Jagdishprasad Sinha
Director
DIN: 07340998
Mumbai May 26, 2022

Board of Directors of Sun Pharmaceutical Medicare Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Sun Pharmaceutical Medicare Limited (“Transferor Companies”), with Sun

Pharmaceutical Industries Limited (“Transferee Company”) pursuant to the provisions of Sections 230 to 232 of Companies Act, 2013 and other relevant provisions of the Companies Act, 2013 and rules framed thereunder

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with Companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or entity, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the ultimate beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits in excess of Rs. five crore in aggregate from banks or financial institutions during any point of time of the year on the basis of security of current assets.

The Company continues to monitor the impact of Covid-19 on its business, including its impact on customers, supply-chain, employees and logistics. Due care has been exercised, in concluding on significant accounting
judgements and estimates, including in relation to recoverability of receivables, assessment of impairment of goodwill and intangibles, investments and inventory, based on the information available to date, while
preparing the Company’s financial results as of and for the year ended March 31, 2022.

The preparation of the Company's financial statements requires the management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognised in the financial statements is included in the following notes:
a) Litigations [Refer note 2 (2.2) (l) and note 31]
b) Revenue [Refer note 2(2.2)(m) and note 43]



SUN PHARMACEUTICAL MEDICARE LIMITED
Disclosure pursuant to Ind AS 24 'Related Party Disclosures': 

(A) Name of related parties and description of relationship:

(i) Ultimate Holding Company
Sun Pharmaceutical Industries Limited

(ii) Holding Company
Sun Pharma Laboratories Limited

(iii) Fellow subsidiaries
Sun Pharmaceutical Industries Inc
Sun Pharmaceutical Industries (Europe) B.V.
Sun Pharma Japan Ltd
Taro Pharmaceutical Industries Ltd
Alkaloida Chemical Company Zrt

(B) Summary of the transactions with related parties as  per Ind AS- 24 `̀̀̀ in Million
Year ended Year ended

March 31, 2022 March 31, 2021
Purchase of goods 235.1                         83.1                          

Ultimate Holding Company 225.4                         80.1                          
Holding Company 9.7                             3.0                            

Receiving of service 0.2                             8.8                            
Ultimate Holding Company 0.2                             8.8                            

Purchase of property, plant and equipment 3.9                             2.5                            
Ultimate Holding Company 3.9                             2.5                            

Revenue from contracts with customers, net 2,156.8                      1,076.9                     
Ultimate Holding Company 2,139.0                      1,041.6                     
Holding Company 17.8                           32.6                          
Fellow subsidiaries -                             2.7                            

Sale of property, plant and equipment 1.9                             15.4                          
Ultimate Holding Company 1.9                             13.4                          
Holding Company -                             2.0                            

Rendering of service 445.9                         301.9                        
Ultimate Holding Company 445.9                         301.9                        

Reimbursement of expenses paid 110.4                         22.8                          
Ultimate Holding Company (March 31, 2021: ` 13,579) 8.4                             0.0                            
Fellow subsidiaries 102.0                         22.8                          

Loan taken -                             7,978.0                     
Ultimate Holding Company -                             1,228.0                     
Holding Company -                             6,750.0                     

Loan repaid -                             6,423.2                     
Ultimate Holding Company -                             5,445.2                     
Holding Company -                             978.0                        

Interest expense 438.8                         455.1                        
Ultimate Holding Company -                             380.7                        
Holding Company 438.8                         74.4                          

(C) Balances with related parties as per Ind AS- 24 `̀̀̀ in Million
As at As at

March 31, 2022 March 31, 2021
Trade receivables 186.0                         432.3                        

Ultimate Holding Company 186.0                         397.6                        
Holding Company -                             34.7                          

Trade payables 39.5                           72.2                          
Holding Company 3.9                             -                            
Fellow Subsidiaries 35.6                           72.2                          

Loan taken 6,751.1                      6,751.1                     
Ultimate Holding Company -                             -                            
Holding Company 6,751.1                      6,751.1                     

Interest Accured on borrowing 394.9                         -                            
Holding Company 394.9                         -                            

(D) Terms and conditions of transactions with related p arties 

Type of transaction

Type of transaction

The transactions with related parties are made on an arm’s length basis. Outstanding trade balances at the year-end are unsecured and
settlement occurs in cash. There have been no guarantees provided to or received for any related party receivables or payables.



 

 

 

 

 

 

 

 

 

Sun Pharmaceutical Medicare Limited 
 

 

 

ANNUAL REPORT 2020-21 



 
 
Sun Pharmaceutical Medicare Limited 
Registered Office. SPARC, Tandalja,  
Vadodara-390 012.India.  
CIN U36900GJ2017PLC095132 
Tel : 0265-6615500 
Fax : 0265-2354897                                 

 

BOARD’S REPORT 
  

To, 

The Members of, 

SUN PHARMACEUTICAL MEDICARE LIMITED 
 

 

Your Directors take pleasure in presenting 5th (Fifth) Annual Report and Company’s Audited 

Financial Statements for the financial year ended March 31, 2021.  
 

 

FINANCIAL PERFORMANCE SUMMARY/OPERATIONS 

(Rs. in Million) 

  Year ended                    

March 31, 2021 

Year ended                    

March 31, 2020 

Total Income 1395.4 802.3 

Profit / (Loss) Before Tax (873.6)             (1,396.2) 

Profit / (Loss) After Tax (872.0)          (1,396.3) 

Balance b/f from Previous Year (1,883.9)               (487.2) 

Profit/(Loss) for the year (872.0) (1396.3) 

Other comprehensive income for the 

year, net of tax 
4.7 (0.4) 

Total comprehensive income / (Loss) for 

the year 
(867.3) (1396.7) 

Closing balance in Retained Earnings (2751.2) (1883.9) 
 

No material changes and commitments have occurred between the closure of the financial year 

ended March 31, 2021 till the date of this report, which would affect the financial position of the 

Company. 
 

STATE OF COMPANY’S AFFAIRS 
 

During the current year of operations, the Company has registered a total revenue of Rs. 1395.40 

Million as against Rs. 802.3 Million for previous year. The loss after tax for the year is Rs. 872.0 

Million as against Rs. 1396.3 Million for previous year. 
 

DIVIDEND 
 

Your Directors do not recommend any dividend for the year under review. 
 

TRANSFER TO RESERVES 

 

There is no amount proposed to be transferred to the General Reserves of the Company. 
 

CAPITAL STRUCTURE 
 

During the year under review, there has been no change in the capital structure of the Company. 
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ANNUAL RETURN 

 

The Company has prepared the Annual Return in the prescribed form as provided under sub-

section (3) of Section 92 of the Companies Act, 2013. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company is a wholly-owned subsidiary of Sun Pharma Laboratories Limited. The Company 

does not have any subsidiary or any Joint Venture or Associate Company as on March 31, 2021. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Rakeshchandra Jagdishprasad Sinha (DIN-07340998), Director of the Company retires by 

rotation and being eligible offers himself for re-appointment at the ensuing Annual General 

Meeting of the Company. Your Directors recommend the re-appointment of the Mr. Rakeshchandra 

Jagdishprasad Sinha at the ensuing Annual General Meeting. 

  

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

25, 2020, July 29, 2020, October 30, 2020 and January 27, 2021. The intervening gap between the 

Meetings was within the period prescribed under the Companies Act, 2013. 

 

SECRETARIAL STANDARDS 

 

The Company complies with the applicable provisions of the Secretarial Standards – 1 and 

Secretarial Standards – 2 issued by the Institute of Company Secretaries of India. 

 

PUBLIC DEPOSIT 
 

The Company has not accepted any deposit from the public during the year under review, under 

the provisions of Section 73 of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

 

During the period under review, details of loans, guarantees or investments made by the Company 

under the provisions of Section 186 of the Companies Act, 2013 are detailed in the Financial 

Statements for the year 2020-21. 

 

PARTICULARS OF CONTRACT OR ARRANGEMENTS WITH RELATED PARTIES 

UNDER SECTION 188 OF THE COMPANIES ACT, 2013 

 

All contracts/arrangements/transactions entered by the Company during the year under review 

with the related parties were in the ordinary course of business and on an arm’s length basis. 

http://www.mca.gov.in/mcafoportal/companyLLPMasterData.do
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The Company has entered into transactions with related parties in compliance with the provisions 

of Section 188 of the Companies Act, 2013 and Form AOC-2 is attached as “Annexure “A” to 

this Report. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 

the financial year ended March 31, 2021 which impact the going concern status and Company’s 

operations in future. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

The information on conservation of energy, technology absorption and foreign exchange earnings 

and outgo stipulated under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of The 

Companies (Accounts) Rules, 2014 is annexed herewith as “Annexure B” to this Report. 

 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to 

key business objectives. Major risks identified by the businesses and functions, if any, are 

systematically addressed through mitigating actions on a continuing basis and are discussed at the 

meetings of the Board of Directors of the Company. The Company has in place adequate internal 

financial control with reference to financial statements. 

 
COST AUDITOR & MAINTENANCE OF COST RECORDS 

 

The Board has appointed Messrs Kailash Sankhelcha & Associates, Cost Accountants, Vadodara 

(Firm’s Registration No. 100221) as Cost Auditor of the Company for auditing the Cost 

Accounting Records and Accounts maintained by the Company for the financial year 2021-22. 

 
The Company is required to maintain Cost Records as specified by the Central Government under 

Section 148(1) of the Act and accordingly such accounts and records are made and maintained by 

the Company. 

 

CORPORATE SOCIAL RESPONSIBILITY 
 

The provisions of Section 135 of the Companies Act, 2013 read with the Companies (Corporate 

Social Responsibility) Rules, 2014 are not applicable to the Company. 
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment Policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 

Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 

of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries Limited 

(SPIL) since it’s an Indirect Wholly owned subsidiary of SPIL. The Company has submitted 

the Annual Returns to the local authorities, as required under the above mentioned Act. 

 

During the period under review, there were no instances of Sexual Harassment that were reported 

to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Your Company has complied with provisions relating to the constitution of Internal Complaints 

Committee under the Sexual Harassment of Women at Workplace (Prevention Prohibition and 

Redressal) Act, 2013. 
 

STATUTORY AUDITORS 
 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), were 

appointed as the Statutory Auditors of the Company at the 3rd (Third) Annual General Meeting 

held on September 30, 2019 for a term of 5 (Five) consecutive years to hold office till the 

conclusion of the 8th (Eight) Annual General Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2021 issued by S R B C & CO LLP 

does not contain any qualification, reservation or adverse remarks. There were no frauds reported 

by the Auditors to the Board during the year under review. 
 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 
 

Pursuant to Section 197(12) of the Companies Act, 2013, read with Rule 5 of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules 2014, during the financial period 

under review, your Company has no person in its employment drawing salary in excess of Rs. 

1,02,00,000/- (Rupees One Crore Two Lakhs) per annum or Rs. 8,50,000/- (Rupees Eight Lakhs 

Fifty Thousand) per month. 
 

HUMAN RESOURCES  

There were 592 employees on the payroll of the Company as on March 31, 2021. The Financial 

Year 2020 was a very challenging year for everyone. As lockdowns hit across the world due to 

Covid-19 pandemic, our teams being part of essential services ensured that our manufacturing unit 

continued to operate. We are grateful to our employees who made this happen with a safety-first 
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mindset. Your Directors would like to take this opportunity to express their gratitude and 

appreciation for the passion dedication and commitment of the employees and look forward to 

their continued contribution. 

 
 

 
 

DIRECTORS’ RESPONSIBILITY STATEMENT 
 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 
 

a) in the preparation of the annual accounts for the financial year ended March 31, 2021, the 

applicable accounting standards have been followed and there are no material departures 

from the same; 
 

b) the Directors have selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of 

the state of affairs of the Company as at March 31, 2021 and of the loss of the Company for 

the year ended on that date; 
 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 
 

d) the Directors have prepared the annual accounts on a going concern basis;  
 

e) the Directors have laid down internal financial controls to be followed by the Company and 

that such internal financial controls are adequate and were operating effectively; and 
 

f) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 

 

ACKNOWLEDGEMENTS 
 

Your Directors wish to thank all stakeholders, employees and business partners, Company’s 

bankers, medical professionals and business associates for their continued support and valuable 

cooperation. 
 

For and on behalf of the Board of Directors of  

Sun Pharmaceutical Medicare Limited 
 

 
 

Ashok I. Bhuta           Rakeshchandra J. Sinha 

Director     Director 

DIN: 00065307         DIN: 07340998 
 

Place: Mumbai 

Date: May 25, 2021 
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FORM NO. AOC-2 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Companies Act, 2013 (“the 

Act”) and Rule 8(2) of the Companies (Accounts) Rules, 2014) 

 

Disclosure of particulars of contracts/arrangements entered into by the company with related 

parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including 

certain arm’s length transactions under third proviso thereto 

 

1. Details of contracts or arrangements or transactions not at arm's length basis – NIL 

 

2. Details of material contracts or arrangement or transactions (i.e. exceeding ten percent of 

the annual turnover as per the last audited financial statements) at arm's length basis 

 

Sr. 

No. 

Name(s) of 

the related 

party and 

nature of 

relationship 

Nature of 

contracts/ 

arrangements

/ transactions 

Duration of 

the contracts/ 

arrangement

s/ 

transactions 

Salient terms 

of the 

contracts/ 

arrangement

s/ 

transactions 

including the 

value, if any 

Date(s) of 

approval 

by the 

Board, if 

any: 

Amount 

paid as 

advances

, as on 

March 

31, 2021, 

if any: 

1. Sun 

Pharmaceutic

al Industries 

Limited 

(“SPIL”, 

Ultimate 

Holding 

Company) 

Purchase of 

goods, 

Receiving of 

service,  

Purchase of 

property, plant 

& equipment, 

Revenue from 

contracts with 

customers, net, 

Sale of 

property, plant 

& equipment, 
Rendering of 

Service, 
Reimburseme

nt of expenses 

paid, Loan 

taken, Loan 

Repaid, 

interest paid 

 On-going The related 

party 

transactions 

(RPT’s) 

entered during 

the year were 

in ordinary 

course of 

business and 

on an arm’s 

length basis. 

The aggregate 

amount of  

transactions 

for the 

financial year 

2020-21  was 

Rs. 8502.2 

Million* 

Since these 

transaction

s are in the 

ordinary 

course of 

business 

and are at 

arm’s 

length 

basis, 

approval 

of the 

Board is 

not 

applicable 

 

Nil 

2. Sun Pharma 

Laboratories 

Purchase of 

goods, 

Revenue from 

contracts with 

customers, net, 

 On-going The related 

party 

transactions 

(RPT’s) 

entered during 

Since these 

transaction

s are in the 

ordinary 

course of 

Nil 
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(“SPLL”, 

Holding 

Company) 

Sale of 

property, plant 

& equipment, 

Loan taken, 

Loan Repaid, 

interest paid 

the year were 

in ordinary 

course of 

business and 

on an arm’s 

length basis. 

The aggregate 

amount of  

transactions 

for the 

financial year 

2020-21  was 

Rs. 7,840 

Million* 

business 

and are at 

arm’s 

length 

basis, 

approval 

of the 

Board is 

not 

applicable 

 

*the threshold limit for related party transactions (all types of transactions combined together) 

with SPIL and SPLL for the purpose of this disclosure is treated at 10% of the annual turnover 

of the Company, in line with the materiality policy of SPIL, Ultimate Holding Company 

 

 

 

For and on behalf of the Board of Directors of 

Sun Pharmaceutical Medicare Limited 

 

 

 

Ashok I. Bhuta       Rakeshchandra J. Sinha 

Director                                                                                              Director 

DIN: 00065307                                                                                   DIN: 07340998 

 

 

Place: Mumbai 

Date: May 25, 2021 
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Annexure B 
 

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION 

AND FOREIGN EXCHANGE EARNINGS AND OUTGO REQUIRED UNDER THE 

COMPANIES (ACCOUNTS) RULES, 2014 

A. CONSERVATION OF ENERGY 
 

1. Steps taken or impact on Conservation of Energy 
 

 Installed closed loop energy efficient pumping system instead of open loop hot well 

cold well system. 

 Compressed air system pressure is reduced by installing booster pumps at high air 

pressure requirement machine. 

 Cooling tower fans are replaced with high efficient axial flow hollow FRP Fan. 

 Chiller efficiency improved by calibration of inlet guide vane. 
 

2. Steps taken by the Company for utilizing alternate sources of energy 
 

 Biomass briquettes (carbon neutral) fuel used instead of conventional fuel like 

furnace high speed diesel for Steam generation   
 

3. Capital investment on energy conservation equipment’s 
 

 Capital investment of Rs. 47 lakh has been made on energy conservation 

equipment’s. 
 

B. TECHNOLOGY ABSORPTION  
 

(A) Technology Absorption, Adaptation and Innovation 
 

1.   Efforts in brief made towards technology absorption, adaptation and innovation 
 

The Company continues to invest on R&D both as revenue expenses as well as capital 

investments. This spending is directed at developing complex products, specialty 

products, generic products and API technologies. Some of these products are complex 

and require dedicated manufacturing lines/equipment. Investments have been made in 

employing scientifically skilled and experienced manpower, adding technologically 

advanced and latest equipment, sponsored research and in accessing world class 

consultants to continuously upgrade the research understanding of the scientific team 

in the technologies and therapy areas of our interest. 
 

There has been thrust on the development of novel technologies like use of green 

reagents for chemical transformations in API synthesis, use of PAT tools in process 

development and advanced crystallization and powder processing techniques like 

ultrasonic crystallisation for achieving required particle size and physical characteristics 

for formulation, plug  flow reactors, advanced flow reactors for continuous process and 

safety related studies using reaction calorimetry and other advanced process 

engineering tools. Product Life Cycle management has been undertaken for key 

products. Backward integration is a key strategic objective and many of our products 

enjoy the benefit of this backward integration. 
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Process optimization based on Quality by Design (QbD) concept and robustness by six 

sigma methodology have been implemented for wide range of products with the 

objective to reduce cost and increase in-process capability.    
 

Novel compact dosage forms having differentiation with regards to improved stability 

and/or reduced pharmacokinetic variability have been developed for the Indian market. 

Stable liquid Non-orals (sterile injectable, ophthalmic and inhalation products) 

formulations of labile products are also being developed. 
 

2. Benefits derived as a result of the above efforts e.g. product improvement, cost reduction, 

product development, import substitution 
 

a) Offers complete basket of products under chronic therapeutic classes.  

b) Not dependent on imported technology, can make high-end products available at 

competitive prices by using indigenously developed manufacturing processes and 

formulation technologies.  

c) Offers technologically advanced differentiated products which are convenient and 

safe for administration to patients which is really needed during COVID-19 

pandemic and post COVID treatment.  

d) We are among the few selected companies that have set up completely integrated 

manufacturing capability for the production of anticancer, hormones, peptide,   

immunosuppressant and steroidal drugs.  

e) The Company has benefited from reduction in cost due to import substitution. 
 

3.  Your company has not imported technology during the last 5 years reckoned from the 

beginning of the financial year. 

 

C. FOREIGN EXCHANGE EARNINGS AND OUTGO 

  (Rs. in Million) 

Particulars Year ended March 31, 2021 Year ended March 31, 2020 

Earnings - 18.3 

Outgo 415.0 332.5 
 
 

For and on behalf of the Board of Directors of  

Sun Pharmaceutical Medicare Limited 
 

 

 

Ashok I. Bhuta            Rakeshchandra J. Sinha 

Director     Director 

DIN: 00065307         DIN: 07340998 

  

Place: Mumbai 

Date: May 25, 2021        
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SUN PHARMACEUTICAL MEDICARE LIMITED

BALANCE SHEET AS AT MARCH 31, 2021

� in Million

 As at As at

March 31, 2021 March 31, 2020

ASSETS

(1) Non-current assets

(a) Property, plant and equipment 3 (a) & 3 (b)                   2,334.0 2,395.3                     

(b) Capital work-in-progress                      435.3 296.0                       

(c) Goodwill                          1.0 1.0                            

(d) Financial assets

(i) Other financial assets 4                        11.9 11.9                          

(e) Deferred tax assets (net) 5                            -   -                           

(f)  Income tax assets 6                        24.9 16.6                          

(g) Other non-current assets 7                          3.9 29.3                          

Total non-current assets                   2,811.0 2,750.1                    

(2) Current assets

(a) Inventories 8                      626.6 325.6                        

(b) Financial assets

(i)   Trade receivables 9                      450.0 74.8                          

(ii)  Cash and cash equivalents 10                          6.9 5.7                            

(iii) Loans 11                          4.2 2.9                            

(c) Other current assets 12                      712.6 675.0                        

Total current assets                   1,800.3 1,084.0                    

TOTAL ASSETS                   4,611.3 3,834.1                    

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 13                          2.5 2.5                            

(b) Other equity 14                  (2,751.2) (1,883.9)                   

Total equity                  (2,748.7) (1,881.4)                  

Liabilities

(1) Non-current liabilities

(a) Financial liabilities

(i) Borrowings 15                   6,882.3 133.5                        

(b) Provisions 16                        25.7 26.8                          

Total non-current liabilities                   6,908.0 160.3                       

(2) Current liabilities

(a) Financial liabilities

(i)   Borrowings 17                            -   5,195.2                     

(ii)  Trade payables

(a) total outstanding dues of micro and small enterprises 33                        58.8 40.5                         

(b) total outstanding dues of creditors other than micro and small enterprises                      276.2 177.2                        

(iii) Other financial liabilities 18                        59.5 80.7                          

(b) Other current liabilities 19                        43.2 51.3                          

(c) Provisions 20                        14.3 10.3                          

Total current liabilities                      452.0 5,555.2                    

TOTAL LIABILITIES                   7,360.0 5,715.5                    

TOTAL EQUITY AND LIABILITIES                   4,611.3 3,834.1                    

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED

ICAI Firm Registration No. : 324982E/E300003

per Nishant Mankodi Sailesh Trambaklal Desai

Partner Director

Membership no.: 107515 DIN: 00005443

Date: May 25, 2021

Ashok Indulal Bhuta

Director

DIN: 00065307

Rakeshchandra Jagdishprasad Sinha

Director

DIN: 07340998

Date: May 25, 2021

Particulars Notes



SUN PHARMACEUTICAL MEDICARE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

� in Million

Particulars Notes
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 

(I) Revenue from operations 21                   1,387.4 799.2                        

(II) Other income 22                          8.0 3.1                            

(III) Total income (I + II)                   1,395.4 802.3                       

(IV) Expenses

Cost of materials consumed 23                      467.1 512.9                        

Changes in inventories of finished goods and work-in-progress 24                     (137.8) (4.9)                          

Employee benefits expense 25                      380.6 339.3                        

Finance costs 26                      466.6 360.0                        

Depreciation expense 3 (a) & 3 (b)                      228.0 191.4                        

Other expenses 27                      864.5 799.8                        

Total expenses (IV)                   2,269.0 2,198.5                    

(V) Loss before tax (III-IV)                     (873.6) (1,396.2)                  

(VI) Tax expense

Current tax 28                            -   -                           

Deferred tax 28                         (1.6) 0.1                            

Total tax expenses (VI)                         (1.6) 0.1                           

(VII) Loss for the year (V - VI)                     (872.0) (1,396.3)                  

(VIII) Other comprehensive income

A) Items that will not be reclassified to the statement of profit and loss

Remeasurements of the defined benefit plans                          6.3 (0.5)                          

Income tax on above                         (1.6) 0.1                            

Total other comprehensive income / (loss) (VIII)                          4.7 (0.4)                         

(IX) Total comprehensive loss for the year (VII+VIII)                     (867.3) (1,396.7)                  

Loss per equity share (face value per equity share - ���� 10)

Basic and Diluted (in �) 34                  (3,488.0) (5,585.4)                   

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED

ICAI Firm Registration No. : 324982E/E300003

per Nishant Mankodi Sailesh Trambaklal Desai

Partner Director

Membership no. : 107515 DIN: 00005443

Date: May 25, 2021

Ashok Indulal Bhuta

Director

DIN: 00065307

Rakeshchandra Jagdishprasad Sinha

Director

DIN: 07340998

Date: May 25, 2021



SUN PHARMACEUTICAL MEDICARE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021

� in Million

Other equity

Reserve and surplus

 Retained earnings 

Balance as at April 01, 2019 2.5                (487.2)                             (484.7)                

Loss for the year -                 (1,396.3)                           (1,396.3)              

Other comprehensive loss for the year -                 ^ (0.4)                               (0.4)                     

Total comprehensive loss for the year -                (1,396.7)                          (1,396.7)             

Balance as at March 31, 2020 2.5                (1,883.9)                          (1,881.4)             

Loss for the year -                 (872.0)                              (872.0)                 

Other comprehensive income for the year -                 ^ 4.7 4.7                      

Total comprehensive loss for the year -                (867.3)                             (867.3)                

Balance as at March 31, 2021 2.5                (2,751.2)                          (2,748.7)             

^ Represents remeasurements of the defined benefit plans

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED

ICAI Firm Registration No. : 324982E/E300003

per Nishant Mankodi Sailesh Trambaklal Desai

Partner Director

Membership no.: 107515 DIN: 00005443

Date: May 25, 2021

Ashok Indulal Bhuta

Director

DIN: 00065307

Rakeshchandra Jagdishprasad Sinha

Director

DIN: 07340998

Date: May 25, 2021

Particulars

 Total  Equity share 

capital 



SUN PHARMACEUTICAL MEDICARE LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2021

� in Million

Year ended      

March 31, 2021

Year ended    

March 31, 2020
A.  Cash flow from operating activities

Loss before tax (873.6)                     (1,396.2)                  

Adjustments for:

Depreciation expense 228.0                       191.4                       

Finance costs 466.6                       360.0                       

Net loss / (gain) on disposal of property, plant and equipment 2.0                           (2.4)                          

Sundry balances written off, net 0.2                           0.9                           

Provision for doubtful trade receivables 21.4                         -                           

Net unrealised foreign exchange loss / (gain) (2.8)                          5.4                           

Operating loss before working capital changes (158.2)                    (840.9)                    

Movements in working capital:

(Increase) / decrease in inventories (301.0)                     121.1                       

(Increase) / decrease in trade receivables (396.7)                     267.3                       

Increase in other assets (38.9)                        (118.2)                     

Increase in trade payables 120.0                       18.7                         

Decrease in other liabilities (6.1)                          (281.4)                     

Increase / (decrease) in provisions 9.2                           (3.3)                          

Cash used in operations (771.7)                    (836.7)                    

Income taxes paid (net of refund) (8.3)                          (1.7)                          

Net cash used in operating activities (A) (780.0)                    (838.4)                    

B.  Cash flow from investing activities

Purchase of property, plant and equipment (324.8)                     (303.1)                     

Proceeds from sale of property, plant and equipment 18.1                         10.3                         

Net cash used in investing activities (B) (306.7)                    (292.8)                    

C.  Cash flow from financing activities

Proceeds from borrowings 7,978.0                    1,398.5                    

Repayment of borrowings @ (6,436.2)                  (275.8)                     

Interest paid [March 31, 2020 ���14150)] (453.9)                     0.0

Net cash generated from financing activities (C) 1,087.9                   1,122.7                   

Net increase / (decrease) in cash and cash equivalents (A+B+C) 1.2                          (8.5)                         

Cash and cash equivalents at the beginning of the year 5.7                           14.2                         

Cash and cash equivalents at the end of the year 6.9                          5.7                          

@ includes payment of lease obligation (for movement of lease liabilities, refer note 36)

Notes:

1. Cash and cash equivalents comprises of : (refer note 10) � in Million

As at As at

March 31, 2021 March 31, 2020

Balances with banks

In current accounts 6.8                           5.5                           

Cash on hand 0.1                           0.2                           

6.9                          5.7                          

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED

ICAI Firm Registration No. : 324982E/E300003

per Nishant Mankodi Sailesh Trambaklal Desai

Partner Director

Membership no.: 107515 DIN: 00005443

Date: May 25, 2021

Ashok Indulal Bhuta

Director

DIN: 00065307

Rakeshchandra Jagdishprasad Sinha

Director

DIN: 07340998

Date: May 25, 2021

Particulars

Particulars



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

1.

2.

2.1

2.2

a.

General information

Sun Pharmaceutical Medicare Limited ["the Company" - (CIN U36900GJ2017PLC095132)] is a public limited company

domiciled in India and incorporated under provisions of the Companies Act, 2013 applicable in India, having it’s registered

office at SPARC, Tandalja, Vadodara - 390012, Gujarat, India. The Company is in the business of manufacturing, a wide

range of branded and generic formulations. The Company has one manufacturing location at Baska, Gujarat.

The Financial statements were approved for issue in accordance with a resolution of the directors on May 25, 2021.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for: 

(i) certain financial instruments that are measured at fair values at the end of each reporting period; 

(ii) Non-current assets classified as held for sale which are measured at the lower of their carrying amount and fair value

less costs to sell; 

(iii) defined benefit plans – plan assets that are measured at fair values at the end of each reporting period, as explained in

the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Summary of significant accounting policies 

  Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2021 in accordance with Indian Accounting

Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 ('the Act'), as amended, read with the

Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant provisions of the Act together with

the comparative period data as at and for the year ended March 31, 2020. 

Fair Value Measurement

·         Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can

      access at the measurement date;

·         Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or

      liability, either directly or indirectly; and

·         Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial

statements.

The financial statements are presented in � and all values are rounded to the nearest million (� 000,000) upto one decimal,

except when otherwise indicated.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date, regardless of whether that price is directly observable or estimated using

another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the

characteristics of the asset or liability if market participants would take those characteristics into account when pricing the

asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these financial

statements is determined on such a basis, except for share-based payment transactions that are within the scope of Ind AS

102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some similarities to fair

value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36. 

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the

degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair value

measurement in its entirety, which are described as follows: 



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

b.

c.

d.

e.

·         Expected to be realised within twelve months after the reporting period, or

·         Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve

      months after the reporting period.

All other assets are classified as non-current. 

A liability is current when:

·         It is expected to be settled in normal operating cycle

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is

treated as current when it is:

·         Expected to be realised or intended to be sold or consumed in normal operating cycle

·         Held primarily for the purpose of trading

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash

equivalents. The Company has identified twelve months as its operating cycle.

Foreign currency

On initial recognition, transactions in currencies other than the Company's functional currency (foreign currencies) are

translated at exchange rates on the date of the transactions. Monetary assets and liabilities denominated in foreign

currencies at the reporting date are translated into the functional currency at the exchange rate on that date. Exchange

differences arising on the settlement of monetary items or on translating monetary items at rates different from those at

which they were translated on initial recognition during the period or in previous period are recognised in profit or loss in the

period in which they arise.

·         It is held primarily for the purpose of trading

·         It is due to be settled within twelve months after the reporting period, or 

·         There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

      period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment

Items of property, plant and equipment are stated in balance sheet at cost less accumulated depreciation and accumulated

impairment losses, if any. Freehold land is not depreciated. 

Assets in the course of construction for production, supply or administrative purposes are carried at cost, less any

recognised impairment loss. Cost includes purchase price, borrowing costs if capitalisation criteria are met and directly

attributable cost of bringing the asset to its working condition for the intended use. Subsequent expenditures are capitalised

only when they increase the future economic benefits embodied in the specific asset to which they relate. Such assets are

classified to the appropriate categories of property, plant and equipment when completed and ready for intended use.

Depreciation of these assets, on the same basis as other assets, commences when the assets are ready for their intended

use.

Non-monetary items that are measured in terms of historical cost in foreign currency are measured using the exchange rates

at the date of initial transaction. 

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision

maker. The chief operating decision maker of the Company is responsible for allocating resources and assessing

performance of the operating segments.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate items

(major components) of property, plant and equipment. 



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

f.

g.

10

No. of years

Depreciation is recognised on the cost of assets (other than freehold land and Capital work-in-progress) less their residual

values on straight-line method over their useful lives as indicated in Part C of Schedule II of the Companies Act, 2013.

Leasehold improvements are depreciated over period of the lease agreement or the useful life, whichever is shorter.

Depreciation methods, useful lives and residual values are reviewed at the end of each reporting period, with the effect of

any changes in estimate accounted for on a prospective basis.

The estimated useful lives are as follows:

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected

to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,

plant and equipment is determined as the difference between the sales proceeds and the carrying amount of property, plant

and equipment and is recognised in profit or loss.

Items of property, plant and equipment acquired through exchange of non-monetary assets are measured at fair value,

unless the exchange transaction lacks commercial substance or the fair value of either the asset received or asset given up

is not reliably measurable, in which case the acquired asset is measured at the carrying amount of the asset given up.

Plant and equipment

Vehicles

Office equipment

Furniture and fixtures

Asset Category 

3-20

5-10

2-5

Software for internal use, which is primarily acquired from third-party vendors and which is an integral part of a tangible

asset, including consultancy charges for implementing the software, is capitalised as part of the related tangible asset.

Subsequent costs associated with maintaining such software are recognised as expense as incurred. The capitalised costs

are amortised over the lower of the estimated useful life of the software and the remaining useful life of the tangible fixed

asset.

Goodwill

Goodwill represents the excess of consideration transferred, together with the amount of non-controlling interest in the

acquire, over the fair value of the Company’s share of identifiable net assets acquired. Goodwill is measured at cost less

accumulated impairment losses.  Goodwill is tested for impairment annually. 

Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether there

is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated in order to

determine the extent of the impairment loss, if any. 

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair

value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value

using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to

the asset or the cash-generating unit for which the estimates of future cash flows have not been adjusted. For the purpose of

impairment testing, assets are grouped together into the smallest group of assets that generates cash inflows from

continuing use that are largely independent of the cash inflows of other assets or groups of assets (the “cash-generating

unit”). 

An impairment loss is recognised in the profit or loss if the estimated recoverable amount of an asset or its cash generating

unit is lower than its carrying amount. Impairment losses recognised in respect of cash-generating units are allocated to

reduce the carrying amount of the other assets in the unit on a pro-rata basis.

In respect of other asset, impairment losses recognised in prior periods are assessed at each reporting date for any

indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the

estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s

carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation,

if no impairment loss had been recognised.



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

h. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity.

Financial assets

For purposes of subsequent measurement, financial assets are classified in four categories: 

·         Debt instruments at amortised cost

·         Debt instruments at fair value through other comprehensive income (FVTOCI) 

·         Debt instruments and equity instruments at fair value through profit or loss (FVTPL) 

·         Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through

profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial

assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular

way trades) are recognised on the date the Company commits to purchase or sale the financial assets.

Subsequent measurement

b)  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal

     and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest

rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses

arising from impairment are recognised in the profit or loss. 

Debt instrument at FVTOCI

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash 

      flows, and

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.

Fair value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest

income, impairment losses & reversals and foreign exchange gain or loss in the profit or loss. On derecognition of the asset,

cumulative gain or loss previously recognised in OCI is reclassified from the equity to profit or loss. Interest earned whilst

holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorisation

as at amortised cost or as FVTOCI, is classified as at FVTPL.

A ‘debt instrument’ is measured as at FVTOCI if both of the following criteria are met:

a)  The objective of the business model is achieved both by collecting contractual cash flows and selling the 

      financial assets, and

b)  The contractual terms of the instrument give rise on specified dates to cash flows that are SPPI on the principal

     amount outstanding.



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

All equity instruments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are

classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present

subsequent changes in the fair value in OCI. The Company makes such election on an instrument-by-instrument basis. The

classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,

including foreign exchange gain or loss and excluding dividends, are recognised in the OCI. There is no recycling of the

amounts from OCI to profit or loss, even on sale of investment. However, the Company may transfer the cumulative gain or

loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognised in the profit or

loss.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI

criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition

inconsistency (referred to as ‘accounting mismatch’). 

Debt instruments included within the FVTPL category are measured at fair value with all the changes in the profit or loss.

Equity instruments

·        The Company has transferred its rights to receive contractual cash flows from the asset or has assumed an obligation to

pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement, and either (a)

the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred

nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through

arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither

transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the

Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case,

the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a

basis that reflects the rights and obligations that the Company has retained.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the

consideration received and receivable and the cumulative gain or loss that had been recognised in OCI and accumulated in

equity is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of

that financial asset.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily

derecognised (i.e. removed from the Company’s balance sheet) when:

·         The contractual rights to receive cash flows from the asset have expired, or

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises

impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. As a practical

expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables.

The provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is

adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and

changes in the forward-looking estimates are analysed. 

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of

impairment loss on the Trade receivables or any contractual right to receive cash or another financial asset that result from

transactions that are within the scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables or any

contractual right to receive cash or another financial asset.
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Financial liabilities and equity instruments

Classification as debt or equity

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is

recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified

separately as financial liabilities and equity in accordance with the substance of the contractual arrangements and the

definitions of a financial liability and an equity instrument.

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance

with the substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its

liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Subsequent measurement 

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of

directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and

lease liabilities, financial guarantee contracts and derivative financial instruments.

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost in

subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised

cost are determined based on the effective interest rate (EIR) method. Interest expense that is not capitalised as part of

costs of an asset is included in the 'Finance costs' line item in the profit or loss.

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is designated upon initial

recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred

principally for the purpose of repurchasing in the near term or on initial recognition it is part of a portfolio of identified

financial instruments that the Company manages together and has a recent actual pattern of short-term profit-taking. This

category also includes derivative financial instruments that are not designated as hedging instruments in hedge relationships

as defined by Ind AS 109. Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial

date of recognition, and only if the criteria in Ind AS 109 are satisfied. For instruments not held-for-trading financial liabilities

designated as at FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognised in OCI, unless the

recognition of the effects of changes in the liability's credit risk in OCI would create or enlarge an accounting mismatch in

profit or loss, in which case these effects of changes in credit risk are recognised in profit or loss. These gains/ loss are not

subsequently transferred to profit or loss. All other changes in fair value of such liability are recognised in the statement of

profit or loss. 

Financial liabilities subsequently measured at amortised cost 
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After initial recognition, such financial liabilities are subsequently measured at amortised cost using the EIR method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included as finance costs in the profit or loss.

Financial guarantee contracts

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no

reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which

are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.

Changes to the business model are expected to be infrequent. The Company’s senior management determines change in

the business model as a result of external or internal changes which are significant to the Company’s operations. Such

changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases

to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the

reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period

following the change in business model. The Company does not restate any previously recognised gains, losses (including

impairment gains or losses) or interest.

Dividend distribution to equity holders of the Company

Financial guarantee contracts are those contracts that require a payment to be made to reimburse the holder for a loss it

incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument.

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly

attributable to the issuance of the guarantee. If not designated as at FVTPL, are subsequently measured at the higher of the

amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount initially recognised less

cumulative amount of income recognised.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an

existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original

liability and the recognition of a new liability. The difference between the carrying amount of the financial liability

derecognised and the consideration paid and payable is recognised in profit or loss.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and

leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is

authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a

distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in equity. 

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the

right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a

contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves

the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset through

the period of the lease and (iii) the Company has the right to direct the use of the asset.
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j.

i)    Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is

available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities

recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease

incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the

estimated useful lives of the assets, as follows: 

ii)  Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease

payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed

payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts

expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase

option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease

term reflects the Company exercising the option to terminate. 

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease

commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement

date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.

In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a

change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to

determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-

financial assets.

Inventories

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a

lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the

lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-

term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion

and costs necessary to make the sale.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable

inventory include estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction

of competitive new products, to the extent each of these factors impact the Company’s business and markets. The Company

considers all these factors and adjusts the inventory provision to reflect its actual experience on a periodic basis.

Inventories consisting of raw materials and packing materials, work-in-progress, stores and spares and finished goods are

measured at the lower of cost and net realisable value. The cost of all categories of inventories is based on the weighted

average method. 

Cost of raw materials and packing materials, stores and spares includes cost of purchases and other costs incurred in

bringing the inventories to its present location and condition. 

Cost of work-in-progress and finished goods comprises direct material, direct labour and an appropriate proportion of

variable and fixed overhead expenditure.  



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

k.

l.

m.

Cash and cash equivalents

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable

estimate can be made of the amount of obligation. When the Company expects some or all of a provision to be reimbursed,

for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the

reimbursement is certain. The expense relating to a provision is presented in the statement of profit and loss net of any

reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows

at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost. 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an

original maturity of three months or less, that are readily convertible to a known amount of cash and subject to an

insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as

defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash

management. 

Provisions, contingent liabilities and contingent assets

Contingent liability is disclosed for,

(i) Possible obligations which will be confirmed only by future events not wholly within the control of the Company, or 

(ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to settle

the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is

considered to exist where the Company has a contract under which the unavoidable costs of meeting the obligations under

the contract exceed the economic benefit expected to be received from the contract.

Contingent liabilities and contingent assets

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer

at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or

services. The Company has generally concluded that it is the principal in its revenue arrangements, since it is the primary

obligor in all of its revenue arrangement, as it has pricing latitude and is exposed to inventory and credit risks. Revenue is

stated net of goods and service tax and net of returns, chargebacks, rebates and other similar allowances. These are

calculated on the basis of historical experience and the specific terms in the individual contracts.

Contingent assets are not recognised in the financial statements.

Revenue

Sale of goods
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In determining the transaction price, the Company considers the effects of variable consideration, the existence of significant

financing components, noncash consideration, and consideration payable to the customer (if any). The Company estimates

variable consideration at contract inception until it is highly probable that a significant revenue reversal in the amount of

cumulative revenue recognised will not occur when the associated uncertainty with the variable consideration is

subsequently resolved.

Sales returns

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company

performs by transferring goods or services to a customer before the customer pays consideration or before payment is due,

a contract asset is recognised for the earned consideration that is conditional.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of

time is required before payment of the consideration is due). 

The Company accounts for sales returns accrual by recording an allowance for sales returns concurrent with the recognition

of revenue at the time of a product sale. This allowance is based on the Company’s estimate of expected sales returns. With

respect to established products, the Company considers its historical experience of sales returns, levels of inventory in the

distribution channel, estimated shelf life, product discontinuances, price changes of competitive products, and the

introduction of competitive new products, to the extent each of these factors impact the Company’s business and markets.

With respect to new products introduced by the Company, such products have historically been either extensions of an

existing line of product where the Company has historical experience or in therapeutic categories where established

products exist and are sold either by the Company or the Company’s competitors.

Contract balances

Contract assets 

Revenue from services rendered is recognised in the profit or loss as the underlying services are performed. Upfront non-

refundable payments received are deferred and recognised as revenue over the expected period over which the related

services are expected to be performed.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received

consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the

Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the

payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the

contract.

Rendering of services

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company

and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the

principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future

cash receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Interest income
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The liability in respect of defined benefit plans is calculated using the projected unit credit method with actuarial valuations

being carried out at the end of each annual reporting period. The present value of the defined benefit obligation is

determined by discounting the estimated future cash outflows by reference to market yields at the end of the reporting period

on government bonds. The currency and term of the government bonds shall be consistent with the currency and estimated

term of the post-employment benefit obligations. The current service cost of the defined benefit plan, recognised in the profit

or loss as employee benefits expense, reflects the increase in the defined benefit obligation resulting from employee service

in the current year, benefit changes, curtailments and settlements. Past service costs are recognised in profit or loss in the

period of a plan amendment. The net interest cost is calculated by applying the discount rate to the net balance of the

defined benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense in profit or

loss. Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or

credited to OCI in the period in which they arise and is reflected immediately in retained earnings and is not reclassified to

profit or loss.

Termination benefits

Termination benefits are recognised as an expense at the earlier of the date when the Company can no longer withdraw the

offer of those benefits and when the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and

involves the payment of termination benefits.

Employee benefits

Defined benefit plans

The Company operates a defined benefit gratuity plan which requires contribution to be made to a separately administered

fund. 

The Company’s net obligation in respect of other long term employee benefits is the amount of future benefit that employees

have earned in return for their service in the current and previous periods. That benefit is discounted to determine its present

value. 

Defined contribution plans

The Company’s contributions to defined contribution plans are recognised as an expense as and when the services are

received from the employees entitling them to the contributions. The Company does not have any obligation other than the

contribution made.

Short-term and Other long-term employee benefits

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit.

The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of

the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee

benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial

valuation using the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the

statement of profit and loss and are not deferred. 

Borrowing costs

Borrowing costs that are directly attributable to the construction or production of a qualifying asset are capitalised as part of

the cost of that asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of

interest and other costs that an entity incurs in connection with the borrowing of funds. A qualifying asset is one that

necessarily takes substantial period of time to get ready for its intended use.
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Standards issued but not yet effective and not early adopted by the Company:

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such

notification which would have been applicable from April 1, 2021.

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the

extent that it relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity

respectively. Current tax is the expected tax payable on the taxable profit for the year, using tax rates enacted or

substantively enacted by the end of the reporting period, and any adjustment to tax payable in respect of previous years.

Current tax assets and tax liabilities are offset where the Company has a legally enforceable right to offset and intends either

to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial

statements and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse,

based on the laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets

and liabilities are offset if there is a legally enforceable right to set off corresponding current tax assets against current tax

liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority on

the Company.

Income tax

Recent Accounting pronouncements

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by

dividing the profit or loss attributable to equity shareholders of the Company by the weighted average number of equity

shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity

shareholders and the weighted average number of equity shares outstanding for the effects of all dilutive potential ordinary

shares, which includes all stock options granted to employees.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for

any share splits and bonus shares issues including for changes effected prior to the approval of the financial statements by

the Board of Directors.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which

the temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the

extent that it is no longer probable that the related tax benefit will be realised. Withholding tax arising out of payment of

dividends to shareholders under the Indian Income tax regulations is not considered as tax expense for the Company and all

such taxes are recognised in the statement of changes in equity as part of the associated dividend payment.

Minimum Alternate Tax (‘MAT’) credit is recognised as deferred tax asset only when and to the extent there is convincing

evidence that the Company will pay normal income tax during the period for which the MAT credit can be carried forward for

set-off against the normal tax liability. MAT credit recognised as an asset is reviewed at each Balance Sheet date and

written down to the extent the aforesaid convincing evidence no longer exists.

Earnings per share
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NOTE : 3 (a)

PROPERTY, PLANT AND EQUIPMENT

� in Million

 Plant and 

equipment 

 Vehicles  Office 

equipment 

 Furniture and 

fixtures 

 Total 

At cost

As at April 01, 2019 1,918.3           5.3                     1.1                  123.0              2,047.7           

Additions 540.8              -                     0.1                  16.9                557.8              

Disposals 6.9                  -                     -                  2.2                  9.1                  

As at March 31, 2020 2,452.2          5.3                    1.2                 137.7             2,596.4          

Additions 177.6              -                     0.6                  5.0                  183.2              

Disposals 25.3                -                     -                  0.3                  25.6                

As at March 31, 2021 2,604.5          5.3                    1.8                 142.4             2,754.0          

Accumulated depreciation

As at April 01, 2019 139.6              1.6                     0.2                  9.9                  151.3              

Depreciation expense 167.2              1.0                     0.3                  13.5                182.0              

Disposals 0.8                  -                     -                  0.4                  1.2                  

As at March 31, 2020 306.0             2.6                    0.5                 23.0               332.1             

Depreciation expense 202.3              1.0                     0.2                  15.0                218.5              

Disposals 5.2                  -                     -                  0.3                  5.5                  

As at March 31, 2021 503.1             3.6                    0.7                 37.7               545.1             

Net book value

As at March 31, 2020 2,146.2          2.7                    0.7                 114.7             2,264.3          

As at March 31, 2021 2,101.4          1.7                    1.1                 104.7             2,208.9          

NOTE : 3 (b)

RIGHT-OF-USE ASSETS

� in Million

 Buildings  Leasehold 

improvements 

 Total 

As at April 01, 2019 -                  -                     -                  

Addition on account of transition to Ind AS 116 135.7              -                     135.7              

Addition -                  4.7                     4.7                  

Disposals -                  -                     -                  

As at March 31, 2020 135.7             4.7                    140.4             

Addition -                  3.6                     3.6                  

Disposals -                  -                     -                  

As at March 31, 2021 135.7             8.3                    144.0             

Accumulated depreciation

As at April 01, 2019 -                  -                     -                  

Depreciation expense 9.3                  0.1                     9.4                  

Disposals -                  -                     -                  

As at March 31, 2020 9.3                 0.1                    9.4                 

Depreciation expense 9.3                  0.2                     9.5                  

Disposals -                  -                     -                  

As at March 31, 2021 18.6               0.3                    18.9               

Net book value

As at March 31, 2020 126.4             4.6                    131.0             

As at March 31, 2021 117.1             8.0                    125.1             

For details of Ind AS 116 - 'Leases' disclosure refer note 36.

Particulars
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NOTE : 4

OTHER FINANCIAL ASSETS (NON-CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured, considered good

Security deposits                        11.9 11.9                          

                       11.9 11.9                         

NOTE : 5

DEFERRED TAX ASSETS (NET) � in Million

Deferred tax (liabilities) / assets in relation to:

Difference between written down value of property plant and equipment as 

per books of accounts and income tax (139.3)                 (21.6)                                                -   (160.9)                      

Expenses claimed for tax purpose on payment basis 14.4                    (2.7)                                                1.6 13.3                          

Allowance for doubtful debts -                      5.6                                                    -   5.6                            

Unabsorbed depreciation / carried forward losses 124.9                  17.1                                                  -   142.0                        

-                     (1.6)                                               1.6 -                          

� in Million

 As at As at

March 31, 2021 March 31, 2020

Tax losses *                   1,892.2                      1,333.6 

Unabsorbed depreciation                   1,213.1                         854.4 

                  3,105.3                      2,188.0 

* Unused tax losses will expire from financial year 2025-26 to 2029-30

NOTE : 6

INCOME TAX ASSETS (NON-CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Advance income tax                        24.9 16.6                          

                       24.9 16.6                         

NOTE : 7

OTHER ASSETS (NON-CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Capital advances                          3.9 29.3                          

                         3.9 29.3                         

NOTE : 8

INVENTORIES � in Million

 As at As at

March 31, 2021 March 31, 2020

Valued of lower of cost and net realisable value

Raw materials and packing materials                      365.5 195.2                        

Work-in-progress                        21.5 12.2                          

Finished goods                      156.2 27.8                          

Stores and spares                        83.4 90.4                         

                     626.6 325.6                       

Particulars

Particulars

Particulars

Particulars

(i) Inventory write downs are accounted considering the nature of inventory, estimated shelf life, planned product discontinuances, price changes, ageing of

inventory and introduction of competitive new products as well as the provisioning policy. Write downs of inventories amounted to � 137.7 Million (March 31,

2020: � 153.6 Million).  The changes in write downs are recognised as an expense in the statement of profit and loss.

(ii) The cost of inventories recognised as an expense is disclosed in note 23, 24 and 27.

Particulars

 Opening 

balance as at

April 01, 2020 

Particulars

Unused tax losses for which no deferred tax assets have been recognised are attributable to the following :

 Recognised in 

the statement of 

profit and loss  

 Recognised in 

other 

comprehensive 

income 

 Closing balance as 

at 

March 31, 2021 
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NOTE : 9

TRADE RECEIVABLES � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured

Considered good                      450.0 74.8                          

Credit impaired                        21.4 -                           

                     471.4 74.8                         

Less : Allowance for doubtful debts (expected credit loss allowance)                       (21.4) -                          

                     450.0 74.8                         

NOTE : 10

CASH AND CASH EQUIVALENTS � in Million

 As at As at

March 31, 2021 March 31, 2020

Balances with banks

In current accounts                          6.8 5.5                            

Cash on hand                           0.1 0.2                            

                         6.9 5.7                           

NOTE : 11

LOANS (CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured, considered good

Loan to employees                          4.2 2.9                            

                         4.2 2.9                           

NOTE : 12

OTHER ASSETS (CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured considered good

Balances with government authorities *                      696.3 636.2                        

Advances for supply of goods and services                        12.3 33.7                          

Prepaid expenses                          4.0 5.1                            

                     712.6 675.0                       

* includes balance of goods and services tax

NOTE : 13

EQUITY SHARE CAPITAL

 Number of 

shares 

���� in Million  Number of 

shares 

���� in Million

Authorised share capital

Equity shares o����10 each 250,000           2.5                                          250,000 2.5                            

250,000             2.5                                         250,000 2.5                           

Issued, subscribed and fully paid up

Equity shares o����10 each 250,000              2.5                                          250,000 2.5                            

250,000             2.5                                         250,000 2.5                           

(a)  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of 

shares 

���� in Million  Number of 

shares 

���� in Million

Opening balance 250,000              2.5                                          250,000 2.5                            

Add : shares allotted during the year -                     -                                                  -   -                           

Closing balance 250,000             2.5                        250,000                2.5                           

(b) Details of shareholders holding more than 5% in the Company / Shares held by holding company

 Number of 

shares 

% of holding  Number of 

shares 

% of holding

Sun Pharma Laboratories Limited 250,000              100%                  250,000 100%

(c) Rights, preference and restrictions attached to equity shares: 

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

The equity shares of the Company, having par value of � 10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

As atAs at

March 31, 2021 March 31, 2020

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years 

     immediately preceding the reporting date.

March 31, 2021

As atAs at

March 31, 2021

March 31, 2020

March 31, 2020

For the year ended For the year ended
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NOTE : 14

OTHER EQUITY � in Million

 As at As at

March 31, 2021 March 31, 2020

Reserve and surplus

Retained earnings                  (2,751.2) (1,883.9)                   

                 (2,751.2) (1,883.9)                  

Refer statement of changes in equity for detailed movement in other equity balance

NOTE : 15

BORROWINGS (NON-CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured

Loan from related parties (refer note 37 and 44)                   6,751.1 -                           

Lease liabilities (refer note 36)                      131.2 133.5                        

                  6,882.3                         133.5 

NOTE : 16

PROVISIONS (NON-CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Employee benefits (refer note 35)                        25.7 26.8                          

                       25.7 26.8                         

NOTE : 17

BORROWINGS (CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Unsecured

Loan from related parties [repayable on demand (refer note 37)]                            -   5,195.2                     

                           -   5,195.2                    

NOTE : 18

OTHER FINANCIAL LIABILITIES (CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Current maturities of long-term lease liabilities (refer note 36)                          2.3 1.5                            

Payable on purchase of property, plant and equipment                        26.5 50.6                          

Payable to employees                        30.1 28.0                          

Security deposits                          0.6 0.6                            

                       59.5                           80.7 

NOTE : 19

OTHER CURRENT LIABILITIES � in Million

 As at As at

March 31, 2021 March 31, 2020

Statutory remittances                        42.6 51.3                          

Advance from customers                          0.6 -                           

                       43.2                           51.3 

NOTE : 20

PROVISIONS (CURRENT) � in Million

 As at As at

March 31, 2021 March 31, 2020

Employee benefits (refer note 35)                        14.3 10.3                          

                       14.3 10.3                         

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars

Particulars
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NOTE : 21

REVENUE FROM OPERATIONS � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Revenue from contracts with customers (refer note 40)                   1,078.3 713.0                        

Other operating revenues                      309.1 86.2                          

                  1,387.4 799.2                       

NOTE : 22

OTHER INCOME � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Interest income on :

Loans at amortised cost                          0.2 0.2                            

Others                          0.7 0.5                            

Total Interest income                          0.9 0.7                           

Net gain on sale of property, plant and equipment                            -   2.4                            

Insurance claim                          1.5 -                           

Net gain on foreign currency transactions                          5.0 -                           

Miscellaneous income                          0.6 -                           

                         8.0 3.1                           

NOTE : 23

COST OF MATERIALS CONSUMED � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Raw materials and packing materials

Inventories at the beginning of the year                      195.2 362.8                        

Purchases during the year                      637.4 345.3                        

Inventories at the end of the year                     (365.5) (195.2)                      

                     467.1 512.9                       

NOTE : 24

CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Inventories at the beginning of the year                        39.9 35.1                          
Inventories at the end of the year                     (177.7) (40.0)                       

                    (137.8) (4.9)                         

NOTE : 25

EMPLOYEE BENEFITS EXPENSE � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Salaries, wages and bonus                      320.8 294.0                        

Contribution to provident and other funds (*) (refer note 35)                        25.2 21.7                          

Staff welfare expenses                        34.6 23.6                          

                     380.6 339.3                       

* includes gratuity expense of � 8.6 million (March 31, 2020 : � 8.3 million)
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NOTE : 26

FINANCE COSTS � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Interest expense for financial liabilities carried at amortised cost                      455.1 348.4                        

Interest expense others                        11.5 11.6                          

                     466.6 360.0                       

NOTE : 27

OTHER EXPENSES � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Consumption of materials, stores and spare parts                      360.2 315.8                        

Conversion and other manufacturing charges                        56.0 56.3                          

Power and fuel                      218.2 215.4                        

Rent                          0.5 0.5                            

Rates and taxes                        25.8 7.9                            

Insurance                        18.3 9.3                            

Repairs and maintenance                      128.4 135.4                        

Printing and stationery                          6.7 6.5                            

Travelling and conveyance                          2.5 5.4                            

Freight outward and handling charges                          7.1 8.0                            

Communication                          1.7 1.9                            

Sundry balances written off, net                          0.2 0.9                            

Provision for doubtful trade receivables                        21.4 -                           

Professional, legal and consultancy                          4.1 2.4                            

Net loss on sale of property, plant and equipment                          2.0 -                           

Net loss on foreign currency transactions                            -   1.7                            

Payments to auditors (net of input credit, wherever applicable)

As audit fees                          0.9 1.0                            

Reimbursement of expenses ( � 29,328)                            -   0.0                            

Miscellaneous expenses                        10.5 31.4                          

                     864.5 799.8                       

NOTE : 28

TAX RECONCILIATION � in Million

Particulars
 Year ended      

March 31, 2021 

 Year ended      

March 31, 2020 
Reconciliation of tax expense

Loss before tax                     (873.6) (1,396.2)                  

Enacted income tax rate (%) # 26.0% 26.0%

Tax expense                     (227.1) (363.0)                      

Effect of unused tax losses and tax offsets not recognised as deferred tax assets                      227.1 363.0                        

Effect of tax on Other Comprehensive Income                         (1.6) 0.1                            

Total tax expense recognised in the statement of profit and loss                         (1.6) 0.1                           

# The tax rate used for reconciliation above is the corporate tax rate of 26.0% (March 31, 2020: 26.0%) at which the company is liable to pay tax on taxable

income under the Indian Tax Law.



SUN PHARMACEUTICAL MEDICARE LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

NOTE : 29

CONTINGENT LIABILITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR) � in Million

As at As at

March 31, 2021 March 31, 2020

i Contingent liabilities 

-                          -                         

ii Commitments

Estimated amount of contracts remaining to be executed on capital account (net of advances) 162.4                      331.0                     

NOTE : 30

CATEGORIES OF FINANCIAL INSTRUMENTS � in Million

Financial assets

Loan to employees -                    -                         4.2                         

Security deposits -                    -                         11.9                       

Trade receivables -                    -                         450.0                     

Cash and cash equivalents -                    -                         6.9                         

-                    -                         473.0                    

Financial liabilities

Borrowings -                    -                         6,751.1                  

Lease liabilities -                    -                         131.2                     

Trade payables -                    -                         335.0                     

Current maturities of long-term lease liabilities -                    -                         2.3                         

Payables on purchase of property, plant and equipment -                    -                         26.5                       

Payable to employees -                    -                         30.1                       

Security deposits -                    -                         0.6                         

-                    -                         7,276.8                 

Financial assets

Loan to employees -                    -                         2.9                         

Security deposits -                    -                         11.9                       

Trade receivables -                    -                         74.8                       

Cash and cash equivalents -                    -                         5.7                         

-                    -                         95.3                      

Financial liabilities

Borrowings -                    -                         5,195.2                  

Lease liabilities -                    -                         133.5                     

Trade payables -                    -                         217.7                     

Current maturities of long-term lease liabilities -                    -                         1.5                         

Payables on purchase of property, plant and equipment -                    -                         50.6                       

Payable to employees -                    -                         28.0                       

Security deposits -                    -                         0.6                         

-                    -                         5,627.1                 

NOTE : 31

CAPITAL MANAGEMENT

Debt equity ratio � in Million

As at As at

March 31, 2021 March 31, 2020
Debt (includes non-current, current borrowings and current maturities of long-term debt) 6,884.6                  5,330.2                 

Total equity, including reserves (2,748.7)                  (1,881.4)                 

Net debt to total equity ratio -250% -283%

Fair value 

through profit or 

loss

Particulars

Particulars

As at

March 31, 2021

Amortised cost

There are no contingent liabilities on pending litigations or proceedings against the Company that could result in a potential claim, 

liability or cash outgo of a material nature on the Company.

Fair value through 

other 

comprehensive 

income

Particulars

Particulars

As at

March 31, 2020

Fair value 

through profit or 

loss

Fair value through 

other 

comprehensive 

income

Amortised cost

The Company’s capital management objectives are:

- to ensure the Company's ability to continue as a going concern; and

- to provide an adequate return to shareholders through optimisation of debts and equity balance.

The Company monitors capital on the basis of the carrying amount of debt as presented on the face of the financial statements .The Company's objective for capital management

is to maintain an optimum overall financial structure.
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NOTE : 32

FINANCIAL RISK MANAGEMENT

Credit risk

Trade receivables � in Million

As at As at

March 31, 2021 March 31, 2020

Financial assets for which loss allowances is measured using the expected credit loss 

Trade receivables 

Less than 180 days 448.9                      48.3                       

180 - 365 days 0.7                          4.8                         

beyond 365 days 21.8                        21.7                       

Total 471.4                     74.8                      

� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Movement in the expected credit loss allowance on trade receivables

Balance at the beginning of the year -                          -                         

Addition 21.4                        -                         

Recoveries -                          -                         

Balance at the end of the year 21.4                       -                         

Liquidity risk

� in Million

1 - 3 years As at

March 31, 2021

Borrowings -                     6,751.1               -                          6,751.1                  

Lease liabilities 2.3                     0.1                      131.1                      133.5                     

Trade payables 335.0                 -                     -                          335.0                     

Other financial liabilities 57.2                   -                     -                          57.2                       

394.5                6,751.2              131.1                     7,276.8                 

1 - 3 years As at

March 31, 2020

Borrowings 5,195.2              -                     -                          5,195.2                  

Lease liabilities 1.5                     8.9                      124.6                      135.0                     

Trade payables 217.7                 -                     -                          217.7                     

Other financial liabilities 79.2                   -                     -                          79.2                       

5,493.6             8.9                     124.6                     5,627.1                 

Foreign exchange risk

a) Foreign currency risk exposure � in Million

USD EUR Others Total

Financial assets

Trade receivables -                     -                     -                          -                         

-                    -                    -                         -                        

Financial liabilities

Trade payables 44.7                   17.0                    2.8                          64.4                       

44.7                  17.0                   2.8                         64.4                      

 USD  EUR  Others  Total 

Financial assets

Trade receivables -                     0.8                      -                          0.8                         

-                    0.8                     -                         0.8                        

Financial liabilities

Trade payables 56.9                   33.8                    16.5                        107.2                     

56.9                  33.8                   16.5                       107.2                    

Particulars

Particulars

The Company’s foreign exchange risk arises from its foreign operations, foreign currency revenues and expenses, (primarily in U.S. dollars, Euros). As a result, if the value of the

Indian rupee appreciates relative to these foreign currencies, the Company’s revenues and expenses measured in Indian rupees may decrease or increase and vice-versa. The

exchange rate between the Indian rupee and these foreign currencies have changed substantially in recent periods and may continue to fluctuate substantially in the future.

Particulars

Particulars

As at

March 31, 2021

As at

March 31, 2020

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as

possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the

Company’s reputation.

The Company has unutilised working capital lines from banks of � 300.0 Million as on March 31, 2021 (March 31, 2020 : � Nil).

The table below provides details regarding the contractual maturities of significant financial liabilities as at March 31, 2021 and as at March 31, 2020

Less than 1   

year

Less than 1 

year

More than 3 years

More than 3 years

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the

Company’s receivables from customers, loans and investments. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the

creditworthiness of counterparty to which the Company grants credit terms in the normal course of business. 

Particulars

Particulars

The Company’s activities expose it to a variety of financial risks, including market risk, credit risk and liquidity risk. The Company’s risk management assessment and policies and

processes are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance with the

same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities.
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b) Sensitivity

NOTE : 33

DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

� in Million

As at As at

March 31, 2021 March 31, 2020

Principal amount remaining unpaid to any supplier as at the end of the accounting year 58.8                        40.5                       

58.8                       40.5                      

NOTE : 34

LOSS PER EQUITY SHARE

Year ended Year ended

March 31, 2021 March 31, 2020

Loss for the year (� in million) - used as numerator for calculating loss per share (872.0)                     (1,396.3)                 

Weighted average number of shares used in computing basic and diluted loss per equity share 250,000                  250,000                 

Nominal value per share (in �) 10                           10                          

Basic and Diluted loss per equity share (in �) (3,488.0)                  (5,585.4)                 

NOTE : 35

EMPLOYEE BENEFIT PLANS

a. Defined contribution plan

� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Contribution to Provident Fund and Family Pension Fund 16.1                        15.1                       

Contribution to ESIC and Employees Deposit Linked Insurance (EDLI) 0.5                          0.4                         

Contribution to Labour Welfare Fund � 5,484 (March 31, 2020  � 7,948) 0.0                          0.0                         

Total 16.6                       15.5                      

b. Defined benefit plan

(i)  Gratuity

For the years ended March 31, 2021 and March 31, 2020, every 5% strengthening in the exchange rate between the Indian rupee and the respective currencies for the above

mentioned financial assets/liabilities would decrease the Company’s loss and increase the Company's equity by approximately � 3.2 Million and � 5.3 Million respectively. A 5%

weakening of the Indian rupee and the respective currencies would lead to an equal but opposite effect.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect

the exposure during the year.  

There are no amounts of interest paid / due / payable during the year / previous year / succeeding year. Also, there is no amount of interest accrued and remaining unpaid at the

end of current accounting year / previous accounting year.  

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company.

This has been relied upon by the auditors.

Contributions are made to Regional Provident Fund (RPF), Family Pension Fund, Employees State Insurance Scheme (ESIC) and other Funds which covers all regular employees.

While both the employees and the Company make predetermined contributions to the Provident Fund and ESIC, contribution to the Family Pension Fund and other Statutory

Funds are made only by the Company. The contributions are normally based on a certain percentage of the employee’s salary. Amount recognised as expense in respect of these

defined contribution plans, aggregate to � 16.6 Million (March 31, 2020: � 15.5 Million)

Particulars

Particulars

Particulars

Risks

These plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

i) Investment risk - The present value of the defined benefit plan liability is calculated using a discount rate determined by reference to the market yields on government bonds

denominated in Indian Rupees. If the actual return on plan asset is below this rate, it will create a plan deficit. However, the risk is partially mitigated by investment in LIC managed

fund.

ii) Interest rate risk - A decrease in the bond interest rate will increase the plan liability. However, this will be partially offset by an increase in the return on the plan’s debt

investments.

iii) Longevity risk - The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their

employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

iv) Salary risk - The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the

plan participants will increase the plan’s liability.

In respect of Gratuity, a defined benefit plan, contributions are made to LIC's Recognised Group Gratuity Fund Scheme. It is governed by the Payment of Gratuity Act, 1972, as

amended from time to time. Under the Gratuity Act, employees are entitled to specific benefit at the time of retirement or termination of the employment on completion of five years

or death while in employment. The level of benefit provided depends on the member's length of service and salary at the time of retirement/termination age. Provision for Gratuity

is based on actuarial valuation done by an independent actuary as at the year end. Each year, the Company reviews the level of funding in gratuity fund. The Company decides its

contribution based on the results of its annual review. The Company aims to keep annual contributions relatively stable at a level such that the fund assets meets the requirements

of gratuity payments in short to medium term. 
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(ii) Other long term benefit plan - Compensated absences

� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Gratuity

(Funded)

Gratuity

(Funded)

Expense recognised in the statement of profit and loss 

Current service cost                            7.6                           7.1 

Interest cost                            3.4                           2.9 

Expected returns on plan assets                          (2.4)                         (1.7)

Expense charged to the statement of profit and loss                            8.6                           8.3 

Measurement of defined benefit obligation recognised in other comprehensive income

Actuarial loss / (gain) on defined benefit obligation                          (6.3) 0.5                         

Expense / (income) charged to other comprehensive income (6.3)                        0.5                        

Reconciliation of defined-benefit obligation

Obligation as at the beginning of the year 51.6                       41.1                      

Current service cost 7.6                          7.1                         

Interest cost 3.4                          2.9                         

Actuarial (gains) / losses on obligations

 - due to change in demographic assumptions                          (4.5) 0.2                         

 - due to change in financial assumptions [March 31, 2020 � (17,693)]                          (0.7) (0.0)                        

 - due to experience                          (1.1) 0.3                        

Benefits paid                          (0.5) -                         

Obligation as at the year end 55.8                       51.6                      

Reconciliation of liability / (asset) recognised in the Balance sheet

Present value of commitments (as per Actuarial Valuation) 55.8                        51.6                       

Fair value of plan assets 43.6                        36.7                       

Net liability recognised in the financial statement 12.2                       14.9                      

Reconciliation of plan assets 

Plan assets as at the beginning of the year 36.7                       23.7                      

Interest Income 2.4                          1.7                         

Employer's contribution during the year 5.0                          11.3                       

Benefits paid (0.5)                         -                         

Plan assets as at the year end 43.6                       36.7                      

� in Million

As at As at

March 31, 2021 March 31, 2020

Gratuity

(Funded)

Gratuity

(Funded)

Significant actuarial assumptions:

Discount rate 6.25% 6.50%

Expected return on plan assets 6.25% 6.50%

Expected rate of salary increase 9.00% 9.38%

Mortality
100% of Indian 

Assured Lives 

Mortality (2012-14)

100% of Indian 

Assured Lives 

Morality (2012-14)

Withdrawal 13.45% 8.00%

Retirement age (years) 60 years 60 years

Sensitivity analysis:

Impact on defined benefit obligation

Delta effect of +1% change in discount rate                          (3.6)                         (4.6)

Delta effect of -1% change in discount rate                            3.9                           5.5 

Delta effect of +1% change in salary escalation rate                            3.8                           5.3 

Delta effect of -1% change in salary escalation rate                          (3.5)                         (4.5)

Delta effect of +1% change in rate of employee turnover                          (0.6)                         (1.0)

Delta effect of -1% change in rate of employee turnover                            0.6                           1.2 

Maturity analysis of projected benefits obligation for next

1st year                            6.4                           3.1 

2nd year                            6.5                           3.4 

3rd year                            6.6                           3.7 

4th year                            5.9                           4.2 

5th year                            5.9                           3.8 

Thereafter                          60.4                         93.9 

The major categories of plan assets as a percentage of total plan assets are as under

Insurer managed funds 100% 100%

Particulars

Particulars

Actuarial valuation for compensated absences is done as at the year end and the provision is made as per Company rules with corresponding charge to the statement of profit and

loss amounting to � �.5 Million (March 31,2020: � 3.6 Million) and it covers all regular employees. Major drivers in actuarial assumptions, typically, are years of service and

employee compensation.   

Obligation in respect of defined benefit plan and other long term employee benefit plans are actuarially determined as at the year end using the 'Projected Unit Credit' method.

Gains or losses on changes in actuarial assumptions relating to defined benefit obligation are recognised in other comprehensive income whereas gains and loses in respect of

other long term employee benefit plans are recognised in the statement of profit and loss.

The contribution expected to be made by the Company for gratuity, during financial year ending March 31, 2022 is � 19.0 Million 

[March 31, 2021: � 22.4  Million]

The sensitivity analysis have been determined based on method that extrapolates the impact on defined benefit obligation as a 

reasonable change in key assumptions occurring at the end of the reporting period
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NOTE : 36

LEASES

� in Million

As at As at

March 31, 2021 March 31, 2020

Lease liabilities - Maturity analysis - contractual undiscounted Cash flows

Not later than one year 13.7                         13.0                        

Later than one year and not later than five years 60.1                         57.7                        

Later than five years 161.2                       177.3                      

235.0                      248.0                     

� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Movement of lease liabilities

Opening balance                        135.0                            -   

Addition on account of transition to Ind AS 116                             -                         135.7 

Interest on lease liabilities                          11.5                         11.6 

Payment towards lease liabilities                        (13.0)                       (12.3)

Closing balance                        133.5                       135.0 

NOTE : 37

RELATED PARTY DISCLOSURES (Ind AS 24) AS PER ANNEXURE "A"

NOTE : 38

NOTE : 39

SEGMENT REPORTING

The Company has only one reportable segment namely 'Pharmaceuticals'.

NOTE : 40

REVENUE FROM CONTRACTS WITH CUSTOMERS

� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Revenue as per contracted price, net of returns                     1,078.3                       713.0 

Less : Provision for sales return                             -                              -   

Revenue from contract with customers                     1,078.3                       713.0 

� in Million

As at As at

March 31, 2021 March 31, 2020

Contract balances

Trade receivables                        450.0                         74.8 

Contract liabilities                            0.6                            -   

NOTE : 41

NOTE : 42

Particular

Contract liabilities are on account of the upfront revenue received from customer for which performance obligation has not yet been completed.

The performance obligation is satisfied when control of the goods or services are transferred to the customers based on the contractual terms. Payment terms with customers vary

depending upon the contractual terms of each contract.

As on March 31, 2021, the Company’s accumulated loss of � 2751.3 Million (March 31, 2020: � 1,883.9 Million) exceeds the shareholders’ funds. Out of the net loss for the year of 

� 872.0 Million (March 31, 2020: � 1,396.3 Million), an amount of � 466.6 Million (March 31, 2020: � 360 Million) is interest on debt and � 228.0 Million (March 31, 2020: � 191.4

Million) is on account of depreciation and amortization expense, being an expenditure of a non-cash nature. As the Company is assured of continuing operational and financial

support from its ultimate holding company, these financial statements have been prepared on the ‘going concern’ assumption.

The date of implementation of the Code on Wages 2019 and the Code on Social Security, 2020 is yet to be notified by the Government. The Company will assess the impact of

these Codes and give effect in the financial statements when the Rules / Schemes thereunder are notified.

The Company continues to monitor the impact of Covid-19 on its business, including its impact on customers, supply-chain, employees and logistics. Due care has been exercised,

in concluding on significant accounting judgements and estimates, including in relation to recoverability of receivables, assessment of impairment of goodwill and intangibles,

investments and inventory, based on the information available to date, while preparing the Company’s financial results as of and for the year ended March 31, 2021.

Particulars

Particulars

Effective April 01, 2019, the Company has adopted lnd AS 116 "Leases", and applied to all lease contracts existing on April 01, 2019 using the modified retrospective method.

Accordingly, the Company has recognised a lease liability measured at the present value of the remaining lease payments, and right-of-use (ROU) asset at an amount equal to

lease liability (adjusted for any related prepayments). Management has excercised judgement in determining whether extension and termination options are reasonably certain to

be excercised. Expenses relating to short-term leases and low value assets for the year ended March 31, 2021 is � 0.5 Million [March 31, 2020: � 0.5 Million]

The reconciling items of revenue recognised in the statement of profit and loss with the contracted price are as follows
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NOTE : 43

USE OF ESTIMATES, JUDGMENTS AND ASSUMPTIONS

NOTE : 44

NOTE : 45

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SUN PHARMACEUTICAL MEDICARE LIMITED

ICAI Firm Registration No. : 324982E/E300003

per Nishant Mankodi Sailesh Trambaklal Desai

Partner Director

Membership no.: 107515 DIN: 00005443

Date: May 25, 2021

Ashok Indulal Bhuta

Director

DIN: 00065307

Rakeshchandra Jagdishprasad Sinha

Director

DIN: 07340998

Date: May 25, 2021

The preparation of the Company's financial statements requires the management to make judgements, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Actual results may differ from these estimates. Estimates and

underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates are revised and in any future

periods affected. In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant

effect on the amounts recognised in the financial statements is included in the following notes:

a) Litigations [Refer note 2(2.2) (l) and note 29]

b) Revenue [Refer note 2(2.2)(m) and note 40]

Previous year's figure has been regrouped / reclassified, wherever necessary, to conform to this year's classification.

Unsecured loan from related party �����������	

	����������������������	
�������
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ANNEXURE "A"

���������	
�������
��
��
��
��
��	���	�
�����
���������	���


(A) ���	
��
�	���	�
�����	�
��
�	��������
��
�	����������

(i) Ultimate Holding Company

Sun Pharmaceutical Industries Limited

(ii) Holding Company

Sun Pharma Laboratories Limited

(iii) Fellow subsidiaries

Sun Pharmaceutical Industries Inc

Sun Pharmaceutical Industries (Europe) B.V.

Sun Pharma ANZ Pty Ltd (Formerly Ranbaxy Australia Pty Ltd)

Taro Pharmaceutical Industries Ltd

Sun Pharma Japan Ltd

Sun Pharmaceuticals Germany GmbH

Terapia S.A.

Sun Pharma Laboratorios S.L.U (Formerly Laborat Ranbaxy SLU)

Zenotech Laboratories Limited

Sun Pharma Distributors Ltd

(iv) Others (Entities in which the KMP and relatives of KMP have control or significant influence)

Sun Pharma Advanced Research Company Ltd

Aditya Medisales Limited

(B) Summary of the transactions with related parties as per Ind AS- 24 

���� in Million

Year ended Year ended

March 31, 2021 March 31, 2020

Purchase of goods 83.1                         95.6                           

Ultimate Holding Company 80.1                          87.9                            

Holding Company 3.0                            7.4                              

Fellow subsidiaries -                            0.3                              

Receiving of service 8.8                           -                            

Ultimate Holding Company 8.8                            -                             

Purchase of property, plant and equipment 2.5                           0.3                             

Ultimate Holding Company 2.5                            0.3                              

Revenue from contracts with customers, net 1,076.9                    698.1                         

Ultimate Holding Company 1,041.6                     666.9                          

Holding Company 32.6                          3.6                              

Fellow subsidiaries 2.7                            27.6                            

Sale of property, plant and equipment 15.4                         7.9                             

Ultimate Holding Company 13.4                          7.2                              

Holding Company 2.0                            0.7                              

Others (March 31, 2020: � 35,000) -                            0.0                              

Rendering of service 301.9                       82.8                           

Ultimate Holding Company 301.9                        82.7                            

Others -                            0.1                              

Reimbursement of expenses paid 22.8                         32.3                           

Ultimate Holding Company ( � 13,579) 0.0                            -                             

Fellow subsidiaries 22.8                          31.6                            

Others -                            0.7                              

Reimbursement of expenses received -                           1.1                             

Ultimate Holding Company -                            0.7                              

Others -                            0.4                              

Loan taken 7,978.0                    1,398.5                      

Ultimate Holding Company 1,228.0                     1,398.5                       

Holding Company 6,750.0                     -                             

Loan repaid 6,423.2                    263.4                         

Ultimate Holding Company 5,445.2                     -                             

Holding Company 978.0                        263.4                          

Interest expense 455.1                       348.4                         

Ultimate Holding Company 380.7                        270.7                          

Holding Company 74.4                          77.7                            

Type of transaction
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(C) Balances with related parties as per Ind AS- 24 

� in Million

As at As at

March 31, 2021 March 31, 2020

Trade receivables 432.3                       35.2                           

Ultimate Holding Company 397.6                        33.7                            

Holding Company 34.7                          -                             

Fellow Subsidiaries -                            1.5                              

Trade payables 72.2                         70.2                           

Holding Company -                            6.4                              

Fellow Subsidiaries 72.2                          63.3                            

Others -                            0.5                              

Loan taken 6,751.1                    5,195.2                      

Ultimate Holding Company -                            4,217.2                       

Holding Company 6,751.1                     978.0                          

(D) Terms and conditions of transactions with related parties 

Type of transaction

The transactions with related parties are made on an arm’s length basis. Outstanding trade balances at the year-end are unsecured and

settlement occurs in cash. There have been no guarantees provided to or received for any related party receivables or payables.
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BOARD’S REPORT 

 

Your Directors have pleasure in presenting 13th Annual Report of the Company along with 

Audited Financial Statements for the year ended March 31, 2023 (‘FY 2022-23’) 

 

FINANCIAL PERFORMANCE SUMMARY/OPERATIONS 

               (Amount in Rs Thousand.) 

 Year ended  

March 31, 2023 

Year ended  

March 31, 2022 

Total Income 16.0 3,680.2 

Profit / (Loss) Before Tax (0.8) 2,945.5 

Profit / (Loss) After Tax 740.5 2,204.2 

Opening balance in Retained Earnings (6,477.8) (8,682.0) 

Closing balance in Retained Earnings (5,737.3) (6,477.8) 

 

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL 

POSITION OF THE COMPANY, BETWEEN THE END OF THE FINANCIAL YEAR 

AND THE DATE OF THIS REPORT 

 

There have been no material changes and commitments affecting the financial position of the 

Company, between the end of the financial year and the date of this report. 

 

DIVIDEND 

 

Your Directors have not recommended any dividend for the year under review. 

 

TRANSFER TO RESERVES 

 

The directors do not propose any transfer to reserve. 

 

LOANS, GUARANTEES & INVESTMENTS  

 

The particulars of loans, guarantees and investments have been disclosed in the Financial 

Statements. 

 

PUBLIC DEPOSIT  

 

The Company has not accepted any deposit from the Public during the year under review.  

 

CHANGES IN CAPITAL STRUCTURE 

 

During the year under review there was no change in the capital Structure of the Company. 
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SUBSIDIARY/ JOINT VENTURE /ASSOCIATE 

 

During the year under review, the Company did not have any Subsidiary or Joint Venture or 

Associate Company. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

At the 12th Annual General Meeting (previous AGM) Mr. Kedar Nath Senapati (DIN- 

09352943) was appointed as Director of the Company with effect from October 13, 2021. 

 

Mr. Rakeshchandra Sinha (DIN: 07340998), Director of the Company retires by rotation as a 

Director at the ensuing 13th Annual General Meeting and being eligible offer himself for re-

appointment. 

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The Company being an Unlisted Company, information required under section 197 of the 

Companies Act, 2013 read with rule 5(3) of the Companies (Appointment and Remuneration 

of Managerial Personnel) Rules, 2014 is not applicable to the Company. 

 

BOARD MEETINGS 

 

The Board of Directors of the Company met 4 (four) times during the year under review. The 

Board Meeting dates are as follows: May 26, 2022, July 27, 2022, October 28, 2022, January 

27, 2023. The intervening gap between the Meetings was within the period prescribed under 

the Companies Act, 2013. 

 

COMMITTEES OF THE BOARD 

 

The Board of Directors of the Company do not have any committee(s). 

 

RELATED PARTY TRANSACTIONS  

 

All contracts/arrangements/transactions entered by the Company during the year under review 

with the related parties were in the ordinary course of business and on an arm’s length basis. 

None of the transactions with related parties fall under the scope of Section 188(1) of the 

Companies Act, 2013 (“Act”). Accordingly, the disclosure of related party transactions as 

required under Section 134(3)(h) of the Act, in Form AOC-2 is not applicable to the Company 

for FY 2022-23. 
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INTERNAL CONTROLS AND INTERNAL FINANCIAL CONTROLS  

 

The management believes that internal controls are the prerequisite of governance and that 

action emanating out of agreed business plans should be exercised within a framework of 

checks and balances. The management is committed to ensuring an effective internal controls 

environment, commensurate with the size and complexity of the business, which assures 

compliance with internal policies, applicable laws and regulations, ensures reliability and 

accuracy of records, promotes operational efficiency, protects resources and assets, helps to 

prevent and detect fraud, errors and irregularities and overall minimizes the risks. 

 

The Company has a well-established internal controls framework comprising a set of policies, 

procedures and systems, instrumental in enhancing the efficiency and effectiveness of 

business operations, reducing risks and costs, and improving decision-making and 

accountability. 

 

AUDITORS 

 

Statutory Auditors  

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), 

were appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 

9th Annual General Meeting of the Company to hold office from the conclusion of the 9th 

Annual General Meeting till the conclusion of the 14th Annual General Meeting of the 

Company. 

 

The Auditors’ Report for the financial year 2022-23 issued by S R B C & Co LLP does not 

contain any qualification, reservation or adverse remarks. There were no frauds reported by 

the Auditors to the Board during the year under review. 

 

CORPORATE SOCIAL RESPONSIBILITY  

 

The Company does not fall within the requirements of Corporate Social Responsibility 

provisions. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN 

EXCHANGE EARNINGS AND OUTGO  

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT 

WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 

(Sexual Harassment Act) and the Rules made thereunder for the prevention and redressal of 

complaints of sexual harassment at workplace as adopted by Sun Pharmaceutical 

Industries Limited (SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were 

reported to the Company pursuant to Prevention of Sexual Harassment of Women at 

Workplace (Prevention, Prohibition and Redressal) Act, 2013.  

 

Further, since the total number of employees of the Company does not exceed the number 

of employees as provided under Sexual Harassment Act for formation of the committee, 

the constitution of Internal Complaints Committee is not applicable to the Company. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  

 

There are no significant and material orders passed by the regulators or courts or tribunals 

which impact the going concern status. 

 

ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013. Since the Company does not have any 

website, therefore no need to give the web-link of annual return of the Company in this report. 

 

SECRETARIAL STANDARDS  

 

The Company has complied with the applicable Secretarial Standards as amended from time 

to time.  

 

OTHER DISCLOSURES 

 

There are no proceedings initiated/ pending against your Company under the Insolvency and 

Bankruptcy Code, 2016 and there is no instance of one-time settlement with any Bank or 

Financial Institution.  
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DIRECTORS’ RESPONSIBILITY STATEMENT  

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Act, 

with respect to Directors’ Responsibility Statement, it is hereby confirmed that:  

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2023, the 

applicable accounting standards have been followed and there are no material departures from 

the same;  

 

b) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and fair 

view of the state of affairs of the Company as at March 31, 2023 and of the profit/ loss of the 

Company for the year ended on that date;  

 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of the Act for safeguarding the assets of 

the Company and for preventing and detecting fraud and other irregularities;  

 

d) the Directors have prepared the annual accounts on a going concern basis;  

 

e) the Directors have laid down internal financial controls to be followed by the Company and 

that such internal financial controls are adequate and were operating effectively; and  

 

f) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively.  
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• 

ANNEXUREA 

FORM NO. AOC-2 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Companies Act, 2013 ("the Act'') 

and Rule 8(2) of the Companies (Accounts) Rules, 2014) 

Disclosure of particulars of contracts/arrangements entered into by the company with related parties 
referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm's length 

transactions under third proviso thereto 

I. Details of contracts or arrangements or transactions not at arm's length basis - NIL

2. Details of material contracts or arrangement or transactions (i.e. exceeding ten percent of the
annual consolidated turnover as per the last audited financial statements) at arm's length basis

Sr. Name(s) of the Nature of Duration of Salient terms of 

No. related party contracts/ the contracts/ the contracts/ 

and nature of arrangements/ arrangements/ arrangements/ 

relationship transaction transaction transactions 

including the 

value, if any 

I. Sun Purchase of FY 22-23 The related party 
Pharmaceutical Property, Plant transactions 
Industries and equipment entered during 
Limited, the year were in 
Holding ordinary course 
Company of business and 

on an arm's 
length basis. The 
aggregate 
amount of 
transactions for 
the financial year 
2021-22 was Rs. 
32 crores. 

For and on behalf of the Board of Directors 

Kedar Nath Senapati 
Director 
DIN: 09352943 

Rakeshchandra J. Sinha 
Director 
DIN: 07340998 

Date(s) of Amount 

approval by paid as 

the Board, advances, 

if any: as on 

March 

31, 2022, 

if any: 

Since these No 
transac_tions 
are in the 
ordinary 
course of 
business and 
are at arm's 
length basis, 
approval of 
the Board is 
not 
applicable. 
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To the Members of Faststone Mercantile Company Private Limited 

  

Report on the Audit of the Ind AS financial statements 

 

Opinion 

 

We have audited the accompanying Ind AS financial statements of Faststone Mercantile Company Private 

Limited (the alance sheet as at March 31, 2023, the Statement of Profit and 

Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of 

Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a summary of 

significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

Ind AS financial statements give the information required by the Companies Act, 2013, as amended (the 

in the manner so required and give a true and fair view in conformity with the accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2023, its profit including other 

comprehensive income, its cash flows and the changes in equity for the year ended on that date.  

 

Basis for Opinion 

 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), 

as specified under section 143(10) of the Act.  Our responsibilities under those Standards are further described 

Ind AS Financial  section of our report.  We are 

 issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of the financial 

statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics.  We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS 

financial statements. 

 

Other Information 

 

 The other information comprises 

the information included in the Board Report, but does not include the Ind AS financial statements and our 

 

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information 

and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial 

statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.  If, based 

on the work we have performed, we conclude that there is a material misstatement of this other information, 

we are required to report that fact.  We have nothing to report in this regard. 

 

 

 

 

Responsibilities of Management for the Ind AS Financial Statements 

 

to the preparation of these Ind AS financial statements that give a true and fair view of the financial position, 
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financial performance including other comprehensive income, cash flows and changes in equity of the Company 

in accordance with the accounting principles generally accepted in India, including the Indian Accounting 

Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) 

Rules, 2015, as amended.  This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 

judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance 

of adequate internal financial controls, that were operating effectively for ensuring the accuracy and 

completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial 

statements that give a true and fair view and are free from material misstatement, whether due to fraud or 

error. 

In preparing the Ind AS financial statements, m

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 

or has no realistic alternative but to do so. 

 

 

Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are 

our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists.  Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit.  We also: 

 Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances.  Under section 143(3)(i) of the Act, we are also responsible for 

expressing our opinion on whether the Company has adequate internal financial controls with reference 

to financial statements in place and the operating effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  

 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

 If we conclude that a 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 

  However, 

future events or conditions may cause the Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the 

disclosures, and whether the Ind AS financial statements represent the underlying transactions and events 
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in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 

1. 
Government of India in terms of sub-  

statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive 

Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in 

agreement with the books of account; 

 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, 

as amended; 

 

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on 

record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being 

appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS financial 

statements and the operating effectiveness of such controls, refer to ou

 

 

(g) No managerial remuneration has been paid by the company during the year; 

 

(h)  11 of 

the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our 

information and according to the explanations given to us: 

 

i. The Company does not have any pending litigations which would impact its financial position;  

 

ii. The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; 

 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 
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iv. (a) The management has represented that, to the best of its knowledge and belief and read with note 

18 to the Ind AS financial statements, no funds have been advanced or loaned or invested (either 

from borrowed funds or share premium or any other sources or kind of funds) by the Company to 

understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, 

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 

the like on behalf of the Ultimate Beneficiaries; 

 

(b) The management has represented that, to the best of its knowledge and belief and read with note 

18 to the Ind AS financial statements, no funds have been received by the Company from any 

whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, 

lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of 

 the like on behalf 

of the Ultimate Beneficiaries; and 

 

(c)  Based on such audit procedures that were considered reasonable and appropriate in the 

circumstances, nothing has come to our notice that has caused us to believe that the 

representations under sub-clause (a) and (b) contain any material misstatement. 

 

v.    No dividend has been declared or paid during the year by the Company.  

 

vi.   As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company only 

w.e.f. April 1, 2023, reporting under this clause is not applicable.  

 

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKL9709 

Place of Signature: Mumbai 

Date: May 24, 2023 
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1 of our report of even date Other 

Legal and Regulatory Requirements  

 

Re: Faststone Mercantile Company Private Limited (the  

 

In terms of the information and explanations sought by us and given by the company and the books of 

account and records examined by us in the normal course of audit and to the best of our knowledge and 

belief, we state that: 

 

(i) (a)(A) According to the information and explanations given by the management, the Company does not hold 

any property, plant and equipment. Accordingly, the requirement to report on clause 3(i)(a)(A) of the 

Order is not applicable to the Company and hence not commented upon.  

   

 (a)(B) According to the information and explanations given by the management, the Company does not hold 

any intangible asset. Accordingly, the requirement to report on clause 3(i)(a)(B) of the Order is not 

applicable to the Company and hence not commented upon. 

   

 (b) The Company does not hold any property, plant and equipment and accordingly, the requirement to 

report on clause 3(i)(b) of the Order is not applicable to the Company and hence not commented upon. 

   

 (c) There is no immovable property held by the Company and accordingly, the requirement to report 

on clause 3(i)(c) of the Order is not applicable to the Company. 

   

 (d) There is no immovable property held by the Company and accordingly, the requirement to report 

on clause 3(i)(d) of the Order is not applicable to the Company. 

   

 (e) There are no proceedings initiated or are pending against the Company for holding any benami property 

under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.  

Accordingly, the requirement to report on clause 3(i)(e) of the Order is not applicable to the Company 

and hence not reported upon. 

 

(ii) (a) The 

to report on clause 3(ii)(a) of the Order is not applicable to the Company. 

   

 (b) The Company has not been sanctioned working capital limits in excess of INR five crore in aggregate 

from banks or financial institutions during the year on the basis of security of current assets.  

Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the Company 

and hence not reported upon. 

   

(iii)  

 

 

  

During the year the Company has not made any investments in, provided any guarantee or security 

or granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms, 

Limited Liability Partnerships or any other parties.  Accordingly, the requirement to report on clause 

3(iii)(a) to (f) of the Order is not applicable to the Company and hence not reported upon.  

(iv)  The Company has not advanced any loans, guarantees or security to any entity covered by the 

provisions of section 185 and section 186 of the Companies Act 2013.  Accordingly, the requirement 

to report on clause 3(iv) of the Order is not applicable to the Company in respect of section 185 

and section 186 of the Companies Act 2013, pertaining to these transactions.  The Company has 

not made any investments during the year and accordingly clause 3(iv) in respect of compliance 

with section 186 of the Companies Act 2013 in respect of investments is not applicable to the 

Company and hence not reported upon. 
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(v)   The Company has neither accepted any deposits from the public nor accepted any amounts which are 

deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made 

thereunder, to the extent applicable.  Accordingly, the requirement to report on clause 3(v) of the Order 

is not applicable to the Company and hence not reported upon. 

   

(vi) 
 

The Company has not commenced any operations during the year and accordingly, the requirement 

to maintain cost records as specified by the Central Government under Section 148(1) of the 

Companies Act, 2013 is not applicable to the Company and hence, we have not commented on 

clause 3(vi) of the Order.  
(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including 

-tax, sales-tax, service tax, 

duty of customs, duty of excise, value added tax, cess and other statutory dues applicable to it. According 

to the information and explanations given to us and based on audit procedures performed by us, no 

undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a 

period of more than six months from the date they became payable. 

   

 (b) 
sales-tax, service tax, duty of customs, excise duty, value added tax, cess, goods and service tax and 

other statutory dues which have not been deposited on account of any dispute. 

 

(viii)  The Company has not surrendered or disclosed any transaction, previously not recorded in the books of 

account, in the tax assessments under the Income Tax Act, 1961 as income during the year.  Accordingly, 

the requirement to report on clause 3(viii) of the Order is not applicable to the Company and hence not 

reported upon. 

   

(ix) (a)  The Company did not have any outstanding loans or borrowings or interest thereon due to any 

lender during the year. Accordingly, the requirement to report on clause 3(ix)(a) of the Order is not 

applicable to the Company.  
 (b) The Company has not been declared a wilful defaulter by any bank or financial institution or 

government or any government authority. 

   

 (c) The Company did not have any term loan outstanding during the year hence, the requirement to report 

on clause (ix)(c) of the Order is not applicable to the Company.  

   

 (d) On an overall examination of the financial statements of the Company, no funds raised on short-term 

basis have been used for long-term purposes by the Company. 

   

 (e)/(f) The Company does not have any subsidiary, associate or joint venture.  Accordingly, the requirement to 

report on Clause 3(ix)(e) and (ix)(f) of the Order is not applicable to the Company and hence not reported 

upon. 

 

(x) (a) The Company has not raised any money during the year by way of initial public offer/ further public offer 

(including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not 

applicable to the Company and hence not reported upon. 

 

 (b) The Company has not made any preferential allotment or private placement of shares /fully or partially 

or optionally convertible debentures during the year under audit and hence, the requirement to report 

on clause 3(x)(b) of the Order is not applicable to the Company and hence not reported upon. 

   

(xi) (a) Other than the cyber security incident as explained in Note 20 of the Ind AS financial statements, no 

material fraud on the Company has been noticed or reported during the year.  Further, no fraud by the 

Company has been noticed or reported during the year. 
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 (b) During the year, no report under sub-section 12 of section 143 of the Companies Act, 2013 has been 

filed by secretarial auditor or by us in Form ADT 4, as prescribed under Rule 13 of Companies (Audit and 

Auditors) Rules, 2014, with the Central Government.  The provisions of cost audit being not applicable 

to the Company, reporting in Form ADT-4 is not applicable and hence not reported upon.  

   

 (c) As represented to us by management, there are no whistle blower complaints received by the 

Company during the year. Accordingly, the requirement to report on Clause 3(xi)(c) of the Order is 

not applicable to the Company and hence not reported upon. 

   

(xii) 
 

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.  Therefore, the 

requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the Company and hence 

not reported upon. 

   

(xiii)  According to the information and explanations given to us by, the Company has not entered into 

any transaction with related parties. Accordingly, reporting requirement in so far as it relates to the 

compliance with section 188 of Companies Act, 2013 is not applicable to the Company. The 

provisions of section 177 are not applicable to the Company and accordingly reporting under clause 

3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and hence not 

commented upon by us. 

   

(xiv) (a) The Company does not have an internal audit system and is not required to have an internal audit system 

under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report 

under clause 3(xiv)(a) of the Order is not applicable to the Company. 

 

 (b) The Company does not have an internal audit system and is not required to have an internal audit system 

under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report 

under clause 3(xiv)(b) of the Order is not applicable to the Company. 

   

(xv)  The Company has not entered into any non-cash transactions with its directors or persons connected 

with its directors and hence the requirement to report on clause 3(xv) of the Order is not applicable to 

the Company and hence not reported upon. 

   

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to 

the Company.  Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to 

the Company and hence not reported upon. 

   

 (b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly, 

the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company. 

   

 (c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of 

India.  Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the 

Company and hence not reported upon. 

   

 (d) Based on information and explanation provided by management of the Company, there is no Core 

Investment Company as a part of the Group, hence, the requirement to report on clause 3(xvi)(d) of the 

Order is not applicable to the Company and hence not reported upon. We have not, however, separately 

evaluated whether the information provided by the management is accurate and complete. 

   

(xvii)  The Company has not incurred cash losses in the current year and in the immediately preceding financial 

year.  Accordingly, the requirement to report on clause 3(xvii) of the Order is not applicable to the 

Company and hence not reported upon. 
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(xviii)  There has been no resignation of the statutory auditors during the year.  Accordingly, the requirement 

to report on clause 3(xviii) of the Order is not applicable to the Company and hence not reported upon. 

   

(xix)  According to the information and explanations given to us and on the basis of the financial ratios 

disclosed in note 16 to the financial statements, ageing and expected dates of realization of financial 

assets and payment of financial liabilities, other information accompanying the financial statements, our 

knowledge of the Board of Directors and management plans and based on our examination of the 

evidence supporting the assumptions, nothing has come to our attention, which causes us to believe 

that any material uncertainty exists as on the date of the audit report that Company is not capable of 

meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of 

one year from the balance sheet date.  We, however, state that this is not an assurance as to the future 

viability of the Company.  We further state that our reporting is based on the facts up to the date of the 

audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a 

period of one year from the balance sheet date, will get discharged by the Company as and when they 

fall due. 

 

(xx) (a) The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company. Therefore, 

requirement to report under clause 3(xx)(a) of the Order is not applicable to the Company. 

 

 (b) The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company. Therefore, 

requirement to report under clause 3(xx)(b) of the Order is not applicable to the Company. 

   

   

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKL9709 

Place of Signature: Mumbai 

Date: May 24, 2023 
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of even date on the Ind AS financial statements of 

Faststone Mercantile Company Private Limited 

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

 

 

We have audited the internal financial controls with reference to Ind AS financial statements of Faststone 

Mercantile Company Private Limited  31, 2023 in conjunction with our audit 

of the Ind AS financial statements of the Company for the year ended on that date. 

 

 

 

The Comp

based on the internal control over financial reporting criteria established by the Company considering the 

essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 

responsibilities include the design, implementation and maintenance of adequate internal financial 

controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 

of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation 

of reliable financial information, as required under the Companies Act, 2013.  

 

 

 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to 

these Ind AS financial statements based on our audit. We conducted our audit in accordance with the 

the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an 

audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require 

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 

about whether adequate internal financial controls with reference to these Ind AS financial statements was 

established and maintained and if such controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls with reference to these Ind AS financial statements and their operating effectiveness. 

Our audit of internal financial controls with reference to Ind AS financial statements included obtaining an 

understanding of internal financial controls with reference to these Ind AS financial statements, assessing 

the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 

of internal 

including the assessment of the risks of material misstatement of the financial statements, whether due to 

fraud or error.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

Ind AS financial 

statements. 
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Meaning of Internal Financial Controls With Reference to these Ind AS financial statements 

 

A company's internal financial controls with reference to Ind AS financial statements is a process designed 

to provide reasonable assurance regarding the reliability of financial reporting and the preparation of 

financial statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial controls with reference to Ind AS financial statements includes those policies 

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and 

fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 

assurance that transactions are recorded as necessary to permit preparation of financial statements in 

accordance with generally accepted accounting principles, and that receipts and expenditures of the 

company are being made only in accordance with authorisations of management and directors of the 

company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised 

acquisition, use, or disposition of the company's assets that could have a material effect on the financial 

statements. 

 

Inherent Limitations of Internal Financial Controls With Reference to Ind AS financial statements 

 

Because of the inherent limitations of internal financial controls with reference to Ind AS financial 

statements, including the possibility of collusion or improper management override of controls, material 

misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of 

the internal financial controls with reference to Ind AS financial statements to future periods are subject 

to the risk that the internal financial control with reference to Ind AS financial statements may become 

inadequate because of changes in conditions, or that the degree of compliance with the policies or 

procedures may deteriorate. 

 

Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls with 

reference to financial statements and such internal financial controls with reference to financial statements 

were operating effectively as at March 31, 2023, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control stated in the 

Guidance Note issued by the ICAI. 

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKL9709 

Place of Signature: Mumbai 

Date: May 24, 2023 

 



As at As at

March 31, 2023 March 31, 2022

ASSETS

Non-current assets

(a) Financial assets

(i) Investments 3 -                                      -                                           

Total non-current assets -                                      -                                           

Current assets

(a) Financial assets

(i)   Cash and cash equivalents 4 3,345.0                               3,285.8                                   

(ii) Other financial assets 5 4.7                                      3.2                                           

Total current assets 3,349.7                              3,289.0                                   

TOTAL ASSETS 3,349.7                              3,289.0                                   

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 6 100.0                                  100.0                                       

(b) Other equity 7 3,201.9                               3,144.3                                   

Total equity 3,301.9                              3,244.3                                   

LIABILITIES

Current liabilities

Financial liabilities

(a) Trade payables

Total outstanding dues of micro and small enterprises -                                      -                                           

Total outstanding dues of creditors other than micro and 

small enterprises

40.7                                    43.4                                         

Current Tax Liabilities (Net) 8 7.1                                      1.3                                           

Total current liabilities 47.8                                    44.7                                         

TOTAL LIABILITIES 47.8                                    44.7                                         

TOTAL EQUITY AND LIABILITIES 3,349.7                              3,289.0                                   

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Notes

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2023

Particulars
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Year ended Year ended

March 31, 2023 March 31, 2022

(I) Income

Other income  9 123.2                                   105.5                                   

(II) Total income 123.2                                   105.5                                   

(III) Expenses

Other expenses 10 45.9                                      53.0                                      

(IV) Total expenses 45.9                                     53.0                                     

(V) Profit before tax (II - IV) 77.3                                     52.5                                     

(VI) Tax expenses

Current tax 11 19.7                                      13.2                                      

(VII) Profit for the year (V - VI) 57.6                                     39.3                                     

(VIII) Other comprehensive income -                                        -                                        

(IX) Total comprehensive income for the year 57.6                                     39.3                                     

12

5.76                                      3.93                                      

5.76                                      3.93                                      

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Notes

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Particulars



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 01, 2021 100.0                3,105.0                             3,205.0                                     

Profit for the year -                    39.3                                   39.3                                           

Total comprehensive income for the year -                    39.3                                   39.3                                          

Balance as at March 31, 2022 100.0                3,144.3                             3,244.3                                     

Profit for the year -                    57.6                                   57.6                                           

Total comprehensive loss for the year -                    57.6                                   57.6                                          

Balance as at March 31, 2023 100.0                3,201.9                             3,301.9                                     

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Particulars

 Total  Equity share 

capital 



 A) Cash flow from operating activities 

Profit before tax 77.3                     52.5                   

Adjustments for:

Interest income (123.2)                  (105.5)                

Operating loss before working capital changes (45.9)                    (53.0)                  

Movements in working capital:

Increase / (Decrease) in trade payables (2.7)                      3.7                      

Cash used in operations (48.6)                    (49.3)                  

 Income tax paid (net of refund) (13.9)                    -                        (10.5)                  

 Net cash used in operating activities (A) (62.5)                     (59.8)                       

 B) Cash flow from investing activities 

Interest received 121.7                   107.5                 

Net cash generated from investing activities (B) 121.7                    107.5                      

 C) Cash flow from financing activities -                       -                     

Net cash used in financing activities (C) -                        -                           

Net increase in cash and cash equivalents (A+B+C) 59.2                      47.7                         

Cash and cash equivalents at beginning of the year 3,285.8                3,238.1                   

Cash and cash equivalents at the end of the year 3,345.0                3,285.8                   

Cash and cash equivalents comprises of :   (refer note 4)

Balances with banks

In current accounts

In deposit accounts with original maturity of less than 3 months

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

 PARTICULARS 

Year ended Year ended

March 31, 2023 March 31, 2022

Particulars
As at As at

March 31, 2023 March 31, 2022

145.0                                                     85.8                                                        

3,345.0                                                 3,285.8                                                  

3,200.0                                                 3,200.0                                                  



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions

that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

Faststone Mercantile Company Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having 

it's registered office at Sun Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara - 390012, Gujarat. The Company is a 100%

subsidiary of Sun Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 24, 2023.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2023 in accordance with Indian Accounting Standards (Ind 

AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2022.

Basis of preparation and presentation

The financial statements are presented in and all values are rounded to the nearest Thousand 000) upto one decimal, except when

otherwise indicated.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period 

All other assets are classified as non-current. 

A liability is current when:

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

B.

i.

ii.

iii.

iv.

v.

a.

b.

i.

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity

instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial

liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an

equity instrument

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly

attributable transaction costs.

For purposes of subsequent measurement, financial assets are classified in four categories: 

Classification as debt or equity

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on

the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)

method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are

recognised in the profit or loss. 

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at

amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at

FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Equity instruments

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Financial liabilities and equity instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 

another entity.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,

transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery

of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the

trade date.

Subsequent measurement

Debt instruments at amortised cost

Financial instruments



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

ii.

C.

D.

Revenue

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the

amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at

the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of

subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are

determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the

'Finance costs' line item.

Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax

is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the

reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where

the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets

and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no

longer probable that the related tax benefit will be realised. 

Dividend distribution to equity holders of the Company

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised

and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it

is approved by the shareholders. A corresponding amount is recognised directly in equity. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of

recognition, and only if the criteria in Ind AS 109 are satisfied. For non-held-for-trading financial liabilities designated as at FVTPL, fair

value gains/ losses attributable to changes in own credit risk are recognized in OCI, unless the recognition of the effects of changes in the

liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss, in which case

these effects of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss.

All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as

an acquirer in a business combination to which Ind AS 103 applies or is held for trading or is designated upon initial recognition as at fair

value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of

repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Group manages

together and has a recent actual pattern of short-term profit-taking. This category also includes derivative entered into by the group that

are not designated and effective as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on liabilities

held for trading are recognised in the profit or loss.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

E.

F.

G.

H.

2.3

Ind AS 1, Presentation of Financial Statements This amendment requires the entities to disclose their material accounting policies

rather than their significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or

after April 1, 2023. The Company has evaluated the amendment and the impact of the amendment is insignificant in the financial

statements

Recent Accounting pronouncements:

The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing standards under Companies (Indian

Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting

Standards) Amendment Rules, 2023, as below:

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

Earnings per share

The Company presents basic and diluted earnings per share data for its equity shares. Basic EPS is calculated by dividing the

profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during

the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average

number of equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Borrowings costs:

Borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs

in connection with the borrowing of funds.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of

the amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.

Provisions, Contingent Liabilities and Contingent Assets

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors This amendment has introduced a definition of

and included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting

estimates. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has

evaluated the amendment and there is no impact on its financial statements.

Ind AS 12, Income Taxes This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to

transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual

periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial

statements.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

NOTE : 3

NON-CURRENT INVESTMENTS

Number of 

shares

Number of 

shares

Unquoted - (at cost)

Caraco Pharmaceuticals Private Limited (*) 10,000                -                         10,000                -                       

10,000                -                         10,000                -                       

NOTE : 4

CASH AND CASH EQUIVALENTS

Balances with banks

In current accounts 145.0                      85.8                     

In deposit accounts with original maturity of less than 3 months 3,200.0                  3,200.0               

3,345.0                  3,285.8               

NOTE : 5

OTHER CURRENT FINANCIAL ASSETS

Unsecured, considered good 

Interest accrued on deposit with banks 4.7                          3.2                       

4.7                          3.2                       

NOTE : 6

EQUITY SHARE CAPITAL

 Number of 

shares 

 Number of 

shares 

Authorised share capital

10,000 100.0                      10,000 100.0                   

10,000 100.0                     10,000 100.0                  

Issued, subscribed and fully paid up

10,000 100.0                      10,000 100.0                   

10,000 100.0                     10,000 100.0                  

(a) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of 

shares 

 Number of 

shares 

Opening balance 10,000                100.0                      10,000                100.0                   

Closing balance 10,000                100.0                     10,000                100.0                  

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

Equity shares

 Number of 

shares 
% 

 Number of 

shares 
% 

Sun Pharmaceutical Industries Limited 10,000                100% 10,000                100%

(c) Rights, preference and restrictions attached to equity shares:

NOTE : 7

OTHER EQUITY

Reserves and surplus

Retained earnings 3,201.9                  3,144.3               

3,201.9                  3,144.3               

Refer statement of changes in equity for detailed movement in other equity balance.

Particulars

Particulars

As at

March 31, 2023 March 31, 2022

March 31, 2022

As at

March 31, 2023

As at As at

March 31, 2023 March 31, 2022

As at As at

March 31, 2023 March 31, 2022

As at As at

As at

March 31, 2022

* The Company received the shares of Caraco Pharmaceuticals Private Limited from Sun Pharma Industries Inc. during the year ended March 31, 2019. As net worth of Caraco

Pharmaceuticals Private Limited has eroded completely, the parties agreed not to exchange any monetary consideration. Hence the investment value in Caraco Pharmaceuticals Private

Limited is Nil.

Particulars

March 31, 2023

As at

March 31, 2023

Particulars
As at

Particulars
As at As at

March 31, 2023 March 31, 2022

As at

Particulars

Particulars
March 31, 2022

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting 



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

NOTE : 8

CURRENT TAX LIABILITIES (NET)

7.1                          1.3                       

7.1                          1.3                       

NOTE : 9

OTHER INCOME

Interest income on :

Bank deposits at amortised cost 123.2                      105.5                   

123.2                     105.5                  

NOTE : 10

OTHER EXPENSES

Rates and taxes 2.5                          5.1                       

Legal and professional fees 23.7                        17.1                     

Payment to auditors (net of input credit, wherever applicable) 19.7                        17.7                     

Miscellaneous expenses -                          13.1                     

45.9                       53.0                    

NOTE : 11

TAX RECONCILIATION

Reconciliation of tax expense

Profit before tax 77.3                        52.5                     

Enacted income tax rate (%) * 25.168% 25.168%

Income tax calculated at income tax rate 19.5                        13.2                     

Current tax related to prior periods 0.2                          -                      

Total tax expense recognised in the Statement of Profit and Loss 19.7                       13.2                    

*

NOTE : 12

EARNINGS PER EQUITY SHARE

57.6                        39.3                     

Weighted average number of shares used in computing basic earnings per share 10,000                   10,000                

10                           10                        

5.76                        3.93                     

5.76                        3.93                     

NOTE : 13

a) DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

b) Trade payable ageing

As at

March 31, 2023

Outstanding dues of other than micro and small enterprises 40.7                     -                       -                       -                          -                       40.7                     

40.7                    -                      -                      -                         -                      40.7                    

As at

March 31, 2022

Outstanding dues of other than micro and small enterprises 43.4                     -                       -                       -                          -                       43.4                     

43.4                    -                      -                      -                         -                      43.4                    

Particulars

Particulars

Particulars

Particulars

Particulars
March 31, 2022

Year ended Year ended

Year ended

March 31, 2023

Year ended

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. The

Company has not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises Development Act 2006)

from vendor claiming the status as micro or small enterprise, hence no disclosures have been made.

More than 3 

years

As at

March 31, 2023

2-3 years

Not due

Year ended

March 31, 2022

March 31, 2023

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2022: 25.168%) at which the company is liable to pay tax on taxable income under the Indian

Tax Law.

March 31, 2022

Year ended

March 31, 2023

Year ended

March 31, 2022

Year ended

Not due

As at

Particulars

Particulars

March 31, 2023 March 31, 2022

Less than 1 year 1-2 years 2-3 years More than 3 

years

Less than 1 year 1-2 years
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

NOTE : 14

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY

Fair value through 

profit or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                          -                       3,345.0               

Other current financial assets -                          -                       4.7                       

Financial liabilities

Trade payables -                          -                       40.7                     

Fair value through 

profit or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                          -                       3,285.8               

Other current financial assets -                          -                       3.2                       

Financial liabilities

Trade payables -                          -                       43.4                     

NOTE : 15

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

Liquidity risk

As at

March 31, 2023

Trade payables 40.7                     -                          -                       40.7                     

40.7                    -                         -                      40.7                    

As at

March 31, 2022

Trade payables 43.4                     -                          -                       43.4                     

43.4                    -                         -                      43.4                    

NOTE : 16

RATIO

Remarks As at As at Variance (in %)

MARCH 31, 2023 March 31, 2022

a) 70.08                      73.54                   (4.7%)                  

b) Not applicable Not applicable -

c) Not applicable Not applicable -

d) 57.60% 39.30% 46.6%

e) Not applicable Not applicable -

f) Not applicable Not applicable -

g) Not applicable Not applicable -

h) Not applicable Not applicable -

i) Not applicable Not applicable -

j) 1.74% 1.21% 44.0%

k) Not appicable Not appicable -

change due to 

increase in profit

Particular

Current ratio = (current assets) / (current liabilities)

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation

and exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from

contracts with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease 

Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

change due to 

increase in profit

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that

it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the

reputation.

Particulars
Less than 1 year 1 - 3 years More than 3 

years

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Particulars

As at March 31, 2022

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to set

appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect

Particulars

As at March 31, 2023

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of

finished goods, stock-in-trade and work-in-progress) / average inventory

Particulars
Less than 1 year 1 - 3 years More than 3 

years



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 
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NOTE : 17

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii)  Subsidiary Company 

Caraco Pharmaceuticals Private Limited

(iii) Key management personnel 

Name Designation

Mr. Chandrakant K. Agrawal Director

Mr. Rakeshchandra J. Sinha Director

Mr. Sanjay Jerry Director

(B) Summary of the transaction with related parties as per Ind AS- 24 

There is no transactions with related parties during the year ended March 31, 2023 and March 31, 2022.

(C) Outstanding balance with related parties as per Ind AS-24

There is no transactions with related parties during the year ended March 31, 2023 and March 31, 2022.

(D) Terms and conditions of transactions with related parties 

NOTE : 18

OTHER MATTERS

a)

b)

c) The Company has not traded or invested in crypto currency or virtual currency during the financial year.

d)

e)

f)

g)

h)

i) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

NOTE : 19

The transactions with related parties are made on an length basis. Outstanding trade balances at the year-end are unsecured and settlement occurs in cash. There have been no

guarantees provided or received for any related party receivables or payables.

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or

entity, including foreign entities with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or

invest in other persons or entities identified in any manner whatsoever by or on behalf of the company or provide any guarantee, security or the like on behalf

of the Ultimate Beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities with the understanding, whether recorded in writing or otherwise,

that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments

under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

Board of Directors of Faststone Mercantile Company Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Faststone Mercantile 

Act, 2013 and other relevant provisions of the Companies Act, 2013 and rules framed thereunder
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NOTE : 20

NOTE : 21

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Previous year's figure has been regrouped / reclassified, wherever necessary.

On March 1, 2023, the parent Company "Sun Pharmaceutical Industries Limited" disclosed an information security incident that impacted some of the IT assets. The Company

promptly took steps to contain and remediate the impact of the information security incident, including employing appropriate containment protocols to mitigate the threat, employing

enhanced security measures and utilizing global cyber security experts to ensure the integrity of the IT infrastructure and data. As part of the containment

measures, the Company proactively isolated its network and initiated recovery procedures.  As a result of these measures, certain business operations were also impacted.

Based on the investigation, the Company currently believes that the effects on its IT system include a breach of certain file systems and the theft of Company data

and personal data. A ransomware group has claimed responsibility for this incident.

The Company has since strengthened its cybersecurity infrastructure and is in the process of implementing improvements to its cyber and data security systems to safeguard against such

risks in the future. The Company is also implementing certain long-term measures to augment its security controls systems across the organization. The parent Company worked with

legal counsel across relevant jurisdictions to notify applicable regulatory and data protection authorities, where considered required, and the Company believes there is no material legal

non-compliance by the Company on account of the information security incident. The Company believes that all known impacts on its financial statements for the year ended March 31,

2023 on account of this incident have been considered.
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FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 
Regd. office: Acme Plaza, Andheri Kurla Road, Andheri (East), Mumbai - 400 059 

CIN - US I 900MH2006PTC 159266, Tel.: 022-42244224 

BOARD'S REPORT 

Your Di.rectors take pleasure in presenting 17 th (Seventeenth) Annual Report and Company's 
Audited Financial Statements for the financial year ended March 31, 2022 . 

FINANCIAL PERFORMANCE SUMMARY/OPERATlONS 
(Amount in Rs.) 

Year ended Year ended 
March 31, 2022 March. 3 l, 2021 

Total Income 3,26,701 
1,05,470 

Profit / (Loss) Before Tax 2,83,00 l 
52,510 

Profit / (Loss) After Tax 2,11,776 
39,295 

Balance b/f from Previous Year 
31,05,043 

1,28,93,267 

Profit/(Loss) for the year 
39,295 

2,11,776 

Other comprehensive income for the year, net -

-

of tax 
Total comprehensive income / (Loss) for the 

39,295 
2,11,776 

year 
Less: Dividend on Equity Share l,00

?
00,000 

Closing balance in Retained Earnings 
31,44,338 

31,05,043 

MATERIAL CHANGES AND COMMITMENTS 

No other material changes and commitments have occurred between the end of the financial year 
and the date of this report, which would affect the financial position of the Company. 

DIVIDEND 

Your Directors do not recommend any final Dividend during for the year under review. 

TRANSFER TO RESERVES 

No amount is proposed to be transferred to the General Reserves of the Company. 
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CAPITAL STRUCTURE 

During the year under review, there has been no change in the capital structure of the Company. 

ANNUAL RETURN 

The Company has prepared the Annual Return in the prescribed form as provided under sub
section (3) of Section 92 of the Companies Act, 2013. 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

The statement containing the salient features of the financial statements of the Company's 
subsidiaries/ joint ventures/ associate companies of the Company is given in' Annexure-A' in the 
prescribed Form AOC- I, which forms a part of this report. 

SCHEME OF AMALGAMATION 

The Board of Directors of the Company at its meeting held on May 26, 2022 has approved the 
Scheme of Amalgamation of the Company alongwith Realstone Multitrade Private Limited, Green 
Eco Development Centre Limited, Sun Pharmaceutical Medicare Limited and Skisen Labs Private 
Limited with Sun Pharmaceutical Industries Limited, the Holding Company. 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

Mr. Chandrakant Agrawal (DrN:02525499), Director of the Company retires by rotation and being 
eligible offers himself for reappointment at the ensuing Annual General Meeting of the Company. 

NUMBER OF MEETINGS OF THE BOARD 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 
25, 202 l, July 27, 2021, October 28, 2021 and January 28, 2022. The intervening gap between 
the Meetings was within the period prescribed under the Companies Act, 2013. 

SECRETARIAL ST AND ARDS 

The Company has complied with the applicable Secretarial Standards as amended from time to 
time. 

PUBLIC DEPOSIT 

The Company has not accepted any deposit from the public during the year under review, under 
the provisions of the Companies Act, 2013 and the Rules framed thereunder. 
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PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS

The particulars of loans, guarantees and investments have been disclosed in the Financial 
Statements. 

RELATED PARTY TRANSACTIONS 

There were no contract/arrangements entered by the Company during the period under review in 
terms of sub-section (I) of Section 188 of the Companies Act, 2013. Hence, the disclosure of 
Related Party Transactions as required under Section I 34(3)(h) of the Act, in Form AOC-2 is not 
applicable. 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 
the financial year ended March 3 l, 2022 which impact the going concern status and Company's 
operations in future. 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

There are no particulars to be furnished with regard to conservation of energy, technology 
absorption, foreign exchange earnings and outgo stipulated under Section I 34(3)(m) of the 
Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to 
key business objectives. Major risks identified by the businesses and functions, if any, are 
systematically addressed through mitigating actions on a continuing basis and are discussed at the 
meetings of the Board of Directors of the Company. The Company has in place adequate internal 
financial control with reference to financial statements. 

MAINTENANCE OF COST RECORDS 

As provided in the Auditors Report, maintenance of Cost records is not prescribed by the Central 
Government under Section 148( I) of the Companies Act, 2013 in respect of the activities carried 
on by the Company and hence not required to be maintained by the Company. 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 
redressal of sexual harassment at work place in line with the provisions of the Sexual 
harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 
Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 
of sexual harassment at workplace as adopted by Sun Pharmaceu •• ��llllllllli� Limited 
(SPI L), since it is a Wholly owned subsidiary of SPlL. 
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During the period under review, there were no instances of Sexual Harassment that were reported 
to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 
(Prevention, Prohibition and Redressal) Act, 2013. 

Further since the total number of employees of the Company does not exceed the number of 
employees as provided in Sexual Harassment Act for formation of the Committee, the 
constitution of lnternal Complaints Committee is not applicable to the Company. 

DIRECTORS' RESPONSlBILlTY STATEMENT 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 
Act, 20 I 3 (Act), with respect to Director's Responsibility Statement, it is hereby confirmed that: 

a) in the preparation of the annual accounts for the financial year ended March 31, 2022, the
applicable accounting standards have been followed and there are no material departures
from the same;

b) the Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the Company as at March 31, 2022 and of the profit of the Company
for the year ended on that date;

c) the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts on a going concern basis;

e) the Directors have laid down internal financial controls to be followed by the Company and
that such internal financial controls are adequate and were operating effectively; and

t) the Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

STATUTORY AUDITORS 

S R B C & CO LLP, Chartered Accountants (Firm's Registration No. 324982E/E300003) were 
appointed as the Statutory Auditors of the Company for a period of S (five) years at 14th 

(Fourteenth) Annual General Meeting for a term of 5 (Five) consecutive years to hold office until 
the c�mclusion of the 19th (Nineteenth) Annual General Meeting of the Company. 

AUDITORS' REPORT 

The Auditor's Report issued by S R B C & CO LLP for the financial year ended March 3 I, 2022 
does not contain any qualification, reservation or adverse remarks by the Auditors and there were 
no frauds reported by the Auditors to the Board during the year under review. 

PARTICULARS OF EMPLOYEES AS REQUlRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

The in formation required under Section 197 of the Companies Act, 2013 read with rule 5(3) of the 
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not 
applicable as the Company did not pay any remuneration during the year un 



( 

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 
Regd. office: Acme Plaza, Andheri Kurla Road, Andheri (East), Mumbai - 400 059

CIN - U51900MH2006PTCl59266, Tel.: 022-42244224

ACKNOWLEDGEMENTS 

Your Directors wish to acknowledge with thanks all stakeholders for their valuable sustained 
support and encouragement. 

For and on behalf of the Board of Directors 

{X/"' 

Place: Mumbai                  Rakeshchandra J. Sinha
Date: May 26, 2022 Director 

DIN: 07340998 

Chandrakant Agrawal 

Director 
DIN: 02525499 



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 
Regd. office: Acme Plaza, Andheri Kurla Road, Andheri (East), Mumbai – 400 059 

CIN - U51900MH2006PTC159266, Tel.: 022-42244224 

 

ANNEXURE-A 

Form AOC-1 
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies Accounts) Rules, 2014) 

 

Statement containing salient features of the financial statement of subsidiaries/associate 

companies/joint ventures 

Part “A”: Subsidiaries 

(Amount in Rs.) 

Sr. 

No

. 

Partic

ulars 

Details 

1. Name of the Subsidiary Caraco Pharmaceuticals Private Limited 

2. The date since when subsidiary was acquired 01.07.2018 

3. Reporting period for the subsidiary concerned, if 

different from the holding company’s reporting 

period 

Not Applicable 

4. Reporting currency and Exchange rate as on the last 

date of the relevant Financial year in the case of 

foreign subsidiaries 

Not Applicable 

5. Share capital 1,00,000 

6. Reserves & surplus (3,25,489) 

7. Total assets 20,861 

8. Total Liabilities 20,861 

9. Investments - 

10

. 

Turnover - 

11. Profit before taxation (54,173) 

12. Provision for taxation - 

13. Profit after taxation (54,173) 

14. Proposed Dividend - 

15. Extent of shareholding (in percentage) 100% 

Notes: The following information shall be furnished at the end of the statement: 

1. Names of subsidiaries which are yet to commence operations – Not Applicable 

2. Names of subsidiaries which have been liquidated or sold during the year – Not Applicable 

 

Part “B”: Associates and Joint Ventures 
 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 

Companies and Joint Ventures – Not Applicable 

1. Names of associates or joint ventures which are yet to commence operations - Not Applicable 

2. Names of associates or joint ventures which have been liquidated or sold during the year – Not 

Applicable 

 

For and on behalf of the Board of Directors 

 

 

Rakeshchandra J. Sinha Chandrakant Agrawal 

Director        Director 

DIN: 07340998  DIN: 02525499 

   

Date:  May 26, 2022 

Place: Mumbai  



 

INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Faststone Mercantile Company Private Limited 
  
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of Faststone Mercantile 
Company Private Limited (“the Company”), which comprise the Balance Sheet as at March 
31, 2022, the Statement of Profit and Loss, including the Statement of Other Comprehensive 
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then 
ended, and Notes to the Ind AS Financial Statements, including a Summary of Significant 
Accounting Policies and Other Explanatory Information. 

In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid Ind AS financial statements give the information required by the Companies 
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the state of affairs of 
the Company as at March 31, 2022, its profits including other comprehensive income, its 
cash flows and the changes in equity for the year ended on that date.  
 
Basis for Opinion 
 
We conducted our audit of the Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under 
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the 
Ind AS Financial Statements’ section of our report. We are independent of the Company in 
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of 
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Ind AS financial statements. 
 
Other Information  
 
The Company’s Board of Directors is responsible for the other information. The other 
information comprises the information included in the Board’s Report but does not include the 
Ind AS financial statements and our Auditor’s report thereon. 
 
Our opinion on the Ind AS financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read 
the other information and, in doing so, consider whether such other information is materially 
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to 
report that fact.  We have nothing to report in this regard. 
 



 

Responsibility of Management for the Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 
the Act with respect to the preparation of these Ind AS financial statements that give a true 
and fair view of the financial position, financial performance including other comprehensive 
income, cash flows and changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) 
specified under section 133 of the Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended.  This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of 
the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to the preparation and presentation of 
the Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial 
reporting process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion.  Reasonable assurance is a high 
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists.  Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these Ind AS 
financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has 



 

adequate internal financial controls with reference to Ind As financial statements in place 
and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to 
continue as a going concern.  

• Evaluate the overall presentation, structure and content of the Ind AS financial 
statements, including the disclosures, and whether the Ind AS financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.  

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by 

the Central Government of India in terms of sub-section (11) of section 143 of the Act, 
we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 
of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 
  

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity 
dealt with by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian 
Accounting Standards) Rules, 2015, as amended; 
 



 

(e) On the basis of the written representations received from the directors as on March 
31, 2022 taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2022 from being appointed as a director in terms of 
Section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls with reference to these 
Ind AS financial statements and the operating effectiveness of such controls, refer to 
our separate Report in “Annexure 2” to this report; 

 
(g) No managerial remuneration has been paid by the Company during the year. 

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to 
us: 
 

i. The Company does not have any pending litigations which would impact its 
financial position; 

 
ii. The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 

 
iv. a)  The management has represented that, to the best of its knowledge and 

belief, and read with note 20 to the IND AS financial statements, no funds have 
been advanced or loaned or invested (either from borrowed funds or share 
premium or any other sources or kind of funds) by the Company to or in any 
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with 
the understanding, whether recorded in writing or otherwise, that the 
Intermediary shall, whether, directly or indirectly lend or invest in other persons 
or entities identified in any manner whatsoever by or on behalf of the Company 
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf 
of the Ultimate Beneficiaries; 

 
b) The management has represented that, to the best of its knowledge and belief, 
and read with note 20 to the IND AS financial statements, no funds have been 
received by the Company from any person(s) or entity(ies), including foreign 
entities (“Funding Parties”), with the understanding, whether recorded in writing 
or otherwise, that the Company shall, whether, directly or indirectly, lend or 
invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; and 
 

 
c) Based on such audit procedures performed that have been considered 
reasonable and appropriate in the circumstances, nothing has come to our notice 
that has caused us to believe that the representations under sub-clause (a) and 
(b) contain any material misstatement. 



 

 
v.    No dividend has been declared or paid during the year by the Company. 
 

 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROYD8763 

Place of Signature: Mumbai 
Date: May 26, 2022 
 



 

Annexure 1 referred to in paragraph 1 of our report of even date under the heading 
"Report on Other Legal and Regulatory Requirements" 
 
Re: Faststone Mercantile Company Private Limited (“the Company”) 
 
 

i. (a) (A) According to the information and explanations given by the management, the 
Company does not hold any property, plant and equipment. Accordingly, the 
requirement to report on clause 3(i)(a)(A) of the Order is not applicable to the 
Company and hence not commented upon. 
 

 (B) According to the information and explanations given by the management, the 
Company does not hold any intangible asset. Accordingly, the requirement to 
report on clause 3(i)(a)(B) of the Order is not applicable to the Company and hence 
not commented upon. 

 
(b)   The Company does not hold any property, plant and equipment and accordingly, the 

requirement to report on clause 3(i)(b) of the Order is not applicable to the Company 

and hence not commented upon.  

 

     (c)/(d) There is no immovable property held by the Company and accordingly, the 
requirement to report on clause 3(i)(c) and 3(i)(d) of the Order is not applicable to the 
Company and hence not commented upon. 

(e) There are no proceedings initiated or are pending against the Company for holding 

any benami property under the Prohibition of Benami Property Transactions Act, 

1988 and rules made thereunder. Accordingly, the requirement to report on clause 

3(i)(e) of the Order is not applicable to the Company and hence not reported upon. 

 

ii. (a) The Company does not hold any inventory. Accordingly, the requirement to report on 

clause 3(ii)(a) of the Order is not applicable to the Company and hence not commented 

upon. 

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores 
in aggregate from banks or financial institutions during the year on the basis of security 
of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order 
is not applicable to the Company and hence not reported upon. 

  
iii. During the year the Company has not made any investments in, provided any guarantee or 

security or granted any loans or, advances in the nature of loans, secured or unsecured to 
Companies, firms, Limited Liability Partnerships or any other parties.  Accordingly, the 
requirement to report on clause 3(iii)(a) to (f) of the Order is not applicable to the 
Company and hence not commented upon. 

 

iv. The Company has not made any investments or advanced any loans, provided guarantees 
or security to any entity covered by the provisions of section 185 and section 186 of the 
Act.  Accordingly, the requirement to report on clause 3(iv) of the Order is not applicable 
to the Company in respect of section 185 and section 186 of the Act, pertaining to these 
transactions and hence not commented upon. 

 



 

v. The Company has neither accepted any deposits from the public nor accepted any 
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the 
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement 
to report on clause 3(v) of the Order is not applicable to the Company and hence not 
commented upon. 
 

vi. The Company has not commenced any operations during the year and accordingly, the 
requirement to maintain cost records as specified by the Central Government under 
subsection (1) of section 148 of the Act is not applicable to the Company and hence, we 
have not commented on clause 3(vi) of the Order. 
 

vii. (a) Undisputed statutory dues including Goods and Services Tax and Income Tax, where 

applicable, have generally been regularly deposited with the appropriate authorities by 

the Company. According to the information and explanations given to us and based on 

audit procedures performed by us, no undisputed amounts payable in respect of these 

statutory dues were outstanding, at the year end, for a period of more than six months 

from the date they became payable. 

 
(b) There are no dues of Goods and Services Tax and Income Tax where applicable, which 

have not been deposited on account of any dispute. 

 
viii. The Company has not surrendered or disclosed any transaction, previously unrecorded in 

the books of account, in the tax assessments under the Income Tax Act, 1961 as income 
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not 
applicable to the Company and hence not reported upon. 

 
ix. (a)/(c) The Company did not have any loans (including term loans) or interest due to any 

lender during the year.  Accordingly, the requirement to report on clause 3(ix)(a) and 
(ix)(c) of the Order is not applicable to the Company. 

 
(b) The Company has not been declared wilful defaulter by any bank or financial institution 
or government or any government authority. 

 
(d) On an overall examination of the Ind AS financial statements of the Company, no funds 

raised on short-term basis have been used for long-term purposes by the Company. 

(e) On an overall examination of the Ind AS financial statements of the Company, the 
Company has not taken any funds from any entity or person on account of or to meet 
the obligations of its subsidiary and associate companies.  The Company does not have 
any joint venture. Accordingly, the requirement to report on clause 3(ix)(e) of the Order 
is not applicable to the Company and hence not reported upon. 

(f) The Company has not raised any loan during the year on the pledge of securities held in 
its subsidiary and associate companies. The Company does not have any joint venture. 
Hence, the requirement to report on clause (ix)(f) of the Order is not applicable to the 
Company and hence not reported upon. 

 
x. (a) The Company has not raised any money during the year by way of initial public offer / 

further public offer (including debt instruments). Hence, the requirement to report on 

clause 3(x)(a) of the Order is not applicable to the Company and hence not reported 

upon. 



 

(b) The Company has not made any preferential allotment or private placement of shares 
fully or partially or optionally convertible debentures during the year under audit and 
hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the 
Company and hence not reported upon. 
 

xi. (a) No material fraud by the Company or no material fraud on the Company has been 

noticed or reported during the year. Accordingly, the requirement to report on clause 

3(xi)(a) of the Order is not applicable to the Company and hence not reported upon. 

(b) During the year, no report under sub-section (12) of section 143 of the Act, has been 
filed in Form ADT – 4 as prescribed under Rule 13 of Companies (Audit and Auditors) 
Rules, 2014 with the Central Government. 

 
(c) As represented to us by management, there are no whistle blower complaints received 

by the Company during the year.  Accordingly, the requirement to report on clause 
3(xi)(c) of the Order is not applicable to the Company and hence not reported upon. 

 

xii. The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the 
requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the 
Company and hence not commented upon. 

 
xiii. According to the information and explanations given to us the Company has not entered 

into any transaction with its related party. Accordingly, reporting requirement in so far as 
it relates to compliance with section 188 of the Act is not applicable to the Company. The 
provisions of section 177 are not applicable to the Company and accordingly reporting on 
clause 3(xiii) in so far as it relates to section 177 of the Act is not applicable to the 
Company and hence not commented upon by us. 

 
xiv. (a)/(b) The Company is not required to have an internal audit system under the provisions 

of Section 138 of the Act. Therefore, the requirement to report on clause 3(xiv)(a) and (b) 

of the Order is not applicable to the Company and hence not commented upon. 

xv. The Company has not entered any non-cash transactions with its directors or persons 
connected with its directors as covered by section 192 of the Act and hence requirement 
to report on clause 3(xv) of the Order is not applicable to the Company and hence not 
reported upon. 
 

xvi. (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are 
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of 
the Order is not applicable to the Company and hence not commented upon. 

 
(b) The Company has not conducted any Non-Banking Financial or Housing Finance 
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank 
of India as per the Reserve Bank of India Act, 1934. 
 
(c) The Company is not a Core Investment Company as defined in the regulations made by 
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the Order 
is not applicable to the Company and hence not commented upon. 
 
(d) There is no Core Investment Company as a part of the Group, hence, the requirement 
to report on clause 3(xvi)(d) of the Order is not applicable to the Company. 



 

 
xvii. The Company has not incurred cash losses in the current year as well as in the immediately 

preceding financial year. 
 

xviii. There has been no resignation of the statutory auditors during the year and accordingly 
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company and 
hence not commented upon. 

 
xix. On the basis of the financial ratios disclosed in note 18 to the financial statements, ageing 

and expected dates of realization of financial assets and payment of financial liabilities, 
other information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting 
the assumptions, nothing has come to our attention, which causes us to believe that any 
material uncertainty exists as on the date of the audit report that Company is not capable 
of meeting its liabilities existing at the date of Balance Sheet as and when they fall due 
within a period of one year from the Balance Sheet date. We, however, state that this is 
not an assurance as to the future viability of the Company. We further state that our 
reporting is based on the facts up to the date of the audit report and we neither give any 
guarantee nor any assurance that all liabilities falling due within a period of one year from 
the balance sheet date, will get discharged by the Company as and when they fall due. 
 

xx. (a)/(b) The provisions of section 135 of the Act are not applicable to the Company. 

Therefore, the requirement to report on clause 3(xx)(a) and 3(xx)(b) of the Order is not 

applicable to the Company. 

 
  

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROYD8763 

Place of Signature: Mumbai 
Date: May 26, 2022 
 
 
 
 
 
 
 
 
 
 
 



 

Annexure 2 to the Independent Auditor’s Report of even date on the Ind AS financial 
statements of Faststone Mercantile Company Private Limited  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to Ind AS financial statements 
of Faststone Mercantile Company Private Limited (“the Company”) as of March 31, 2022 in 
conjunction with our audit of the Ind AS financial statements of the Company for the year 
ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India(“ICAI”). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence 
to the Company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to these Ind AS financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) and the Standards on Auditing as specified under section 
143(10) of the Act, to the extent applicable to an audit of internal financial controls and, both 
issued by the Institute of Chartered Accountants of India(“ICAI”). Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate internal financial controls over 
financial reporting with reference to these Ind AS financial statements was established and 
maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls over financial reporting with reference to these Ind AS financial 
statements and their operating effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of internal financial controls over 
financial reporting with reference to these Ind AS financial statements, assessing the risk that 
a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the internal financial controls over financial reporting with 
reference to these Ind AS financial statements. 
 
 



 

Meaning of Internal Financial Controls with Reference to these Ind AS Financial Statements 
 
A company's internal financial control with reference to these Ind AS financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles. A company's internal financial control over 
financial reporting with reference to these Ind AS financial statements includes those policies 
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, 
use, or disposition of the company's assets that could have a material effect on the Ind AS  
financial statements. 
 
Inherent Limitations of Internal Financial Controls with Reference to these Ind AS Financial 
Statements 
 
Because of the inherent limitations of internal financial controls with reference to these Ind 
AS financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal financial controls over financial 
reporting with reference to these Ind AS financial statements to future periods are subject to 
the risk that the internal financial control over financial reporting with reference to these Ind 
AS financial statements may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls 
with reference to Ind AS financial statements and such internal financial controls with 
reference to Ind AS financial statements were operating effectively as at March 31, 2022, 
based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note issued 
by the ICAI. 

 
 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROYD8763 
Place of Signature: Mumbai 
Date: May 26, 2022 



Amount `

As at As at

March 31, 2022 March 31, 2021

ASSETS

Non-current assets

(a) Financial assets

(i) Investments 3 -                                       -                                           

(b) Income tax assets (net) 4 -                                       1,389                                       

Total non-current assets -                                       1,389                                       

Current assets

(a) Financial assets

(i)   Cash and cash equivalents 5 3,285,820                          3,238,085                               

(ii) Other financial assets 6 3,244                                  5,263                                       

Total current assets 3,289,064                          3,243,348                               

TOTAL ASSETS 3,289,064                          3,244,737                               

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 7 100,000                              100,000                                   

(b) Other equity 8 3,144,338                          3,105,043                               

Total equity 3,244,338                          3,205,043                               

LIABILITIES

Current liabilities

Financial liabilities

(a) Trade payables

Total outstanding dues of micro and small enterprises -                                       -                                           

Total outstanding dues of creditors other than micro and small 

enterprises

43,424                                39,694                                     

Provision for tax 9 1,302                                  -                                           

Total current liabilities 44,726                                39,694                                     

TOTAL LIABILITIES 44,726                                39,694                                     

TOTAL EQUITY AND LIABILITIES 3,289,064                          3,244,737                               

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Notes

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2022

Particulars

14



Amount `

Year ended Year ended

March 31, 2022 March 31, 2021

(I) Income

Other income 10 105,470                              326,701                              

(II) Total income 105,470                              326,701                              

(III) Expenses

Other expenses 11 52,960                                 43,700                                 

(IV) Total expenses 52,960                                43,700                                

(V) Profit before tax (II - IV) 52,510                                283,001                              

(VI) Tax expenses

Current tax 12 13,215                                 71,225                                 

(VII) Profit for the year (V - VI) 39,295                                211,776                              

(VIII) Other comprehensive income -                                       -                                       

(IX) Total comprehensive income for the year 39,295                                211,776                              

Earnings per equity share (face value per equity share  `̀̀̀ 10) 13

Basic and Diluted (in ` ) 3.93                                     21.18                                   

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Notes

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Particulars



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

Amount `

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 01, 2020 100,000            12,893,267                        12,993,267                               

Profit for the year -                     211,776                             211,776                                     

Other comprehensive income for the year, net of tax -                     -                                      -                                              

Dividend paid (refer note 17) -                     (10,000,000)                      (10,000,000)                              

Total comprehensive income for the year -                     (9,788,224)                         (9,788,224)                                

Balance as at March 31, 2021 100,000            3,105,043                          3,205,043                                  

Profit for the year -                     39,295                                39,295                                       

Other comprehensive income for the year, net of tax -                     -                                      -                                              

Total comprehensive loss for the year -                     39,295                                39,295                                       

Balance as at March 31, 2022 100,000            3,144,338                          3,244,338                                  

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Particulars

 Total  Equity share 

capital 



Amount `

 A) Cash flow from operating activities 

Profit before tax 52,510 283,001 

Adjustments for:

Interest income  (105,470)  (326,701)

Operating loss before working capital changes  (52,960)  (43,700)

Movements in working capital:

Increase / (Decrease) in trade payables 3,730 4,884 

Cash used in operations  (49,230)  (38,816)

 Income tax paid (net of refund)  (10,524) 106,463 

 Net cash  (used in) / generated from operating activities (A)  (59,754) 67,647 

 B) Cash flow from investing activities 

Loan given to subsidiary company  -  (42,700)

Loan received back from subsidiary company  - 117,690 

Interest received 107,489 402,346 

Net cash generated from investing activities (B) 107,489 477,336 

 C) Cash flow from financing activities 

Dividend paid  -  (10,000,000)

Net cash used in financing activities (C)  -  (10,000,000)

Net increase / (decrease) in cash and cash equivalents (A+B+C) 47,735  (9,455,017)

Cash and cash equivalents at beginning of the year 3,238,085 12,693,102 

Cash and cash equivalents at the end of the year 3,285,820 3,238,085 

Cash and cash equivalents comprises of :   (refer note 5 ) Amount `

Balances with banks

In current accounts

In deposit accounts with original maturity of less than 3 months

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

3,285,820                                           3,238,085                                            

85,820                                                 163,085                                                

3,200,000                                           3,075,000                                             

Particulars
As at As at

March 31, 2022 March 31, 2021

FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022

 PARTICULARS 
Year ended Year ended

March 31, 2022 March 31, 2021



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions that

are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

Faststone Mercantile Company Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having

it's registered office at Acme Plaza, Andheri-Kurla Road, Andheri (East), Mumbai - 400 059. The Company is a 100% subsidiary of Sun

Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 26, 2022.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2022 in accordance with Indian Accounting Standards (Ind

AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2021.

Basis of preparation and presentation

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

• Expected to be realised or intended to be sold or consumed in normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realised within twelve months after the reporting period, or

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period 

All other assets are classified as non-current. 

A liability is current when:

• It is expected to be settled in normal operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months after the reporting period, or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

B.

i.

ii.

iii.

iv.

v.

a.

b.

i.

Debt instruments at amortised cost

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 

another entity.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,

transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery

of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the

trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost

• Debt instruments at fair value through other comprehensive income (FVTOCI) 

• Debt instruments and equity instruments at fair value through profit or loss (FVTPL) 

• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Classification as debt or equity

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the

principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)

method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral

part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are recognised

in the profit or loss. 

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at

amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at

FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to

as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Equity instruments

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Financial liabilities and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity

instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial

liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an

equity instrument

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly

attributable transaction costs.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

ii.

C.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of

recognition, and only if the criteria in Ind AS 109 are satisfied. For non-held-for-trading financial liabilities designated as at FVTPL, fair

value gains/ losses attributable to changes in own credit risk are recognized in OCI, unless the recognition of the effects of changes in the

liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss, in which case these

effects of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss. All

other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as

an acquirer in a business combination to which Ind AS 103 applies or is held for trading or is designated upon initial recognition as at fair

value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of

repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Group manages

together and has a recent actual pattern of short-term profit-taking. This category also includes derivative entered into by the group that

are not designated and effective as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on liabilities held

for trading are recognised in the profit or loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of

subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are

determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the

'Finance costs' line item.

Dividend distribution to equity holders of the Company

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised

and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it

is approved by the shareholders. A corresponding amount is recognised directly in equity. 

Revenue

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the

amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at

the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of

the financial asset to that asset’s net carrying amount on initial recognition.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

D.

E.

F.

G.

H.

2.3

Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax is

the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the reporting

period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where the

Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no

longer probable that the related tax benefit will be realised. 

Provisions, Contingent Liabilities and Contingent Assets

Recent Accounting pronouncements:

Standards issued but not yet effective and not early adopted by the Company:

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such notification 

which would have been applicable from April 1, 2022.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management. 

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the profit

or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the

period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of

equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Borrowings costs:

Borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs 

in connection with the borrowing of funds.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.



FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 3

NON-CURRENT INVESTMENTS Amount `

Number of shares `̀̀̀ Number of shares `̀̀̀

Unquoted - (at cost)

Caraco Pharmaceuticals Private Limited (*) 10,000                     -                           10,000                     -                            

10,000                     -                           10,000                     -                            

NOTE : 4

INCOME TAX ASSETS (NET) Amount `

Advance tax [net of Provision for tax (March 31, 2021  ` 171,163)] -                            1,389                       

-                           1,389                       

NOTE : 5

CASH AND CASH EQUIVALENTS Amount `

Balances with banks

In current accounts 85,820                     163,085                   

In deposit accounts with original maturity of less than 3 months 3,200,000                3,075,000                

3,285,820                3,238,085                

NOTE : 6

OTHER CURRENT FINANCIAL ASSETS Amount `

Unsecured, considered good 

Interest accrued on deposit with banks 3,244                       5,263                       

3,244                       5,263                       

NOTE : 7

EQUITY SHARE CAPITAL Amount `

 Number of shares ( `̀̀̀ )  Number of shares ( `̀̀̀ )

Authorised share capital

Equity shares of ` 10 each 10,000 100,000                   10,000 100,000                   

10,000 100,000                   10,000 100,000                   

Issued, subscribed and fully paid up

Equity shares of ` 10 each 10,000 100,000                   10,000 100,000                   

10,000 100,000                   10,000 100,000                   

(a) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of shares ( `̀̀̀ )  Number of shares ( `̀̀̀ )

Opening balance 10,000                     100,000                   10,000                     100,000                   

Add : Issued during the year -                            -                            -                            -                            

Closing balance 10,000                     100,000                   10,000                     100,000                   

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

Equity shares  Number of shares %  Number of shares % 

Sun Pharmaceutical Industries Limited 100,000                   100% 100,000                   100%

(c) Rights, preference and restrictions attached to equity shares:

The equity shares of the Company, having par value of  ` 10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

NOTE : 8

OTHER EQUITY Amount `

Reserves and surplus

Retained earnings 

Balance as at the beginning of the year 3,105,043                12,893,267             

Profit for the year 39,295                     211,776                   

Dividend paid (refer note 17) -                            (10,000,000)            

3,144,338                3,105,043                

Refer statement of changes in equity for detailed movement in other equity balance.

Particulars

Particulars

Particulars

March 31, 2021

March 31, 2021

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting date.

March 31, 2022

As at

March 31, 2022

Particulars
As at

Particulars
As at As at

March 31, 2022 March 31, 2021

As at

As at As at

March 31, 2022 March 31, 2021

As at As at

March 31, 2022 March 31, 2021

As at As at

As at

March 31, 2021

As at

March 31, 2022

* The Company received the shares of Caraco Pharmaceuticals Private Limited from Sun Pharma Industries Inc. during the year ended March 31, 2019. As net worth of Caraco Pharmaceuticals Private

Limited has eroded completely, the parties agreed not to exchange any monetary consideration. Hence the investment value in Caraco Pharmaceuticals Private Limited is Nil.

As at
Particulars

Particulars

Particulars

As at

March 31, 2022 March 31, 2021

March 31, 2021

As at

March 31, 2022
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 9

PROVISION FOR TAX Amount  `

Provision for tax [net of advance tax ` 183,076 ] 1,302                       

1,302                       -                           

NOTE : 10

OTHER INCOME Amount `

Interest income on :

Bank deposits at amortised cost 105,470                   305,699                   

Loan to the related party (refer note 19) -                            9,269                       

Income tax refund -                            11,733                     

105,470                   326,701                   

NOTE : 11

OTHER EXPENSES Amount `

Rates and taxes 5,100                       2,500                       

Legal and professional fees 17,084                     23,500                     

Payment to auditors (net of input credit, wherever applicable) 17,700                     17,700                     

Miscellaneous expenses 13,076                     -                            

52,960                     43,700                     

NOTE : 12

TAX RECONCILIATION Amount `

Reconciliation of tax expense

Profit before tax 52,510                     283,001                   

Enacted income tax rate (%) * 25.168% 25.168%

Income tax calculated at income tax rate 13,215                     71,225                     

Total 13,215                     71,225                     

Total tax expense recognised in the Statement of Profit and Loss 13,215                     71,225                     

*

NOTE : 13

EARNINGS PER EQUITY SHARE

Profit for the year attributable to the equity share holders ` 39,295                     211,776                   

Number of equity shares of ` 10/- each 10,000                     10,000                     

Earnings per equity share - Basic and Diluted ` 3.93                          21.18                       

NOTE : 14

a) DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

b) Trade payable ageing Amount `

As at

March 31, 2022

Outstanding dues of micro and small enterprises -                            -                            -                            -                            -                            -                            

Outstanding dues of other than micro and small enterprises 43,424                     -                            -                            -                            -                            43,424                     

Disputed dues of micro and samll enterprises -                            -                            -                            -                            -                            -                            

Disputed dues of other than micro and small enterprises -                            -                            -                            -                            -                            -                            

43,424                     -                           -                           -                           -                           43,424                     

Amount `

As at

March 31, 2021

Outstanding dues of micro and small enterprises -                            -                            -                            -                            -                            -                            

Outstanding dues of other than micro and small enterprises 39,694                     -                            -                            -                            -                            39,694                     

Disputed dues of micro and samll enterprises -                            -                            -                            -                            -                            -                            

Disputed dues of other than micro and small enterprises -                            -                            -                            -                            -                            -                            

39,694                     -                           -                           -                           -                           39,694                     

Not due

Particulars

Particulars

March 31, 2022 March 31, 2021

Less than 1 year 1-2 years 2-3 years More than 3 years

Less than 1 year 1-2 years 2-3 years More than 3 years

Not due

Year ended

March 31, 2021

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2021: 25.168%) at which the company is liable to pay tax on taxable income under the Indian Tax Law.

March 31, 2021

Year ended

March 31, 2022

Year ended

March 31, 2021

Year ended

March 31, 2022

Year ended

March 31, 2022

Year ended

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. The Company has

not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises Development Act 2006) from vendor claiming the status

as micro or small enterprise, hence no disclosures have been made.

As at

March 31, 2022

As at

Particulars

Particulars

Particulars

Particulars

Particulars
March 31, 2021

-                                                                 

Year ended Year ended
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NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 15

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                            -                            3,285,820                

Other current financial assets -                            -                            3,244                       

Financial liabilities

Trade payables -                            -                            43,424                     

Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                            -                            3,238,085                

Other current financial assets 5,263                       

Financial liabilities

Trade payables -                            -                            39,694                     

NOTE : 16

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

Liquidity risk

Amount `

As at

March 31, 2022

Trade payables 43,424                     -                            -                            43,424                     

43,424                     -                           -                           43,424                     

Amount `

As at

March 31, 2021

Trade payables 39,694                     -                            -                            39,694                     

39,694                     -                           -                           39,694                     

NOTE : 17

DIVIDENDS ON EQUITY SHARES DECLARED AND PAID Amount `

Particulars

Interim dividend of Nil (March 31, 2021 ` 1,000) per fully paid share -                            10,000,000             

-                           10,000,000             

NOTE : 18

RATIO

Remarks Year ended Year ended Variation

March 31, 2022 March 31, 2021

a) 73.54                       81.71                       (10.0%)                     

-
b) -                            -                            -

-
c) Not applicable Not applicable -

-
d) Change due to 

reduction in profit

39.30% 211.78% (81.4%)                     

-
e) Not applicable Not applicable -

-
f) Not applicable Not applicable -

-
g) Not applicable Not applicable -

-
h) Not applicable Not applicable -

-
i) Not applicable Not applicable -

-
j) Change due to 

reduction in profit

1.21% 6.61% (81.7%)                     

-
k) Not appicable Not appicable -

Particulars
Less than 1 year 1 - 3 years More than 3 years

Year ended Year ended

March 31, 2022 March 31, 2021

Particulars
Less than 1 year 1 - 3 years More than 3 years

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Particulars

As at March 31, 2021

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk

limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and

the Company’s activities.

Particulars

As at March 31, 2022

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always

have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

Particular

Current ratio = (current assets) / (current liabilities)

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and

exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of

finished goods, stock-in-trade and work-in-progress) / average inventory

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from contracts

with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease liabilities)

Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

With effect from April 01, 2020, the dividend distribution tax ("DDT") payable by the Company under section 115-O of the Income-tax Act, 1961 was abolilshed and a withholding tax (TDS) was

introduced on the payment of dividend. As a result, dividend is now taxable in the hand of the recipient.
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NOTE : 19

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii)  Subsidiary Company 

Caraco Pharmaceuticals Private Limited

(iii) Key management personnel 

Name Designation

Mr. Chandrakant K. Agrawal Director

Mr. Rakeshchandra J. Sinha Director

Mr. Sanjay Jerry (effective from October 30,2020) Director

Mr. Mangesh R. Tahmane (upto October 31,2020) Director

(B) Summary of the transaction with related parties as per Ind AS- 24 Amount `

Year ended Year ended

March 31, 2022 March 31, 2021

Loan given to Caraco Pharmaceuticals Private Limited -                            42,700                     

Interest income from Caraco Pharmaceuticals Private Limited -                            9,269                       

Loan received back from Caraco Pharmaceuticals Private Limited -                            117,690                   

(C) Outstanding balance with related parties as per Ind AS-24

There is no balance outstanding with related parties as at March 31, 2022 and March 31, 2021.

(D) Terms and conditions of transactions with related parties 

NOTE : 20

OTHER MATTERS

a)

b)

c) The Company has not traded or invested in crypto currency or virtual currency during the financial year.

d)

e)

f)

g)

h)

i) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

NOTE : 21

NOTE : 22

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants FASTSTONE MERCANTILE COMPANY PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Chandrakant K. Agrawal Rakeshchandra J. Sinha 

Partner Director Director 

Membership no. : 408869 DIN: 02525499 DIN: 07340998

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Particulars

Board of Directors of Faststone Mercantile Company Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Faststone Mercantile Company 

Private Limited (“Transferor Companies”), with Sun Pharmaceutical Industries Limited (“Transferee Company”) pursuant to the provisions of Sections 230 to 232 of Companies Act, 2013 and other 

relevant provisions of the Companies Act, 2013 and rules framed thereunder

Previous year's figure has been regrouped / reclassified, wherever necessary.

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or entity, including

foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the

Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The transactions with related parties are made on an arm’s length basis. Outstanding trade balances at the year-end are unsecured and settlement occurs in cash. There have been no guarantees

provided or received for any related party receivables or payables.
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BOARD’S REPORT 

  

Your Directors take pleasure in presenting 16th (Sixteenth) Annual Report and Company’s Audited 

Financial Statements for the financial year ended March 31, 2021.  

 

FINANCIAL PERFORMANCE SUMMARY/OPERATIONS 

 

         (Amount in Rs.) 

  Year ended                    

March 31, 2021 

Year ended                    

March 31, 2020 

Total Income 3,26,701 4,45,495 

Profit / (Loss) Before Tax 2,83,001 3,91,342 

Profit / (Loss) After Tax 2,11,776 2,91,404 

Balance b/f from Previous Year 1,28,93,267 1,26,01,863 

Profit/(Loss) for the year 2,11,776 2,91,404 

Other comprehensive income for the year, net of 

tax 
- - 

Total comprehensive income / (Loss) for the year 2,11,776 2,91,404 

Less: Dividend on Equity Share  1,00,00,000 - 

Closing balance in Retained Earnings 31,05,043 1,28,93,267 

                  

No material changes and commitments have occurred between the closure of the financial year 

ended March 31, 2021 till the date of this report, which would affect the financial position of the 

Company. 

 

DIVIDEND 
 

During the year under review, your Directors at their Board Meeting held on October 30, 2020 had 

declared an Interim Dividend of Rs. 1,000 (Rupees One Thousand only) per Equity Share 

aggregating to Rs. 1,00,00,000 (Rupees One Crore Only) for the financial year 2020-21 on 10,000 

Equity Shares of Rs.10 (Rupees Ten Only) each.  
 

The Interim Dividend was paid on October 31, 2020 to those shareholders who held shares as on 

October 30, 2020, being the record date for payment. 
 

Your Directors do not recommend any final Dividend during for the year under review.  
 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

CAPITAL STRUCTURE 
 

During the year under review, there has been no change in the capital structure of the Company. 
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ANNUAL RETURN 

 

The Company has prepared the Annual Return in the prescribed form as provided under sub-

section (3) of Section 92 of the Companies Act, 2013. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The statement containing the salient features of the financial statements of the Company’s 

subsidiaries/ joint ventures/ associate companies of the Company is given in ‘Annexure-A’ in the 

prescribed Form AOC-1, which forms a part of this report.   

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Rakeshchandra Jagdishprasad Sinha (DIN:07340998), Director of the Company retires by 

rotation and being eligible offers himself for reappointment at the ensuing Annual General Meeting 

of the Company. 

 

Mr. Mangesh Ramakant Tahmane (DIN:00005753) resigned from the Directorship of the 

Company with effect from October 31, 2020. 

 

Mr. Sanjay Jerry (DIN:06834466) was appointed as an Additional Director of the Company w.e.f. 

October 30, 2020 as per the provisions of Section 161 of the Companies Act, 2013 and he holds 

the office as an Additional Director upto the date of the ensuing 16th (Sixteenth) Annual General 

Meeting. Mr. Sanjay Jerry appointment as Director shall be subject to approval of the shareholders 

at the ensuing 16th (Sixteenth) AGM of the Company and shall be liable to retire by rotation. The 

Board recommends appointment of Mr. Sanjay Jerry as a Director of the Company for approval of 

the members at the ensuing Annual General Meeting.  

 

Appropriate resolutions for the appointment of the Directors are being placed for your approval at 

the ensuing Annual General Meeting. Your Directors recommend the appointment of the aforesaid 

Directors by the Members at the ensuing Annual General Meeting. 

 

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

25, 2020, July 29, 2020, October 30, 2020 and January 27, 2021.  The intervening gap between 

the Meetings was within the period prescribed under the Companies Act, 2013. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time to 

time. 
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PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the public during the year under review, under 

the provisions of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

 

The particulars of loans, guarantees and investments have been disclosed in the Financial 

Statements. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review in 

terms of sub-section (1) of Section 188 of the Companies Act, 2013.  Hence, the disclosure of 

Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 is not 

applicable. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 

the financial year ended March 31, 2021 which impact the going concern status and Company’s 

operations in future. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS. 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to 

key business objectives. Major risks identified by the businesses and functions, if any, are 

systematically addressed through mitigating actions on a continuing basis and are discussed at the 

meetings of the Board of Directors of the Company. The Company has in place adequate internal 

financial control with reference to financial statements. 

 

MAINTENANCE OF COST RECORDS 
 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the Central 

Government under Section 148(1) of the Companies Act, 2013 in respect of the activities carried 

on by the Company and hence not required to be maintained by the Company. 
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DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 

Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 

of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries Limited 

(SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were reported 

to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2021, the 

applicable accounting standards have been followed and there are no material departures 

from the same; 

 

b) the Directors have selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of 

the state of affairs of the Company as at March 31, 2021 and of the profit of the Company 

for the year ended on that date; 

 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis;  

 

e) the Directors have laid down internal financial controls to be followed by the Company and 

that such internal financial controls are adequate and were operating effectively; and 

 

f) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 
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STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003) were 

appointed as the Statutory Auditors of the Company for a period of 5 (five) years at 14th 

(Fourteenth) Annual General Meeting for a term of 5 (Five) consecutive years to hold office until 

the conclusion of the 19th (Nineteenth) Annual General Meeting of the Company.   

 

AUDITORS’ REPORT 

 

The Auditor’s Report issued by S R B C & CO LLP for the financial year 2020-21 does not contain 

any qualification, reservation or adverse remarks by the Auditors and there were no frauds reported 

by the Auditors to the Board during the year under review. 

 
PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The information required under Section 197 of the Companies Act, 2013 read with rule 5(3) of the 

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is not 

applicable as the Company did not pay any remuneration during the year under review. 

 

ACKNOWLEDGEMENTS 

 

Your Directors wish to acknowledge with thanks all stakeholders for their valuable sustained 

support and encouragement. 

 

 For and on behalf of the Board of Directors 

 

 

 

 

 

Place: Mumbai (Rakeshchandra J. Sinha) (Chandrakant Agrawal) 

Date:  May 25, 2021 Director Director 

 DIN: 07340998 DIN: 02525499 
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ANNEXURE-A 

Form AOC-1 
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) 

Rules, 2014) 
 

Statement containing salient features of the financial statement of 

subsidiaries/associate companies/joint ventures 
 

Part “A”: Subsidiaries 

(Amount in Rs.) 

Sr. No. Particulars Details 

1. Name of the subsidiary Caraco Pharmaceuticals 

Private Limited 

2. The date since when subsidiary was acquired 01.07.2018 

3. Reporting period for the subsidiary concerned, if different from the 

holding company’s reporting period 

Not Applicable 

4. Reporting currency and Exchange rate as on the last date of the relevant 

Financial year in the case of foreign subsidiaries 

Not Applicable 

5. Share capital 1,00,000 

6. Reserves & surplus (271,316) 

7. Total assets 10,105 

8. Total Liabilities 10,105 

9. Investments - 

10. Turnover - 

11. Profit before taxation (51,894) 

12. Provision for taxation - 

13. Profit after taxation (51,894) 

14. Proposed Dividend - 

15. Extent of shareholding (in percentage) 100% 
 

Notes: The following information shall be furnished at the end of the statement: 

1. Names of subsidiaries which are yet to commence operations – Not Applicable 

2. Names of subsidiaries which have been liquidated or sold during the year – Not Applicable 
 

Part “B”: Associates and Joint Ventures 
 

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate 

Companies and Joint Ventures – Not Applicable 

1. Names of associates or joint ventures which are yet to commence operations - Not Applicable 

2. Names of associates or joint ventures which have been liquidated or sold during the year – Not 

Applicable 
 

For and on behalf of the Board of Directors 

 
 

(Rakeshchandra J. Sinha) (Chandrakant Agrawal) 

Director        Director 

DIN: 07340998  DIN: 02525499 

   

Date:  May 25, 2021 

Place: Mumbai  
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BOARD’S REPORT 

  

Your Directors take pleasure in presenting 18th Annual Report and Company’s Audited Financial 

Statements for the financial year ended March 31, 2023.  

 

FINANCIAL RESULTS 

(₹ in Thousand) 

 Year ended                    

31st March, 2023 

Year ended                    

31st March, 2022 

Total Income 86.8 74.3 

Profit / (Loss) Before Tax 40.6 18.4 

Profit / (Loss) After Tax 30.3 13.8 

Opening balance in Retained Earnings 2,170.6 2,156.8 

Closing balance in Retained Earnings 2,200.9 2,170.6 

 

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL 

POSITION OF THE COMPANY, BETWEEN THE END OF THE FINANCIAL YEAR 

AND THE DATE OF THIS REPORT  

 

There have been no material changes and commitments affecting the financial position of the 

Company, between the end of the financial year and the date of this report. 

 

DIVIDEND 

 

In view of conservation of funds and in order to cater to future fund requirements, your Directors 

do not recommend any dividend for the year under review. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

LOANS, GUARANTEES & INVESTMENTS 

 

The particulars of loans, guarantees and investments have been disclosed in the Financial 

Statements.   

 

PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the Public during the year under review.  

 

CHANGES IN CAPITAL STRUCTURE 

 

During the year under review there was no change in the capital Structure of the Company. 
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SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company is a wholly-owned subsidiary of Sun Pharmaceutical Industries Limited.  The 

Company does not have any subsidiary, joint venture or associate company during the year under 

review. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Prince Kalarickal Elias (DIN-07292533), Director of the Company retires by rotation and 

being eligible offers himself for reappointment at the ensuing Annual General Meeting of the 

Company.  

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The Company is being an unlisted company hence Section 197 (12) of the Companies Act, 2013, 

read with Rule 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) 

Rules 2014 are not applicable to the Company. 

 

BOARD MEETINGS 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

26, 2022, July 27, 2022, October 28, 2022 and January 27, 2023.  The intervening gap between 

the Meetings was within the period prescribed under the Companies Act, 2013. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review in 

terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the disclosure of 

Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 is not 

applicable. 

 

INTERNAL CONTROLS AND INTERNAL FINANCIAL CONTROLS 

 

The management believes that internal controls are the prerequisite of governance and that action 

emanating out of agreed business plans should be exercised within a framework of checks and 

balances. The management is committed to ensuring an effective internal controls environment, 

commensurate with the size and complexity of the business, which assures compliance with 

internal policies, applicable laws and regulations, ensures reliability and accuracy of records, 

promotes operational efficiency, protects resources and assets, helps to prevent and detect fraud, 

errors and irregularities and overall minimizes the risks. 

 

The Company has a well-established internal controls framework comprising a set of policies, 

procedures and systems, instrumental in enhancing the efficiency and effectiveness of business 
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operations, reducing risks and costs, and improving decision-making and accountability. 

 

WHISTLE-BLOWER POLICY / VIGIL MECHANISM 

 

The Company is committed to conducting its business by adopting the highest standards of 

professional integrity and ethical behaviour. Sun Pharmaceutical Industries Limited, the Holding 

Company has a detailed Global Code of Conduct that directs the Employees to uphold the 

Company values and urges them to conduct business worldwide with integrity and the highest 

ethical standards. Management intends to prevent the occurrence of any practice not in 

compliance with this Code through the Global Whistle Blower Policy of the Holding Company. 

This mechanism aims to provide a secure environment to Employees for responsible reporting of 

Code violations by employees. The Global Whistle Blower Policy was approved by the Board of 

the Holding Company, is applicable to its subsidiaries, and the same is available on the website 

of the Holding Company at www.sunpharma.com. 

 

MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the Central 

Government under Section 148(1) of the Companies Act, 2013 in respect of the activities carried 

on by the Company and hence not required to be maintained by the Company. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), were 

appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 14th 

Annual General Meeting of the Company to hold office till the conclusion of the 19th Annual 

General Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2023 issued by S R B C & CO LLP 

does not contain any qualification, reservation or adverse remarks. There were no frauds reported 

by the Auditors to the Board during the year under review. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

http://www.sunpharma.com/
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harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 

(Sexual Harassment Act) and the Rules made thereunder for the prevention and redressal of 

complaints of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries 

Limited (SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were 

reported to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  

 

There are no significant and material orders passed by the Regulators or Courts or Tribunals 

during the financial year ended March 31, 2023 which impact the going concern status and 

Company’s operations in future. 

 

ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013.  The Company does not have any website, 

therefore providing the web-link of annual return of the Company is not applicable. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time to 

time. 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2023, the 

applicable accounting standards have been followed along with proper explanation relating 

to material departures; 

 

b) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and fair 

view of the state of affairs of the Company as at March 31, 2023 and of the profit of the 

Company for the year ended on that date; 
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c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis; and 

 

e) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 
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To the Members of Realstone Multitrade Private Limited  

  

Report on the Audit of the Ind AS financial statements 

 

Opinion 

 

We have audited the accompanying Ind AS financial statements of Realstone Multitrade Private Limited  (the 

alance sheet as at March 31, 2023, the Statement of Profit and Loss, including 

the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in 

Equity for the year then ended, and notes to the Ind AS financial statements, including a summary of significant 

accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

Ind AS financial statements give the information required by the Companies Act, 2013, as amended (the 

in the manner so required and give a true and fair view in conformity with the accounting principles generally 

accepted in India, of the state of affairs of the Company as at March 31, 2023, its profit including other 

comprehensive income, its cash flows and the changes in equity for the year ended on that date.  

 

Basis for Opinion 

 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), 

as specified under section 143(10) of the Act.  Our responsibilities under those Standards are further described 

Ind AS Financial  section of our report.  We are 

 issued by the Institute of Chartered 

Accountants of India together with the ethical requirements that are relevant to our audit of the financial 

statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics.  We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS 

financial statements. 

 

Other Information 

 

 The other information comprises 

the information included in the Board Report, but does not include the Ind AS financial statements and our 

 

 

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any 

form of assurance conclusion thereon.  

 

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information 

and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial 

statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated.  If, based 

on the work we have performed, we conclude that there is a material misstatement of this other information, 

we are required to report that fact.  We have nothing to report in this regard. 

 

Responsibilities of Management for the Ind AS Financial Statements 

 

to the preparation of these Ind AS financial statements that give a true and fair view of the financial position, 

financial performance including other comprehensive income, cash flows and changes in equity of the Company 

in accordance with the accounting principles generally accepted in India, including the Indian Accounting 

Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards) 
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Rules, 2015, as amended.  This responsibility also includes maintenance of adequate accounting records in 

accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 

judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance 

of adequate internal financial controls, that were operating effectively for ensuring the accuracy and 

completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial 

statements that give a true and fair view and are free from material misstatement, whether due to fraud or 

error. 

In preparing the Ind AS 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 

or has no realistic alternative but to do so. 

 

 

Ind AS Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are 

our opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists.  Misstatements can arise from 

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit.  We also: 

 Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence 

that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances.  Under section 143(3)(i) of the Act, we are also responsible for 

expressing our opinion on whether the Company has adequate internal financial controls with reference 

to financial statements in place and the operating effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management.  

 Conclude on the appropriaten

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

g concern.  If we conclude that a 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 

conclusions   However, 

future events or conditions may cause the Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the 

disclosures, and whether the Ind AS financial statements represent the underlying transactions and events 

in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
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identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 

Report on Other Legal and Regulatory Requirements 

 

1. 
Government of India in terms of sub-  

statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

 

(a) We have sought and obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purposes of our audit; 

  

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 

appears from our examination of those books; 

 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive 

Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in 

agreement with the books of account; 

 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards 

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, 

as amended; 

 

(e) On the basis of the written representations received from the directors as on March 31, 2023 taken on 

record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from being 

appointed as a director in terms of Section 164 (2) of the Act; 

 

(f) With respect to the adequacy of the internal financial controls with reference to these Ind AS financial 

statements and the operating effectiveness o

 

 

(g) No managerial remuneration has been paid by the company during the year; 

 

 

(h)  11 of 

the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our 

information and according to the explanations given to us: 

 

i. The Company does not have any pending litigations which would impact its financial position; 

 

ii. The Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; 

 

iii. There were no amounts which were required to be transferred to the Investor Education and 

Protection Fund by the Company. 

 

iv. (a) The management has represented that, to the best of its knowledge and belief and read with note 

18 to the Ind AS financial statements, no funds have been advanced or loaned or invested (either 

from borrowed funds or share premium or any other sources or kind of funds) by the Company to 
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understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, 

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever 

the like on behalf of the Ultimate Beneficiaries; 

 

(b) The management has represented that, to the best of its knowledge and belief and read with note 

18 to the Ind AS financial statements, no funds have been received by the Company from any 

understanding, 

whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, 

lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of 

) or provide any guarantee, security or the like on behalf 

of the Ultimate Beneficiaries; and 

 

(c)  Based on such audit procedures that were considered reasonable and appropriate in the 

circumstances, nothing has come to our notice that has caused us to believe that the 

representations under sub-clause (a) and (b) contain any material misstatement. 

 

v.    No dividend has been declared or paid during the year by the Company.  

 

vi.   As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company only 

w.e.f. April 1, 2023, reporting under this clause is not applicable.  

 

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKD8064 

Place of Signature: Mumbai 

Date: May 24, 2023 
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1 of our report of even date Other Legal 

and Regulatory Requirements  

 

Re: Realstone Multitrade Private Limited (the  

 

In terms of the information and explanations sought by us and given by the company and the books of account 

and records examined by us in the normal course of audit and to the best of our knowledge and belief, we state 

that: 

 

(i) (a)(A) According to the information and explanations given by the management, the Company does not hold 

any property, plant and equipment. Accordingly, the requirement to report on clause 3(i)(a)(A) of the 

Order is not applicable to the Company and hence not commented upon.  

   

     (B) According to the information and explanations given by the management, the Company does not hold 

any intangible asset. Accordingly, the requirement to report on clause 3(i)(a)(B) of the Order is not 

applicable to the Company and hence not commented upon. 

   

 (b) The Company does not hold any property, plant and equipment and accordingly, the requirement to 

report on clause 3(i)(b) of the Order is not applicable to the Company and hence not commented upon. 

   

 (c) There is no immovable property held by the Company and accordingly, the requirement to report on 

clause 3(i)(c) of the Order is not applicable to the Company. 

   

 (d) According to the information and explanations given by the management, the Company does not hold 

any property, plant and equipment(including right of use assets) or intangible assets.  Accordingly, the 

requirement to report on clause 3(i)(d) of the Order is not applicable to the Company. 

   

 (e) There are no proceedings initiated or are pending against the Company for holding any benami property 

under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.  

Accordingly, the requirement to report on clause 3(i)(e) of the Order is not applicable to the Company 

and hence not reported upon. 

 

(ii) (a) 

to report on clause 3(ii)(a) of the Order is not applicable to the Company. 

   

 (b) The Company has not been sanctioned working capital limits in excess of INR five crore in aggregate 

from banks or financial institutions during the year on the basis of security of current assets.  

Accordingly, the requirement to report on clause 3(ii)(b) of the Order is not applicable to the Company 

and hence not reported upon. 

   

(iii) (a)  

 

 

 

(b) 

 

 

 

 

(c) 

 

 

 

 

During the year the Company has not provided loans, advances in the nature of loans, stood guarantee 

or provided security to companies, firms, Limited Liability Partnerships or any other parties. Accordingly, 

the requirement to report on clause 3(iii)(a) of the Order is not applicable to the Company. 

 

During the year the Company has not made investments, provided guarantees, provided security and 

granted loans and advances in the nature of loans to companies, firms, Limited Liability Partnerships or 

any other parties. Accordingly, the requirement to report on clause 3(iii)(b) of the Order is not applicable 

to the Company. 

 

The Company has not granted loans and advances in the nature of loans to companies, firms, Limited 

Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(c) of 

the Order is not applicable to the Company. 
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(d) 

 

 

 

(e) 

 

 

 

(f)  

The Company has not granted loans or advances in the nature of loans to companies, firms, Limited 

Liability Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(d) of 

the Order is not applicable to the Company. 

 

There were no loans or advance in the nature of loan granted to companies, firms, Limited Liability 

Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(e) of the Order 

is not applicable to the Company. 

 

The Company has not granted any loans or advances in the nature of loans, either repayable on demand 

or without specifying any terms or period of repayment to companies, firms, Limited Liability 

Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(f) of the Order 

is not applicable to the Company. 

  
(iv)  There are no loans, investments, guarantees, and security in respect of which provisions of sections 185 

and 186 of the Companies Act, 2013 are applicable and accordingly, the requirement to report on clause 

3(iv) of the Order is not applicable to the Company. 

 

(v)   The Company has neither accepted any deposits from the public nor accepted any amounts which are 

deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the rules made 

thereunder, to the extent applicable.  Accordingly, the requirement to report on clause 3(v) of the Order 

is not applicable to the Company and hence not reported upon. 

   

(vi) 
 

The Company has not commenced any operations during the year and accordingly, the requirement to 

maintain cost records as specified by the Central Government under Section 148(1) of the Companies 

Act, 2013 is not applicable to the Company and hence not reported upon.  
(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues including 

-tax, sales-tax, service tax, 

duty of customs, duty of excise, value added tax, cess and other statutory dues applicable to it. According 

to the information and explanations given to us and based on audit procedures performed by us, no 

undisputed amounts payable in respect of these statutory dues were outstanding, at the year end, for a 

period of more than six months from the date they became payable. 

   

 (b) 

sales-tax, service tax, duty of customs, excise duty, value added tax, cess, goods and service tax and 

other statutory dues which have not been deposited on account of any dispute. 

 

(viii)  The Company has not surrendered or disclosed any transaction, previously not recorded in the books of 

account, in the tax assessments under the Income Tax Act, 1961 as income during the year.  Accordingly, 

the requirement to report on clause 3(viii) of the Order is not applicable to the Company and hence not 

reported upon. 

   

(ix) (a)  The Company did not have any outstanding loans or borrowings or interest thereon due to any lender 

during the year. Accordingly, the requirement to report on clause 3(ix)(a) of the Order is not applicable 

to the Company.  
 (b) The Company has not been declared a wilful defaulter by any bank or financial institution or government 

or any government authority. 

   

 (c) The Company did not have any term loan outstanding during the year hence, the requirement to report 

on clause (ix)(c) of the Order is not applicable to the Company.  

   

 (d) On an overall examination of the financial statements of the Company, no funds raised on short-term 

basis have been used for long-term purposes by the Company. 
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 (e)/(f) The Company does not have any subsidiary, associate or joint venture.  Accordingly, the requirement to 

report on Clause 3(ix)(e) and (ix)(f) of the Order is not applicable to the Company and hence not reported 

upon. 

 

(x) (a) The Company has not raised any money during the year by way of initial public offer/ further public offer 

(including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not 

applicable to the Company and hence not reported upon. 

 

 (b) The Company has not made any preferential allotment or private placement of shares /fully or partially 

or optionally convertible debentures during the year under audit and hence, the requirement to report 

on clause 3(x)(b) of the Order is not applicable to the Company and hence not reported upon. 

   

(xi) (a) Other than the cyber security incident as explained in Note 20 of the Ind AS financial statements, no 

material fraud on the Company has been noticed or reported during the year.  Further, no fraud by the 

Company has been noticed or reported during the year. 

   

 (b) During the year, no report under sub-section 12 of section 143 of the Companies Act, 2013 has been 

filed by secretarial auditor or by us in Form ADT 4, as prescribed under Rule 13 of Companies (Audit and 

Auditors) Rules, 2014, with the Central Government.  The provisions of cost audit being not applicable 

to the Company, reporting in Form ADT-4 is not applicable and hence not reported upon.  

   

 (c) As represented to us by management, there are no whistle blower complaints received by the Company 

during the year.  Accordingly, the requirement to report on Clause 3(xi)(c) of the Order is not applicable 

to the Company and hence not reported upon. 

   

(xii) 
 

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.  Therefore, the 

requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the Company and hence 

not reported upon. 

   

(xiii)  According to the information and explanations given to us by, the Company has not entered into any 

transaction with related parties. Accordingly, reporting requirement in so far as it relates to the 

compliance with section 188 of Companies Act, 2013 is not applicable to the Company. The provisions 

of section 177 are not applicable to the Company and accordingly reporting under clause 3(xiii) insofar 

as it relates to section 177 of the Act is not applicable to the Company and hence not commented upon 

by us. 

   

(xiv) (a) The Company does not have an internal audit system and is not required to have an internal audit system 

under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report 

under clause 3(xiv)(a) of the Order is not applicable to the Company. 

 

 (b) The Company does not have an internal audit system and is not required to have an internal audit system 

under the provisions of Section 138 of the Companies Act, 2013. Therefore, the requirement to report 

under clause 3(xiv)(b) of the Order is not applicable to the Company. 

   

(xv)  The Company has not entered into any non-cash transactions with its directors or persons connected 

with its directors and hence the requirement to report on clause 3(xv) of the Order is not applicable to 

the Company and hence not reported upon. 

   

(xvi) (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not applicable to 

the Company.  Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to 

the Company and hence not reported upon. 

   

 (b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities. Accordingly, 

the requirement to report on clause (xvi)(b) of the Order is not applicable to the Company. 
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 (c) The Company is not a Core Investment Company as defined in the regulations made by Reserve Bank of 

India.  Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not applicable to the 

Company and hence not reported upon. 

   

 (d) Based on information and explanation provided by management of the Company, there is no Core 

Investment Company as a part of the Group, hence, the requirement to report on clause 3(xvi)(d) of the 

Order is not applicable to the Company and hence not reported upon. We have not, however, separately 

evaluated whether the information provided by the management is accurate and complete. 

   

(xvii)  The Company has not incurred cash losses in the current year and in the immediately preceding financial 

year.  Accordingly, the requirement to report on clause 3(xvii) of the Order is not applicable to the 

Company and hence not reported upon. 

   

(xviii)  There has been no resignation of the statutory auditors during the year.  Accordingly, the requirement 

to report on clause 3(xviii) of the Order is not applicable to the Company and hence not reported upon. 

   

(xix)  According to the information and explanations given to us and on the basis of the financial ratios 

disclosed in note 16 to the financial statements, ageing and expected dates of realization of financial 

assets and payment of financial liabilities, other information accompanying the financial statements, our 

knowledge of the Board of Directors and management plans and based on our examination of the 

evidence supporting the assumptions, nothing has come to our attention, which causes us to believe 

that any material uncertainty exists as on the date of the audit report that Company is not capable of 

meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of 

one year from the balance sheet date.  We, however, state that this is not an assurance as to the future 

viability of the Company.  We further state that our reporting is based on the facts up to the date of the 

audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a 

period of one year from the balance sheet date, will get discharged by the Company as and when they 

fall due. 

 

(xx) (a) The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company. Therefore, 

requirement to report under clause 3(xx)(a) of the Order is not applicable to the Company. 

 

 (b) The provisions of section 135 of the Companies Act, 2013 are not applicable to the Company. Therefore, 

requirement to report under clause 3(xx)(b) of the Order is not applicable to the Company. 

   

   

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKD8064 

Place of Signature: Mumbai 

Date: May 24, 2023 
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of even date on the Ind AS financial statements of Realstone 

Multitrade Private Limited  

 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies 

 

 

We have audited the internal financial controls with reference to Ind AS financial statements of Realstone 

Multitrade Private Limited   31, 2023 in conjunction with our audit of the Ind AS 

financial statements of the Company for the year ended on that date. 

 

 

 

the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial 

design, implementation and maintenance of adequate internal financial controls that were operating effectively 

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of 

the accounting records, and the timely preparation of reliable financial information, as required under the 

Companies Act, 2013.  

 

 

 

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these 

Ind AS financial statements based on our audit. We conducted our audit in accordance with the Guidance Note 

Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial 

controls, both issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 

financial controls with reference to these Ind AS financial statements was established and maintained and if such 

controls operated effectively in all material respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 

controls with reference to these Ind AS financial statements and their operating effectiveness. Our audit of 

internal financial controls with reference to Ind AS financial statements included obtaining an understanding of 

internal financial controls with reference to these Ind AS financial statements, assessing the risk that a material 

weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on 

risks of material misstatement of the financial statements, whether due to fraud or error.  

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

Ind AS financial statements. 
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Meaning of Internal Financial Controls With Reference to these Ind AS financial statements 

 

A company's internal financial controls with reference to Ind AS financial statements is a process designed to 

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. A company's 

internal financial controls with reference to Ind AS financial statements includes those policies and procedures 

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 

transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions 

are recorded as necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are being made only in accordance 

with authorisations of management and directors of the company; and (3) provide reasonable assurance 

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets 

that could have a material effect on the financial statements. 

 

Inherent Limitations of Internal Financial Controls With Reference to Ind AS financial statements 

 

Because of the inherent limitations of internal financial controls with reference to Ind AS financial statements, 

including the possibility of collusion or improper management override of controls, material misstatements due 

to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 

controls with reference to Ind AS financial statements to future periods are subject to the risk that the internal 

financial control with reference to Ind AS financial statements may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

 

Opinion 

 

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to 

financial statements and such internal financial controls with reference to financial statements were operating 

effectively as at March 31, 2023, based on the internal control over financial reporting criteria established by 

the Company considering the essential components of internal control stated in the Guidance Note issued by 

the ICAI. 

 

For S R B C & CO LLP 

Chartered Accountants 

ICAI Firm Registration Number: 324982E/E300003 

 

 

 

 

per Amit Singh 

Partner 

Membership Number: 408869 

UDIN: 23408869BGXKKD8064 

Place of Signature: Mumbai 

Date: May 24, 2023 

 



REALSTONE MULTITRADE PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2023

As at As at

March 31, 2023 March 31, 2022

ASSETS

Non-current assets

(a) Income tax assets (net) 3 -                                      2.9                                      

Total non-current assets -                                      2.9                                      

Current assets

(a) Financial assets

(i) Cash and cash equivalents 4 2,364.3                              2,309.0                              

(ii) Other financial assets 5 3.3                                      2.1                                      

Total current assets 2,367.6                              2,311.1                              

TOTAL ASSETS 2,367.6                              2,314.0                              

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 6 100.0                                 100.0                                 

(b) Other equity 7 2,200.9                              2,170.6                              

Total equity 2,300.9                              2,270.6                              

LIABILITIES

Current liabilities

Financial liabilities

(a) Trade payables

Total outstanding dues of micro and small enterprises -                                      -                                      

Total outstanding dues of creditors other than micro and 

small enterprises 65.1                                    43.4                                    

Current Tax Liabilities (Net) 8 1.6                                      -                                      

Total current liabilities 66.7                                    43.4                                    

TOTAL LIABILITIES 66.7                                    43.4                                    

TOTAL EQUITY AND LIABILITIES 2,367.6                              2,314.0                              

The accompanying notes are an integral part of the financial statements -                                      -                                      

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Notes PARTICULARS 
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REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Year ended Year ended

March 31, 2023 March 31, 2022

(I) Income

Other income 9 86.8                                          74.3                                          

(II) Total income 86.8                                          74.3                                          

(III) Expenses

Other expenses 10 46.2                                          55.9                                          

(IV) Total expenses 46.2                                          55.9                                          

(V) Profit before tax (II - IV) 40.6                                          18.4                                          

(VI) Tax expenses 

Current tax 11 10.3                                          4.6                                             

(VII) Profit for the year (V - VI) 30.3                                          13.8                                          

(VIII) Other comprehensive income -                                            -                                             

(IX) Total comprehensive income for the year 30.3                                          13.8                                          

12

3.03                                          1.38                                          

3.03                                          1.38                                          

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Notes PARTICULARS 



REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 1, 2021 100.0                                  2,156.8                               2,256.8                               

Profit for the year -                                      13.8                                    13.8                                    

Total comprehensive income for the year -                                      13.8                                    13.8                                    

Balance as at March 31, 2022 100.0                                  2,170.6                               2,270.6                               

Profit for the year -                                      30.3                                    30.3                                    

Total comprehensive income for the year -                                      30.3                                    30.3                                    

Balance as at March 31, 2023 100.0                                  2,200.9                               2,300.9                               

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

 Total  Equity share capital 

Particular



REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2023

 A)  Cash flow from operating activities 

Profit before tax 40.6                 18.4                   

Adjustments for:

Interest income (86.8)               (74.3)                  

Operating loss before working capital changes (46.2)               (55.9)                  

Movements in working capital:

Increase in trade payables 21.7                 5.9                      

Cash used in operations (24.5)               (50.0)                  

 Income tax paid (net of refund) (5.8)                  (7.5)                    

Net cash used in operating activities (A) (30.3)               (57.5)                

 B) Cash flow from investing activities 

Interest received 85.6                 76.1                   

Net cash generated from investing activities (B) 85.6                 76.1                  

 C) Cash flow from financing activities -                   -                     

Net cash used in financing activities (C) -                   -                    

Net increase in cash and cash equivalents (A+B+C) 55.3                 18.6                  

Cash and cash equivalents at beginning of the year 2,309.0 2,290.4 

Cash and cash equivalents at the end of the year 2,364.3 2,309.0 

Cash and cash equivalents comprises of  : (refer note 4)

Balances with banks

In current accounts 114.3 59.0 

In deposit accounts with original maturity of less than 3 months 2,250.0 2,250.0 

2,364.3 2,309.0 

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Particulars
As at As at

March 31, 2023 March 31, 2022

 PARTICULARS 
Year ended Year ended

March 31, 2023 March 31, 2022



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions

that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

Realstone Multitrade Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having it's

registered office at Sun Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara - 390012, Gujarat. The Company is a 100%

subsidiary of Sun Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 24, 2023.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2023 in accordance with Indian Accounting Standards

(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2022. 

Basis of preparation and presentation

The financial statements are presented in and all values are rounded to the nearest Thousand 000) upto one decimal, except when

otherwise indicated.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period 

All other assets are classified as non-current. 

A liability is current when:

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.



REALSTONE MULTITRADE PRIVATE LIMITED 
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B.

C.

D.

E.

F

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax

is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the

reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where

the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets

and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company. A deferred tax asset is recognised to

the extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax

benefit will be realised. 

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of

the amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.

Income tax

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of

another entity.

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or

issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are

added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to

hold these assets to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash

flows that are solely payments of principal and interest on the principal amount outstanding.

Financial liabilities are measured at amortised cost using the effective interest method.

Revenue

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the

amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding

and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected

Dividend distribution to equity holders of the Company

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised

and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it

is approved by the shareholders. A corresponding amount is recognised directly in equity. 
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G.

H.

2.3

Ind AS 1, Presentation of Financial Statements This amendment requires the entities to disclose their material accounting policies

rather than their significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or

after April 1, 2023. The Company has evaluated the amendment and the impact of the amendment is insignificant in the financial

statements

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors This amendment has introduced a definition of

and included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting

estimates. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has

evaluated the amendment and there is no impact on its financial statements.

Ind AS 12, Income Taxes This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to

transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual

periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial

statements.

Earnings per share

The Company presents basic and diluted earnings per share data for its equity shares. Basic EPS is calculated by dividing the

profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during

the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average

number of equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

Recent Accounting pronouncements:

The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing standards under Companies (Indian

Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting

Standards) Amendment Rules, 2023, as below:
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NOTE : 3

INCOME TAX ASSETS (NET)

-                      2.9                      

-                      2.9                      

NOTE : 4

CASH AND CASH EQUIVALENTS

Balances with banks

In current accounts 114.3                 59.0                    

In deposit accounts with original maturity of less than 3 months 2,250.0              2,250.0              

2,364.3              2,309.0              

NOTE : 5

OTHER CURRENT FINANCIAL ASSETS

Unsecured, considered good

Interest accrued on deposit with banks 3.3                      2.1                      

3.3                      2.1                      

NOTE : 6

EQUITY SHARE CAPITAL

 Number of 

shares 

 Number of 

shares 

Authorised share capital

Equity shares of 10 each 10,000 100.0                 10,000 100.0                 

10,000 100.0                 10,000 100.0                 

Issued, subscribed and fully paid up

Equity shares of  10 each 10,000 100.0                 10,000 100.0                 

10,000 100.0                 10,000 100.0

 Number of 

shares 

 Number of 

shares 

Opening balance 10,000 100.0                 10,000 100.0                 

Closing balance 10,000               100.0                 10,000               100.0                 

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

 Number of 

shares 
% 

 Number of 

shares 
% 

Equity shares

Sun Pharmaceutical Industries Limited 10,000               100% 10,000               100%

(c) Rights, preference and restrictions attached to equity shares

NOTE : 7

OTHER EQUITY

Reserves and surplus

Retained earnings 2,200.9              2,170.6              

2,200.9              2,170.6              

Refer statement of changes in equity for detailed movement in other equity balance.

March 31, 2022

As at

March 31, 2023

As at

As at

March 31, 2023

March 31, 2022

As at

March 31, 2022

Particulars

Particulars

Particulars

Particulars
March 31, 2023 March 31, 2022

As at As at

As at As at

As at

March 31, 2023 March 31, 2022

March 31, 2023

March 31, 2023

March 31, 2023

As at

(a) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting year

March 31, 2022

As at As at

March 31, 2022

As at

Particulars
As at

Particulars

Particulars

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the 
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NOTE : 8

CURRENT TAX LIABILITIES (NET)

1.6                      -                      

1.6                      -                      

NOTE : 9

OTHER INCOME

Interest income on :

Bank deposits 86.7                    74.3                    

Income tax refund 0.1                      -                      

86.8                   74.3                   

NOTE : 10

OTHER EXPENSES

Rates and taxes 2.5                      5.1                      

Legal and professional fees 24.0                    20.0                    

Payment to auditors (net of input credit, wherever applicable) 19.7                    17.7                    

Miscellaneous expenses -                      13.1                    

46.2                   55.9                   

NOTE : 11

TAX RECONCILIATION

Reconciliation of tax expense

Profit before tax 40.6                    18.4                    

Enacted income tax rate (%) * 25.168% 25.168%

Income tax calculated at income tax rate 10.2                    4.6                      

Current tax related to prior periods 0.1                      -                      

Total tax expense recognised in profit and loss 10.3                   4.6                      

*

NOTE : 12

EARNINGS PER EQUITY SHARE

30.3                    13.8                    

Weighted average number of shares used in computing basic earnings per share 10,000               10,000               

10                       10                       

3.03                    1.38                    

3.03                    1.38                    

NOTE : 13

a) DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

b) Trade payable ageing

Outstanding dues of other than micro and small enterprises 65.1                    -                      -                      -                      -                      65.1                    

65.1                   -                      -                      -                      -                      65.1                   

Particulars

Year ended

March 31, 2023
Particulars

Year ended

March 31, 2022

Year ended

March 31, 2023

Year ended

Year ended

March 31, 2022

Particulars
Year ended Year ended

March 31, 2023 March 31, 2022

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the

Company. The company has not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises

Development Act 2006) from vendor claiming the status as micro or small enterprise, hence no disclosures have been made.

Less than 1 

year

1-2 years 2-3 years More than 3 

yearsParticulars

Not due

Year ended

March 31, 2023

Particulars

March 31, 2022

As at 

March 31, 2023

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2022: 25.168%) at which the company is liable to pay tax on taxable income under the 

Indian Tax Law.

Particulars
As at As at

March 31, 2023 March 31, 2022
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Outstanding dues of other than micro and small enterprises 43.4                    -                      -                      -                      -                      43.4                    

43.4                   -                      -                      -                      -                      43.4                   

NOTE : 14

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY

Fair value 

through profit 

or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                      -                      2,364.3              

Other financial assets -                      -                      3.3                      

Financial liabilities

Trade payables -                      -                      65.1                    

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY

Fair value 

through profit 

or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                      -                      2,309.0              

Other financial assets -                      -                      2.1                      

Financial liabilities

Trade payables -                      -                      43.4                    

NOTE : 15

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

As at

March 31, 2023

Trade payables 65.1                    -                      -                      65.1                    

65.1                   -                      -                      65.1                   

As at

March 31, 2022

Trade payables 43.4                    -                      -                      43.4                    

43.4                   -                      -                      43.4                   

Particulars

Particulars
Less than 1 

year

1 - 3 years More than 3 

years

Particulars

As at March 31, 2023

Particulars

As at March 31, 2022

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to

set appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Less than 1 

year

1-2 years 2-3 years More than 3 

years

Not due

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as

possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the

As at 

March 31, 2022

Particulars
Less than 1 

year

1 - 3 years More than 3 

years
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NOTE : 16

RATIO

Remarks As at As at Variance (in %)

March 31, 2023 March 31, 2022

a) Change due to

increase in

current 

liabilities

35.50                 53.25                 (33.3%)               

b) Not applicable Not applicable -

c) Not applicable Not applicable -

d) change due to

increase in

profit

30.30% 13.80% 119.6%

e) Not applicable Not applicable -

f) Not applicable Not applicable -

g) Not applicable Not applicable -

h) Not applicable Not applicable -

i) Not applicable Not applicable -

j) change due to

increase in

profit

1.32% 0.61% 116.7%

k) Not applicable Not applicable -

NOTE : 17

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii) Key management personnel 

Name Designation

Mr. Chandrakant K. Agrawal Director

Mr. Prince Kalarickal Elias  (w.e.f. August 01,2021) CFO and Whole-time Director 

Director

Mr. Rakeshchandra J. Sinha (upto July 31,2021) Director

(B) Summary of the transactions with related parties as per Ind AS 24 

There is no transactions with related parties during the year ended March 31, 2023 and March 31, 2022.

(C) Outstanding balance with related parties as per Ind AS-24

There is no balance outstanding with related parties as at March 31, 2023 and March 31, 2022.

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from

contracts with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the 

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease

liabilities)

Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

Particular

Mr. Sanjay Jerry
   w.e.f. September 30,2021 approved as Director) 

Current ratio = (current assets) / (current liabilities)

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation 

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories

of finished goods, stock-in-trade and work-in-progress) / average inventory
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NOTE : 18

OTHER MATTERS

a)

b)

c)

d)

e)

f)

g)

h)

i)

NOTE : 19

NOTE : 20

NOTE : 21

Previous year's figure has been regrouped and reclassified, wherever necessary.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other

person or entity, including foreign entities with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or

indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company or provide any guarantee,

security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities with the understanding, whether recorded in writing or

otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax

assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

On March 1, 2023, the parent Company "Sun Pharmaceutical Industries Limited" disclosed an information security incident that impacted some of the IT assets. The

Company promptly took steps to contain and remediate the impact of the information security incident, including employing appropriate containment protocols to mitigate the

threat, employing enhanced security measures and utilizing global cyber security experts to ensure the integrity of the IT infrastructure and data. As part of

the containment measures, the Company proactively isolated its network and initiated recovery procedures.  As a result of these measures, certain business operations were also

impacted.

Based on the investigation, the Company currently believes that the effects on its IT system include a breach of certain file systems and the theft of

Company data and personal data. A ransomware group has claimed responsibility for this incident.

The Company has since strengthened its cybersecurity infrastructure and is in the process of implementing improvements to its cyber and data security systems to safeguard

against such risks in the future. The Company is also implementing certain long-term measures to augment its security controls systems across the organization. The parent

Company worked with legal counsel across relevant jurisdictions to notify applicable regulatory and data protection authorities, where considered required, and the Company

believes there is no material legal non-compliance by the Company on account of the information security incident. The Company believes that all known impacts on its financial

statements for the year ended March 31, 2023 on account of this incident have been considered.

Board of Directors of Realstone Multitrde Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Realstone Multitrade 

Act, 2013 and other relevant provisions of the Companies Act, 2013 and rules framed thereunder.
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BOARD’S REPORT 

  

Your Directors take pleasure in presenting 17th Annual Report and Company’s Audited Financial 

Statements for the financial year ended March 31, 2022.  

 

FINANCIAL RESULTS 

                                                                                                                            (Amount in Rs.) 

 Year ended                    

31st March, 2022 

Year ended                    

31st March, 2021 

Total Income 74,348  277,183  

Profit / (Loss) Before Tax 18,438 232,683  

Profit / (Loss) After Tax 13,798  174,122  

Opening balance in Retained Earnings 2,156,764  11,982,642  

Closing balance in Retained Earnings 2,170,562  2,156,764  

 

MATERIAL CHANGES AND COMMITMENTS 
 

No other material changes and commitments have occurred between the end of the financial year 

and the date of this report, which would affect the financial position of the Company. 

 

DIVIDEND 

 

In view of conservation of funds and in order to cater to future fund requirements, your Directors 

do not recommend any dividend for the year under review. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

CAPITAL STRUCTURE 

 

During the year under review there has been no change in the capital structure of the Company. 

 

ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013.  Since the Company does not have any 

website, therefore no need to give the web-link of annual return of the Company in this report. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company does not have any subsidiary, joint venture or associate company during the year 

under review. 
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SHIFTING OF REGISTERED OFFICE OF THE COMPANY 

 

The Registered Office of the Company has been shifted from "Acme Plaza, Andheri-Kurla Road, 

Andheri (East), Mumbai - 400059, Maharashtra" to "Sun Pharma Advanced Research Centre 

(SPARC), Tandalja, Vadodara - 390012, Gujarat" pursuant to the approval of the members of the 

Company at its meeting held on February 21, 2022 and the Order of the Regional Director, 

Western Region, Mumbai dated May 20, 2022. 

 

SCHEME OF AMALGAMATION 

 

The Board of Directors of the Company at its meeting held on May 26, 2022, considered and 

approved the Scheme of Amalgamation of the Company along with Sun Pharmaceutical 

Medicare Limited, Green Eco Development Centre Limited, Faststone Mercantile Company 

Private Limited and Skisen Labs Private Limited with Sun Pharmaceutical Industries Limited, 

the Holding Company, pursuant to the provisions of Sections 230 to 232 of the Companies Act, 

2013 and other applicable provisions, if any, of the Companies Act, 2013 and subject to the 

approval by the shareholders of the Company and Hon’ble National Company Law Tribunal and 

subject to such other approvals as may be required from any other competent authorities/ parties. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Sanjay Jerry (DIN-06834466) was appointed as an Additional Director of the Company 

effective October 30, 2020 and his appointment as a Director was approved by the members of 

the Company at 16th Annual General Meeting (“AGM”) of the Company held on September 30, 

2021. 

 

Mr. Rakeshchandra J. Sinha resigned from the position of Director of the Company with effect 

from the close of business hours on July 31, 2021.  The Directors placed on record its 

appreciation for the valuable services rendered by him during his tenure as Director of the 

Company.   

 

Mr. Prince Kalarickal Elias (DIN-07292533), was appointed as an Additional Director of the 

Company effective from August 01, 2021 and his appointment was approved by the members of 

the Company at 16th AGM of the Company held on September 30, 2021. 

 

Mr. Sanjay Jerry (DIN-06834466), Director of the Company retires by rotation and being 

eligible offers himself for reappointment at the ensuing Annual General Meeting of the 

Company.  

 

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

25, 2021, July 27, 2021, October 28, 2021 and January 28, 2022.  The intervening gap between 

the Meetings was within the period prescribed under the Companies Act, 2013. 
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SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time to 

time. 

 

PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the public during the year under review, under 

the provisions of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

 

During the year under review, the Company has not given any loans or guarantees nor made any 

investments. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review in 

terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the disclosure of 

Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 is not 

applicable. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals 

during the financial year ended March 31, 2022 which impact the going concern status and 

Company’s operations in future. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS. 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to 

key business objectives. Major risks identified by the businesses and functions, if any, are 

systematically addressed through mitigating actions on a continuing basis and are discussed at 

the meetings of the Board of Directors of the Company. The Company has in place adequate 

internal financial control with reference to financial statements. 
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MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the Central 

Government under Section 148(1) of the Companies Act, 2013 in respect of the activities carried 

on by the Company and hence not required to be maintained by the Company. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 

(Sexual Harassment Act) and the Rules made thereunder for the prevention and redressal of 

complaints of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries 

Limited (SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were 

reported to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2022, the 

applicable accounting standards have been followed along with proper explanation relating 

to material departures; 

 

b) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and fair 

view of the state of affairs of the Company as at March 31, 2022 and of the profit of the 

Company for the year ended on that date; 

 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis; and 
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e) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), were 

appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 14th 

Annual General Meeting of the Company to hold office till the conclusion of the 19th Annual 

General Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2022 issued by S R B C & CO LLP 

does not contain any qualification, reservation or adverse remarks. There were no frauds reported 

by the Auditors to the Board during the year under review. 

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The information required under Section 197 of the Companies Act, 2013 read with rule 5(3) of 

the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are not 

applicable as the Company did not pay any remuneration during the year under review. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Realstone Multitrade Private Limited 
  
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of Realstone Multitrade 
Private Limited (the “Company”), which comprise the Balance Sheet as at March 31 2022, 
the Statement of Profit and Loss, including the Statement of Other Comprehensive Income, 
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, 
and Notes to the Ind AS Financial Statements, including a Summary of Significant Accounting 
Policies and Other Explanatory Information. 
 
In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid Ind AS financial statements give the information required by the Companies 
Act, 2013, as amended (the “Act”) in the manner so required and give a true and fair view in 
conformity with the accounting principles generally accepted in India, of the state of affairs of 
the Company as at March 31, 2022, its profit including other comprehensive income, its cash 
flows and the changes in equity for the year ended on that date.  
 
Basis for Opinion 
 
We conducted our audit of the Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act.  Our responsibilities under 
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the 
Financial Statements’ section of our report.  We are independent of the Company in 
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India 
together with the ethical requirements that are relevant to our audit of the Ind AS financial 
statements under the provisions of the Act and the Rules thereunder and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Ind AS financial statements. 
 
Other Information  
 
The Company’s Board of Directors is responsible for the other information.  The other 
information comprises the information included in the Board’s report but does not include the 
Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the Ind AS financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read 
the other information and, in doing so, consider whether such other information is materially 
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or 
otherwise appears to be materially misstated.  If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to 
report that fact.  We have nothing to report in this regard. 
 
 
 



 

Responsibility of Management for the Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of 
the Act with respect to the preparation of these Ind AS financial statements that give a true 
and fair view of the financial position, financial performance including other comprehensive 
income, cash flows and changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) 
specified under section 133 of the Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended.  This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of 
the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates 
that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to the preparation and presentation of 
the Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to 
going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial 
reporting process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion.  Reasonable assurance is a high 
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists.  Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably 
be expected to influence the economic decisions of users taken on the basis of these Ind AS 
financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit.  We also: 

 
• Identify and assess the risks of material misstatement of the Ind AS financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances.  Under section 143(3)(i) of the 
Act, we are also responsible for expressing our opinion on whether the Company has 
adequate internal financial controls with reference to Ind AS financial statements in place 
and the operating effectiveness of such controls. 



 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  
 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company’s 
ability to continue as a going concern.  If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor’s report to the related disclosures in the 
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion.  
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report.  However, future events or conditions may cause the Company to cease to 
continue as a going concern.  
 

• Evaluate the overall presentation, structure and content of the Ind AS financial 
statements, including the disclosures, and whether the Ind AS financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 
 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by 

the Central Government of India in terms of sub-section (11) of section 143 of the Act, 
we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4 
of the Order. 
 

2. As required by section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit; 
  

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity 
dealt with by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting 
Standards specified under section 133 of the Act, read with Companies (Indian 
Accounting Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 
31, 2022 taken on record by the Board of Directors, none of the directors is 



 

disqualified as on March 31, 2022 from being appointed as a director in terms of 
section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls with reference to these 
Ind AS financial statements and the operating effectiveness of such controls, refer to 
our separate Report in “Annexure 2” to this report; 

 
(g) No managerial remuneration has been paid by the Company during the year. 

 
(h) With respect to the other matters to be included in the Auditor’s Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to 
us: 
 
i. The Company does not have any pending litigations which would impact its 

financial position;  
 

ii. The Company did not have any long-term contracts including derivative contracts 
for which there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 
 

iv. (a) The management has represented that, to the best of its knowledge and belief, 
and read with note 18 to the IND AS financial statements, no funds have been 
advanced or loaned or invested (either from borrowed funds or share premium or 
any other sources or kind of funds) by the Company to or in any other person(s) 
or entity(ies), including foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the Company (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 
 

(b) The management has represented that, to the best of its knowledge and belief, 
and read with note 18 to the IND AS financial statements, no funds have been 
received by the Company from any person(s) or entity(ies), including foreign 
entities (“Funding Parties”), with the understanding, whether recorded in writing 
or otherwise, that the Company shall, whether, directly or indirectly, lend or 
invest in other persons or entities identified in any manner whatsoever by or on 
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; and 
 

(c) Based on such audit procedures that were considered reasonable and appropriate 
in the circumstances, nothing has come to our notice that has caused us to 
believe that the representations under sub-clause (a) and (b) contain any material 
misstatement. 

 
 
 
 
 
 
<<THIS SPACE IS INTENTIONALLY LEFT BLANK>> 



 

v.     No dividend has been declared or paid during the year by the Company. 
 
 

 
 
 

 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROSR8231 

Place of Signature: Mumbai 
Date: May 26, 2022 
 



 

Annexure 1 referred to in paragraph 1 of our report of even date under the heading 
"Report on Other Legal and Regulatory Requirements" 
 
Re: Realstone Multitrade Private Limited (“the Company”) 
 
 

i. (a) (A)  According to the information and explanations given by the management, the 
Company does not hold any property, plant and equipment. Accordingly, the 
requirement to report on clause 3(i)(a)(A) of the Order is not applicable to the 
Company and hence not commented upon. 
 

 (B)  According to the information and explanations given by the management, the 
Company does not hold any intangible asset. Accordingly, the requirement to 
report on clause 3(i)(a)(B) of the Order is not applicable to the Company and 
hence not commented upon. 

 
(b)   The Company does not hold any property, plant and equipment and accordingly, 

the requirement to report on clause 3(i)(b) of the Order is not applicable to the 

Company and hence not commented upon.  

 

     (c)/(d) There is no immovable property held by the Company and accordingly, the 
requirement to report on clause 3(i)(c) and 3(i)(d) of the Order is not applicable to the 
Company and hence not commented upon. 

(e) There are no proceedings initiated or are pending against the Company for holding 

any benami property under the Prohibition of Benami Property Transactions Act, 

1988 and rules made thereunder. Accordingly, the requirement to report on clause 

3(i)(e) of the Order is not applicable to the Company and hence not reported upon. 

 

ii. (a) The Company does not hold any inventory. Accordingly, the requirement to report on 

clause 3(ii)(a) of the Order is not applicable to the Company and hence not commented 

upon. 

(b) The Company has not been sanctioned working capital limits in excess of Rs. five crores 
in aggregate from banks or financial institutions during the year on the basis of security 
of current assets. Accordingly, the requirement to report on clause 3(ii)(b) of the Order 
is not applicable to the Company and hence not reported upon. 

  
iii. During the year the Company has not made any investments in, provided any guarantee or 

security or granted any loans or, advances in the nature of loans, secured or unsecured to 
companies, firms, Limited Liability Partnerships or any other parties.  Accordingly, the 
requirement to report on clause 3(iii)(a) to (f) of the Order is not applicable to the 
Company and hence not commented upon. 

 

iv. The Company has not made any investments or advanced any loans, provided guarantees 
or security to any entity covered by the provisions of section 185 and section 186 of the 
Act.  Accordingly, the requirement to report on clause 3(iv) of the Order is not applicable 
to the Company in respect of section 185 and section 186 of the Act, pertaining to these 
transactions and hence not commented upon. 

 
v. The Company has neither accepted any deposits from the public nor accepted any 

amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the 
Act and the rules made thereunder, to the extent applicable. Accordingly, the requirement 



 

to report on clause 3(v) of the Order is not applicable to the Company and hence not 
commented upon. 
 

vi. The Company has not commenced any operations during the year and accordingly, the 
requirement to maintain cost records as specified by the Central Government under 
subsection (1) of section 148 of the Act is not applicable to the Company and hence, we 
have not commented on clause 3(vi) of the Order. 
 

vii. (a) Undisputed statutory dues including Goods and Services Tax and Income Tax, where 

applicable have generally been regularly deposited with the appropriate authorities by 

the Company. According to the information and explanations given to us and based on 

audit procedures performed by us, no undisputed amounts payable in respect of these 

statutory dues were outstanding, at the year end, for a period of more than six months 

from the date they became payable. 

 
(b) There are no dues of Goods and Services Tax and Income Tax where applicable, which 

have not been deposited on account of any dispute. 

 
viii. The Company has not surrendered or disclosed any transaction, previously unrecorded in 

the books of account, in the tax assessments under the Income Tax Act, 1961 as income 
during the year. Accordingly, the requirement to report on clause 3(viii) of the Order is not 
applicable to the Company and hence not reported upon. 

 
ix. (a)/(c) The Company did not have any loans (including term loans) or interest due to any 

lender during the year.  Accordingly, the requirement to report on clause 3(ix)(a) and 
3(ix)(c) of the Order is not applicable to the Company. 

 
(b) The Company has not been declared wilful defaulter by any bank or financial institution 
or government or any government authority. 

 
(d) On an overall examination of the Ind AS financial statements of the Company, no funds 

raised on short-term basis have been used for long-term purposes by the Company. 

(e)/(f) The Company does not have any subsidiary company, associate company or a joint 
venture. Accordingly, the requirement to report on clause 3(ix)(e) and 3(ix)(f) of the 
Order is not applicable to the Company and hence not reported upon. 

 
x. (a) The Company has not raised any money during the year by way of initial public offer / 

further public offer (including debt instruments). Hence, the requirement to report on 

clause 3(x)(a) of the Order is not applicable to the Company and hence not reported 

upon. 

(b) The Company has not made any preferential allotment or private placement of shares 
fully or partially or optionally convertible debentures during the year under audit and 
hence, the requirement to report on clause 3(x)(b) of the Order is not applicable to the 
Company and hence not reported upon. 

 
 

xi. (a) No material fraud by the Company or no material fraud on the Company has been 

noticed or reported during the year. Accordingly, the requirement to report on clause 

3(xi)(a) of the Order is not applicable to the Company and hence not reported upon. 



 

(b) During the year, no report under sub-section (12) of section 143 of the Act, has been 
filed in Form ADT – 4 as prescribed under Rule 13 of Companies (Audit and Auditors) 
Rules, 2014 with the Central Government. 

 
(c) As represented to us by management, there are no whistle blower complaints received 

by the Company during the year.  Accordingly, the requirement to report on clause 
3(xi)(c) of the Order is not applicable to the Company and hence not reported upon. 

 

xii. The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the 
requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the 
Company and hence not commented upon. 

 
xiii. According to the information and explanations given to us, the Company has not entered 

into any transaction with its related party during the year. Accordingly, reporting 
requirement in so far as it relates to compliance with section 188 of the Act is not 
applicable to the Company. The provisions of section 177 are not applicable to the 
Company and accordingly reporting on clause 3(xiii) in so far as it relates to section 177 of 
the Act is not applicable to the Company and hence not commented upon by us. 

 
xiv. (a)/(b) The Company is not required to have an internal audit system under the provisions 

of section 138 of the Act. Therefore, the requirement to report on clause 3(xiv)(a) and 

(b) of the Order is not applicable to the Company and hence not commented upon. 

xv. The Company has not entered any non-cash transactions with its directors or persons 
connected with its directors as covered by section 192 of the Act and hence requirement 
to report on clause 3(xv) of the Order is not applicable to the Company and hence not 
reported upon. 
 

xvi. (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are 
not applicable to the Company. Accordingly, the requirement to report on clause 3(xvi)(a) 
of the Order is not applicable to the Company and hence not commented upon. 

 
(b) The Company has not conducted any Non-Banking Financial or Housing Finance 
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve Bank 
of India as per the Reserve Bank of India Act, 1934. 
 
(c) The Company is not a Core Investment Company as defined in the regulations made by 
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the 
Order is not applicable to the Company and hence not commented upon. 
 
(d) There is no Core Investment Company as a part of the Group, hence, the requirement 
to report on clause 3(xvi)(d) of the Order is not applicable to the Company. 

 
xvii. The Company has not incurred cash losses in the current year as well as in the immediately 

preceding financial year. 
 

xviii. There has been no resignation of the statutory auditors during the year and accordingly 
requirement to report on clause 3(xviii) of the Order is not applicable to the Company and 
hence not commented upon. 

 
xix. On the basis of the financial ratios disclosed in note 16 to the financial statements, ageing 

and expected dates of realization of financial assets and payment of financial liabilities, 
other information accompanying the financial statements, our knowledge of the Board of 
Directors and management plans and based on our examination of the evidence supporting 



 

the assumptions, nothing has come to our attention, which causes us to believe that any 
material uncertainty exists as on the date of the audit report that Company is not capable 
of meeting its liabilities existing at the date of Balance Sheet as and when they fall due 
within a period of one year from the Balance Sheet date. We, however, state that this is 
not an assurance as to the future viability of the Company. We further state that our 
reporting is based on the facts up to the date of the audit report and we neither give any 
guarantee nor any assurance that all liabilities falling due within a period of one year from 
the balance sheet date, will get discharged by the Company as and when they fall due. 
 

xx.  (a)/(b) The provisions of section 135 of the Act are not applicable to the Company. 

Therefore, the requirement to report on clause 3(xx)(a) and 3(xx)(b) of the Order is not 

applicable to the Company. 

 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROSR8231 

Place of Signature: Mumbai 
Date: May 26, 2022 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Annexure 2 to the Independent Auditor’s Report of even date on the Ind AS financial 
statements of Realstone Multitrade Private Limited  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 
of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to Ind AS financial statements 
of Realstone Multitrade Private Limited (“the Company”) as of March 31, 2022 in conjunction 
with our audit of the Ind AS financial statements of the Company for the year ended on that 
date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the 
Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence 
to the Company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls with 
reference to these Ind AS financial statements based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section 
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both 
issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls with reference to these Ind AS financial statements was 
established and maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls with reference to these Ind AS financial statements and their 
operating effectiveness. Our audit of internal financial controls with reference to Ind AS 
financial statements included obtaining an understanding of internal financial controls with 
reference to these Ind AS financial statements, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control 
based on the assessed risk. The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstatement of the Ind AS financial 
statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the Company’s internal financial controls with reference to 
these Ind AS financial statements. 
 
 
 
 
 



 

Meaning of Internal Financial Controls With Reference to these Ind AS Financial 
Statements 
 
A company's internal financial controls with reference to Ind AS financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of Ind AS financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal financial 
controls with reference to Ind AS financial statements includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable 
assurance that transactions are recorded as necessary to permit preparation of Ind AS 
financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with 
authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the Ind AS financial 
statements. 
 
Inherent Limitations of Internal Financial Controls With Reference to Ind AS Financial 
Statements 
 
Because of the inherent limitations of internal financial controls with reference to Ind AS 
financial statements, including the possibility of collusion or improper management override 
of controls, material misstatements due to error or fraud may occur and not be detected. 
Also, projections of any evaluation of the internal financial controls with reference to Ind AS 
financial statements to future periods are subject to the risk that the internal financial control 
with reference to Ind AS financial statements may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls 
with reference to Ind AS financial statements and such internal financial controls with 
reference to Ind AS financial statements were operating effectively as at March 31, 2022, 
based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note issued 
by the ICAI. 

 
 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROSR8231 
Place of Signature: Mumbai 
Date: May 26, 2022 



REALSTONE MULTITRADE PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2022

Amount `

As at As at

March 31, 2022 March 31, 2021

ASSETS

Non-current assets

(a) Income tax assets (net) 3 2,885                                 7                                         

Total non-current assets 2,885                                 7                                        

Current assets

(a) Financial assets

(i) Cash and cash equivalents 4 2,308,983                         2,290,407                         

(ii) Other financial assets 5 2,118                                 3,894                                 

Total current assets 2,311,101                         2,294,301                         

TOTAL ASSETS 2,313,986                         2,294,308                         

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 6 100,000                            100,000                            

(b) Other equity 7 2,170,562                         2,156,764                         

Total equity 2,270,562                         2,256,764                         

LIABILITIES

Current liabilities

Financial liabilities

(a) Trade payables

Total outstanding dues of micro and small enterprises -                                     -                                     

Total outstanding dues of creditors other than micro and 

small enterprises 43,424                               37,544                               

Total current liabilities 43,424                               37,544                               

TOTAL LIABILITIES 43,424                               37,544                               

TOTAL EQUITY AND LIABILITIES 2,313,986                         2,294,308                         

The accompanying notes are an integral part of the financial statements -                                     -                                     

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Notes PARTICULARS 

12



REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Amount `

Year ended Year ended

March 31, 2022 March 31, 2021

(I) Income

Other income 8 74,348                                      277,183                                    

(II) Total income 74,348                                      277,183                                    

(III) Expenses

Other expenses 9 55,910                                      44,500                                      

(IV) Total expenses 55,910                                      44,500                                      

(V) Profit before tax (II - IV) 18,438                                      232,683                                    

(VI) Tax expenses 

Current tax 10 4,640                                        58,561                                      

(VII) Profit for the year (V - VI) 13,798                                      174,122                                    

(VIII) Other comprehensive income -                                            -                                             

(IX) Total comprehensive income for the year 13,798                                      174,122                                    

Earnings per equity share (face value per equity share - ` 10) 11

Basic and Diluted (in `) 1.38                                          17.41                                        

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Notes PARTICULARS 



REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

Amount `

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 1, 2020 100,000                              11,982,642                        12,082,642                        

Profit for the year -                                       174,122                              174,122                              

Other comprehensive income for the year, net of tax -                                       -                                       -                                       

Dividend paid (refer note 15) -                                       (10,000,000)                       (10,000,000)                       

Total comprehensive income for the year -                                       (9,825,878)                         (9,825,878)                         

Balance as at March 31, 2021 100,000                              2,156,764                          2,256,764                          

Profit for the year -                                       13,798                                13,798                                

Other comprehensive income for the year, net of tax -                                       -                                       -                                       

Total comprehensive loss for the year -                                       13,798                                13,798                                

Balance as at March 31, 2022 100,000                              2,170,562                          2,270,562                          

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

 Total  Equity share capital 

Particular



REALSTONE MULTITRADE PRIVATE LIMITED 

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2022

Amount `

 A)  Cash flow from operating activities 

Profit before tax 18,438 232,683 

Adjustments for:

Interest income  (74,348)  (277,183)

Operating loss before working capital changes  (55,910)  (44,500)

Movements in working capital:

Increase / (Decrease) in trade payables 5,880 2,734 

Cash used in operations  (50,030)  (41,766)

 Income tax paid (net of refund)  (7,518)  (27,333)

Net cash used in operating activities (A)  (57,548)  (69,099)

 B) Cash flow from investing activities 

Interest received 76,124 347,723 

Net cash generated from investing activities (B) 76,124 347,723 

 C) Cash flow from financing activities

Dividend paid  -  (10,000,000)

Net cash used in financing activities (C)  -  (10,000,000)

Net increase / (decrease) in cash and cash equivalents (A+B+C) 18,576  (9,721,376)

Cash and cash equivalents at beginning of the year 2,290,407 12,011,783 

Cash and cash equivalents at the end of the year 2,308,983 2,290,407 

Cash and cash equivalents comprises of  : (refer note 4) Amount `

Balances with banks

In current accounts 58,983            15,407             

In deposit accounts with original maturity of less than 3 months 2,250,000      2,275,000       

2,308,983      2,290,407       

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

 PARTICULARS 
Year ended Year ended

March 31, 2022 March 31, 2021

Particulars
As at As at

March 31, 2022 March 31, 2021



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

• Expected to be realised or intended to be sold or consumed in normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realised within twelve months after the reporting period, or

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting 

period 

All other assets are classified as non-current. 

A liability is current when:

• It is expected to be settled in normal operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months after the reporting period, or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions that

are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

Realstone Multitrade Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having it's

registered office at Acme Plaza, Andheri-Kurla Road, Andheri (East), Mumbai - 400 059. The Company is a 100% subsidiary of Sun

Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 26, 2022.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2022 in accordance with Indian Accounting Standards (Ind

AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2021. 

Basis of preparation and presentation



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

B.

C.

D.

E.

F

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax is

the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the reporting

period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where the

Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets and

deferred tax liabilities relate to income taxes levied by the same tax authority on the Company. A deferred tax asset is recognised to the

extent that it is probable that future taxable profits will be available against which the temporary difference can be utilised. Deferred tax

assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be

realised. 

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the

amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.

Income tax

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of

another entity.

Financial assets and liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or

issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are

added to or deducted from the fair value measured on initial recognition of financial asset or financial liability.

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to

hold these assets to collect contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash

flows that are solely payments of principal and interest on the principal amount outstanding.

Financial liabilities are measured at amortised cost using the effective interest method.

Revenue

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the

amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding

and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected

life of the financial asset to that asset’s net carrying amount on initial recognition.

Dividend distribution to equity holders of the Company

The Company recognises a liability to make dividend distributions to equity holders of the Company when the distribution is authorised

and the distribution is no longer at the discretion of the Company. As per the corporate laws in India, a distribution is authorised when it

is approved by the shareholders. A corresponding amount is recognised directly in equity. 



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

G.

H.

2.3

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the profit

or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the

period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average number of

equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management. 

Recent Accounting pronouncements:

Standards issued but not yet effective and not early adopted by the Company:

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such notification

which would have been applicable from April 1, 2022.



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 3

INCOME TAX ASSETS (NET) Amount `

Advance tax [Net of provision ` 159,436 (March 31, 2021 ` 154,796)] 2,885                       7                                   

2,885                       7                                   

NOTE : 4

CASH AND CASH EQUIVALENTS Amount `

Balances with banks

In current accounts 58,983                     15,407                         

In deposit accounts with original maturity of less than 3 months 2,250,000                2,275,000                   

2,308,983               2,290,407                   

NOTE : 5

OTHER CURRENT FINANCIAL ASSETS Amount `

Unsecured, considered good

Interest accrued on deposit with banks 2,118                       3,894                           

2,118                       3,894                           

NOTE : 6

EQUITY SHARE CAPITAL Amount `

 Number of 

shares 

( `̀̀̀ )  Number of shares ( `̀̀̀ )

Authorised share capital

Equity shares of ` 10 each 10,000 100,000                   10,000 100,000                       

10,000 100,000                   10,000 100,000                       

Issued, subscribed and fully paid up

Equity shares of ` 10 each 10,000 100,000                   10,000 100,000                       

10,000 100,000                   10,000 100,000                       

 Number of 

shares 

( `̀̀̀ )  Number of shares ( `̀̀̀ )

Opening balance 10,000                 100,000                   10,000                     100,000                       

Add : Issued during the year -                       -                            -                            -                                

Closing balance 10,000                 100,000                   10,000                     100,000                       

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

 Number of 

shares 
% 

 Number of shares 
% 

Equity shares

Sun Pharmaceutical Industries Limited 100,000               100% 100,000                   100%

(c) Rights, preference and restrictions attached to equity shares

NOTE : 7

OTHER EQUITY Amount `

Reserves and surplus

Retained earnings 

Balance as at the beginning of the year 2,156,764                11,982,642                 

Profit for the year 13,798                     174,122                       

Dividend paid (refer note 15) -                            (10,000,000)                

2,170,562               2,156,764                   

Refer statement of changes in equity for detailed movement in other equity balance.

The equity shares of the Company, having par value of ` 10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting date.

March 31, 2022

March 31, 2022

March 31, 2022

As at

(a) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting year

March 31, 2021

As at As at

March 31, 2021

As at

Particulars
As at

Particulars

Particulars

As at As at

As at

March 31, 2022 March 31, 2021

March 31, 2021

As at

March 31, 2022

As at

As at

March 31, 2022

March 31, 2021

As at

March 31, 2021

Particulars

Particulars

Particulars

Particulars
March 31, 2022 March 31, 2021

As at As at



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 8

OTHER INCOME Amount `

Interest income on :

Bank deposits 74,348                     275,147                       

Income tax refund -                            2,036                           

74,348                     277,183                       

NOTE : 9

OTHER EXPENSES Amount `

Rates and taxes 5,100                       2,500                           

Legal and professional fees 20,034                     24,300                         

Payment to auditors (net of input credit, wherever applicable) 17,700                     17,700                         

Miscellaneous expenses 13,076                     -                                

55,910                     44,500                         

NOTE : 10

TAX RECONCILIATION Amount `

Reconciliation of tax expense

Profit before tax 18,438                     232,683                       

Enacted income tax rate (%) * 25.168% 25.168%

Income tax calculated at income tax rate 4,640                       58,561                         

4,640                       58,561                         

Total tax expense recognised in profit and loss 4,640                       58,561                         

*

NOTE : 11

EARNINGS PER EQUITY SHARE

Profit for the year attributable to the equity share holders ` 13,798                     174,122                       

Number of equity shares of  ` 10/- each 10,000                     10,000                         

Earnings per equity share - Basic and Diluted ` 1.38                          17.41                           

NOTE : 12

a) DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

b) Trade payable ageing Amount `

As at

March 31, 2022

Outstanding dues of micro and small enterprises -                       -                       -                       -                            -                            -                                

Outstanding dues of other than micro and small enterprises 43,424                 -                       -                       -                            -                            43,424                         

Disputed dues of micro and samll enterprises -                       -                       -                       -                            -                            -                                

Disputed dues of other than micro and small enterprises -                       -                       -                       -                            -                            -                                

43,424                 -                       -                       -                            -                            43,424                         

Amount `

As at

March 31, 2021

Outstanding dues of micro and small enterprises -                       -                       -                       -                            -                            -                                

Outstanding dues of other than micro and small enterprises 37,544                 -                       -                       -                            -                            37,544                         

Disputed dues of micro and samll enterprises -                       -                       -                       -                            -                            -                                

Disputed dues of other than micro and small enterprises -                       -                       -                       -                            -                            -                                

37,544                 -                       -                       -                            -                            37,544                         

NOTE : 13

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                            -                            2,308,983                   

Other financial assets -                            -                            2,118                           

Financial liabilities

Trade payables -                            -                            43,424                         

Particulars

March 31, 2021

Year ended

March 31, 2022

Less than 1 year 1-2 years 2-3 years More than 3 years

Less than 1 year 1-2 years 2-3 years More than 3 years

Particulars
Not due

Less than 1 year

Particulars
Year ended Year ended

March 31, 2022 March 31, 2021

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. The company

has not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises Development Act 2006) from vendor claiming

the status as micro or small enterprise, hence no disclosures have been made.

Particulars

As at March 31, 2022

Year ended

March 31, 2021

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2021: 25.168%) at which the company is liable to pay tax on taxable income under the Indian Tax Law.

Year ended

March 31, 2022
Particulars

Year ended

March 31, 2021

Year ended

March 31, 2022

Year ended

Particulars

Particulars



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Cash and cash equivalents -                            -                            2,290,407                   

Other financial assets -                            -                            3,894                           

Financial liabilities

Trade payables -                            -                            37,544                         

NOTE : 14

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

Amount `

As at

March 31, 2022

Trade payables 43,424                 -                            -                            43,424                         

43,424                 -                            -                            43,424                         

Amount `

As at

March 31, 2021

Trade payables 37,544                 -                            -                            37,544                         

37,544                 -                            -                            37,544                         

NOTE : 15

DIVIDENDS ON EQUITY SHARES DECLARED AND PAID Amount `

Particulars

Interim dividend of Nil (March 31,2021 ` 1,000) per fully paid share -                            10,000,000                 

-                            10,000,000                 

NOTE : 16

RATIO

Remarks Year ended Year ended Variation

March 31, 2022 March 31, 2021

a) 53.22                       61.11                       (12.9%)                         

-
b) -                            -                            -

-
c) Not applicable Not applicable -

-
d) Change due to

reduction in

profit

13.80% 174.12% (92.1%)                         

-
e) Not applicable Not applicable -

-
f) Not applicable Not applicable -

-
g) Not applicable Not applicable -

-
h) Not applicable Not applicable -

-
i) Not applicable Not applicable -

-
j) Change due to

reduction in

profit

0.61% 7.72% (92.1%)                         

-
k) Not appicable Not appicable -Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

Particular

With effect from April 01, 2020, the dividend distribution tax ("DDT") payable by the Company under section 115-O of the Income-tax Act, 1961 was abolilshed and a withholding tax (TDS) was 

introduced on the payment of dividend. As a result, dividend is now taxable in the hand of the recipient.

Particulars
Less than 1 year 1 - 3 years More than 3 years

March 31, 2021

Current ratio = (current assets) / (current liabilities)

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and

exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of

finished goods, stock-in-trade and work-in-progress) / average inventory

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from contracts

with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease liabilities)

March 31, 2022

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will

always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Year ended Year ended

Particulars
Less than 1 year 1 - 3 years More than 3 years

Particulars

As at March 31, 2021

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk

limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions

and the Company’s activities.



REALSTONE MULTITRADE PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 17

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii) Key management personnel 

Name Designation

Mr. Chandrakant K. Agrawal Director

Mr. Prince Kalarickal Elias  (w.e.f. August 01,2021) Director

Director

Mr. Rakeshchandra J. Sinha (upto July 31,2021) Director

Mr. Mangesh R. Tahmane (upto October 31,2020) Director

(B) Summary of the transactions with related parties as per Ind AS 24 

There is no transactions with related parties during the year ended March 31, 2022 and March 31, 2021.

(C) Outstanding balance with related parties as per Ind AS-24

There is no balance outstanding with related parties as at March 31, 2022 and March 31, 2021.

NOTE : 18

OTHER MATTERS

a)

b)

c)

d)

e)

f)

g)

h)

i)

NOTE : 19

NOTE : 20

Previous year's figure has been regrouped and reclassified, wherever necessary.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants REALSTONE MULTITRADE PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner Director Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Board of Directors of Realstone Multitrde Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Realstone Multitrade Private Limited  

(“Transferor Companies”), with Sun Pharmaceutical Industries Limited (“Transferee Company”) pursuant to the provisions of Sections 230 to 232 of Companies Act, 2013 and other relevant 

provisions of the Companies Act, 2013 and rules framed thereunder.

Mr. Sanjay Jerry 
  (w.e.f. October 30,2020 appointed as a additional Director
   w.e.f. September 30,2021 approved as Director) 

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or entity,

including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other

persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the

Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.
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BOARD’S REPORT 
  

Your Directors take pleasure in presenting 16th Annual Report and Company’s Audited 

Financial Statements for the financial year ended March 31, 2021.  

 

FINANCIAL RESULTS 
                   (Amount in Rs.) 

  Year ended                    

31st March, 2021 

Year ended                    

31st March, 2020 

Total Income  2,77,183                       4,31,664  

Profit / (Loss) Before Tax  2,32,683                       3,80,983  

Profit / (Loss) After Tax  1,74,122                       2,84,748  

Balance b/f from Previous Year  1,19,82,642                  1,16,97,894  

Surplus / (Loss) carried to Balance Sheet  21,56,764                  1,19,82,642  

   

Opening balance in Retained Earnings 1,19,82,642                 1,16,97,894  

Profit (Loss) for the year 1,74,122                      2,84,748  

Other comprehensive income for the year, net of tax - - 

Interim Dividend paid (1,00,00,000) - 

Total comprehensive income / (Loss) for the year (98,25,878)                      2,84,748  

Closing balance in Retained Earnings 21,56,764                 1,19,82,642  

 

No material changes and commitments have occurred between the closure of the financial 

year ended 31st March, 2021 till the date of this report, which would affect the financial 

position of the Company. 

 

DIVIDEND 

 

During the year under review, your Directors at their meeting held on October 30, 2020 had 

declared an Interim Dividend of Rs.1,000 (Rupees One Thousand Only) per Equity Share of 

Rs.10 each, aggregating to Rs.1,00,00,000 (Rupees One Crore Only), for the financial year 

2020-21 on 10,000 Equity Shares of Rs.10 (Rupees Ten Only) each of the Company.  The 

Interim dividend was paid on October 31, 2020, after deduction of tax at source, to those 

equity shareholders who held shares as on October 30, 2020, being the record date for 

payment. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 
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CAPITAL STRUCTURE 

 

During the year under review there has been no change in the capital structure of the 

Company. 

 

ANNUAL RETURN 
 

The Annual Return of the Company has been prepared in form MGT-7 as required under 

sub-section (3) of Section 92 of the Companies Act, 2013.  Since the Company does not have 

any website, therefore no need to give the web-link of annual return of the Company in this 

report. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company does not have any subsidiary, joint venture or associate company during the 

year under review. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Sanjay Jerry (DIN-06834466) was appointed as an Additional Director of the Company 

effective October 30, 2020 and he holds office as Additional Director upto the date of the 

ensuing 16th Annual General Meeting (“AGM”) of the Company and his appointment as 

Directors shall be subject to approval of the shareholders at the ensuing 16th AGM of the 

Company and shall be liable to retire by rotation.   

 

Mr. Mangesh Ramakant Tahmane (DIN- 00005753) resigned from the directorship of the 

Company with effect from the close of business hours on October 31, 2020.  The Directors 

placed on record its appreciation for the valuable services rendered by him during his tenure 

as Director of the Company.   

 

Mr. Chandrakant K. Agrawal (DIN-02525499), Director of the Company retires by rotation 

and being eligible offers himself for reappointment at the ensuing Annual General Meeting 

of the Company.  

 

Post the financial year 2020-21, Mr. Rakeshchandra Jagdishprasad Sinha (DIN-07340998), 

resigned from the directorship of the Company with effect from the close of business hours 

on July 31, 2021.  The Directors placed on record its appreciation for the valuable services 

rendered by him during his tenure as Director of the Company.   

 

Mr. Prince Kalarickal Elias (DIN-07292533), was appointed as an Additional Director of the 

Company effective from August 01, 2021 and he holds office as Additional Director upto the 

date of the ensuing 16th Annual General Meeting (“AGM”) of the Company and his 
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appointment as Directors shall be subject to approval of the shareholders at the ensuing 16th 

AGM of the Company and shall be liable to retire by rotation.   

 

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on 

May 25, 2020, July 29, 2020, October 30, 2020 and January 27, 2021.  The intervening gap 

between the Meetings was within the period prescribed under the Companies Act, 2013. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time 

to time. 

 

PUBLIC DEPOSIT 

 
The Company has not accepted any deposit from the public during the year under review, 

under the provisions of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 
 

The particulars of investments have been disclosed in the financial statements and there were 

no loans or guarantees given by the Company under the provisions of Section 186 of the 

Companies Act, 2013. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under 

review in terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the 

disclosure of Related Party Transactions as required under Section 134(3)(h) of the Act, in 

Form AOC-2 is not applicable. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals 

during the financial year ended March 31, 2021 which impact the going concern status and 

Company’s operations in future. 
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 
 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS. 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various 

risks to key business objectives. Major risks identified by the businesses and functions, if 

any, are systematically addressed through mitigating actions on a continuing basis and are 

discussed at the meetings of the Board of Directors of the Company. The Company has in 

place adequate internal financial control with reference to financial statements. 

 

MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the 

Central Government under Section 148(1) of the Companies Act, 2013 in respect of the 

activities carried on by the Company and hence not required to be maintained by the 

Company. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT 

WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 
The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 

(Sexual Harassment Act) and the Rules made thereunder for the prevention and redressal 

of complaints of sexual harassment at workplace as adopted by Sun Pharmaceutical 

Industries Limited (SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were 

reported to the Company pursuant to Prevention of Sexual Harassment of Women at 

Workplace (Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the 

number of employees as provided in Sexual Harassment Act for formation of the 

Committee, the constitution of Internal Complaints Committee is not applicable to the 

Company. 
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DIRECTORS’ RESPONSIBILITY STATEMENT 

 
Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the 

Companies Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby 

confirmed that: 

 
a) in the preparation of the annual accounts for the financial year ended March 31, 2021, 

the applicable accounting standards have been followed along with proper explanation 

relating to material departures; 

 

b) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 

fair view of the state of affairs of the Company as at March 31, 2021 and of the profit of 

the Company for the year ended on that date; 

 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the 

assets of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis; and 

 

e) the Directors have devised proper systems to ensure compliance with the provisions of 

all applicable laws and that such systems were adequate and operating effectively. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), 

were appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 

14th Annual General Meeting of the Company to hold office till the conclusion of the 19th 

Annual General Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2021 issued by S R B C & CO 

LLP does not contain any qualification, reservation or adverse remarks.  There were no 

frauds reported by the Auditors to the Board during the year under review. 

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 
The information required under Section 197 of the Companies Act, 2013 read with rule 5(3) 

of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are 

not applicable as the Company did not pay any remuneration during the year under review. 
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SKISEN LABS PRIVATE LIMITED 
Regd. office: Sun Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara - 390012, Gujarat 

CIN - U73100GJ2005PTC133239, Tel No: +91 0265 6615500, Email: secretarial@sunpharma.com 

 

 

BOARD’S REPORT 

 

Your Directors take pleasure in presenting 18th Annual Report and Company’s Audited Financial 

Statements for the financial year ended March 31, 2023.  

 

FINANCIAL RESULTS 

(₹ in Thousand)  

 Year ended                    

31st March, 2023 

Year ended                    

31st March, 2022 

Total Income - -    

Profit / (Loss) Before Tax (92.8)  (118.7) 

Profit / (Loss) After Tax (92.8)   (118.7) 

Opening balance in Retained Earnings  (163,990.0)  (163,871.3) 

Closing balance in Retained Earnings (164,082.8)  (163,990.0) 

 

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL 

POSITION OF THE COMPANY, BETWEEN THE END OF THE FINANCIAL YEAR AND 

THE DATE OF THIS REPORT  

 

There have been no material changes and commitments affecting the financial position of the 

Company, between the end of the financial year and the date of this report. 

 

DIVIDEND 

 

In view of loss being incurred, your Directors have not recommended any dividend for the year 

under review. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

LOANS, GUARANTEES & INVESTMENTS 

 

The particulars of loans, guarantees and investments have been disclosed in the Financial 

Statements. 

 

PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the Public during the year under review.  

 

 



 

SKISEN LABS PRIVATE LIMITED 
Regd. office: Sun Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara - 390012, Gujarat 

CIN - U73100GJ2005PTC133239, Tel No: +91 0265 6615500, Email: secretarial@sunpharma.com 

 

 

CHANGES IN CAPITAL STRUCTURE 

 

During the year under review there was no change in the capital Structure of the Company. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company is a wholly-owned subsidiary of Sun Pharmaceutical Industries Limited.  The 

Company does not have any subsidiary, joint venture or associate company during the year under 

review. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Ms. Meetal Sharad Sampat (Membership No. A18249) resigned from the position of Company 

Secretary of the Company with effect from May 25, 2022. 

 

Ms. Devanshi Palak Kedia (ACS No.: A35221) was appointed as the Company Secretary of the 

Company effective October 28, 2022. 

 

Mr. Prince Kalarickal Elias (DIN- 07292533), Director of the Company retires by rotation and 

being eligible offers himself for reappointment at the ensuing Annual General Meeting of the 

Company.  

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The Company is being an unlisted company hence Section 197 (12) of the Companies Act, 2013, 

read with Rule 5(3) of the Companies (Appointment and Remuneration of Managerial Personnel) 

Rules 2014 are not applicable to the Company. 

 

BOARD MEETINGS 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

26, 2022, July 27, 2022, October 28, 2022 and January 27, 2023. The intervening gap between the 

Meetings was within the period prescribed under the Companies Act, 2013. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review in 

terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the disclosure of 

Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 is not 

applicable. 
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INTERNAL CONTROLS AND INTERNAL FINANCIAL CONTROLS 

 

The management believes that internal controls are the prerequisite of governance and that action 

emanating out of agreed business plans should be exercised within a framework of checks and 

balances. The management is committed to ensuring an effective internal controls environment, 

commensurate with the size and complexity of the business, which assures compliance with 

internal policies, applicable laws and regulations, ensures reliability and accuracy of records, 

promotes operational efficiency, protects resources and assets, helps to prevent and detect fraud, 

errors and irregularities and overall minimizes the risks. 

 

The Company has a well-established internal controls framework comprising a set of policies, 

procedures and systems, instrumental in enhancing the efficiency and effectiveness of business 

operations, reducing risks and costs, and improving decision-making and accountability. 

 

WHISTLE-BLOWER POLICY / VIGIL MECHANISM 

 

The Company is committed to conducting its business by adopting the highest standards of 

professional integrity and ethical behaviour. Sun Pharmaceutical Industries Limited, the Holding 

Company has a detailed Global Code of Conduct that directs the Employees to uphold the 

Company values and urges them to conduct business worldwide with integrity and the highest 

ethical standards. Management intends to prevent the occurrence of any practice not in compliance 

with this Code through the Global Whistle Blower Policy of the Holding Company. This 

mechanism aims to provide a secure environment to Employees for responsible reporting of Code 

violations by employees. The Global Whistle Blower Policy was approved by the Board of the 

Holding Company, is applicable to its subsidiaries, and the same is available on the website of the 

Holding Company at www.sunpharma.com. 

 

MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the Central 

Government under Section 148(1) of the Companies Act, 2013 in respect of the activities carried 

on by the Company and hence not required to be maintained by the Company. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), were 

appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 14th Annual 

General Meeting of the Company to hold office till the conclusion of the 19th Annual General 

Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2023 issued by S R B C & CO LLP 

does not contain any qualification, reservation or adverse remarks.  There were no frauds reported 

by the Auditors to the Board during the year under review. 

http://www.sunpharma.com/
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CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 

Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 

of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries Limited 

(SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were reported 

to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  

 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 

the financial year ended March 31, 2023 which impact the going concern status and Company’s 

operations in future. 

 

ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013.  The Company does not have any website, 

therefore providing the web-link of annual return of the Company is not applicable. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time to 

time. 
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DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2023, the 

applicable accounting standards have been followed along with proper explanation relating 

to material departures; 

 

b) the Directors have selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of 

the state of affairs of the Company as at March 31, 2023 and of the loss of the Company for 

the year ended on that date; 

 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis; and 

 

e) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 
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For and on behalf of the Board of Directors 

 

 

Prince Kalarickal Elias  Chandrakant K. Agrawal 
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DIN: 07292533 DIN: 02525499 
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As at As at

March 31, 2023 March 31, 2022

ASSETS

Non-current assets

(a) Financial assets

(i) Investments 3 20.6                                    24.3                                       

Total non-current assets 20.6                                    24.3                                      

Current assets

(a) Financial assets

(i)  Cash and cash equivalents 4 16.8                                    2.0                                         

Total current assets 16.8                                    2.0                                         

TOTAL ASSETS 37.4                                    26.3                                      

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 5 163,600.0                          163,600.0                             

(b) Other equity 6 (164,082.8)                        (163,990.0)                           

Total equity (482.8)                                (390.0)                                   

LIABILITIES

Non current liabilities

(a) Financial liabilities

(i)   Borrowings 7 -                                      320.1                                    

(iii) Other financial liabilities 8 -                                      17.6                                       

Total non-current liabilities -                                      337.7                                    

Current liabilities

(a) Financial liabilities

(i)   Borrowings 9 380.1                                  -                                         

(ii)  Trade payables

Total outstanding dues of micro and small enterprises -                                      -                                         
Total outstanding dues of creditors other than micro and small 

enterprises

96.3                                    73.6                                       

(iii) Other financial liabilities 10 38.1                                    -                                         

(b) Other current liabilities 11 5.7                                      5.0                                         

Total current liabilities 520.2                                 78.6                                      

TOTAL LIABILITIES 520.2                                 416.3                                    

TOTAL EQUITY AND LIABILITIES 37.4                                    26.3                                      

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Devanshi Palak Kedia 

Company Secretary

Membership no. A35221

Mumbai, May 24, 2023

NotesParticulars

SKISEN LABS PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2023
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Year ended Year ended

March 31, 2023 March 31, 2022

(I) Income

Revenue from operations -                                     -                                          

(II) Total income -                                     -                                          

(III) Expenses

Finance cost 12 22.8                                   19.5                                        

Other expenses 13 70.0                                   99.2                                        

(IV) Total expenses 92.8                                   118.7                                     

(V) Loss before tax (II - IV) (92.8)                                  (118.7)                                    

(VI) Tax expenses 14 -                                     -                                          

(VII) Loss for the year (V -VI) (92.8)                                  (118.7)                                    

(VIII) Other comprehensive income -                                     -                                          

(IX) Total comprehensive Income for the year (92.8)                                  (118.7)                                    

15

(0.01)                                  (0.01)                                      

(0.01)                                  (0.01)                                      

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Devanshi Palak Kedia 

Company Secretary

Membership no. A35221

Mumbai, May 24, 2023

Notes

SKISEN LABS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

Particulars



SKISEN LABS PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 1, 2021 163,600.0                            (163,871.3)                           (271.3)                                  

Loss for the year -                                        (118.7)                                   (118.7)                                   

Total comprehensive income for the year -                                        (118.7)                                  (118.7)                                  

Balance as at March 31, 2022 163,600.0                            (163,990.0)                           (390.0)                                  

Loss for the year -                                        (92.8)                                     (92.8)                                     

Total comprehensive income for the year -                                        (92.8)                                     (92.8)                                     

Balance as at March 31, 2023 163,600.0                            (164,082.8)                           (482.8)                                  

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Devanshi Palak Kedia 

Company Secretary

Membership no. A35221

Mumbai, May 24, 2023

Particulars  Equity share capital  Total 



 A) Cash flow from operating activities 

Loss before tax  (92.8)  (118.7)

Adjustments for:

Share of loss in LLP 3.7 0.7 

Finance costs 22.8 19.5 

Operating loss before working capital changes  (66.3)  (98.5)

Movement in  working capital:

Increase / (decrease) in trade payable 22.7 40.3 

Increase / (decrease) in other current liabilities  (1.6) 3.1 

Cash used in operations  (45.2)  (55.1)

 Income tax paid (net of refund) -                          -             

Net cash used in operating activities (A)  (45.2)  (55.1)

 B) Cash flow from investing activities -                          -             

Net cash flows from investing activities (B)  -  - 

 C) Cash flow from financing activities 

Proceeds from borrowings 60.0 50.0 

Repayment of borrowings  -  - 

Finance cost  -  - 

Net cash generated from financing activities (C) 60.0 50.0 

Net (decrease) / increase in cash and cash equivalents (A+B+C) 14.8  (5.1)

Cash and cash equivalents at beginning of the year 2.0 7.1 

Cash and cash equivalents at the end of the year 16.8 2.0 

Cash and cash equivalents comprises of :  (refer note 4)

Balances with banks -In current accounts 16.8 2.0 

16.8 2.0 

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Devanshi Palak Kedia 

Company Secretary

Membership no. A35221

Mumbai, May 24, 2023

Particulars
As at As at

March 31, 2023 March 31, 2022

SKISEN LABS PRIVATE LIMITED 

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2023

 PARTICULARS 
Year ended

March 31, 2023

Year ended

March 31, 2022



SKISEN LABS PRIVATE LIMITED 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

Skisen Labs Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having it's registered

office at Sun Pharma Advanced Research Centre (SPARC), Tandalja, Vadodara - 390012, Gujarat. The Company is a 100% subsidiary of

Sun Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 24 2023.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2023 in accordance with Indian Accounting Standards (Ind

AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2022.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions

that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period 

All other assets are classified as non-current. 

A liability is current when:

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.

The financial statements are presented in and all values are rounded to the nearest Thousand 000) upto one decimal, except when

otherwise indicated.
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B.

i.

ii.

iii.

iv.

v.

a.

b.

i.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 

another entity.

Initial recognition and measurement

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at

FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Equity instruments

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity

instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial

liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an

equity instrument

Financial instruments

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at

amortized cost or as FVTOCI, is classified as at FVTPL.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,

transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery

of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the

trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories: 

Debt instruments at amortised cost

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on

the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)

method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are

recognised in the profit or loss. 

Debt instrument at FVTPL

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly

attributable transaction costs.
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ii.

C.

D. Provisions, Contingent Liabilities and Contingent Assets

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as

an acquirer in a business combination to which Ind AS 103 applies or is held for trading or is designated upon initial recognition as at fair

value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of

repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Group manages

together and has a recent actual pattern of short-term profit-taking. This category also includes derivative entered into by the group that

are not designated and effective as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on liabilities

held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of

recognition, and only if the criteria in Ind AS 109 are satisfied. For non-held-for-trading financial liabilities designated as at FVTPL, fair

value gains/ losses attributable to changes in own credit risk are recognized in OCI, unless the recognition of the effects of changes in the

liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss, in which case

these effects of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss.

All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of

subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are

determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the

'Finance costs' line item

Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax

is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the

reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where

the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets

and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it

is no longer probable that the related tax benefit will be realised. 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of

the amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.
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E.

F.

G.

2.3

Ind AS 1, Presentation of Financial Statements This amendment requires the entities to disclose their material accounting policies

rather than their significant accounting policies. The effective date for adoption of this amendment is annual periods beginning on or

after April 1, 2023. The Company has evaluated the amendment and the impact of the amendment is insignificant in the financial

statements

Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors This amendment has introduced a definition of

and included amendments to Ind AS 8 to help entities distinguish changes in accounting policies from changes in accounting

estimates. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has

evaluated the amendment and there is no impact on its financial statements.

Ind AS 12, Income Taxes This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to

transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this amendment is annual

periods beginning on or after April 1, 2023. The Company has evaluated the amendment and there is no impact on its financial

statements.

The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing standards under Companies (Indian

Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting

Standards) Amendment Rules, 2023, as below:

Borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs 

in connection with the borrowing of funds.

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

Earnings per share

The Company presents basic and diluted earnings per share data for its equity shares. Basic EPS is calculated by dividing the

profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during

the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average

number of equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Borrowings costs:

Recent Accounting pronouncements:

Cash and cash equivalents
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NOTE : 3

NON-CURRENT INVESTMENTS

Unquoted (at amortised cost)

In capital of Limited Liability Partnership (LLP)

Silverspot Trading LLP 20.6                    24.3                    

20.6                    24.3                    

NOTE : 4

CASH AND CASH EQUIVALENTS

Balances with banks

In current accounts 16.8                    2.0                      

16.8                    2.0                      

NOTE : 5

EQUITY SHARE CAPITAL

 Number of 

shares 

 Number of 

shares 

Authorised share capital

Equity shares of   10 each 17,000,000 170,000.0 17,000,000 170,000.0

17,000,000 170,000.0 17,000,000 170,000.0

Issued, subscribed and fully paid up

16,360,000 163,600.0 16,360,000 163,600.0

16,360,000 163,600.0 16,360,000 163,600.0

(a)  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of 

shares 

 Number of 

shares 

Opening balance 16,360,000 163,600.0 16,360,000 163,600.0

Closing balance 16,360,000 163,600.0 16,360,000 163,600.0

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

Equity shares  Number of 

shares 

%  Number of 

shares 

% 

Sun Pharmaceutical Industries Limited 16,360,000 100                     16,360,000 100                     

(c) Rights, preference and restrictions attached to equity shares: 

NOTE : 6

OTHER EQUITY

Reserves and surplus

Retained earnings (164,082.8)         (163,990.0)         

(164,082.8)         (163,990.0)         

Refer statement of changes in equity for detailed movement in other equity balance.

NOTE : 7

BORROWINGS (NON CURRENT)

Unsecured

Loan from related parties (refer note 21 and 22) -                      320.1                  

-                      320.1                  

NOTE : 8

OTHER FINANCIAL LIABILITIES (NON CURRENT)

Interest accrued (refer note 21) -                      17.6                    

-                      17.6                    

Particulars

Particulars

March 31, 2022

As at

March 31, 2023

As at

As atParticulars

Particulars

Particulars As at

March 31, 2022

March 31, 2023

Particulars As at As at

March 31, 2023 March 31, 2022

As at

March 31, 2023

As at

March 31, 2022

As at

March 31, 2022

As at

As at

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting 

March 31, 2022

Particulars

March 31, 2023

March 31, 2023

Particulars

March 31, 2023

As at

As at

March 31, 2023

As at

March 31, 2022

As at

March 31, 2022

As at
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NOTE : 9

BORROWINGS (CURRENT)

Unsecured

Loan from related parties (refer note 21 and 22) 380.1                  -                      

380.1                  -                      

NOTE : 10

OTHER FINANCIAL LIABILITIES (CURRENT)

Interest accrued (refer note 21) 38.1                    -                      

38.1                    -                      

NOTE : 11

OTHER CURRENT LIABILITIES

Statutory remittances 5.7                      5.0                      

5.7                      5.0                      

NOTE : 12

FINANCE COST

Interest expense for financial liabilities carried at amortised cost 22.8                    19.5                    

22.8                    19.5                    

NOTE : 13

OTHER EXPENSES

Share of loss in LLP 3.7                      0.7                      

Rates and taxes 4.3                      28.0                    

Legal and professional fees 42.3                    39.7                    

Payment to auditors (net of input credit, wherever applicable) 19.7                    17.7                    

Miscellaneous expenses -                      13.1                    

70.0                    99.2                    

NOTE : 14

TAX RECONCILIATION

Reconciliation of tax expense

Loss before tax (92.8)                   (118.7)                

Enacted income tax rate (%) *

Income tax calculated at income tax rate (23.4)                   (29.9)                   

Effect of expenses that are not deductible 23.4                    29.9                    

Total tax expense recognised in the Statement of Profit and Loss -                      -                      

*

NOTE : 15

EARNINGS PER EQUITY SHARE

                   (92.8)                  (118.7)

Weighted average number of shares used in computing basic earnings per share 16,360,000 16,360,000

10 10

(0.01)                   (0.01)                   

 (0.01)  (0.01)

NOTE : 16

a)

b) Trade payable ageing

As at

March 31, 2023

Outstanding dues of other than micro and small enterprises 96.3                    -                      -                      -                      -                      96.3                    

96.3                    -                      -                      -                      -                      96.3                    

Particulars

March 31, 2023 March 31, 2022

March 31, 2022

March 31, 2023

March 31, 2023

Particulars

Particulars

Particulars As at As at

Particulars

Particulars As at As at

March 31, 2023 March 31, 2022

As at As at

Year ended Year ended

March 31, 2023

March 31, 2022

March 31, 2022

March 31, 2022

Less than 1 year 1-2 years 2-3 years More than 3 

years

Particulars

DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

25.168%

Particulars

March 31, 2022

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company.

The company has not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises Development Act

2006) from vendor claiming the status as micro or small enterprise, hence no disclosures have been made.

Year ended Year ended

March 31, 2023

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2022: 25.168%) at which the company is liable to pay tax on taxable income under the 

Indian Tax Law.

Year endedYear ended

March 31, 2023

25.168%

Year endedYear ended

Not due
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As at

March 31, 2022

Outstanding dues of other than micro and small enterprises 73.6                    -                      -                      -                      -                      73.6                    

73.6                    -                      -                      -                      -                      73.6                    

NOTE : 17

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY

Fair value 

through profit 

or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Investments -                      -                      20.6                    

Cash and cash equivalents -                      -                      16.8                    

Financial liabilities

Borrowings -                      -                      380.1                  

Interest accurred on borrowings -                      -                      38.1                    

Trade payables -                      -                      96.3                    

Fair value 

through profit 

or loss

Fair value 

through other 

comprehensive 

income

Amortised cost

Financial assets

Investments -                      -                      24.3                    

Cash and cash equivalents -                      -                      2.0                      

Financial liabilities

Borrowings -                      -                      320.1                  

Interest accurred on borrowings -                      -                      17.6                    

Trade payables -                      -                      73.6                    

NOTE : 18

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

Liquidity risk

As at

March 31, 2023

Borrowing 380.1                  -                      -                      380.1                  

Trade payables 96.3                    -                      -                      96.3                    

Other financial liabilities 38.1                    -                      -                      38.1                    

514.5                  -                      -                      514.5                  

As at

March 31, 2022

Borrowing -                      320.1                  -                      320.1                  

Trade payables 73.6                    -                      -                      73.6                    

Other financial liabilities -                      17.6                    -                      17.6                    

73.6                    337.7                  -                      411.3                  

NOTE : 19

2-3 years

Particulars

Particulars

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Less than 1 year 1-2 years More than 3 

years

Not dueParticulars

As at March 31, 2023

Particulars

Less than 1 year

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to set

appropriate risk limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible,

that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the

reputation.

More than 3 

years

As at March 31, 2022

1 - 3 years More than 3 

years

Particulars

As on March 31, 2023, the accumulated loss of 164,082.8 Thousand (March 31, 2022 : 163,990.0 Thousand) exceeds the shareholders' funds. As the Company is

continuing operational and financial support from its holding company and management expects profitable business in future, these financial statements have been prepared on the

Less than 1 year 1 - 3 years
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NOTE : 20

RATIO

Remarks As at As at Variance (in %)

March 31, 2023 March 31, 2022

a) Change due to  

increase in 

borrowings

0.03                    0.03                    27.2%

b) (0.79)                   (0.82)                   (4.1%)                  

c) Change due to 

decrease in loss

(0.17)                   (5.09)                   (96.6%)               

d) (0.06%)               (0.07%)               (21.8%)               

e) Not applicable Not applicable -

f) Not applicable Not applicable -

g) Not applicable Not applicable -

h) Not applicable Not applicable -

i) Not applicable Not applicable -

j) Change due to 

decrease in loss

90.36% 169.81% (46.8%)               

k) Not appicable Not appicable -

NOTE : 21

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii)  Fellow subsidiary:

Sun Pharma Laboratories Limited

(iii) Key Management Personnel 

Name Designation

Mr. Rakeshchandra J. Sinha (upto July 31, 2021) Chief Financial Officer (CFO) and Whole-time Director

Mr. Prince Kalarickal Elias (w.e.f. August 01, 2021) Chief Financial Officer (CFO) and Whole-time Director

Mr. Chandrakant K. Agrawal Whole-time Director

Mr. Sanjay Jerry  Director

(B) Summary of the transactions with related parties as per Ind AS 24 

Particulars

Loan taken from:

Sun Pharma Laboratories Limited

Interest on loan taken from:

Sun Pharma Laboratories Limited

(C) Outstanding balance with related parties as per Ind AS 24 

Particulars

Loan taken from:

Sun Pharma Laboratories Limited

Interest Accured on borrowing

Sun Pharma Laboratories Limited

(D) Terms and conditions of transactions with related parties:

NOTE : 22

38.1                                                    17.6                                                    

As at 

March 31, 2022

60.0                                                    50.0                                                    

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

Year ended 

March 31, 2023

380.1                                                  320.1                                                  

The transactions with related parties are made on an length basis. Outstanding trade balances at the year-end are unsecured and settlement occurs in cash. There have been no

guarantees provided or received for any related party receivables or payables.

22.8                                                    

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease

liabilities)

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and

exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of

finished goods, stock-in-trade and work-in-progress) / average inventory

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from

contracts with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

As per Holding Company RPT disclosure policy, there are no material related party transactions during the year ended March 31, 2023.

Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

As at 

March 31, 2023

Current ratio = (current assets) / (current liabilities)

19.5                                                    

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Year ended 

March 31, 2022

Particular
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NOTE : 23

a)

b)

c)

d)

e)

f)

g)

h)

i)

NOTE : 24

NOTE : 25

NOTE : 26

Previous year's figure has been regrouped and reclassified, wherever necessary.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 24, 2023 Mumbai, May 24, 2023 Mumbai, May 24, 2023

Devanshi Palak Kedia 

Company Secretary

Membership no. A35221

Mumbai, May 24, 2023

Board of Directors of Skisen Labs Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Skisen Labs Private Limited  

relevant provisions of the Companies Act, 2013 and rules framed thereunder.

OTHER MATTERS

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments

under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or

entity, including foreign entities with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend

No funds have been received by the Company from any person or entity, including foreign entities with the understanding, whether recorded in writing or

otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

On March 1, 2023, the parent Company "Sun Pharmaceutical Industries Limited" disclosed an information security incident that impacted some of the IT assets. The

Company promptly took steps to contain and remediate the impact of the information security incident, including employing appropriate containment protocols to mitigate the threat,

employing enhanced security measures and utilizing global cyber security experts to ensure the integrity of the IT infrastructure and data. As part of the

containment measures, the Company proactively isolated its network and initiated recovery procedures.  As a result of these measures, certain business operations were also

impacted.

Based on the investigation, the Company currently believes that the effects on its IT system include a breach of certain file systems and the theft of Company

data and personal data. A ransomware group has claimed responsibility for this incident.

The Company has since strengthened its cybersecurity infrastructure and is in the process of implementing improvements to its cyber and data security systems to safeguard against

such risks in the future. The Company is also implementing certain long-term measures to augment its security controls systems across the organization. The parent Company worked

with legal counsel across relevant jurisdictions to notify applicable regulatory and data protection authorities, where considered required, and the Company believes there is no

material legal non-compliance by the Company on account of the information security incident. The Company believes that all known impacts on its financial statements for the year

ended March 31, 2023 on account of this incident have been considered.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
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BOARD’S REPORT 
 

Your Directors take pleasure in presenting 17th Annual Report and Company’s Audited Financial 

Statements for the financial year ended March 31, 2022.  

 

FINANCIAL RESULTS 

                                                                                                                               (Amount in Rs.) 

 Year ended                    

31st March, 2022 

Year ended                    

31st March, 2021 

Total Income -                                 -    

Profit / (Loss) Before Tax  (118,701)  (74,740) 

Profit / (Loss) After Tax  (118,701)  (74,740) 

Opening balance in Retained Earnings  (163,871,308)  (163,796,568) 

Closing balance in Retained Earnings  (163,990,009)  (163,871,308) 

 

MATERIAL CHANGES AND COMMITMENTS  

 

No material changes and commitments have occurred between the closure of the financial year 

ended 31st March, 2022 till the date of this report, which would affect the financial position of the 

Company. 

 

DIVIDEND 

 

In view of loss being incurred, your Directors have not recommended any dividend for the year 

under review. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

CAPITAL STRUCTURE 

 

During the year under review there has been no change in the capital structure of the Company. 

 

ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013.  Since the Company does not have any 

website, therefore no need to give the web-link of annual return of the Company in this report. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company does not have any subsidiary, joint venture or associate company during the year 
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under review. 

 

SHIFTING OF REGISTERED OFFICE OF THE COMPANY 

 

The Registered Office of the Company has been shifted from "Acme Plaza, Andheri-Kurla Road, 

Andheri (East), Mumbai - 400059, Maharashtra" to "Sun Pharma Advanced Research Centre 

(SPARC), Tandalja, Vadodara - 390012, Gujarat" pursuant to the approval of the members of the 

Company at its meeting held on February 21, 2022 and the Order of the Regional Director, Western 

Region, Mumbai dated May 20, 2022. 

 

SCHEME OF AMALGAMATION 

 

The Board of Directors of the Company at its meeting held on May 26, 2022, considered and 

approved the Scheme of Amalgamation of the Company along with Sun Pharmaceutical Medicare 

Limited, Green Eco Development Centre Limited, Faststone Mercantile Company Private Limited 

and Realstone Multitrade Private Limited with Sun Pharmaceutical Industries Limited, the 

Holding Company, pursuant to the provisions of Sections 230 to 232 of the Companies Act, 2013 

and other applicable provisions, if any, of the Companies Act, 2013 and subject to the approval by 

the shareholders of the Company and Hon’ble National Company Law Tribunal and subject to 

such other approvals as may be required from any other competent authorities/ parties. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Sanjay Jerry (DIN-06834466) was appointed as an Additional Director of the Company 

effective October 31, 2020 and his appointment as a Director was approved by the members of the 

Company at 16th Annual General Meeting (“AGM”) of the Company held on September 30, 2021.   

 

Mr. Rakeshchandra J. Sinha resigned from the position of Chief Financial Officer (CFO), Whole-

time Director of Company and from the Directorship of the Company with effect from the close 

of business hours on July 31, 2021.  The Directors placed on record its appreciation for the valuable 

services rendered by him during his tenure as CFO and Whole-time Director of the Company.   

 

Mr. Prince Kalarickal Elias (DIN-07292533), was appointed as Additional Whole-time Director 

of the Company for a period of 5 (five) years with effect from August 01, 2021 upto July 31, 2026, 

without any remuneration and his appointment was approved by the members of the Company at 

16th AGM held on September 30, 2021. 

 

Mr. Prince Kalarickal Elias (DIN-07292533), Whole-time Director of the Company, was also 

appointed as Chief Financial Officer (CFO) of the Company effective from August 01, 2021. 

 

Mr. Sanjay Jerry (DIN-06834466), Director of the Company retires by rotation and being eligible 

offers himself for reappointment at the ensuing Annual General Meeting of the Company.  

 

After the financial year end and up to the date of this Report, Ms. Meetal Sharad Sampat 

(Membership No. A18249) resigned from the position of Company Secretary of the Company with 
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effect from May 25, 2022. 

 

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on May 

25, 2021, July 27, 2021, October 28, 2021 and January 28, 2022. The intervening gap between the 

Meetings was within the period prescribed under the Companies Act, 2013. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time to 

time. 

 

PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the public during the year under review, under 

the provisions of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

 

The particulars of investments have been disclosed in the financial statements and there were no 

loans or guarantees given by the Company under the provisions of Section 186 of the Companies 

Act, 2013. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review in 

terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the disclosure of 

Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 is not 

applicable. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals during 

the financial year ended March 31, 2022 which impact the going concern status and Company’s 

operations in future. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 
 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 
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RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS. 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks to 

key business objectives. Major risks identified by the businesses and functions, if any, are 

systematically addressed through mitigating actions on a continuing basis and are discussed at the 

meetings of the Board of Directors of the Company. The Company has in place adequate internal 

financial control with reference to financial statements. 

 

MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the Central 

Government under Section 148(1) of the Companies Act, 2013 in respect of the activities carried 

on by the Company and hence not required to be maintained by the Company. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 

The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (Sexual 

Harassment Act) and the Rules made thereunder for the prevention and redressal of complaints 

of sexual harassment at workplace as adopted by Sun Pharmaceutical Industries Limited 

(SPIL), since it is a Wholly owned subsidiary of SPIL. 

 

During the period under review, there were no instances of Sexual Harassment that were reported 

to the Company pursuant to Prevention of Sexual Harassment of Women at Workplace 

(Prevention, Prohibition and Redressal) Act, 2013.  

 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the Companies 

Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby confirmed that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 2022, the 

applicable accounting standards have been followed along with proper explanation relating 

to material departures; 

 

b) the Directors have selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of 

the state of affairs of the Company as at March 31, 2022 and of the loss of the Company for 

the year ended on that date; 
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c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the assets 

of the Company and for preventing and detecting fraud and other irregularities; 

 

d) the Directors have prepared the annual accounts on a going concern basis; and 

 

e) the Directors have devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), were 

appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 14th Annual 

General Meeting of the Company to hold office till the conclusion of the 19th Annual General 

Meeting of the Company. 

 

The Auditor’s Report for the financial year ended March 31, 2022 issued by S R B C & CO LLP 

does not contain any qualification, reservation or adverse remarks.  There were no frauds reported 

by the Auditors to the Board during the year under review. 

 

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 

 

The information required under Section 197 of the Companies Act, 2013 read with rule 5(3) of the 

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are not 

applicable as the Company did not pay any remuneration during the year under review. 
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INDEPENDENT AUDITOR’S REPORT 
 
To the Members of Skisen Labs Private Limited 
  
Report on the Audit of the Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying Ind AS financial statements of Skisen Labs Private 
Limited (the “Company”), which comprise the Balance Sheet as at March 31 2022, the 
Statement of Profit and Loss, including the Statement of Other Comprehensive Income, 
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, 
and Notes to the Ind AS Financial Statements, including a Summary of Significant 
Accounting Policies and Other Explanatory Information. 
 
In our opinion and to the best of our information and according to the explanations given 
to us, the aforesaid Ind AS financial statements give the information required by the 
Companies Act, 2013, as amended (the “Act”) in the manner so required and give a true 
and fair view in conformity with the accounting principles generally accepted in India, of 
the state of affairs of the Company as at March 31, 2022, its loss including other 
comprehensive income, its cash flows and the changes in equity for the year ended on that 
date.  
  
 
Basis for Opinion 
 
We conducted our audit of the Ind AS financial statements in accordance with the 
Standards on Auditing (SAs), as specified under section 143(10) of the Act.  Our 
responsibilities under those Standards are further described in the ‘Auditor’s 
Responsibilities for the Audit of the Financial Statements’ section of our report.  We are 
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute 
of Chartered Accountants of India together with the ethical requirements that are relevant 
to our audit of the Ind AS financial statements under the provisions of the Act and the 
Rules thereunder and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics.  We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS 
financial statements. 
 
Other Information  
 
The Company’s Board of Directors is responsible for the other information.  The other 
information comprises the information included in the Board’s report but does not include 
the Ind AS financial statements and our auditor’s report thereon.  
 
Our opinion on the Ind AS financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the Ind AS financial statements, our responsibility is to read 
the other information and, in doing so, consider whether such other information is 
materially inconsistent with the Ind AS financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated.  If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, we 
are required to report that fact.  We have nothing to report in this regard. 



 

Responsibility of Management for the Ind AS Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) 
of the Act with respect to the preparation of these Ind AS financial statements that give a 
true and fair view of the financial position, financial performance including other 
comprehensive income, cash flows and changes in equity of the Company in accordance 
with the accounting principles generally accepted in India, including the Indian Accounting 
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended.  This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act 
for safeguarding of the assets of the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation 
and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Ind AS financial statements that give a true and fair 
view and are free from material misstatement, whether due to fraud or error. 
 
In preparing the Ind AS financial statements, management is responsible for assessing the 
Company’s ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company’s financial 
reporting process. 
 
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion.  Reasonable assurance is a high 
level of assurance but is not a guarantee that an audit conducted in accordance with SAs 
will always detect a material misstatement when it exists.  Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of 
these Ind AS financial statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional skepticism throughout the audit.  We also: 

 
• Identify and assess the risks of material misstatement of the Ind AS financial 

statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances.  Under section 143(3)(i) 
of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls with reference to Ind AS financial 



 

statements in place and the operating effectiveness of such controls. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management.  
 

• Conclude on the appropriateness of management’s use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern.  If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the Ind AS financial statements or, if such disclosures are 
inadequate, to modify our opinion.  Our conclusions are based on the audit evidence 
obtained up to the date of our auditor’s report.  However, future events or conditions 
may cause the Company to cease to continue as a going concern.  
 

• Evaluate the overall presentation, structure and content of the Ind AS financial 
statements, including the disclosures, and whether the Ind AS financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 
 
Report on Other Legal and Regulatory Requirements 
 
1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”), issued by 

the Central Government of India in terms of sub-section (11) of section 143 of the 
Act, we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 
and 4 of the Order. 
 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purposes of our audit; 
  

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of 
Other Comprehensive Income, the Cash Flow Statement and Statement of Changes 
in Equity dealt with by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid Ind AS financial statements comply with the 
Accounting Standards specified under Section 133 of the Act, read with Companies 
(Indian Accounting Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 
31, 2022 taken on record by the Board of Directors, none of the directors is 



 

disqualified as on March 31, 2022 from being appointed as a director in terms of 
Section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls with reference to 
these Ind AS financial statements and the operating effectiveness of such controls, 
refer to our separate Report in “Annexure 2” to this report; 

 
(g) No managerial remuneration has been paid by the Company during the year. 

 
(h) With respect to the other matters to be included in the Auditor’s Report in 

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as 
amended in our opinion and to the best of our information and according to the 
explanations given to us: 
 
i. The Company does not have any pending litigations which would impact its 

financial position;  
 

ii. The Company did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Company. 
 

iv. (a) The management has represented that, to the best of its knowledge and belief, 
and read with note 21 to the IND AS financial statements, no funds have been 
advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the Company to or in any other 
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing or otherwise, that the 
Intermediary shall, whether, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the 
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the 
like on behalf of the Ultimate Beneficiaries; 
 

(b) The management has represented that, to the best of its knowledge and belief, 
and read with note 21 to the IND AS financial statements, no funds have been 
received by the Company from any person(s) or entity(ies), including foreign 
entities (“Funding Parties”), with the understanding, whether recorded in 
writing or otherwise, that the Company shall, whether, directly or indirectly, 
lend or invest in other persons or entities identified in any manner whatsoever 
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any 
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 
 

(c) Based on such audit procedures that were considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (a) and (b) 
contain any material misstatement. 

 
 
 
 
 
 
<<THIS SPACE IS INTENTIONALLY LEFT BLANK>> 



 

v.     No dividend has been declared or paid during the year by the Company.  

 
 

 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROLR2265 

Place of Signature: Mumbai 
Date: May 26, 2022 
 
  



 

Annexure 1 referred to in paragraph 1 of our report of even date under the heading 
"Report on Other Legal and Regulatory Requirements" 
 
Re: Skisen Labs Private Limited (“the Company”) 
 

i. (a) (A) According to the information and explanations given by the management, the 
Company does not hold any property, plant and equipment. Accordingly, the 
requirement to report on clause 3(i)(a)(A) of the Order is not applicable to the 
Company and hence not commented upon. 
 

 (B) According to the information and explanations given by the management, the 
Company does not hold any intangible asset. Accordingly, the requirement to 
report on clause 3(i)(a)(B) of the Order is not applicable to the Company and 
hence not commented upon. 

 
(b)   The Company does not hold any property, plant and equipment and accordingly, 

the requirement to report on clause 3(i)(b) of the Order is not applicable to the 

Company and hence not commented upon. 

 

(c)/(d)  There is no immovable property held by the Company and accordingly, the 

requirement to report on clause 3(i)(c) and 3(i)(d) of the Order is not applicable to 

the Company and hence not commented upon. 

 

(e) There are no proceedings initiated or are pending against the Company for holding 

any benami property under the Prohibition of Benami Property Transactions Act, 

1988 and rules made thereunder. Accordingly, the requirement to report on clause 

3(i)(e) of the Order is not applicable to the Company and hence not reported upon. 

 

ii. (a) The Company does not hold any inventory. Accordingly, the requirement to report 

on clause 3(ii)(a) of the Order is not applicable to the Company and hence not 

commented upon. 

(b) The Company has not been sanctioned working capital limits in excess of Rs. five 
crores in aggregate from banks or financial institutions during the year on the basis 
of security of current assets. Accordingly, the requirement to report on clause 
3(ii)(b) of the Order is not applicable to the Company and hence not reported upon. 

 
iii. During the year the Company has not made any investments in, provided any guarantee 

or security or granted any loans or, advances in the nature of loans, secured or 
unsecured to Companies, firms, Limited Liability Partnerships or any other parties.  
Accordingly, the requirement to report on clause 3(iii)(a) to (f) of the Order is not 
applicable to the Company and hence not commented upon. 

 
iv. The Company has not made any investments or advanced any loans, provided 

guarantees or security to any entity covered by the provisions of section 185 and 
section 186 of the Act.  Accordingly, the requirement to report on clause 3(iv) of the 
Order is not applicable to the Company in respect of section 185 and section 186 of the 
Act, pertaining to these transactions and hence not commented upon. 
 

v. The Company has neither accepted any deposits from the public nor accepted any 
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of 
the Act and the rules made thereunder, to the extent applicable. Accordingly, the 



 

requirement to report on clause 3(v) of the Order is not applicable to the Company and 
hence not commented upon. 
 

vi. The Company has not commenced any operations during the year and accordingly, the 
requirement to maintain cost records as specified by the Central Government under 
subsection (1) of section 148 of the Act is not applicable to the Company and hence, we 
have not commented on clause 3(vi) of the Order. 
 

vii. (a) Undisputed statutory dues including Goods and Services Tax and Income Tax, where 

applicable have generally been regularly deposited with the appropriate authorities 

by the Company. According to the information and explanations given to us and 

based on audit procedures performed by us, no undisputed amounts payable in 

respect of these statutory dues were outstanding, at the year end, for a period of 

more than six months from the date they became payable. 

 
(b) There are no dues of Goods and Services Tax and Income Tax where applicable 

which have not been deposited on account of any dispute. 

 
viii. The Company has not surrendered or disclosed any transaction, previously unrecorded 

in the books of account, in the tax assessments under the Income Tax Act, 1961 as 
income during the year. Accordingly, the requirement to report on clause 3(viii) of the 
Order is not applicable to the Company and hence not reported upon. 

 
ix. (a) The Company has not defaulted in repayment of loans or other borrowings or in the 

payment of interest thereon to any lender. 
 

(b) The Company has not been declared wilful defaulter by any bank or financial 
institution or government or any government authority. 

 
(c) The Company has applied the loans for the purpose for which loans were obtained. 

 
(d) On an overall examination of the Ind AS financial statements of the Company, no 

funds raised on short-term basis have been used for long-term purposes by the 
Company. 

(e)/(f) The Company does not have any subsidiary company, associate company or a joint 
venture. Accordingly, the requirement to report on clause 3(ix)(e) and (ix)(f) of the 
Order is not applicable to the Company and hence not reported upon. 

 
x. (a) The Company has not raised any money during the year by way of initial public offer 

/ further public offer (including debt instruments) hence, the requirement to report 

on clause 3(x)(a) of the Order is not applicable to the Company and hence not 

reported upon. 

(b) The Company has not made any preferential allotment or private placement of 
shares fully or partially or optionally convertible debentures during the year under 
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not 
applicable to the Company and hence not reported upon. 

 
xi. (a) No material fraud by the Company or no material fraud on the Company has been 

noticed or reported during the year. Accordingly, the requirement to report on 

Clause 3(xi)(a) of the Order is not applicable to the Company and hence not reported 

upon. 



 

(b) During the year, no report under sub-section (12) of section 143 of the Act, has 
been filed in Form ADT – 4 as prescribed under Rule 13 of Companies (Audit and 
Auditors) Rules, 2014 with the Central Government. 

 
(c) As represented to us by management, there are no whistle blower complaints 

received by the Company during the year.  Accordingly, the requirement to report on 
clause 3(xi)(c) of the Order is not applicable to the Company and hence not reported 
upon. 

 

xii. The Company is not a Nidhi Company as per the provisions of the Act. Therefore, the 
requirement to report on clause 3(xii)(a) to (c) of the Order is not applicable to the 
Company and hence not commented upon. 

 
xiii. The Company has not undertaken any transactions with its related parties within the 

provisions of section 188 of the Act. The provisions of section 177 are not applicable to 
the Company. Accordingly, reporting on clause 3(xiii) of the Act is not applicable to the 
Company and hence not commented upon by us. 

 
xiv. (a)/(b) The Company is not required to have an internal audit system under the 

provisions of section 138 of the Act. Therefore, the requirement to report on clause 

3(xiv)(a) and (b) of the Order is not applicable to the Company and hence not 

commented upon. 

xv. The Company has not entered any non-cash transactions with its directors or persons 
connected with its directors as covered by section 192 of the Act and hence 
requirement to report on clause 3(xv) of the Order is not applicable to the Company and 
hence not reported upon. 
 

xvi. (a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) 
are not applicable to the Company. Accordingly, the requirement to report on clause 
3(xvi)(a) of the Order is not applicable to the Company and hence not commented upon. 

 
(b) The Company has not conducted any Non-Banking Financial or Housing Finance 
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve 
Bank of India as per the Reserve Bank of India Act, 1934. 
 
(c) The Company is not a Core Investment Company as defined in the regulations made 
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of the 
Order is not applicable to the Company and hence not commented upon. 
 
(d) There is no Core Investment Company as a part of the Group, hence, the 
requirement to report on clause 3(xvi) of the Order is not applicable to the Company. 

 
xvii. The Company has incurred cash losses of Rs. 1,18,701/- in the current year and Rs. 

74,740/- in the immediately preceding financial year. 
 

xviii. There has been no resignation of the statutory auditors during the year and accordingly 
requirement to report on clause 3(xviii) of the Order is not applicable to the Company 
and hence not commented upon. 

 
xix. On the basis of the financial ratios disclosed in note 18 to the financial statements, 

ageing and expected dates of realization of financial assets and payment of financial 
liabilities, other information accompanying the financial statements, our knowledge of 



 

the Board of Directors and management plans and based on our examination of the 
evidence supporting the assumptions, considering the Company’s accumulated losses 
exceeds the shareholder’s funds by INR 3,90,009/-, based on continuing operational 
and financial support from the Holding Company, nothing has come to our attention, 
which causes us to believe that any material uncertainty exists as on the date of the 
audit report that Company is not capable of meeting its liabilities existing at the date of 
Balance Sheet as and when they fall due within a period of one year from the Balance 
Sheet date. We, however, state that this is not an assurance as to the future viability of 
the Company. We further state that our reporting is based on the facts up to the date of 
the audit report and we neither give any guarantee nor any assurance that all liabilities 
falling due within a period of one year from the balance sheet date, will get discharged 
by the Company as and when they fall due. 
 

xx. (a)/(b) The Provisions of section 135 of the Act are not applicable to the Company. 

Therefore, the requirement to report on clause 3(xx)(a) and 3(xx)(b) of the Order is not 

applicable to the Company.  

 
 

For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROLR2265 

Place of Signature: Mumbai 
Date: May 26, 2022 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Annexure 2 to the Independent Auditor’s Report of even date on the Ind AS financial 
statements of Skisen Labs Private Limited  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”) 
 
We have audited the internal financial controls with reference to Ind AS financial 
statements of Skisen Labs Private Limited (“the Company”) as of March 31, 2022 in 
conjunction with our audit of the Ind AS financial statements of the Company for the year 
ended on that date. 
 
Management’s Responsibility for Internal Financial Controls 
 
The Company’s Management is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the 
design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as 
required under the Companies Act, 2013.  
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls 
with reference to these Ind AS financial statements based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as specified 
under section 143(10) of the Act, to the extent applicable to an audit of internal financial 
controls, both issued by ICAI. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls with reference to these Ind 
AS financial statements was established and maintained and if such controls operated 
effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of 
the internal financial controls with reference to these Ind AS financial statements and their 
operating effectiveness. Our audit of internal financial controls with reference to Ind AS 
financial statements included obtaining an understanding of internal financial controls with 
reference to these Ind AS financial statements, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal 
control based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the Ind AS 
financial statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion on the Company’s internal financial controls with 
reference to these Ind AS financial statements. 
 
 



 

Meaning of Internal Financial Controls with Reference to these Ind AS Financial 
Statements 
 
A company's internal financial controls with reference to Ind AS financial statements is a 
process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of Ind AS financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal financial 
controls with reference to Ind AS financial statements includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of Ind AS financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made 
only in accordance with authorisations of management and directors of the company; and 
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect 
on the Ind AS financial statements. 
 
Inherent Limitations of Internal Financial Controls with Reference to Ind AS Financial 
Statements 
 
Because of the inherent limitations of internal financial controls with reference to Ind AS 
financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal financial controls with 
reference to Ind AS financial statements to future periods are subject to the risk that the 
internal financial control with reference to Ind AS financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial 
controls with reference to Ind AS financial statements and such internal financial controls 
with reference to Ind AS financial statements were operating effectively as at 
March 31, 2022, based on the internal control over financial reporting criteria established 
by the Company considering the essential components of internal control stated in the 
Guidance Note issued by the ICAI. 
 

 
 
For S R B C & CO LLP 
Chartered Accountants 
ICAI Firm Registration Number: 324982E/E300003 
 
 
 
 
per Amit Singh  
Partner 
Membership Number: 408869 
UDIN: 22408869AJROLR2265 
Place of Signature: Mumbai 
Date: May 26, 2022 



Amount `

As at As at

March 31, 2022 March 31, 2021

ASSETS

Non-current assets

(a) Financial assets

(i) Investments 3 24,315                               25,034                                  

Total non-current assets 24,315                               25,034                                  

Current assets

(a) Financial assets

(i)  Cash and cash equivalents 4 2,018                                  7,148                                    

Total current assets 2,018                                 7,148                                    

TOTAL ASSETS 26,333                               32,182                                  

EQUITY AND LIABILITIES

Equity

(a) Equity share capital 5 163,600,000                      163,600,000                        

(b) Other equity 6 (163,990,009)                    (163,871,308)                       

Total equity (390,009)                            (271,308)                              

LIABILITIES

Non current liabilities

(a) Financial liabilities

(i)   Borrowings 7 320,096                             270,096                                

(iii) Other financial liabilities 8 17,563                               -                                        

Total non-current liabilities 337,659                             270,096                                

Current liabilities

(a) Financial liabilities

(i)  Trade payables

Total outstanding dues of micro and small enterprises -                                      -                                        

Total outstanding dues of creditors other than micro and small 

enterprises

73,642                               33,394                                  

(b) Other current liabilities  9 5,041                                  -                                        

Total current liabilities 78,683                               33,394                                  

TOTAL LIABILITIES 416,342                             303,490                                

TOTAL EQUITY AND LIABILITIES 26,333                               32,182                                  

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

NotesParticulars

SKISEN LABS PRIVATE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2022

14



Amount `

Year ended Year ended

March 31, 2022 March 31, 2021

(I) Income

Revenue from operations -                                     -                                          

(II) Total income -                                     -                                          

(III) Expenses

Finance cost 10 19,514                               19,673                                   

Other expenses 11 99,187                               55,067                                   

(IV) Total expenses 118,701                            74,740                                   

(V) Loss before tax (II - IV) (118,701)                           (74,740)                                  

(VI) Tax expenses 12 -                                     -                                          

(VII) Loss for the year (V -VI) (118,701)                           (74,740)                                  

(VIII) Other comprehensive income -                                     -                                          

(IX) Total comprehensive loss for the year (118,701)                           (74,740)                                  

Loss per equity share (face value per equity share `̀̀̀ 10) 13

Basic and Diluted (in `) (0.01)                                  (0.01)                                      

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Notes

SKISEN LABS PRIVATE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Particulars



SKISEN LABS PRIVATE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

Amount `

 Other equity 

 Reserve and surplus 

Retained earnings

Balance as at April 1, 2020 163,600,000                        (163,796,568)                       (196,568)                               

Loss for the year -                                         (74,740)                                 (74,740)                                 

Other comprehensive income for the year, net of tax -                                         -                                         -                                         

Total comprehensive loss for the year -                                         (74,740)                                 (74,740)                                 

Balance as at March 31, 2021 163,600,000                        (163,871,308)                       (271,308)                               

Loss for the year -                                         (118,701)                               (118,701)                               

Other comprehensive income for the year, net of tax -                                         -                                         -                                         

Total comprehensive loss for the year -                                         (118,701)                               (118,701)                               

Balance as at March 31, 2022 163,600,000                        (163,990,009)                       (390,009)                               

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Particulars  Equity share capital  Total 



Amount `

 A) Cash flow from operating activities 

Loss before tax  (118,701)  (74,740)

Adjustments for:

Share of loss in LLP 719 1,958 

Finance costs 19,514 19,673 

Operating loss before working capital changes  (98,468)  (53,109)

Movement in  working capital:

Increase / (decrease) in trade payable 40,248  (14,796)

Increase / (decrease) in other current liabilities 3,090  (3,521)

Cash used in operations  (55,130)  (71,426)

 Income tax paid (net of refund)  -  - 

Net cash used in operating activities (A)  (55,130)  (71,426)

 B) Cash flow from investing activities  -  - 

Net cash flows from investing activities (B)  -  - 

 C) Cash flow from financing activities 

Proceeds from borrowings 50,000 270,000 

Repayment of borrowings  -  (217,517)

Finance cost  -  (19,577)

Net cash generated from financing activities (C) 50,000 32,906 

Net (decrease) / increase in cash and cash equivalents (A+B+C)  (5,130)  (38,520)

Cash and cash equivalents at beginning of the year 7,148 45,668 

Cash and cash equivalents at the end of the year 2,018 7,148 

Cash and cash equivalents comprises of :  (refer note 4) Amount `

Balances with banks -In current accounts 2,018                      7,148                      

2,018                      7,148                      

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal 

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Particulars
As at As at

March 31, 2022 March 31, 2021

SKISEN LABS PRIVATE LIMITED 

STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2022

 PARTICULARS 
Year ended

March 31, 2022

Year ended

March 31, 2021



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

1. General Information

2. Summary of significant accounting policies

2.1

2.2

A.

Skisen Labs Private Limited ("the Company") is a private limited company incorporated and domiciled in India, having it's registered

office at Acme Plaza, Andheri-Kurla Road, Andheri (East), Mumbai, Maharashtra - 400 059. The Company is a 100% subsidiary of Sun

Pharmaceutical Industries Limited.

The financial statements were approved for issue in accordance with a resolution of the directors on May 26 2022.

Statement of compliance

The Company has prepared financial statements for the year ended March 31, 2022 in accordance with Indian Accounting Standards (Ind 

AS) notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time, together with the

comparative period data as at and for the year ended March 31, 2021.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for certain financial instruments that are measured at

fair values at the end of each reporting period, as explained in the accounting policies below.  

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair value is the price

that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating

the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants

would take those characteristics into account when pricing the asset or liability at the measurement date. Fair value for measurement

and/or disclosure purposes in these financial statements is determined on such a basis, except for share-based payment transactions

that are within the scope of Ind AS 102, leasing transactions that are within the scope of Ind AS 116, and measurements that have some

similarities to fair value but are not fair value, such as net realisable value in Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which

the inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,

which are described as follows: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can access at the

measurement date;

• Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly

or indirectly; and

• Level 3 inputs are unobservable inputs for the asset or liability.

The Company has consistently applied the following accounting policies to all periods presented in these financial statements.

Current vs Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as

current when it is:

• Expected to be realised or intended to be sold or consumed in normal operating cycle

• Held primarily for the purpose of trading

• Expected to be realised within twelve months after the reporting period, or

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the

reporting period 

All other assets are classified as non-current. 

A liability is current when:

• It is expected to be settled in normal operating cycle

• It is held primarily for the purpose of trading

• It is due to be settled within twelve months after the reporting period, or 

• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its operating cycle.



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

B.

i.

ii.

iii.

iv.

v.

a.

b.

i.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of 

another entity.

Initial recognition and measurement

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at

FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to

as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Equity instruments

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the

substance of the contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity

instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Compound financial instruments

The component parts of compound financial instruments (convertible notes) issued by the Company are classified separately as financial

liabilities and equity in accordance with the substance of the contractual arrangements and the definitions of a financial liability and an

equity instrument

Financial instruments

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at

amortized cost or as FVTOCI, is classified as at FVTPL.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or

loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require

delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on

the trade date.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost

• Debt instruments at fair value through other comprehensive income (FVTOCI) 

• Debt instruments and equity instruments at fair value through profit or loss (FVTPL) 

• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a)  The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on

the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)

method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses arising from impairment are

recognised in the profit or loss. 

Debt instrument at FVTPL

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly

attributable transaction costs.



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

ii.

C.

D. Provisions, Contingent Liabilities and Contingent Assets

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

Financial liabilities at fair value through profit or loss 

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration recognised by the Company as

an acquirer in a business combination to which Ind AS 103 applies or is held for trading or is designated upon initial recognition as at fair

value through profit or loss. Financial liabilities are classified as held for trading if they are incurred principally for the purpose of

repurchasing in the near term or on initial recognition it is part of a portfolio of identified financial instruments that the Group manages

together and has a recent actual pattern of short-term profit-taking. This category also includes derivative entered into by the group that

are not designated and effective as hedging instruments in hedge relationships as defined by Ind AS 109. Gains or losses on liabilities

held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of

recognition, and only if the criteria in Ind AS 109 are satisfied. For non-held-for-trading financial liabilities designated as at FVTPL, fair

value gains/ losses attributable to changes in own credit risk are recognized in OCI, unless the recognition of the effects of changes in the

liability's credit risk in other comprehensive income would create or enlarge an accounting mismatch in profit or loss, in which case

these effects of changes in credit risk are recognised in profit or loss. These gains/ loss are not subsequently transferred to profit or loss.

All other changes in fair value of such liability are recognised in the statement of profit or loss. The Company has not designated any

financial liability as at fair value through profit and loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of

subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are

determined based on the effective interest method. Interest expense that is not capitalised as part of costs of an asset is included in the

'Finance costs' line item

Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in profit or loss except to the extent that it

relates to items recognised in OCI or directly in equity, in which case it is recognised in OCI or directly in equity respectively. Current tax

is the expected tax payable on the taxable profit for the year, using tax rates enacted or substantively enacted by the end of the

reporting period, and any adjustment to tax payable in respect of previous years. Current tax assets and tax liabilities are offset where

the Company has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the

liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements

and the corresponding tax bases used in the computation of taxable profit. 

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the

laws that have been enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if

there is a legally enforceable right to set off corresponding current tax assets against current tax liabilities and the deferred tax assets

and deferred tax liabilities relate to income taxes levied by the same tax authority on the Company.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the

temporary difference can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it

is no longer probable that the related tax benefit will be realised. 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past event, it is probable that

an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of

the amount of obligation. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

Contingent liability is disclosed for (i) Possible obligations which will be confirmed only by future events not wholly within the control of

the Company or (ii) Present obligations arising from past events where it is not probable that an outflow of resources will be required to

settle the obligation or a reliable estimate of the amount of the obligation cannot be made. 

Contingent assets are not recognised in the financial statements.



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

E.

F.

G.

2.3

Standards issued but not yet effective and not early adopted by the Company:

The Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing standards. There is no such notification 

which would have been applicable from April 1, 2022.

Borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs 

in connection with the borrowing of funds.

Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is calculated by dividing the

profit or loss attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during

the period. Diluted EPS is determined by adjusting the profit or loss attributable to equity shareholders and the weighted average

number of equity shares outstanding for the effects of all dilutive potential ordinary shares.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share

splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of Directors.

Borrowings costs:

Recent Accounting pronouncements:

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net

of outstanding bank overdrafts as they are considered an integral part of the Company’s cash management. 



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 3

NON-CURRENT INVESTMENTS Amount `

Unquoted (at amortised cost)

In capital of Limited Liability Partnership (LLP)

Silverspot Trading LLP 24,315                     25,034                        

24,315                    25,034                       

NOTE : 4

CASH AND CASH EQUIVALENTS Amount `

Balances with banks

In current accounts 2,018                       7,148                          

2,018                       7,148                          

NOTE : 5

EQUITY SHARE CAPITAL Amount `

 Number of shares ( `̀̀̀ )  Number of shares ( `̀̀̀ )

Authorised share capital

Equity shares of  ` 10 each 17,000,000 170,000,000 17,000,000 170,000,000

17,000,000 170,000,000 17,000,000 170,000,000

Issued, subscribed and fully paid up

Equity shares of  ` 10 each 16,360,000 163,600,000 16,360,000 163,600,000

16,360,000 163,600,000 16,360,000 163,600,000

(a)  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of reporting period

 Number of shares ( `̀̀̀ )  Number of shares ( `̀̀̀ )

Opening balance 16,360,000 163,600,000 16,360,000 163,600,000

Add : Issued during the year -                           -                           -                           -                              

Closing balance 16,360,000 163,600,000 16,360,000 163,600,000

(b) Details of shareholders holding more than 5% in the Company and shares held by promoter

Equity shares  Number of shares %  Number of shares % 

Sun Pharmaceutical Industries Limited 16,360,000 100                          16,360,000 100                             

(c) Rights, preference and restrictions attached to equity shares: 

NOTE : 6

OTHER EQUITY Amount `

Reserves and surplus

Retained earnings 

Balance as at the beginning of the year (163,871,308)         (163,796,568)            

Loss for the year (118,701)                 (74,740)                      

(163,990,009)         (163,871,308)            

Refer statement of changes in equity for detailed movement in other equity balance.

NOTE : 7

BORROWINGS (NON CURRENT) Amount `

Unsecured

Loan from related parties (refer note 19 and 20) 320,096                  270,096                     

320,096                  270,096                     

NOTE : 8

OTHER FINANCIAL LIABILITIES (NON CURRENT) Amount `

Interest accrued (refer note 19) 17,563                     -                              

17,563                    -                              

NOTE : 9

OTHER CURRENT LIABILITIES Amount `

Statutory remittances 5,041                       -                              

5,041                       -                              

March 31, 2021

As at

March 31, 2021

As at

March 31, 2021

March 31, 2021

Particulars

As at

As at

March 31, 2021

The equity shares of the Company, having par value of ` 10 per share, rank pari passu in all respects including voting rights and entitlement to dividend.

(d) No equity share have been issued as bonus or shares issued for consideration other than cash or bought back during the period of five years immediately preceding the reporting date.

As at As at

March 31, 2022 March 31, 2021

As at

March 31, 2022

As at

March 31, 2021

As at

March 31, 2021

March 31, 2022

Particulars

Particulars

Particulars

Particulars

March 31, 2022

As at

Particulars

Particulars

Particulars As at

As at

March 31, 2022

Particulars

As at

March 31, 2022

March 31, 2021

As at

As at

March 31, 2022

As at

As at

As at

March 31, 2022

March 31, 2022



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 10

FINANCE COST Amount `

Interest expense for financial liabilities carried at amortised cost 19,514                     19,673                        

19,514                    19,673                       

NOTE : 11

OTHER EXPENSES Amount `

Share of loss in LLP 719                          1,958                          

Rates and taxes 28,000                     2,500                          

Legal and professional fees 39,662                     32,909                        

Payment to auditors (net of input credit, wherever applicable) 17,700                     17,700                        

Miscellaneous expenses 13,106                     -                              

99,187                    55,067                       

NOTE : 12

TAX RECONCILIATION Amount `

Reconciliation of tax expense

Loss before tax (118,701)                 (74,740)                      

Enacted income tax rate (%) *

Income tax calculated at income tax rate (29,875)                   (18,811)                      

Effect of expenses that are not deductible 29,875                     18,811                        

Total -                           -                              

Total tax expense recognised in the Statement of Profit and Loss -                           -                              

*

NOTE : 13

EARNINGS PER EQUITY SHARE

Loss for the year attributable to the equity share holders `  (118,701)  (74,740)

Number of equity shares of ` 10/- each 16,360,000 16,360,000

Loss per equity share - Basic and Diluted `  (0.01)  (0.01)

NOTE : 14

a)

b) Trade payable ageing Amount `

As at

March 31, 2022

Outstanding dues of micro and small enterprises -                           -                           -                           -                           -                           -                              

Outstanding dues of other than micro and small enterprises 73,642                     -                           -                           -                           -                           73,642                        

Disputed dues of micro and samll enterprises -                           -                           -                           -                           -                           -                              

Disputed dues of other than micro and small enterprises -                           -                           -                           -                           -                           -                              

73,642                    -                           -                           -                           -                           73,642                       

Amount `

As at

March 31, 2021

Outstanding dues of micro and small enterprises -                           -                           -                           -                           -                           -                              

Outstanding dues of other than micro and small enterprises 33,394                     -                           -                           -                           -                           33,394                        

Disputed dues of micro and samll enterprises -                           -                           -                           -                           -                           -                              

Disputed dues of other than micro and small enterprises -                           -                           -                           -                           -                           -                              

33,394                    -                           -                           -                           -                           33,394                       

NOTE : 15

CATEGORIES OF FINANCIAL INSTRUMENTS AND FAIR VALUE HIERARCHY Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Investments -                           -                           24,315                        

Cash and cash equivalents -                           -                           2,018                          

Financial liabilities

Borrowings -                           -                           320,096                     

Interest accurred on borrowings -                           -                           17,563                        

Trade payables -                           -                           73,642                        

Year endedYear ended

March 31, 2022

Particulars

Particulars

25.168%

Particulars

The information regarding Micro and Small Enterprises has been determined to the extent such parties have been identified on the basis of information available with the Company. The company has

not received any memorandum ( as required to be filed by the suppliers with notified authority under the Micro, Small and Medium Enterprises Development Act 2006) from vendor claiming the status

as micro or small enterprise, hence no disclosures have been made.

Year ended Year ended

March 31, 2022

DISCLOSURES UNDER THE MICRO, SMALL AND MEDIUM ENTERPRISES DEVELOPMENT ACT, 2006

The tax rate used for reconciliation above is the corporate tax rate of 25.168.% (March 31, 2021: 25.168%) at which the company is liable to pay tax on taxable income under the Indian Tax Law.

Particulars Year ended Year ended

March 31, 2022 March 31, 2021

March 31, 2021

2-3 years More than 3 years

Year ended

Particulars

March 31, 2022

March 31, 2021

March 31, 2021

Particulars

Particulars

Less than 1 year 1-2 years 2-3 years More than 3 years

Less than 1 year 1-2 years

Not due

Not due

25.168%

Year ended

As at March 31, 2022



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

Amount `

Fair value through 

profit or loss

Fair value through 

other 

comprehensive 

income

Amortised cost

Financial assets

Investments -                           -                           25,034                        

Cash and cash equivalents -                           -                           7,148                          

Financial liabilities

Borrowings -                           -                           270,096                     

Trade payables -                           -                           33,394                        

NOTE : 16

FINANCIAL RISK MANAGEMENT

Market risk

The Company does not have any market risk such as foreign exchange risk and interest rate risk.

Liquidity risk

Amount `

As at

March 31, 2022

Borrowing -                           320,096                  -                           320,096                     

Trade payables 73,642                     -                           -                           73,642                        

Other financial liabilities -                           17,563                     -                           17,563                        

73,642                    337,659                  -                           411,301                     

Amount `

As at

March 31, 2021

Borrowing -                           270,096.0               -                           270,096                     

Trade payables 33,394                     -                           -                           33,394                        

33,394                    270,096                  -                           303,490                     

NOTE : 17

NOTE : 18

RATIO Amount `

Remarks Year ended Year ended Variation

March 31, 2022 March 31, 2021

a) Change due to 

increase in current 

liabilities

0.03                         0.21                         (88.0%)                        

-
b) (0.82)                        (1.00)                        (17.6%)                        

-
c) Change due to 

increase in loss

(5.08)                        (2.80)                        81.6%

-
d) Change due to 

increase in loss

(0.07%)                     (0.05%)                     58.8%

-
e) Not applicable Not applicable -

-
f) Not applicable Not applicable -

-
g) Not applicable Not applicable -

-
h) -                           -                           -

-
i) Not applicable Not applicable -

-
j) Change due to 

increase in loss

169.78% 6166.67% (97.2%)                        

-
k) Not appicable Not appicable -

Commensurate with the size of the Company, its risk management assessment, policies and processes are established to identify and analyse the risks faced by the Company, to set appropriate risk

limits and controls, and to monitor such risks and compliance with the same. Risk assessment and management policies and processes are reviewed regularly to reflect changes in market conditions and

the Company’s activities.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as possible, that it will always

have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risk to the Company’s reputation.

Less than 1 year

Particulars Less than 1 year 1 - 3 years More than 3 years

The table below provides details regarding the contractual maturities of significant undiscounted financial liabilities :

Particulars

As on March 31, 2022, the Company’s accumulated loss of ` 163,990,009 (March 31, 2021 : ` 163,871,308) exceeds the shareholders' funds. As the Company is continuing operational and financial

support from its holding company and management expects profitable business in future, these financial statements have been prepared on the ‘going concern’ assumption.

Particulars

Debt service coverage ratio = {profit/(loss) after tax but before finance costs, depreciation and amortisation and

exceptional items} / (finance costs + short-term borrowings + short term Lease liabilities)

Return on equity ratio (%) = net profit/(loss) after tax / equity share capital

Inventory turnover ratio = (cost of materials consumed + purchase of stock-in-trade + changes in inventories of

finished goods, stock-in-trade and work-in-progress) / average inventory

Trade receivables turnover ratio in no. of days = (average trade receivables * no. of days) / revenue from contracts

with customers

Trade payable turnover ratio in no. of days = (average trade payable * no. of days) / purchases during the year

Net capital turnover ratio = revenue from contracts with customers / (current assets - current liabilities)

Net profit ratio (%) = net profit/(loss) after tax / total revenue from operations

Return on capital employed (%) = net profit / (loss) after tax / (total assets - total liabilities - intangible assets -

intangible assets under development - goodwill + long-term borrowings + short-term borrowings + lease liabilities)

Return on investment (%) = income generated from FVTPL investment / weighted average FVTPL investment

Particular

Current ratio = (current assets) / (current liabilities)

Debt equity ratio = (long-term borrowings + short-term borrowings and lease liabilities)  / Total equity

As at March 31, 2021

1 - 3 years More than 3 years



SKISEN LABS PRIVATE LIMITED 

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2022

NOTE : 19

DISCLOSURE PURSUANT TO IND AS 24 'RELATED PARTY DISCLOSURES': 

(A) Name of related parties and description of relationship:

(i) Holding Company:

Sun Pharmaceutical Industries Limited

(ii)  Fellow subsidiary:

Sun Pharma Laboratories Limited

(iii) Key Management Personnel 

Name Designation

Mr. Rakeshchandra J. Sinha (upto July 31, 2021) Chief Financial Officer (CFO) and Whole-time Director

Mr. Prince Kalarickal Elias ((w.e.f. August 01, 2021) Chief Financial Officer (CFO) and Whole-time Director

Mr. Mangesh R. Tahmane (upto October 31, 2020) Chief Financial Officer (CFO) and Whole-time Director

Mr. Chandrakant K. Agrawal Whole-time Director

Mr. Sanjay Jerry (w.e.f. October 31, 2020) Director

(B) Summary of the transactions with related parties as per Ind AS 24 Amount `

Particulars

Loan taken from:

Sun Pharma Laboratories Limited

Loan repaid to:

Sun Pharmaceutical Industries Limited

Interest on loan taken from:

Sun Pharmaceutical Industries Limited

Sun Pharma Laboratories Limited

(C) Outstanding balance with related parties as per Ind AS 24 Amount `

Particulars

Loan taken from:

Sun Pharma Laboratories Limited

Interest Accured on borrowing

Sun Pharma Laboratories Limited

(D) Terms and conditions of transactions with related parties:

NOTE : 20

NOTE : 21

a)

b)

c)

d)

e)

f)

g)

h)

i)

NOTE : 22

NOTE : 23

Previous year's figure has been regrouped and reclassified, wherever necessary.

As per our report of even date

For S R B C & CO LLP For and on behalf of the Board of Directors of 

Chartered Accountants SKISEN LABS PRIVATE LIMITED 

ICAI Firm Registration No. : 324982E/E300003

per Amit Singh Prince Kalarickal Elias Chandrakant K. Agrawal

Partner CFO and Whole-time Director Whole-time Director

Membership no. : 408869 DIN: 07292533 DIN: 02525499

Mumbai, May 26, 2022 Mumbai, May 26, 2022 Mumbai, May 26, 2022

Board of Directors of Skisen Labs Private Limited at their meetings held on May 26, 2022, approved the Scheme of Amalgamation for merger of Skisen Labs Private Limited  (“Transferor Companies”), 

with Sun Pharmaceutical Industries Limited (“Transferee Company”) pursuant to the provisions of Sections 230 to 232 of Companies Act, 2013 and other relevant provisions of the Companies Act, 2013 

and rules framed thereunder.

OTHER MATTERS

17,563                                                         -                                                                   

As at

March 31, 2022

-                                                                

The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs either severally or jointly with any other person.

No funds have been advanced or loaned or invested either from borrowed funds or share premium or any other sources or kind of funds by the Company to or in any other person or entity, including

foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company from any person or entity, including foreign entities (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the

Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide

any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

Year ended 

March 31, 2022

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income

Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

The Company has not been sanctioned working capital limits from banks or financial institutions during any point of time of the year on the basis of security of current assets.

As at

March 31, 2021

50,000                                                         270,000                                                          

-                                                                217,517                                                          

No proceeding have been initiated or pending against the Company under the Benami Transactions (Prohibitions) Act, 1988 (45 of 1988) and the Rules made thereunder.

The company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956.

The Company has not traded or invested in crypto currency or virtual currency during the financial year.

The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.

320,096                                                       270,096                                                          

19,577                                                            

Unsecured loan from related party of ` 320,096 (March 31, 2021: ` 270,096). The loan is repayable by March 29, 2024.  The loan has been availed at 6.50%

The transactions with related parties are made on an arm’s length basis. Outstanding trade balances at the year-end are unsecured and settlement occurs in cash. There have been no guarantees

provided or received for any related party receivables or payables.

19,514                                                         96                                                                    

Year ended 

March 31, 2021
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BOARD’S REPORT 
  

Your Directors take pleasure in presenting 16th Annual Report and Company’s Audited 

Financial Statements for the financial year ended March 31, 2021.  

 

FINANCIAL RESULTS 
                                                                                                                                 (Amount in Rs.) 

 Year ended                    

31st March, 2021 

Year ended                    

31st March, 2020 

Total Income  -                                 -    

Profit / (Loss) Before Tax  (74,740)                       (73,879) 

Profit / (Loss) After Tax  (74,740)                       (73,879) 

Balance b/f from Previous Year  (16,37,96,568)             (16,37,22,689) 

Surplus / (Loss) carried to Balance Sheet  (16,38,71,308)             (16,37,96,568) 
 

  

Opening balance in Retained Earnings         (16,37,96,568)             (16,37,22,689) 

Profit (Loss) for the year (74,740)                       (73,879) 

Other comprehensive income for the year, net of tax - - 

Total comprehensive income / (Loss) for the year (74,740)                       (73,879) 

Closing balance in Retained Earnings (16,38,71,308)             (16,37,96,568) 

 

No material changes and commitments have occurred between the closure of the financial year 

ended 31st March, 2021 till the date of this report, which would affect the financial position of 

the Company. 

 

DIVIDEND 

 

In view of loss being incurred, your Directors have not recommended any dividend for the 

year under review. 

 

TRANSFER TO RESERVES 

 

No amount is proposed to be transferred to the General Reserves of the Company. 

 

CAPITAL STRUCTURE 

 

During the year under review there has been no change in the capital structure of the Company. 
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ANNUAL RETURN 

 

The Annual Return of the Company has been prepared in form MGT-7 as required under sub-

section (3) of Section 92 of the Companies Act, 2013.  Since the Company does not have any 

website, therefore no need to give the web-link of annual return of the Company in this report. 

 

SUBSIDIARY/ JOINT VENTURE /ASSOCIATE COMPANY 

 

The Company does not have any subsidiary, joint venture or associate company during the 

year under review. 

 

DIRECTORS AND KEY MANAGERIAL PERSONNEL 

 

Mr. Sanjay Jerry (DIN-06834466) was appointed as an Additional Director of the Company 

effective October 31, 2020 and he holds office as Additional Director upto the date of the 

ensuing 16th Annual General Meeting (“AGM”) of the Company and his appointment as 

Directors shall be subject to approval of the shareholders at the ensuing 16th AGM of the 

Company and shall be liable to retire by rotation.   

 

Mr. Mangesh Ramakant Tahmane (DIN- 00005753) resigned from the position of Chief 

Financial Officer (CFO) and Whole-time Director of Company and from the Directorship of 

the Company, with effect from the close of business hours on October 31, 2020.  The Directors 

placed on record its appreciation for the valuable services rendered by him during his tenure 

as CFO and Whole-time Director of the Company.   

 

Mr. Rakeshchandra Jagdishprasad Sinha (DIN-07340998), who was Non Executive Director 

of the Company, was appointed as Chief Financial Officer (CFO) and Whole-time Director of 

the Company and consequently re-designated as a Chief Financial Officer and Whole-time 

Director of the Company, for a period of 5 (five) years with effect from 1st November, 2020 

upto 31st October, 2025, without any remuneration and his appointment as Whole-time 

Director shall be subject to approval of the shareholders at the ensuing 16th AGM of the 

Company and shall be liable to retire by rotation.   

 

Mr. Chandrakant K. Agrawal (DIN-02525499), Whole-time Director of the Company retires 

by rotation at the ensuing Annual General Meeting of the Company and being eligible offers 

himself for reappointment at the ensuing Annual General Meeting of the Company.  

 

Post the financial year 2020-21, Mr. Rakeshchandra J. Sinha resigned from the position of 

Chief Financial Officer (CFO), Whole-time Director of Company and from the Directorship 

of the Company with effect from the close of business hours on July 31, 2021.  The Directors 
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placed on record its appreciation for the valuable services rendered by him during his tenure 

as CFO and Whole-time Director of the Company.   

 

Mr. Prince Kalarickal Elias (DIN-07292533), was appointed as Additional Whole-time 

Director of the Company for a period of 5 (five) years with effect from August 01, 2021 upto 

July 31, 2026, without any remuneration and he holds office as Additional Whole-time 

Director upto the date of the ensuing 16th Annual General Meeting (“AGM”) of the Company 

and his appointment as Whole-time Director shall be subject to approval of the shareholders 

at the ensuing 16th AGM of the Company and shall be liable to retire by rotation.   

 

Mr. Prince Kalarickal Elias (DIN-07292533), Additional Whole-time Director of the 

Company, was also appointed as Chief Financial Officer (CFO) of the Company effective from 

August 01, 2021. 

 

NUMBER OF MEETINGS OF THE BOARD 

 

The Board of Directors of the Company met 4 (Four) times during the year under review on 

May 25, 2020, July 29, 2020, October 31, 2020 and January 27, 2021.  The intervening gap 

between the Meetings was within the period prescribed under the Companies Act, 2013. 

 

SECRETARIAL STANDARDS 

 

The Company has complied with the applicable Secretarial Standards as amended from time 

to time. 

 

PUBLIC DEPOSIT 

 

The Company has not accepted any deposit from the public during the year under review, 

under the provisions of the Companies Act, 2013 and the Rules framed thereunder. 

 

PARTICULARS OF LOANS, GUARANTEES & INVESTMENTS 

 

The particulars of investments have been disclosed in the financial statements and there were 

no loans or guarantees given by the Company under the provisions of Section 186 of the 

Companies Act, 2013. 

 

RELATED PARTY TRANSACTIONS 

 

There were no contract/arrangements entered by the Company during the period under review 

in terms of sub-section (1) of section 188 of the Companies Act, 2013.  Hence, the disclosure 
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of Related Party Transactions as required under Section 134(3)(h) of the Act, in Form AOC-2 

is not applicable. 

 

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR 

COURTS OR TRIBUNALS  
 

There are no significant and material orders passed by the Regulators or Courts or Tribunals 

during the financial year ended March 31, 2021 which impact the going concern status and 

Company’s operations in future. 

 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN 

EXCHANGE EARNING AND OUTGO 

 

There are no particulars to be furnished with regard to conservation of energy, technology 

absorption, foreign exchange earnings and outgo stipulated under Section 134(3)(m) of the 

Companies Act, 2013 read with Rule 8 of The Companies (Accounts) Rules, 2014. 

 

RISK MANAGEMENT & INTERNAL FINANCIAL CONTROLS. 

 

The Company has in place a mechanism to identify, assess, monitor and mitigate various risks 

to key business objectives. Major risks identified by the businesses and functions, if any, are 

systematically addressed through mitigating actions on a continuing basis and are discussed at 

the meetings of the Board of Directors of the Company. The Company has in place adequate 

internal financial control with reference to financial statements. 

 

MAINTENANCE OF COST RECORDS 

 

As provided in the Auditors report, maintenance of Cost records is not prescribed by the 

Central Government under Section 148(1) of the Companies Act, 2013 in respect of the 

activities carried on by the Company and hence not required to be maintained by the Company. 

 

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT 

WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013  

 
The Company has adopted the Sexual Harassment policy on prevention, prohibition and 

redressal of sexual harassment at work place in line with the provisions of the Sexual 

harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 

(Sexual Harassment Act) and the Rules made thereunder for the prevention and redressal of 

complaints of sexual harassment at workplace as adopted by Sun Pharmaceutical 

Industries Limited (SPIL), since it is a Wholly owned subsidiary of SPIL. 
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During the period under review, there were no instances of Sexual Harassment that were 

reported to the Company pursuant to Prevention of Sexual Harassment of Women at 

Workplace (Prevention, Prohibition and Redressal) Act, 2013.  
 

Further since the total number of employees of the Company does not exceed the number of 

employees as provided in Sexual Harassment Act for formation of the Committee, the 

constitution of Internal Complaints Committee is not applicable to the Company. 

 

DIRECTORS’ RESPONSIBILITY STATEMENT 

 

Pursuant to the requirements under Section 134(5) read with Section 134(3)(c) of the 

Companies Act, 2013 (Act), with respect to Director’s Responsibility Statement, it is hereby 

confirmed that: 

 
a) in the preparation of the annual accounts for the financial year ended March 31, 2021, 

the applicable accounting standards have been followed along with proper explanation 

relating to material departures; 
 

b) the Directors have selected such accounting policies and applied them consistently and 

made judgments and estimates that are reasonable and prudent so as to give a true and 

fair view of the state of affairs of the Company as at March 31, 2021 and of the loss of 

the Company for the year ended on that date; 
 

c) the Directors have taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding the 

assets of the Company and for preventing and detecting fraud and other irregularities; 
 

d) the Directors have prepared the annual accounts on a going concern basis; and 
 

e) the Directors have devised proper systems to ensure compliance with the provisions of 

all applicable laws and that such systems were adequate and operating effectively. 

 

STATUTORY AUDITORS 

 

S R B C & CO LLP, Chartered Accountants (Firm’s Registration No. 324982E/E300003), 

were appointed as the Statutory Auditors of the Company for a period of 5 (five) years at the 

14th Annual General Meeting of the Company to hold office till the conclusion of the 19th 

Annual General Meeting of the Company. 
 

The Auditor’s Report for the financial year ended March 31, 2021 issued by S R B C & CO 

LLP does not contain any qualification, reservation or adverse remarks.  There were no frauds 

reported by the Auditors to the Board during the year under review. 
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PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 197 OF THE 

COMPANIES ACT, 2013 AND RULES FRAMED THERE UNDER 
 

The information required under Section 197 of the Companies Act, 2013 read with rule 5(3) 

of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are 

not applicable as the Company did not pay any remuneration during the year under review. 

 

ACKNOWLEDGEMENTS 

 

Your Directors wish to acknowledge with thanks all stakeholders for their valuable sustained 

support and encouragement. 

  

 

For and on behalf of the Board of Directors 

 

 

 

 

Place: Mumbai Rakeshchandra J. Sinha Chandrakant Agrawal 

Date:  July 27, 2021 CFO & Whole-time Director Whole-time Director 

   DIN: 07340998 

 

DIN: 02525499 
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Ground floor, Tower C Unit 1, 
Panchshil Tech Park One, Loop road, 
Near Don Bosco School, Yerwada 
Pune - 411 006, India

Tel: +91 20 6603 6000

Chartered Accountants

           S R B C & CO LLP, a Limited Liability Partnership with LLP Identity No. AAB-4318
Regd. Of ce : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016

Independent Auditor’s Report on the proposed accounting treatment in the composite scheme of
arrangement under Sections 230 to 232 of the Companies Act, 2013, relevant rules thereunder and
SEBI Master circular SEBI/HO/CFD/POD-2/P/CIR/2023/93 dated June 20, 2023 and reclassification
of general reserve of Sun Pharmaceutical Industries Limited

To,
The Board of Directors,
Sun Pharmaceutical Industries Limited
Sun House, Plot No. 201 B/1,
Western Express Highway, Goregaon (E),
Mumbai – 400 063, Maharashtra

Dear Sirs,

1. This Report is issued in accordance with the terms of our service scope letter dated November 20,
2023 and the Master Engagement Agreement (the “MEA”) dated October 24, 2022 with Sun
Pharmaceutical Industries Limited (hereinafter “the Company”) pursuant to the requirements of
circulars issued under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
for onward submission to the Bombay Stock Exchange (BSE), National Stock Exchange (NSE),
National Company Law Tribunal (NCLT) and other regulatory authorities in connection with the
scheme of arrangement as mentioned in paragraph 2 below.

2. We, S R B C & CO LLP, Chartered Accountants, are the Statutory Auditors of the Company and have
been requested by the management of the Company, to examine the proposed accounting
treatment given in Clause 15, 16 and 19 of the attached Composite Scheme of Arrangement dated
November 01, 2023 (hereinafter referred to as “Scheme of Arrangement” or “Scheme”), involving
(a) Amalgamation of Wholly-owned subsidiary companies viz. Sun Pharmaceutical Medicare
Limited, Green Eco Development Centre Limited, Faststone Mercantile Company Private Limited,
Realstone Multitrade Private Limited, Skisen Labs Private Limited (Hereinafter referred to as
“Transferor companies”) with Sun Pharmaceutical Industries Limited (Hereinafter referred to as
“Transferee Company” or “Company”) in terms of the provisions of sections 230 to 232 and all
other applicable provisions of the Companies Act, 2013 (“the Act”) and SEBI Master Circular
SEBI/HO/CFD/POD-2/P/CIR/2023/93 (‘SEBI Master Circular’) and (b) Reclassification of General
Reserve of the Transferee Company to Retained Earnings, for compliance with the applicable
accounting standards prescribed under section 133 of the Companies Act, 2013, relevant rules
thereunder and other generally accepted accounting principles in India (collectively referred to as
‘applicable accounting standards’), read with General Circular No 09/2019 issued by the Ministry of
Corporate Affairs dated August 21, 2019 (MCA Circular). The accounting treatment as prescribed
in the scheme has been included in Annexure which has been initialled by us for identification
purposes only.

Management’s responsibility

3. The preparation of the Scheme is the responsibility of the Management of the Company including
the preparation and maintenance of all accounting and other relevant supporting records and
documents. This responsibility includes the design, implementation, and maintenance of internal
control relevant to the preparation and presentation of the Scheme and applying an appropriate
basis of preparation; and making estimates that are reasonable in the circumstances. The Scheme
has been approved by the Board of Directors.

4. The management of the Company is also responsible for ensuring that the Company complies with
the relevant laws and regulations, including the applicable accounting standards as aforesaid and
circulars issued under SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
and provide relevant information to the NCLT.
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Auditors’ responsibility

5. Pursuant to the requirements of Section 230 of the Companies Act, 2013 and Rule 6 of the
Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 and SEBI Master
Circular, our responsibility is to provide reasonable assurance in the form of an opinion on whether
the proposed accounting treatment as contained in the Annexure is in compliance with the
applicable accounting standards read with MCA circular.

6. We audited the financial statements of the Company as of and for the financial year ended March
31, 2023, on which we issued an unmodified audit opinion vide our reports dated May 26, 2023.
Our audits of these financial statements were conducted in accordance with the Standards on
Auditing, as specified under Section 143(10) of the Companies Act, 2013 and other applicable
authoritative pronouncements issued by the Institute of Chartered Accountants of India. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement.

7. We conducted our examination of the Annexure in accordance with the Guidance Note on Reports
or Certificates for Special Purposes issued by the Institute of Chartered Accountants of India
(“ICAI”). The Guidance Note requires that we comply with the ethical requirements of the Code of
Ethics issued by the Institute of Chartered Accountants of India.

8. We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements.

9. Our scope of work did not involve us performing any audit tests in the context of our examination.
We have not performed an audit, the objective of which would be to express an opinion on the
specified elements, accounts, or items thereof for the purpose of this report. Accordingly, we do
not express such opinion. Further, our examination did not extend to any aspects of legal or
propriety nature of the Scheme and other compliances thereof. Nothing contained in this report,
nor anything said or done in the course of or in connection with the services that are subject to this
report, will extend any duty of care that we may have in our capacity of the statutory auditors of
any financial statements of the Company.

10. A reasonable assurance engagement involves performing procedures to obtain sufficient
appropriate evidence on the applicable criteria, mentioned in paragraph 5 above. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks associated with
the applicable criteria. Accordingly, our procedures included the following in relation to the
Annexure:

a. Obtained and read the approved Scheme and the proposed accounting treatment specified
therein.

b. Obtained copy of resolution passed by the Board of Directors of the Company dated
November 01, 2023 approving the Scheme.

c. Examined whether the proposed accounting treatment as per clause 15,16 and 19 of the
Scheme is in compliance with the Applicable Accounting Standards.

d. Performed necessary inquiries with the management and obtained necessary
representations from the management.
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Opinion

11. Based on our examination and according to the information and explanations given to us, read with
paragraph 10 above, in our opinion, the proposed accounting as contained in the Annexure, is in
compliance with SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and
circulars issued thereunder and all the applicable accounting standard notified by the Central
Government under section 133 of the Act read with relevant rules thereunder and other Generally
Accepted Accounting Principles and MCA circular.

Restriction on Use

12. This report has been issued at the request of the Company and is addressed to and provided to the
Board of Directors pursuant to the requirements of circulars issued under SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 for onwards submission to the Bombay Stock
Exchange (BSE), National Stock Exchange (NSE) and any other regulatory authority in connection
with the Scheme, and should not be used for any other person or purpose or distributed to anyone
or referred to in any document without our prior written consent. Our examination relates to the
matters specified in this report and does not extend to the Company as a whole. Accordingly, we do
not accept or assume any liability or any duty of care or for any other purpose or to any other party
to whom it is shown or into whose hands it may come. We have no responsibility to update this
report for events and circumstances occurring after the date of this report.

For S R B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Paul Alvares
Partner
Membership Number: 105754
UDIN: 23105754BGQUSF1714
Place of Signature: Pune
Date: November 21, 2023

Digitally signed by Paul Alvares
DN: cn=Paul Alvares, c=IN, 
o=Personal,
email=paul.alvares@srb.in
Date: 2023.11.21 18:42:34 +05'30'

Paul
Alvares
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