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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

DIRECTORS' REPORT

The directors have pleasure in presenting their report and the audited financial statements of the
Company for the financial year ended 31 March 2024.

PRINCIPAL ACTIVITIES

The Company is principally engaged in manufacturing and distributing of pharmaceutical
products.

RESULTS

RM’000

Profit for the year 35,708

In the opinion of the directors, the financial results of the Company during the financial year

have not been substantially affected by any item, transaction or event of a material and unusual
nature.

DIVIDEND

No dividend has been paid or declared by the Company since the end of the previous financial
year and the directors do not recommend any dividend for the current financial year.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the financial year.

ISSUE OF SHARES AND DEBENTURES

The Company did not issue any new shares or debentures during the financial year.

OPTIONS GRANTED OVER UNISSUED SHARES

No options were granted to any person to take up unissued shares of the Company during the
financial year.
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DIRECTORS

The directors who held office during the financial year until the date of this report are:

Viswanathan Sethuraman
Karthic Kumar Doraisamy

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no director has received or become entitled to
receive any benefit (other than a benefit included in the aggregate amount of remuneration
received or due and receivable by directors shown in the notes to the financial statements or the
fixed salary of a full time employee of the Company or of related corporations) by reason of a
contract made by the Company or a related corporation with a director or with a firm of which a
director is a member or with a company in which the director has a substantial financial interest.

During and at the end of the financial year, the Company was not a party to any arrangement

whose object is to enable the directors to acquire benefits through the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS

None of the directors in office at the end of the financial year held interest in the shares or
debentures of the Company or its related corporations during the financial year.

DIRECTORS’ REMUNERATION

The amount of remunerations of the directors or past directors of the Company comprising
remunerations received/receivable from the Company during the financial year are as follow:

RM’000
Salaries and allowances 1,856
Others 108
1,964

INDEMNIFYING DIRECTORS, OFFICERS AND AUDITORS

No indemnities have been given or insurance premiums paid, during or since the end of the
financial year, for any person who is or has been the director, officer or auditor of the Company.
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ULTIMATE HOLDING COMPANY

The directors regard Sun Pharmaceutical Industries Limited, a company incorporated in India
and listed in BSE Limited and National Stock Exchange of India Limited, as the holding and
ultimate holding company.

AUDITORS’ REMUNERATION

The amounts paid to or receivable by the auditors as remuneration for their services as auditors
are as follow:

RM’000
Audit fees 65
Others 66
131

OTHER STATUTORY INFORMATION

(a) Before the financial statements of the Company were prepared, the directors took
reasonable steps:

(1) to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of provision for doubtful debts, and had satisfied themselves

that there were no known bad debts to be written off and that adequate provision had
been made for doubtful debts; and

(i) to ensure that the current assets which were unlikely to realise their values as shown
in the accounting records in the ordinary course of business had been written down to
an amount which they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances:
(i)  which would require the write off of bad debts or render the amount of the provision
for doubtful debts in the financial statements of the Company inadequate to any

substantial extent; or

(11)) which would render the values attributed to current assets in the financial statements
of the Company misleading; or

(ii1) which have arisen which render adherence to the existing method of valuation of
assets or liabilities of the Company misleading or inappropriate; or

(iv) not otherwise dealt with in this report or financial statements of the Company which
would render any amount stated in the Company’s financial statements misleading.
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OTHER STATUTORY INFORMATION (CONTINUED)

(c)

(d)

At the date of this report, there does not exist:

(@)

(i)

any charge on the assets of the Company which has arisen since the end of the
financial year which secures the liabilities of any other person; or

any contingent liability in respect of the Company which has arisen since the end of
the financial year.

In the opinion of the directors:

(1)

(ii)

no contingent liability or other liability has become enforceable or is likely to
become enforceable within the period of twelve months after the end of the financial
year which will or may affect the ability of the Company to meet its obligations as
and when they fall due; and

no item, transaction or event of a material and unusual nature has arisen in the
interval between the end of the financial year and the date of this report which is
likely to substantially affect the results of the operations of the Company for the
current financial year.
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2024

Note
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 6
Right-of-use assets 7
CURRENT ASSETS
Inventories 8
Trade and other receivables 9
Cash and bank balances 10
TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Share capital 11
Retained earnings
TOTAL EQUITY
LIABILITIES
NON-CURRENT LIABILITIES
Deferred tax liabilities 12
Lease liabilities 13
CURRENT LIABILITIES
Trade and other payables 14
Provisions 15
Lease liabilities 13
Tax payable
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The annexed notes form an integral part of the financial statements.

s

2024 2023

RM'000 RM'000
31,865 34,886
1,043 1,345
32,908 36,231
42,185 46,129
52,664 58,922
58,774 18,513
153,623 123,564
186,531 159,795
8,300 8,300
151,199 115,491
159,499 123,791
2,615 1,522
459 726
3,074 2,248
20,444 30,415
T 851
616 644
2,121 1,846
23,958 33,756
27,032 36,004
186,531 159,795
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

2024 2023
Note RM'000 RM'000

REVENUE 16 209,280 179,895
COST OF SALES (134,164) (120,572)
GROSS PROFIT 75,116 59,323
OTHER OPERATING INCOME 1,335 701
DISTRIBUTION COSTS (13,430) (11,905)
ADMINISTRATIVE EXPENSES (14,978) (14,187)
OTHER OPERATING EXPENSES (1,965) (2,366)
FINANCE COSTS 17 (146) (132)
PROFIT BEFORE TAX 18 45,932 31,434
TAX EXPENSE 19 (10,224) (7,404)
TOTAL COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR 35,708 24,030

The annexed notes form an integral part of the financial statements.
5 Fou
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

Balance as at 1.4.2022

Total comprehensive income for the
financial year ended 31.3.2023

Balance as at 31.3.2023/1.4.2023

Total comprehensive income for the
financial year ended 31.3.2024

Balance as at 31.3.2024

Non
distributable  Distributable
Share Retained
capital earnings Total
RM'000 RM'000 RM'000
8,300 91,461 99,761
- 24,030 24,030
8,300 115,491 123,791
- 35,708 35,708
8,300 151,199 159,499

The annexed notes form an integral part of the financial statements.
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Depreciation of property, plant and equipment
Depreciation on right-of-use assets
Property, plant and equipment written off’

(Gain)/Loss on disposal of property, plant and equipgment

Reversal for impairment loss on trade receivables
Interest expense

Interest income

Gain on derecognition of right-of-use assets
Unrealised loss/(gain) on foreign exchange

Operating profit before working capital changes

Decrease/(Increase) in inventories
Decrease/(Increase) in trade and other receivables
(Decrease)/Increase in trade and other payables
Decrease in provisions

Cash generated from operating activities

Tax paid
Interest received
Interest paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment

Net cash used in investing activities

2024 2023

RM'000 RM'000
45,932 31,434
3,700 4,017
739 794

1 =
(37) 5
" (46)
66 54
(553) (140)
(8) (2)
85 (17)
49,925 36,099
3,944 (14,376)
6,415 (11,079)
(10,227) 6,779
(74) (53)
49,983 17,370
(8,856) (5,981)
553 140
(66) (54)
41,614 11,475
(680) (2,916)

37 -
(643) (2,916)
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2024 (CONTINUED)

2024 2023
RM'000 RM'000

CASH FLOWS FROM FINANCING ACTIVITY
Payment of lease liabilities (724) (808)
Net cash used in financing activity (724) (808)
NET INCREASE IN CASH AND CASH EQUIVALENTS 40,247 7,751
EFFECTS ON EXCHANGE RATE CHANGES

ON CASH AND CASH EQUIVALENTS 14 12
CASH AND CASH EQUIVALENTS BROUGHT

FORWARD 18,513 10,750
CASH AND CASH EQUIVALENTS CARRIED

FORWARD 58.774 18,513

The annexed notes form an integral part of the financial statements.
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RANBAXY (MALAYSIA) SDN. BHD.
Registration no. 198201009462 (89186-K)
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2024

1.

PRINCIPAL ACTIVITIES

The Company is principally engaged in manufacturing and distributing of pharmaceutical
products.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements of the Company have been prepared in accordance with
applicable approved Malaysian Financial Reporting Standards (“MFRSs”) issued by the
Malaysian Accounting Standards Board (*MASB?), International Financial Reporting
Standards (“IFRSs”) and the requirements of the Companies Act, 2016 in Malaysia.

MATERIAL ACCOUNTING POLICY INFORMATION

3.1

3.2

Basis of accounting

The financial statements of the Company have been prepared under the historical
cost convention unless otherwise stated in the financial statements.

The preparation of financial statements requires the directors to make estimates and
assumptions that affect the reported amount of assets, liabilities, revenue and
expenses and disclosure of contingent assets and liabilities. In addition, the directors
are also required to exercise their judgement in the process of applying the
accounting policies. The areas involving such judgements, estimates and assumptions
are disclosed in Note 5. Although these estimates and assumptions are based on the
directors’ best knowledge of events and actions, actual results could differ from those
estimates.

Property, plant and equipment

On initial recognition, items of property, plant and equipment are recognised at cost,
which includes the purchase price as well as any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management, and the cost of dismantling and
removing the items and restoring the site on which they are located. The cost of self-
constructed assets also includes the cost of materials and direct labour.

After initial recognition, items of property, plant and equipment are carried at cost
less any accumulated depreciation and accumulated impairment losses.

=i -
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3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)
3.2 Property, plant and equipment (continued)

When significant parts of an item of property, plant and equipment have different
useful lives, they are accounted for as separate items (major components) of property,
plant and equipment.

The cost of replacing a component of an item of property, plant and equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the component will flow to the Company, and its
cost can be measured reliably. The carrying amount of the replaced component is
derecognised to profit or loss. The costs of the day-to-day servicing of property, plant
and equipment are recognised in profit or loss as incurred.

Significant components of individual assets are assessed, and if a component has a
useful life that is different from the remainder of that asset, then that component is
depreciated separately.

Depreciation is calculated so as to write off the cost of an asset, less its estimated
residual value, over its useful economic life as follows:

Leasehold land Amortised over the lease term of 60 years
Factory building Amortised over the lease term of 60 years
Office equipment and renovations 3-10 years

Furniture and fittings 10 years

Motor vehicles 6.7 years

Plant and machinery 10 years

Capital work-in-progress are not depreciated until the assets are ready for their
intended use.

Useful lives, residual values and depreciation methods are reviewed, and adjusted if
appropriate, at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of an item of property, plant
and equipment is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.

i D



|Registration no. | 198201009462 (89186-K) |

3.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.3 Leases

(2)

(b)

Definition of a lease

A contract is, or contains, a lease if the contract conveys a right to control the
use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether:

o the contract involves the use of an identified asset — this may be specified
explicitly or implicitly, and should be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the
supplier has a substantive substitution right, then the asset is not
identified;

° the customer has the right to obtain substantially all of the economic
benefits from use of the asset throughout the period of use; and

o the customer has the right to direct the use of the asset. The customer has
this right when it has the decision-making rights that are most relevant to
changing how and for what purpose the asset is used. In rare cases where
the decision about how and for what purpose the asset is used is
predetermined, the customer has the right to direct the use of the asset if
either the customer has the right to operate the asset; or the customer

designed the asset in a way that predetermines how and for what purpose
it will be used.

At inception or on reassessment of a contract that contains a lease component,
the Company allocates the consideration in the contract to each lease and non-
lease component on the basis of their relative stand-alone prices. However, for
leases of properties in which the Company is a lessee, it has elected not to
separate non-lease components and will instead account for the lease and non-
lease components as a single lease component.

Recognition and initial measurement
As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the underlying

asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

8
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3.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.3 Leases (continued)

(b) Recognition and initial measurement (continued)

As a lessee (continued)

The lease liability is initially measured at the present value of the lease
payments that are not paid at the commencement date, discounted using the
interest rate implicit in the lease or, if that rate cannot be readily determined,
the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the
following:

° fixed payments, including in-substance fixed payments less any incentive
receivable;

o variable lease payments that depend on an index or a rate, initially
measured using the index or rate at the commencement date;

o amounts expected to be payable under a residual value guarantee;

o the exercise price under a purchase option that the Company is
reasonably certain to exercise; and

° penalties for early termination of a lease unless the Company is
reasonably certain not to terminate early.

The Company has elected not to recognise right-of-use assets and lease
liabilities for short-term leases that have a lease term of 12 months or less and
leases of low-value assets. The Company recognises the lease payments

associated with these leases as an expense on a straight-line basis over the lease
term.

= Wil
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3. MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.3 Leases (continued)
(¢) Subsequent measurement

As a lessee

The right-of-use asset is subsequently depreciated using the straight-line
method from the commencement date to the earlier of the end of the useful life
of the right-of-use asset or the end of the lease term. The estimated useful lives
of right-of-use asset are determined on the same basis as those of property,
plant and equipment. In addition, the right-of-use asset is periodically reduced

by impairment losses, if any, and adjusted for certain remeasurements of the
lease liability.

The lease liability is measured at amortised cost using the effective interest
method. It is remeasured when there is a change in future lease payments
arising from a change in an index or rate, if there is a revision of in-substance
fixed lease payments, or if there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or if the
Company changes its assessment of whether it will exercise a purchase,
extension or termination option.

When the lease liability is remeasured, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been reduced to zero.

3.4 Impairment of non-financial assets

Impairment of property, plant and equipment and right-of-use assets

The carrying amounts of such assets are reviewed at each reporting date for
indications of impairment and where an asset is impaired, it is written down as an
expense through profit or loss to its estimated recoverable amount. Recoverable
amount is the higher of value in use and the fair value less costs to sell of the
individual asset or the cash-generating unit. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. If this is the case,

recoverable amount is determined for the cash-generating unit to which the asset
belongs.

Value in use is the present value of the estimated future cash flows of that unit.
Present values are computed using pre-tax discount rates that reflect the time value of
money and the risks specific to the unit which impairment is being measured.

Subsequent increases in the recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse the impairment.

o T
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3.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.5 Inventories

3.6

Inventories are carried in the statement of financial position at the lower of cost and
net realisable value (“NRV™). Cost is determined on a weighted average cost
formula. The cost of work in progress and finished goods comprises materials, direct
labour and attributable production overheads based on normal levels of activity.

Obsolete and slow-moving items are written down based on their expected future use
and NRV.

NRYV is the estimated sales price in the ordinary course of business after allowing for
all further costs of completion and disposal.

Financial instruments

(@)

(ii)

Initial recognition and measurement

The Company recognises a financial asset or a financial liability in the
statement of financial position when, and only when, the Company becomes a
party to the contractual provisions of the instruments.

On initial recognition, all financial assets (including intra-group loans and
advances) and financial liabilities (including intra-group payables) are
measured at fair value plus transaction costs if the financial asset or financial
liability is not measured at fair value through profit or loss. For instruments
measured at fair value through profit or loss, transaction costs are expensed to
profit or loss when incurred.

Derecognition of financial instruments

For derecognition purposes, the Company first determines whether a financial
asset or a financial liability should be derecognised in its entirety as a single

item or derecognised part-by-part of a single item or of a group of similar
items.

A financial assets, whether as a single item or as a part, is derecognised when,
and only when, the contractual rights to receive the cash flows from the
financial asset expire, or when the Company transfers the contractual rights to
receive cash flows of the financial asset, including circumstances when the
Company acts only as a collecting agent of the transferee, and retain no
significant risks and rewards of ownership of the financial asset or no
continuing involvement in the control of the financial asset transferred.

~ 16
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3.

MATERIAL ACCOUNTING POLICY INFORMATION (CONTINUED)

3.6 Financial instruments (continued)

(i)

(iii)

(iv)

™)

(vi)

Derecognition of financial instruments (continued)

A financial liability is derecognised when, and only when, it is legally
extinguished, which is either when the obligation specified in the contract is
discharged or cancelled or expires. A substantial modification of the terms of
an existing financial liability is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. For
this purpose, the Company considers a modification as substantial if the present
value of the revised cash flows of the modified terms discounted at the original
effective interest rate is different by 10% or more when compared with the
carrying amount of the original liability.

Financial assets

For the purpose of subsequent measurement, the Company classifies financial
assets into financial assets at amortised cost (“AC”). The classification is based
on the Company’s business model objective for managing the financial assets
and the contractual cash flow characteristics of the financial instruments.

After initial recognition, the Company measure financial assets at AC.

A financial asset is measured at amortised cost if: (a) it is held within the
Company’s business objective to hold the asset only to collect contractual cash
flows, and (b) the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest in
principal outstanding.

Financial liabilities

After initial recognition, the Company measure all financial liabilities at
amortised cost using the effective interest method.

Fair value measurement

The fair value of a financial asset or a financial liability is determined by
reference to the quoted market price in an active market, and in the absence of
an observable market price, by a valuation technique as described in Note 3.15.

Recognition of gains and losses

For financial assets and financial liabilities carried at amortised, interest income
and interest expense are recognised in profit or loss using the effective interest
method. A gain or losses is recognised in profit or loss only when the financial
asset or financial liability is derecognised or impaired, and through the
amortisation process of the instrument.

-7 -





























































































