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to the shareholders of

Sun Pharmaceuticals (EZ) Limited

Report on the Audit of the Financial Statements
Opinion
We have audited the financial statements of Sun Pharmaceuticals (EZ) Limited (the Company), which
comprise the statement of financial position as at 31 March 2022, and the statement of profit or loss and

other comprehensive inceme, statement of changes in equity and statement of cash flows for the year then
ended. and notes to the financial statements, including a summary of significant accounting policies

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the
Company as at 31 March 2022, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs), Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Elhics for Professicnal Accountants [IESBA Code), and
we have fulfilled our ethical responsibilities in accordance with the IESBA Code and the Institute of
Chartered Accountants of Bangladesh (ICAR) Bye Laws. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our apinion,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation of financial statemerts that give a true and fair view in
accordance with IFRSs, the Companies Act, 1994 and other applicable laws and regulations and for such
internal control 2 management determings is necessary to enable the preparation of financial statements
that are free from material misstatement whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclasing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Thoee chargs with governance are responsible for overseeing the Company's financial reporting process

Auditor's Responsibilities for the Audit of the Financial Statements

Our cbjectives ara to oblain reasonable assurance about whether the financial statements as a whole are
free fram material rmisstatement, whether due to fraud or error, and to issue an auditor's report that includes
pur opinion. Reasonable assurance is @ high level of assurance, but is not a guarantee that an audit
conducted in accordance with 15As will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are coensidered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with 154, we axercise professional judgement and maintain professional

skepticism throughout the audit. We also:

Identify and assess the risks of matenal misstatement of the financial statements. whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidance that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud 1s higher than for one resulting from error, as fraud may involve collusion,
fargery, intentional omissions, misrepresentations, or the override of internal control

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, But not for the purpose of expressing an opinion cn the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableress of accounting
estimates and related disclosures made by mansgement.

Conclude on the appropriateress of management's use of the gaing concarn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s abilty to continue as a going concern, |f we cnclude that a
material uncertzinty exists, we are required to draw attention in our auditor's report to the related disclousers
in the financial statements or, if such discloures are inadequate, to modify cur opinion, Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company o cease to continue as a going concern

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and svenis in a
manner that gives a trus and fair view.

We communicate with those charged with governance regarding, among other maiters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contrel
that we identify during our audit.

Report on Other Legal and Regulatory Requirements
In accordance with the Companies Act, 1994 we also report the following:

a) we have obtained all the infarmation and explanation which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books, and

c) the statement of financial position and statement of profit or loss and other comprehensive income dealt
with by the repcrt are in agreement with the books of account.

Dated: 12 May 2022 Ahmed Mashugque & Co.

Dhaka Chartered Accountants
Mashugue Ahmed FCA
Senior Partner and CEQ
Enrolment number: 0680
(BRI oS

Fage 2 of 14



SUN PHARMACEUTICALS (EZ) LIMITED
Statement of financial position

As et 31 Merch 2022

Amount in Taka

Particulars Notes 31-Mar-22 31-Mar-21
Assels
Mon current assets
Capital work-in-progress 4.00 100,155, 8101 3231237
Right-of-use asset 5.00 189,017,129+ 199,168 453
Total non current assets 289,173.0391 199.511.576 1
Current assets
Advances, deposits and prepayments 6.00 £83,819083) 35,160 3387
Cash and cash equivalents 7.00 64,454 5121 15,937 117
Total current assets 148,283 6951 51,097 455 7
Total assets 437,456,734, 250,609,031+
Shareholder's equity and liabilities
Shareholder's equity
Share capital 8.00 60,000,000 60,000,000
Retained samings (47 B71.641) {13,705.936);
Total shareholder's equity 12,128,359 | 46,294 064
Liabilities
Non current liabilities
Loan from parent company g 0 220000000 -y
Lease lability 10.00 200,848 209, 202,254,081 {
Total non current liabilities 420,848,209, 202,254,081
Current liabilities
Lease liability 10.00 1,405,872 1,272,613
Liabilities for expensas 11.00 3,074,205 TBB 273
Total current liabilities 4,480,167 2,060,866 ¢
Total liabilities 425,328,376, 204,314,967 |
Total shareholder's equity and liabilities 437 456,734 | 260,608.031

These financial staterments should be read i conjunction with the annesad nates

Managing Director

Finance Controller

Sigred n terms of our repart of even dale annexed.

Dated: 12 May 2022
Dhaka.
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SUN PHARMACEUTICALS (EZ) LMITED
Statement of profit or loss and other comprehensive income
For the year eanded 31 March 2022

Amountin Taka

01 April 2021 25 Dctober 2020
Particulars Notes to to
31 March 2022 31 March 2021

Revenue . -
Less; Cost of goods sold

Gross profit - -
Less: Expenditures 13.870,315 § 5218191 ¢
Operating and other expenses 12.00 3698,991« DED 1381
Depreciation on Righ! of vse assels (Rol) 10,171,324 | 4 238,053
Profit{loss) from operations (13.870,315)¢ (5,218,191
Less: Interest expense- lease liability | 20,285,390 | B 487 745 ¢
Profit!{loss) before income tax (34,165,705)« (13,705,936) 1
Income fax | 5 | | - |
Net profit/{loss) after income tax (34,165,705) {13,705,936)
Other comprehensive income z =
Total comprehensive income (34.165,705) {13,705,9386)

These financial statements should be read in conjunction with the annexed noles.

Managing Director Finance Controller Director

Sighed in terms of our report of even date annexed.

Dated: 12 May 2022 Ahmed Mashuque & Co.

Dhaka. Chartered Accountants
Mashugque Ahmed FCA
Senior Partner and CEC
Enrolment number: 3680
Dve:
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SUN PHARMACEUTICALS (EZ) LIMITED
Statement of changes in equity
Faor the year ended 31 March 2022

Amount in Taka

Particulars Share capital ::rt:::;: Total
Balance as at 25 October 2020 - - -
Addition during the period 53,000,000 - 60,000,000
Addition during the peried = {13,705 936) (13,705,936}
Balance as at 31 March 2021 60,000,000 {13,705,9386) 46,294,064
Balance as at 01 April 2021 63,000,000 (13,705,9386) 46,294 064
Addition during the period (34,165,705) (34 165,705)
Balance as at 31 March 2022 60,000,000r  (47,871,641) - 12,128,359 {

These financial statements should be read in conjunction with the annexed notes,

Managing Director Finance Controller Director

Dated: 12 May 2022
Dhaka.
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SUN PHARMACEUTICALS (EZ) LIMITED
Statement of cash flows
For the year ended 31 March 2022

Amount in Taka Amount in Taka
01 April 2021 25 October 2020

Particulars ta to
31 March 2022 31 March 2021

Cash flows from operating activities
Payments for expenses | 148,350,282 || (43,739,760
Met cash generated by/{used in) operating activities (A) 148,360,282 {43,739,760)

Cash flows from investing activities

Capita: work-in-progress [ (99,832 787) | (323,123}
Met cash provided by/{used in) investing activities (B) {99,832,787) (323,123)
Cash flows from financing activities

Share capital [ = 60,000,000 |
Met cash provided byf{used in) financing activities (C) - 60,000,000
Met changes in cash and cash equivalents (A+B+C) 48 527,495 15,937,117
Cash and cash equivalents at the beginning of the year 15,837 117 -

Cash and cash equivalents at the end of the year 64,464,612 ¢ 15,937,117

These financial statements showld be read in conjunction with the annexead noles.

Managing Director Finance Controller Director

Dated: 12 May 2022
Dhaka.
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SUN PHARMACEUTICALS (EZ) LIMITED
Motes, Comprising Significiant aceounting polices and other explanatory information
As at 31 March 2022 and for the year ended 31 March 2022

Company profile

Lagal status of the company

Sun Pharmaceuticals (EZ) Limited iz a privale imited company incorporated in 2020 in Bangladesh
under the Companies Act, 1934 with an authorized capital of Tk 250 milions divided into 2.500 C00
ardinary ghares of T< 100 each.

Address of the Registerad office

Tne registerad office of the Company is located at 14th Floor, Police Plaza Concord (Tower-0), Gulshan-
1, Dhaka

Mature of business

The company produces various pharmaceutical products, which are sold .in the local market The
apearation of the compnay s yet to start.

Basis of preparation

Statement of compliance

These financial statements have been preparsd and the disclosure of information are made in
accordance with International Accounting Standards (1ASs) and the Intermational Financial Reporting
Standards (IFRS) as adopted in Bangladesh by the Financial Reporting Council (FRC). the Companies
Act 1004, and other relevant local Laws as applicable The statement of financial position and the
statement of profit or loss and other comprehensive income have been prepared according to
Intermationa Accounting Standard {IAS) 1.Presentstion of Financial Statements on accrual basis of
accounting following going concerm assumption under generally accepted accounting principles.

Application of International Accounting Standards {lASs) and Intermnational Financial Reporting
Standards (IFSRs)

IASs or IFRSs Mame of IASs or IFRSs
I45-1 Prasentation of Financial Statements
[A5-7 Statement of Cash Flows _
[AS-3 Accounting Polizies, Changes in Accounting Estimates and Errors
1AS-10 Events aftar the ﬁEpD!‘TII‘Ig Pericd
1A5-12 Income Taxes

1AS-16 Property, Plant and Equipment

IAS-19 Ermployee Benefils

1A5-21 Tre Effects of Changes in Foresgn Exchange Rates

IA5- 32 Financial Instruments: Presentation |
IAS-37 Prowisions, Contingent Liabilities and Contngent Assels

IFRS-7 Financial Instruments: Disclosures

IFRS-15 Revenue from Contracts with Customer

IFRS-16 Leases

Reporting period
The financial period of the company has been determined to be from 01 April to 31 March each year
These financial siatements cover ore year from 01 April 2021 to 31 March 2022

Easis of accounting
The financial statements have been prepared under the accrual basis of accounting.

Going concern

The financial statements have been prepared on going concem Dasis. As per the management
zssessmant, there 18 no matenal uncertainties related to evenis or conditions which may cast significant
doubt upen the companies ability to continue as 2 going conesrn.

Basis of measurement
The finarcial statemerts have been prepared under the histonical cost zonventon

Date of authorisation for issue of financial statements )
The Board of Directars has authorised these financial statements on 12 May 2022
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Directors’ responsibility statement
The Board of Directors ta<es the responsbility for the preparation and fair presemation of thase financial
statements.

Use of estimates and judgment

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions thal affect the application of accounting policies and the
reparted amounts of assets, liabiliies, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewsd on an ongong basis Revisions 1o accounting
pstimates are recognized in the period in which the estimate is revised if the revision affects only that
year, or ir the perod of revision and future periods if the revision affects both current and future penods.

Functional and presentational currency and level of precision
Tne financial statements are presented in Bangladesh, Taka (BDT) currency, which is the Company's

functional currency. All financial information presented in BOT has been rounded off lo the nearest Taka

Compeonents of financial staterments
The financial statements comprises of.
(il Statement of financial position as at 31 March 2022;

(i) Staternent of profit or loss and other comprehensive income for the yesr ended 31 March 2022,

(i} Statement of changes in equity for the year ended 31 March 2022

(iv} Statement of cash flows for the year ended 37 March 2022, and

{v) A summary of significant accounting policies and other explanatory information as at 31 March 2022
and for the year ended 31 March 2022

Significant accounting policies

Property, plant and equipment
a) Recognition and measurement

Fropery, plant and eguipments are stated at cost net of accumulated depreciaticn Cost includes
expenditures that arz girectly attrizulable o fhe acguisition of the assets.

b) Subsequent cost

The cost of replaging component of an item of property, plant and equipment iz recognized in the carrying
amount of the item if it is probable that the future economic benefits are embodied within the component
will flow to the company and its cost can be measured reliably. The costs of the day to day servicing of
Property, plant and equipments are recognized in the slatement of profit and loss and other
comprehensive income a3 incurred,

¢} Depreciation
Cepreciation is provided to amortise the cost of the assets after commissioning, over the period of their
expected useful lives in accordance with IAS-16

d) Retirements and Disposals

On dispozal of Property, plant and equipment, the cost and accumulated depreciation are eliminatac and
gair or loss an such disposal is reflected in the income staterment, which is determined with reference to
the net book value of the assets and nel sales proceesds. '

3.02 Capital work in progress (CWIP

Capital work in progress (CWIP) represenms property, plant and equipments unger installationfunder
developmert as at the balance sheet date. The asset wil be transfered to Propery plant and
equipments when it meets the criteria in accordance with |AS-18; Property plant and equipments.

3.03 Right to use assets and lease liability

The Company is reguired to adopt FRE 16 Leases.

IFRS 16 ntroduces a single, on-balance sheet lease accounting model for l2ssees. A lessee recognises
a nght-of-use asset representing its right to use te underlying asset and a lease liability reprasenting s
cbligation to make lease payments. There a%e recognition exemptions for short-term leases and leases of
low-value itams. Lessor accounting remairs similar to the current standard - ie lessors continue to
classify leases as finance or operating leascs.
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IFRS 16 replaces existing lesses guidance including IAS 17 Leases, |FRIC 4 Determining
whether an Arrangement containg a Lesse RIC-15 Operating Leases — Incentivas and SIC-27

Evaluating the Substarce of Transactions 3 the Legal Form of & Lease.

Recognition

A right-of-use asset and a lease liability is &d by the company &t the commencement date
Measurement

Initial measurement of the right-of-use asset
At the commencement date, the right-of-use asset are measured at cost
Tne cost of the right-of-use asset comprise:

{a) the amount of the initial measurement of the lease liability,
(b) any lease payments made at or before the commencement date. less any lease incentivas recened.

(e} any initial direct costs incurred by the lessee; and

{d) ar estimate of costs to be incurred by the lesses in dismantiing and remeving the underlying asset,
restoring the site on which it is located or restoring the underlying asset to the condition required by the
lerms and conditions of the lease, unless those costs are neurred to produce inventorizs. The lessee
incurs the obligation for those cosis either at the commencement date or a3 a consequence of having
used the underlying assel during a particular period

Initial measurement of the lease liability

At the commencement date, the lease liabilities are measured al the present value of the lease payments
that are not paid at that date. The lease payments are discounted using lhe nferest rate im@iici in the
leasadncreamental borrowing rate which is 10%

Subscquent measurement of the right-of-use asset
After the commencement date, the rght-of-use asset are measured applying a8 cost model,

The straight-line depreciation is applying as per requirements in IAS 18 Propery, Plant and Equipment is
applied in dzpredating the right-of-use asset.

IAS 36 Impairment of Assels is applied to defermine whether the right-of-use asset is impaired and Lo
account far any impairment loss identified.

Subseguent measurement of the lease liability

After the commencement date. the lease labilites are measurad by

{a} increasing the carrying amount to reflect interest on the lease liability

(b) reducing the carnying amount to reflect the lease payments made; and

(c') remessuning the carrying amount to reflect any reassessment or lease madifications, or to reflect
revised ir-substance fixed lease payments

Cetails impact of lease are as under Mote Amount
Roll assets as on 31 March 2022 5 189,017 128
Lease Liability 10 202,254 081
Cepreciation of Roll 10,171,324
Interest on Lease 20,295 320
Actual rent expense 21,568,003
Inventories

Inventaries are statad at tha lower of cost and their corresponding net realisable value in accordance
with 145-2 "Inventories”. Method used for valuation of inventory of Raw and Packing material is Specific
idertification method. Cost of finished stocks and work in progress are arived by using FIFO costing
methed including allocation of manufacturing overheacs related to bringing the inventories 1o their
present condition. Met realisable value Is based or estimated seling price less any furter cosis
expected to be incurred to make the sale.

Trade and receivables

Trade receivables are steted net of provisions.

Statement of Cash flows

Statement of Cash flows is prepared in accordance with 1AS-7 Statement of cash flows under direct
methad.

Cash and cash equivalents

Cash and cash eguivalents consist of cash in hand, bank deposits and investment in Fixed denasit which
wers neld and available for use by the company without any restriction.
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Advances, Deposits and Prepayments

Advances are initially measured al cosl After initial recognition, advances are carried at cost less
deductions, adusimanis or charges to other heads of accounts.

Deposits are measurad at payment value

Prepayments are iniially measured at cost. After initial recognition, prepayments are caried at cost less
charges to the statement of profit or loss and other comprehensive income

Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provision are recognized under |1AS- 37, when the Consortium has a present obligation (legal or
constructive) &s a result of a past event, it is probable that an outflow of resouces embodying economic
benefit will be required to settle the obligation and a reliable estimate ¢an be made of the ameount of the
ooligation.

Contingent assets

Contingent assets is a possible assets that arises from past events and whose existence will De
confirmed only by the occurence or non-occurrence of one or more uncertain future events not wholly
within the control of the company The management does not recognise any confingent assets In
compliance with 185-37,

Contingent liabilities

A contingent liablity is & possible obligations that anses from pasl evenls and whose exisience will be
confirmed only by the occurence or ron-cceurrence of one or more uncerain future evenls nol wholy
within the control of the entity or a present cbiligation that arises from past events but it is not recognised
as it is not probable that an outflow of rescurces emadying economic benefits will be required to setile
the obligation or the amount of obligation can not be measured reliably The management does not
recogrise any contingent liability in compliance with 145-27,

Payables and accruals

Liabilites are recognized for amounis o be paid in fulure for goods and services received whether or nat
killed o the compary.

Revenue recagnition

The Company has applied IFRS 15 "Revenue from Contracts with Customers” for annual reporting
periods beginning on or after 01 January 2018, IFRS 15 provides a single, princicles-based approach to
the recognition of revenue from all confracts with customers. It focuses on the identification of
performance obligstions in a conract and requires revenue to be recognized when or as those
performance obligations are satisfied.

"The new standard is nased an A new five-step process must be applhied before revenue from contract
with custormer can be recognized:

i Icentify the confracts with cuslomers,

in. Identify the separate performance cbligation;

iii Determine the transaction price of the contract,

i, Allocate the transaction price to each of the ssparate performance obligations; and
V. Recognize the revenue as each performance obligation is satisfied.

Fémlgn currency translations

Transactons denominated in foreign currencies are translated into Bangladesh taka at the rate of
exchange raling at the date of the transaction. Maonetary assets and liabiities denominatzd in foreign
currencies are translated into Bangladesn taka at the exchange rates ruling at the Statement of financial
position. Mon monetay assets and liabilities denominated in foreign currencies, whicn are stated at
historical cost are translated into Bangladesh ta<a at the exchange rate ruling at twe date of the
transaction, Foreign exchange differences ansing on translation are recognized in the Statement of profit
or loss and other comprehensive income,

Income tax expense
Income 1ax expenses comprisas current tax which is recognised in profit or loss except to the extent that
its relates to iterns recognised direcy in equity in which case it is recognized in equity.

Exemption of current tax:
The company is enjoying tax benefit under SRO No 104-Lawincome Tax/2020 Date: 25 March, 2020

Earning per share

=a -~ V “ P VIR
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Basic samings

This represents earnings for the vear attrbutable to ordinary shareholders. As there were ne preference
shares reguiring returns or dividends, minonty inlerest or extraordinary items, the net profit after tax for
tte year has been considered as fully attributable to the ordinary shareholders,

Diluted earnings per share
Mo diluted EPS is required to be calculated for the year as there was no scope for dilution during the year
under review.

Employee benefit scheme
Tne company has accounted for and disclosed employee benefits in compliance with the provisions of

1AS 1% Employee Benefits. The cost of employee berefits s charged off as revenue expenditure in the
penod o which the contributions relate.

The company's employee benefits include the followng.

Short-term employee benefits

Shor-term employes benefts include salanes, bonuses, leave encashment, etc. Obligations for such

benefits are measurad on an undiscounted basis and are expensed as the related service is provided.
Events after the reporting date

In accordarce with IAS 10 Events after the reportng period, ameunt recognized in the financial
slalements are adjusted for event after the reporting period that provide additional evidence of conditions
that existed at the end of the reporting period. Mo adjustment (3 ghven in the financial statements for
events after the regorling period that are indicative of conditions that arose after the reparting period,
Material non-adjusting evenls are disciosed in the financial statements.

Comparative figures

The financial statements provides Comparative information in respects of the previous penod for all
amcunt reported in the curent year financial statements. Comparative figures have beer rearanged
wherever considered necessary to ensure better comparabiiity with the current year without causing any
impact on the profit and value of assets and liabilities a3 reported in the financial statements.

Advances, Deposits and Prepayments

Advances are initially measured al cost. After iniial recognition, acvances are carried at cost less
daductions, adjiustments or charges to other heads of accounts.

Deposts are measured at payment valie,

Prepayments are initially measured at cost. After initial recognition, prepayments are carried at cost less
charges to the statement of profit or loss and other comprahensive income



4.00 Capital work-in-progress

Dpening balance

Additian during the year
Capitalized during the year
Clasing balance

5.00 Right-of-use asset
Initial recongnition of right to use assets
Accumulated depreciation an Rell
Closing balance

Amount in Taka

31-Mar-22 31-Mar-21
23153 | :
99,832,767 | 123123
100,155,910 323423 ¢
203, 428 505 203428505
(14,408 376} {4,238,052)

189,017,129 |

199,188,453

“The company has already adopted \FRS 16 | eases and the above ‘Right o use sssels'

created agians! isase contracts. Detail requirements described in Note 3.02.7

6.00 Advances, deposits and prepayments
Advance :

Advances to suppliers and others 57,620,906 { | |r
57,620,906
Deposits: )
Security deposits 71,566,003 | | 21,568,002 |
21,566,003 I 21,568,003 [~
Prepayments:
Prepaid rent & service charge . 13,592 335
Prapaid Insurance 4,630,174 -
4630174 13,502,335
Total 83,619,083 35,160,338 (
7.00 Cash and cash equivalents
Cash in hand 335,000 | | S|
935,000 | -
Cash at bank :
Citi bank 63,520612 | | 18937117 |
63,529,612 15,937 117
Total 64,464,6125 18,937 1171
8.00 Share capital
Authorized Capital 250,000,000 250,000,000
{2.500,000 ordinary shaes of TK. 100 each]
lzsued, subscribed & paid up share capital 60,000,000 { EUIUWiDﬂﬂg
[G00,000 ordinary shares of TK. 100 each)
Share holder position of the company is as under:
Sun Pharmaceutical (Bangladesh) Limited 59,999,000 59,999 900
(594 999 ordinary shares @ Tk 100 each)
Mr. Shuvojit Ghosh 100 1040
(01 oroinary shares @ Tk, 100 each}
Total 60,000,000 60,000,000 i
89.00 Loan from parent company
Sun Pharmaceuticals (Bangladesh) Ltd. 220,000,000 | | |
220,000,000 - i
The amount of loan has been receved through banking chanal
10.00 Lease liability
Mon current liability 200,548,209 202,254 081
Current liability 1,405,872 1,272,613
Total 202,254,081 IOJIEE'EEEN i
11.00 Liabilities for expenses
Sun Pharmaceutical (Bangladesh) Limited = 860,527
Salaries Payable 983,156 -
Audit fees payable 50,000 | 50.000
Trade and other payable 1,263,953 =
103 payable 357 450 28,097
W3 payable 419,736 449 G458
Tatal 3,074,295¢ T3B273
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Qperating and other expenses

Amount in Taka

01 April 2021
Lo
31 March 2022

25 Octobar 2020

to

31 March 2021

Audit fees 57,500 57,500
Salares snd Wages 983,156 -
Bank Charges 70,100 -
Professional and legal and consultancy sarvice 1413,189 -
Oiffice expense 679,622 -
Fower and Fusl 53,218 -
Excnange lossigain) 65,602 -
Traveling and Conveyance 126,339 -
Misesllanzous expanses 248 265

Inconporation expenses - 860,627
Saervice charge - 262111
Total 3.698.99% 980,1380

Financial risk management obhjective and policies

The managements has overall -esponsibility for the establishmert and oversight of the Comoany's risk
management framewark. The Company's risk management policies are establishad to dentify and analyze
the risks faced by the Company, to se: aspropriate risk lmits and controls, snd to moniter risks and
adharanca 1o limits. Risk management policies, procedures and syslems are reviewed regulany to raflect
changes in market cenditions and the Company’s aclivities,

The Company has exposure ba the fallowing rizks from ts use of financial instrumenis
s Credit roks

= Liguidity risks

® Market risk

Credit risk

Credit risk is the risk of 2 financial oss to the Company f 2 customer or counterparty 1o a finzncial
instrument fails to meet its contractual obligations. and arises principally from the company's reczivables
from customers.

Management has a credit policy in place and the exposure 1o credil risk iz monitored on an ongoing basis

Exposure to credit risk
The carmying amount of financial asseiz represants the maximum credit exposura. The maximum expisure
te credit risk at the reporting date was:

Motes 3 -Mar-22 3M1-Mar-21
Taka Taka
Cash and cazh equivalents excspt cash in hand 7.00 63,520,612 15837 117
Advances, depasils and prepayments 600 83818083 35,160,338
Taotal 147,348,696 51,087 455

To mitigate the credit risk against irade and other receivables, the company has 8 system of specific
cedit ine peried to the parfies. This outstanding period and amount are regularly monitored, The
Company endeavors to cover the credil risks on all other receivables, where possible, by restricting
credit Faclity and stringent monitoring.

Liguidity risk
Liquidity risk is the risk that the Company will encounter difficully in meeting the obligations associated
with its financial habilities . The Company's approach o managing liquid ty [cash and bank balances) s
to ensure, as far as possible, that it will always have sufficient liguidity to meet ts liabiliies when they

fall due, undar both narmal and stressed conditions, without incurring unacceplable losses

Typcally, the Company ensures hatl it has sufficient cash and bank balances to mest expected
operational expenses. including financial obligations through oreparation of the cash flow forecast,
based on time ling of payment of the finanzial obligation and accordingly arranging for suffcient
ligudity/fund to make tha expected paymant within due date.

The tahle balow summarises the Company's finarcial liabilities as at the reporting date

Notes  31-Mar-22 31-Mar-21
Taka Taka
Ligkilities for expenses 11.00 | 3,074,295 || 786273 |
3,074,295 7BB.273




Market risk

Typically, the Company ensures that it has sufficient cash and bank balances to meel expected
coerational expenses. including financial ebligations through presaration of the cash flow forecast,
based on time line of paymeni of the financial obligation and accordingly arranging for suffizient
liquidity/fund to make the expectad paymant within due datz.

Currency risk
Transaction risk

Transaction rizk arises from risk of adverse exchange rate mevements ocourmng in the course of
normal international transacton

Interest rate risk

Interes! rate risk ansas from movement in interest rates, The company neads 10 manage interest rate
risk =0 as to be able to repay debls as they fall due and to minimise the nsks surrounding intarest
payments and receipts.

14.00 Related parly disclosures

(a) Related party transactions

&s per International Accounting Standards (1AS) 24: "Related Party Disclosures”, parties are considered 1o
be relsted if one of the parties has the ability to control the other party or exercises significant influence
aver the other pary in making financial and operating decisions

Durng the year, the company mace a nurher of ransactions with related party in the normal course of
busnezs Mame of the related aarty, nature of those transactions and total value have been se1 out in
sccordance with the pravisions of LAS-24: Related Party Disclosure

Amount in Taka

31 March 2022
Name of the related Nature of s =
party transaction transaction P a::T:E " Amount due
Sun Pharmacedtical
i 20,000,000
(Bangladesh) Limited Loan Shareholder 220,000,000 220,00
220,000,000 220,000,000
Amount in Taka
31 March 2021
Name of the related Mature of e A i
) Relationship| Transaction
party transaction transaction Amount due
value
Sun Pharmaceutical
(Bangladesh) Limitad :
; 58,895 800
(699,999 ordinary shares Share capital Sharehobdar 58 899 800
@ Tk. 100 each)
Mr. Shuwaojit Ghosn
i1 ordinary share @ Tk.  |Share capital Shareholder 100 100
100 each)

60,000,000 50,000,000




