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AUDITOR 'S REPORT ON THE ANNUAL ACCOUNTS
ISSUED BY AN INDEPENDENT AUDITOR

To the sole partner of SUN PHARMA LABORATORIOS, S.L.U.:

Opinion

We have audited the annual accounts of SUN PHARMA LABORATORIOS, S.L.U (the Company),
which comprise the balance sheet as at March 31%, 2022, the profit and loss account, the income
statement, statement of changes In equity, cash flow statement and related report or notes for
the year then ended.

In our opinion, the accompanylng annual accounts present fairly, In all material respects, the
equity and financlal position of the Company as at March 31%, 2022, as well as its financial
performance and cash flows for the year then ended, in accordance with the applicable financial
reporting framework (as Identified in Note 2 of the notes to the annual accounts), and In particular,
with the accounting principles and criteria included therein.

Baslis of the opinion

We have undertaken our audit in accordance with accounts auditing standards in place in Spain.
Our responsibilities in accordance with said regulations are described later In the section titied
Auditor’s responsibilities for the audit of the financlal statements of our report.

We are independent from the Company in accordance with ethical requirements, Including those
of Independence, applicable to our audit of financial statements In Spaln, as required by legislation
on accounts auditing. Accordingly, we have not provided services other than the audit of accounts
and no situations or circumstances have arisen which, in accordance with the provisions of the
aforementioned regulations, have compromised our necessary Independence in any way.

We believe that the audit evidence we have obtained provides a sufficient and adequate basis for
our qualified opinion.

Most relevant aspects of the audit

The most important aspects of the audit were those which, in our professional judgement, were
considered the most significant risks of material misstatements in our audit of the annua! accounts
for the current period. These risks have been addressed in the context of our audit of the annual
accounts as a whole and when forming our opinion thereon; we do not express a separate oplinion
on such risks.

Inventories

Risk The Company's balance sheet at 315t March 2022 shows a balance of EUR 3.580

description million in inventories. Given the importance of sald figure In terms of amount with
respect to the Company's total assets and the existence of a wide varlety of
products with different prices and obsolescence, we consider this area significant
and susceptible to material misstatement, which is why we have considered
inventorles as one of the most relevant aspects of the audit.
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SUN PHARMA LABORATORIOS, S.L.U

Audit Our auditing procedures for this aspect have included an adequate understanding

response of the Internal control system and the valuation method used. We have applied
the substantive procedures of a physical count of the units In the warehouse and
substantlve procedures to verify the valuation of the inventories, consisting of
verifying cost prices and reviewing obsolescence, together with an appropriate
cross-section of operations.

Finally, we have verified that the accompanying report Includes the corresponding
disclosures required by the applicable flnanclal reporting framework. In this
regard, Notes 4.6 and 9 of the accompanying report include the aforementioned
disclosures.

Revenue recognition and customer balances.

Risk Description revenues recognition is a significant area susceptible to material
description misstatement, from the fact that all revenue Is not recorded, or it is Incorrectly
measured, Revenue from sales amounted to EUR 17 miilion at year-end, as shown
in the accompanying Income statement, and customer balances amounted to EUR
2.7 million as at 31 March 2022, as shown on the asset side of the balance sheet

Audit Our procedures to address this issue have conslsted of a proper understanding of

response the invoicing and Internal control procedures Implemented by management,
through meetings with the relevant managers. We have also verified the
reasonableness of the amount of revenue through the application of analytical and
substantive procedures, based on the verification of a representative sample of
sales, We have carrled out a circularisation procedure on a sample of customer
balances and an analysls of their ageing.

Finally, we verified that the accompanying notes to the financlal statements
include the related disclosures required by the applicable financlal reporting
framework.

Emphasis of Matter

We draw attention to the content of Note 11 of the accompanying notes to the financial
statements, in which it Is stated that, due to a revlew procedure of the Tax authorities, the
Corporate Income Taxes corresponding to the years ended March 31, 2019 and March 31, 2020,
were modified, as the Tax authorities did not recognize the Negative Taxable Bases pending to
be offset from previous years in the amount of 6.921 million euros. As reported in the same note,
the Company has filed a clalm with the Regional Economic Administrative Court, which has not
been resolved as of the date of presentation of this report. Taking into account that the Company
had not recognized the corresponding tax credits In previous years, In accordance with the
accounting principles and criteria contalned [n the financial reporting framework applicable to the
entity, this fact does not alter the financlal statements of the entity as of March 31, 2022 or prior
years. Our opinion has noet been modified in relation to this matter.

Other information: Management report

Other information comprises only the management report for the March 31, 2022 financial year,
the formulation of which is the responsibillty of the Company ’s Board of directors’ and it does not
form an Integral part of the annual accounts.
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SUN PHARMA LABORATORIOS, S.L.U

Our audit opinion on the annual accounts does not cover the management report. Our
responsibility regarding the management report, In accordance with legislation governing the
audit practice, is to evaluate and report on the consistency between the management report and
the annual accounts as a result of our knowledge of the Company obtained during the audit of
the aforementioned financlal statements and to evaluate and report on whether the content and
presentation of the management report Is In accordance with applicable regulations. If, based on
the work we have performed, we conclude that material misstatements exist, we are required to
report that fact.

Based on the work performed, as described in the preceding paragraph, and except for the
limitation to the scope described in the following paragraph, the information contained In the
directors' report Is consistent with that of the annual accounts for the year ended 31 March 2022.
Furthermore, its content and presentation comply with applicable regulations.

As described In the section titled Basis of the Qualified Opinion, we have not been able to obtain
sufficient and adequate audit evidence on the matter referred to in sald section, which limits the
scope of our work. As a result, we have not been able to draw a conclusion on whether the
management report contains material misstatements relating to this matter.

Member of

Responsibllity of the Board of Directors’ for the annual accounts

The Board of Directors’ is responsible for the preparation of the accompanying annual accounts,
such that they fairly present the equity, financlal position and flnanclal performance of the
Company in accordance with the financial reporting framework applicable to the entity in Spaln,
and for such Internal control as the Board of directors’ determines Is necessary to enable the
preparation of annual accounts that are free from material misstatement, whether due to fraud
or error.

In preparing the annual accounts, the Company ‘s Board of directors’ Is responsible for assessing
the Company 's abllity to contlnue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of directors’
either intend to liquidate the Company or to cease operations, or have no realistic aiternative but
to do so.

Auditor's responsibilities for the audit of the annual accounts

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole
are free from material misstatement, whether due to fraud or error, and to Issue an auditor’s
report that includes our opinion. .

Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted
In accordance with legislation governing the audit practice in Spain will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material If, Individually or In the aggregate, they could reasonably be expected to Influence the
economic decisions of users taken on the basis of thase annual accounts. .

As part of an audit in accordance with leglslation governing the audit practice in Spain, we exercise
professional judgment and maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the annual accounts, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
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SUN PHARMA LABORATORIOS, S.L.U

evidence that is sufficlent and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resuiting from
error, as fraud may involve collusion, forgery, intentional omisslons, misrepresentations, or
the override of internal control.

= Obtaln an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate In the clrcumstances, but not for the purpose of expressing
an opinlon on the effectiveness of the Company “s Internal control.

= Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
estimates and related disclosures made by the Company ‘s Board of directors’.

» Conclude on the appropriateness of the Board of directors " use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast signlficant doubt on the Company ‘s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention In our auditor’s report to the related disclosures in the annual accounts or,
if such disclosures are Inadequate, to modify our opinion. Our concluslons are based on the
audit evidence abtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the annual accounts, including the
disclosures, and whether the annual accounts represent the underlying transactlons and events
in a manner that achleves fair presentation.

We communicate with the Company ‘s Board of directors” regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, Induding any significant
deficiencles in intemal control that we identify during our audit.

From the significant risks communicated with the Company 's Board of directors’, we determine
those matters that were of most significance in the audit of the annual accounts of the current
period and are, therefore, considered to be the most significant risks.

We describe these risks In our auditor ’s report unless law or regulation precludes public disclosure
about the matter.

AUREN AUDITORES SP, S.L.P.
Registered in ROAC under No S2347

Original signed in Spanish by
M2 Eugénia Bailach Aspa
Registered in ROAC under No 12855

April 29, 2022
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SUN PHARMA LABORATORIOS, S.L.
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2022
stated in euros)

(stated in euros)

Note

31/03/2022 31/03/2021

CASH FLOWS FROM OPERATING ACTIVITIES
Result for the yaar before tax
Adjustments to the result:
Depreciation of fixed assets (+)
Valuation correction for impairment (++)
Movement on provisions (+/-)
Transfer of subsidies (-)
Results on sale and withdrawal of fixed assets (+/-)
Results on sale and withdrawal finandial instruments (+£)
Financlal income (-}
Financial expense {+)
Differencas on axchange (+5-)
Change in falr value of financial instruments (+/)
Other income and expensas {(-/+)
Changes in working capltal:
Stack (+4)
Debtors and other accounts receivable (+/-)
Other current assets (+/-)
Creditors and other accounts payable (+/-)
Other current llabllities (+&)
Other non-current esssts and liabllities (+/-)
Other cash flows from operating activities:
interest pald {-)
Dividends received (+)
interest received (+)
Receipts (payments) for corporation tax (+£)
Other payments (receipis)
CASH FLOWS FROM INVESTMENT ACTIVITIES
Payments for Investmants {-):
Group and assoclated companies {-)
Intangible fixed assets (-)
Tanglble fixad assets {-)
investments in property (-)
Other financlal assels (-)
Non-cumrent assets melntained for sale (~)
Other assets (-)
Collections on disposal of investments (+):
Group and associated companies (-)
Intangible fixed assets (-}
Tangible fixed assets {-)
Investments in property (-)
Other financial assets {-}
Non-cument assets maintained for sale (-)
Other assets (-)
CASH FLOWS FROM FINANCING ACTIVITIES
Collections and payments from equity based Instruments
Issues of equity based inetruments (+)
Cancellation of equity based Instruments (-)
Purchase of own equity hased instruments (-)
Transfer of equity based Instruments (+)
Subsidies, danations and similar (-)
Collections and payments for financlal liablllty instruments:
fssue:
Debentures and similar (+)
Borrawings from financial institutions (+)
Borrowings from group and associated entities (+)
Other borrowings {+)
Repayment and cancsllation of:
Debentures and similar {+)
Borrowings from financial institutions (+)
Borrowings fror group and associated entities (+)
Gther borrowings {+)
Payments of dividends and remuneration of other equity based Instruments
Dividends (-)
Remuneration of other equity based instruments (-)

Exchange rates impact
NET INCREASE/REDUCTION IN CASH AND EQUIVALENTS
Opaning cash and equivalent resourcss

Closing cash and equivalent resources

51.14 108.54
418.012 362,353
{1.207.666) (4.986.561)
58,359 57.924
10.709 80.322
(1.276.824) {6.074.807)

£90.236 4,773,647
1.018.000 8,459
(263.060) 7.523.180
{476) 12,745
(144.228)  (2,880.737)

(748,722) {42.888)

(148.722) (42.&9-6)

(157.118) (15.389)

{157.118) [15.369)

{(7.342) (4.560)
(1.287) (6.082)

(148.507) @.787)

LB LI S T I SRR BN £
LI L N S R B R 3 PR

I N L T T ')

-€ -€

-€ -€

-€ -€
1.108.287 91.174
2.758.331 2.,667.157

1.650.074 2,758.331

Notes 1 to 19mmnmualaeeomformmmtegralpmd‘mehﬂuwstalammtforheyearsndedﬂ March, 2022
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NOTE 1 - BUSINESS ACTIVITY OF THE COMPANY’ 1

SUN PHARMA LABORATORIOS, S.L.U., formerly LABORATORIOS RANBAXY, S.L.U. (hereinafter,
the “Company”) was founded on 5 February 2004. Its registered office is Rambla de Catalunya, 53-55
§° planta, 08007, Barcelona. Pursuant to Article 13.1 of the Recast Text of the Capital Companies Act,
the Company is recorded in the Companies Registry as a sole proprietorship. lts tax code is B-
63424444,

In accordance with the company's arlicles of -association, the corporate purpose [s the production,
preparation, marketing, export and import, and representation of chemical products, antiblotics, medical
preparations or substances, pharmaceutical specialties, generic pharmaceutical specialties, registry
formuias, officinal formulas or preparations and prefabricated medications, intermediary products, heaith
devices, as well as baby food and special food for disabled persons, chemical, medicinal and
pharmaceutical products, and household goods, along with any kind of activity directly or indirectly
associated to or ancillary to the foregoing, and whereby the marketing of the aforementioned products
represents the company's main activity.

On 1 August 2007, the merger through takeover of Mundogen Farma, S.A. (absorbed company) by
LABORATORIOS RANBAXY, S.L. (absorbing company) was approved, with termination through
dissolution without winding-up of the absorbed company and the universal mass transfer to the
absorbing company, as the universal successor, of all the goods, rights and obligations comprised In
the equity, as from 1 October 2007 (the date of formal execution of the merger in a public deed). The
merger was carried out under the speclal system of mergers laid down in articles 83 to 95 of Legislative
Royal Decres 4/2004, of 5 March, which approves the rewritten text of the Corporate Income Tax Act.

On 17 December 2013, the sole shareholder agreed to modify the date for the slosing of the business
year to 31 March.

During the last quarter of 2013, the Company considered it necassary to implement a change in its
business model, due to the market trends. That decision led to the elimination of its business of diract
sales to pharmacies through the intemal sales network. In recent years the Company has won several
auctions for the supply of pharmaceutical products to the Ministry of Health of the Regional Government
of Andalusia. The change of government within this administration has lead to the end of this kind of
procurement in December 2020,

The Company and its sole shareholder, Sun Phamma (Netherlands) BV, form a part of the Sun Pharma
Group, whose ultimate controiling company is Sun Pharmaceuticals Industries Limited. The registered
address of Sun Pharma (Netherlands) BV is Polarisavenue 87, 2132 JH Hoofddorp, Amsterdam, and
the registered corporate address of Sun Pharmaceuticals Industries Limited is in Mumbal, Maharashira,
India. This latter company is the one that formulates consolidated annual financial statements.

On 31 March 2016, a commercial agreement was signed with the company SUN PHARMACETUCIALS
SPAIN, 8.L. to concentrate the businesses of Spaln of the two companies of the same Indian group.
The Company LABORATORIOS RANBAXY, S.L. acquired the business, including the assets,
employees, contracts and assumed obiigations.

In April 2018, as part of its strategic plan of harmonisation with the other Group companies, the Company
changed its name, which is now SUN PHARMA LABORATORIOS, S.L.U. That change in name also
coincided with a change in its registered office. The Company has finalized the process of changing the
names of all the products it markets, to complete its strategic renaming process (even though there are
still products with the former name in the distribution channel).

The functional currency of the Company is the euro. Consequently, operations in currencies other than
the euro are deemed to be called in “foreign currency”.
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I NOTE 2 - BASES FOR PRESENTING THE ANNUAL FINANCIAL STATEMENTS I

a) TRUE AND FAIR VIEW

The attached annual financial statements have been obtained from the accounting records of the
Company, and they are presented in accordance with commercial legislation in force and with the
standards established in the General Accounting Plan, approved by Royal Decree 1514/2007 of 16
November, such that they show a true and fair view of the equity, of the financlal situation, of the
profitsflosses of the company and of the cash flows during the financial year.

The aftached annual financial statements of the company have been formuleted by the Board of
Directors and will be submitted to the approval of the sole shareholder, and they are expected to be
approved without modification.

All the standards and criteria in force established in the General Accounting Plan at the time when these
financial statements were prepared have been followed, without exception.

b) NON-MANDATORY ACCOUNTING PRINCIPLES APPLJED

No non-mandatory accounting principles have been applied.

c) CRITICAL ASPECTS OF ASSESSMENT AND ESTIMATION OF UNCERTAINTY

The Company directors deem that there are no uncerainties, beyond those that are normal for the
business activity, which could bring into question the application of the going concem basis.

Estimates by the Company's Directors have been used to assess some of the assets, liabilities, income,
expenses and commitments reported in the attached annual financial statements. These sstimates
basically refer to:

- Calculation of impairment in accounts receivable and inventories (Notes 8 g) and 9

respectively).
- Determination of trade operation forecasts.

d) COMPARISON OF INFORMATION

There have not been any exceptional reasons that justify a modification of the structure of the balance
sheet, of the profit and loss statement, of the statement of changes in net equity and of the cash flow
statement of the preceding financial year, except for what it has been disclosed in .Note 1) First
application of the PGC (General Chart of Accounts) modifications approved by Roya! Decree 1/2021.

There is no cause that might prevent a comparison between the financial statements of the current year
and those of the preceding financial year. :

e) GROUPING OF ITEMS

There are no items that have been the object of grouping on the Balance Sheet, in the Profit and Loss
Statement, in the statement of changes in net equity or in the cash flow statement.

f) ELEMENTS RECORDED IN VARIOUS ITEMS

There are no equity elements that are recorded in more than one item of the Balance Sheet.

w12
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g) CHANGES IN ACCOUNTING CRITERIA

No changes have been made due to changes in accounting criteria during the year.

h) CORRECTION OF ERRORS

No errors existing at the close of the financial year have been detected, which would require a re-
formulation of the financiai accounts. Any significant events that were learned about after the close and
that could make it advisable to adjust the estimates at the close of the financial year have been
mentioned in the corresponding sections.

) FIRST APPLICATION APLICACION OF PGC (GENERAL CHART OF ACCOUNTS)
MODIFICATIONS APPROVED BY ROYAL DECREE 1/2021

On January 30, 2021, Royal Decree 1/2021, dated January 12, was published in the Official State
Gazette, amending the General Accounting Plan approved by Royal Decres 1514/2007, dated
November 16, 2007; the General Accounting Plan for Small and Medium-Sized Companies approved
by Royal Decree 1515/2007, dated November 18, 2007; the Rulas for the Preparation of Consolidated
Financial Statements approved by Royal Decree 1158/2010, of September 17; and the Rules for the
Adaptation of the General Accounting Plan to Non-Profit Entities approved by Roval Decree 1481/2011,
of October 24.

Likewise, and as a consequence of this Royal Decree 1/2021, on February 13, 2021, the Resolution of
the Spanish Accounting and Audit Institute (ICAC) was published in the Official State Gazstte, which
sets forth the rules for recording, valuation and preparation of annual accounts for the recognition of
income from the delivery of goods and the rendering of services (hereinatfter “income Resolution™).

In accordance with section 1) of the First Transitional Provision of Royal Decree 1/2021, the Company
has opted for the application of the new criteria considering January 1, 2021 as the transition date. The
figures for the year 2020, which are included for comparative purposes In the annual accounts for the
year 2021, have not been adapted in accordance with the new criteria, without prejudice to the
reclassification of the previous year's items of financial instruments to the new presentation in application
of Transitional Provision 2, section 6 e).

i1) qualitative information to understand how the company has applied the new classification
criteria

The changes affect the Company mainly in the item Financial Instruments. The main differences
between the accounting and classification criteria used in fiscal year 2020 and those applied in 2021
that have affected the a are as follows.

- Financial instruments are now classified based on our management or business modal for
managing financial assets and the contractual terms of the cash flows from them.

- The classification of financial assets fails into the following main categories:

s Amortized cost: The previous portfolio of "Loans and receivables" has been included in this
category to the extent that it is held for the purpose of receiving cash flows from the execution
of the contract, and the contractual terms of the financial asset give rise, on specific dates, to
cash flows that are solely collections of principal and interest on the principal amount
outstanding. This category also includes trade receivables and non-trade receivables.

- The classification of financial liabiltties falls into the following main categories:

» Amortized cost: This category includes all financial liabilities. Therefore, it includes the
previous portfolio of "Loans and payables" and "Debits and payables” for both commercial and
hon-commercial operations.

~13 ~
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1.2) Reconciliation at the date of first-time application between each class of financial asseots
and financial liabllities and impact on equity

On the date of initial application of RD 1/2021, January 1, 2021, the Company has opted for the
application of the 2nd TP (Transitory Provision) and to include comparative information without re-
expressing reclassifying the items of fiscal year 2020 to show the balances of said fiscal year
adjusted to the new presentation criteria. Therefore, the Company has applied the new categories
of financial instruments in accordance with RD 1/2021 for the year ended March 31, 2022 and has
applied the new categories, for presentation purposes only, for the comparative year ended March
31, 2021, Consequently, the maln effects of this reclassification as of April 1, 2021 are as follows;

Financial Assets
ETNeTm— 4;,»‘-
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Ending Baginning
P — !1.::!;1 Roatasalfledtions | CatagoriasRD AN Inhm' ""'"“,:"‘:.."" Ltz
RO 1312087 | m'"','mm “nancial assers at
taiy value vith
Shinges o eq.
. e 4
" oms e Receivetios ™ 200 aneissamctzedoon| 13420220
WHDM 0,601 -
s Finenciat sszats hakd for irasing 280 m;::“' 000
; Othar Financial Assety ot fair valus, with changes ie PEL -
ant i the equlty of group, muligroun snd associeted "-“1 D.Wlﬂlmlﬁl!ﬁlm
[N ——— tuai wF:izlmll E"""i ko vl
TOTAL LONG TERM [ D
fLasns and Receivables 23 080 aosets st amavized cost
Invoatments heid to ahary -
! Fivancil aaste bk for sading mmm-umm
z Other Financael Assets ot far value, with changes in P&L -
T the eqully of groop, mulieoup and associated "‘4 J—— B
— 11
Firancal ssets svalatie foi sales ooy Pl re
[TOTAL SHORT TERM 2316.000,22] 3 8,68
Finanial liabllitles
‘Eurns :ﬂﬂﬂl, = Btnlnnho :
2937202 Reelassifinations Categorias RD 112021 Balonce .
Catsgorias RD 151412007 RO 351412007 oigya021
RO 112029
'E Debts and paysbles 0,00 1Y
¥, [Finencial katiies held for tracing 0;
; [Other financisi lishaies at fair value with changes in P&L 0,00
TOTAL LONG TERM 0,00] i
s Debts and payables 2.777.021,04]
Finsncial hahiities: held for trading 0,00,
é Other financial fiabiikies & far value with changas in PaL 0,00
TOTAL SHORT TERM 2.777.021.04)
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Excepctions

In applying the new criteria for financial instruments, the Company has not availed itself of any of the
exceptions contemplated in the Second Transitional Provision of Royal Decree 1/2021.

l NOTE 3 - APPROPRIATION OF EARNINGS I

a) PROPOSED APPROPRIATION OF EARNINGS OF THE FINANCIAL YEAR

AVAILABLE FOR DISTRIBUTION 2024 2020

Balance of the Profit and Loss Statement 311.148,03 310.457,75
APPLIED TO 2021 2020
Voluntary Reserve o 311.148,08 319.467,75

b) DISTRIBUTION OF INTERIM DIVIDENDS

No interim dividends were distributed during the financial year,

c) LIMITATIONS ON THE DISTRIBUTION OF DIVIDENDS

Thers is no limitation on the distribution of dividends.

l NOTE 4 - RECORDING AND ASSESSMENT STANDARDS I

1. INTANGIBLE FIXED ASSETS

Intangible fixed assets are Initially recognised at their cost of acquisition, and they are subsequently
valued at cost, less the corresponding cumulative depreciation, calculated according to their usefui life
and the impairment losses that may have been experienced, if applicable.

The Company recognises, accounting-wise, any loss that may have occurred in the recorded value of
these assets as a consequence of impairment. The criteria for recognising the impaimment losses of
these assets and, if applicable, the recoveries of the same recorded in previous financial years are
similar to those applied for tangible fixed assets.

Computer lications

The costs of acquisition and development of IT programmes are recorded as IT Applications. The
maintenance costs are charged to the Income statement In the year in which they occur.
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IT applications are only recognised as an intangible fixed asset Iif they meet the following conditions:

- They are perfectly individualised by projects and their cost is clearly established so that it can be
distributed over time.

- There are well-founded reasons for the tachnical success and for the commercial and financial return
of the project in question.

They are depreciated according to the useful life, which must be estimated at 5 years, and the possible
capital losses are analysed to make the corresponding value correction due to impairment. At the time
when the intangible assets are fully amortised, the Company derecognises them from its assets.

2. TANGIBLE FIXED ASSETS

The goods included in Tangible Fixed Assets are valued at their acquisition price or cost of production,
less cumulative depreciation and, if applicable, the cumulative amount of the recognised value
comections due to impairment. The following constitute 2 greater value of the items of tangibie fixed
assels:

- Indirect taxes that encumber elements of tangible fixed assets and that cannot be directly recovered
from public finance.

- The initial estimate of the current value of the assumed obiigations derived from dismantling or
removal of the asset.

- The costs of renovation, expansion or improvement that represent an increase in capacity,
productivity or expansion of usaful life.

For fixed assets that need a period of time greater than one year to be in condition for use, the financial
expenses accrued before placing the asset in conditions for use, which have been drawn by the supplier
or corresponding to loans or ancther type of third-party financing, whether specific or generic and directly
attributabie to the acquisition, manufacture or construction of the asset, are included in the acquisition
price or cost of production.

The costs of major repairs are recognised at the carrying value of the fixed asset as replacements, as
long as the conditions for the recognition thereof are met.

Technical installations, machinery and tools

The valuation thereof includes all acquisition or manufacturing and construction expenses until they are
placed in operating condition.

Implements and tools incorporated In mechanical elements

The implements and tools that do not form a part of a machine and whose period of use is not estimated
to be over one year are charged as an expense of the financial year. If their period of use is more than
one year, an annual adjustment is made by taking a physical count.

The templates and moulds that are used permanently in mass manufscturing form a part of tangible
fixed assets, and the depreciation theraof is calculated according to their estimated useful life. Custom-
ordered moulds used for isalated manufacturing are not considered subject to inventory, except when
they have a net realisable value.

~16 ~



DocuSign Envelope ID: 72B0776E-B532-435B8-B25B-A1DCEC076AAS

©

SUN

PHARMA

Tangible fixed assets In ress

The expenditures made during the financial year due to the projects and works that the company carries
out for itself are charged to the expense accounts of the financial year. The accounts of tangible fixed
assets in progress are charged by the amount of said expenses, with a credit to the Income ftem that
includes the work performed by the company for itself.

Depreciation

Items of tangible fixed assets are depreciated systematically and rationally according to the useful life
of the goods and their residual value. Each part of an element with a useful life that is different from the
rest is depreciated differently.

Useful iife
TECHNICAL FACILITIES 5 years
OTHER FACILITIES 10 years
FURNITURE 5-10 years
VEHICLES 5 years

Impairment of tangible and intangible assels

On the date of the balance sheet, the Company revises the book amounts of it tangible and intangible
assets to determine if there are signs that said assets have sustained a loss due to impairment, If there
is any sign, the recoverable amount of the asset is calculated {the greater value of either the fair value
less the cost of sale or the value of use) in order to determine the scope of the loss due to impairment
(if there were any). In the event that the asset does not generate cash flows that are independent from
other assets, the recoverable amount of the cash-generating unit to which the asset belongs is
calculated.

When a loss due to impairment is subsequently reversed, the book value of the asset increases to the
revised estimate of its recoverable amount, but such that the increased book value does not axceed the
book value that would have been determined had there not been a loss due to impairment in previous
financial years. A reversal of an impalrment loss is immediately recognised as income.

3. LEASES

Tangible assets acquired under a financial lease are recorded in the asset category to which the leased
good belongs, and it is depreciated according to its expected useful life, following the same methed as
for owned assets.

Leases are classified as financial leases whenever the conditions of the same substantially transfer the

risks and advantages derived from ownership to the lesses. All other leases are classified as operational
leases
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4, SWAPS

No swap occurred during the financial year,

5. FINANCIAL INSTRUMENTS
Categories of financlal assets and liabllitles

a. Financial assets

Financial assets are recognised on the balance sheet when they are acquired, and they are classified

= Financlal asssts at amortized cost: Receivables from trade operations and receivables from non-
trade operations.

Initial valuation: at fair vaiue, which, unless there s evidence to the contrary, is the transaction
price, which is the fair valus of the consideration given, plus directly attributable transaction costs.

Credits for commercial operations that have a maturity of no more than one year and that have
no explicit contractual interest rate, as well as advances or credits to personnel, dividends
receivable and payouts required on equity instruments that are expected to be received in the
short term, are valued at their nominal value when the effect of not discounting the cash flows Is
not significant.

Subsequent valuation: at amortized cost, except for loans maturing in less than one year which,
in accordance with the preceding paragraph, were initially valued at their face value, which will
continue to be valued at that amount, unless they are impaired.

Accrued interests are recognized in the profit and loss statement using the effective interest rate
method.

b. Financlal Liabilities

Financial liabilities are classified, accerding to the content of the contractual agreements and considering
the economic background of the opsration, into the following category:

¢ Flinancial Habilities at amortized cost:

Initial valuation: at fair value, which, unless there is evidence to the contrary, is the transaction
price, which is the fair value of the consideration received adjusted for directly attributable
transaction costs.

Debts due to commercial operations that have a maturity of no more than one year and that have
no contractual interest rate and except for payouts required by third parties on equity holdings
that are expected to be paid in the short term, are valued at their nominal value, when the effect
of not discounting cash flows is not significant.

Subsequent valuation: at their amortised cost, except for debts with a maturity of no more
than one year, - which, in accordance with the provisions of the preceding paragraph, were
initially valued at their face value- which will continue to be valued at that amount.

Accrued Interest will be posted in the profit and loss statement, thereby applying the effective
interest rate method.
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¢. Own equity instruments

In the event that the company carries out any type of transaction with its own equity instruments, the
amount of these instruments is recorded in equity, as a change in shareholders' equlty.

The expenses derived from transactions with own equity instruments are recorded directly against own
equity as lower reserves,

Impalrment

Valuation corrections are mads at the end of the year due to impairment whenever there s objective
evidence that the value of a credit or of an Investment has been impaired.

The loss is:

- For financlal assets as amortized cost: the difference between the book value of the asset
and the present value of future cash flows, including, if applicable, those arising from the
enforcement of collateral and personal guarantees, estimated to be generated, discounted at
the effective interest rate calculated at the time of Initial recognition. Alternatively, tha market
value of the asset may be used, if it is sufficiently raliable.

-  Forfinancial assets at cost: the difference between their carrying amount and the recoverable
amount, understood as the higher of their fair value less costs to sell and the present value of
future cash flows arising from the investment. Unless there is better evidence of the
recoverable amount of investments in equity instruments, the estimate of the impairment loss
is calculated on the basis of the equity of the investee and the unrealized gains existing at the
valuation date, net of the tax effect.

All corractions, as well as the reversal thereof, are recognised as an expense or as income, respectively,
in the profit and lose statement. The reversal of impairment has a limit of the book value of the credit or
of the investment that would be recognised on the reversal date if impaiment of the value had not been
recorded

interests and dividends recelved from financial assets

Interest on financial assets accrued after the time of acquisition is recognized as income in the income
statement, applying the effactive interest rate method

De-registration of financlal assets and liabllities

The criteria used for de-registering a financial asset are the following:
- it must have expired or

- the contractual rights over the cash flows of the financlal asset have been transferred, with
substantial transfer of the risks and profits inherent in the ownership thereof.

Once the asset has been de-registered, the profit or loss generated by the cperation forms a part of the
profitlloss of the financial year in which it occurs.

In the case of financial liabilities, the company de-registers them when the obligation has extinguished.
A financial liability is also de-registered when an exchange of financial instrumants occurs, with
substantially different conditions. The difference between the book value of the financial liability and the
consideration paid, including the attributable transaction costs, is recorded in the profit and loss
statement.
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6. INVENTORY

Inventory is valued at its acquisition price or at the cost of production. All indirect taxes that encumber
inventory and that are not directly recoverable from public finance are included in the acquisition price.

When the net realisable value of inventories is lower than the acquisition cost or cost of production,
valuation coirections are made, recognising them as an expense in the profit and loss statement.

Those goods and services that may have been the object of a firn contract of sale or for the provision
of seivices, according to which compliance will take place subsequently, are not the object of a valuation
correction if the sale price stipulated in the contract at least covers the cost of the goods and services,
plus all the pending costs that may be necessary for performance of the contract.

In the event that the circumstances that caused a value correction cease to exist, such a correction will
be reversed and will be recognised as income In the profit and loss statement.

7. ACTIONS [N FOREIGN CURRENCY

Transactions in foreign currency are recorded at the time of initial recognition, therefore using the
functional currency and applying the exchange rata in force between the functional currency and the
foreign currency on the date of the transaction.

On the date of each balance sheet, all monstary assets and liabilities in foreign currency are converted
according to the exchange rates in force on the close date. All non-monetary items in foreign currency
measured in terms of the historical cost are converted at the exchange rate on the iransaction date. The
exchange rate differences of monetary items arising when settled and when converting them to the
closing interest rate are recognised in the profits/(losses) for the year, except those forming part of
investing in a foreign business, which are recognised directly in equity, net of tax and up to the time of
their disposal

On some occasions, In order to cover axposure to certain exchange rate risks, the Company formally
executes term contracts and options in foreign currency.

The adjustments of goodwill and the fair value generated in the acquisition of an entity with a functional

currency other than the euro are considered assets and liabilities of that entity, and they are converted
at the exchange rate at close.

8. INCOME TAXES

The incoma tax expense of the financial year is calculated by totalling the current tax that results from
applying the tax rate to the tax base of the financial year after applying the deductions that are fiscally
permitted, plus the variation of the assets and liabilities due to deferred taxes.

Assets and liabilities due to deferred taxes include the temporary differences that are identified as those
amounts expected to be payable or recoverable due to the differences betwesn the book values of
assets and liabilities and their tax value, as well as negative tax bases that are pending offset and credits
through tax allowances that are not fiscally applied. These amounts are recorded by applying the tax
rate to the temporary difference or credit at which they are expected to be recovered or settled.

Deferred tax liabilities are recognised due to all attributable, temporary differences, except if they arise
from the initial recognition of goodwill or from the initial recognition of an asset or liability in a transaction
that is not a business combination and that did not affect either the accounting result or the tax base of
the tax.
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In turn, deferred tax assets are only recognised in the event that it is deemed likely that the Company,
in the future, will have sufficient tax income advantages against which to make them effective, and they
do not come from the initial recognition of an asset or liability in a transaction that is not a business
combination and that did not affect either the accounting result or the tax base of the tax.

On occasion of the accounting close , recognised deferred tax assets and those that wers ot previously
recognised are reviewed in order to check that the racovery thereof is likely, making the appropriate
corrections to the same according to the result of the analyses that are conducted.

9. INCOME AND EXPENSES

Income and expenses ars attributed according to the accrual basis

RD 1/2021 establishes a new model for the revenus recognition from contracts with customers, where
revenue should be recognized based on the fulfillment of performance obligations to customers.
Revenue represents the transfer of committed goods or ssrvices to customers for an amount that reflects
the consideration to which the entity expects to be entitled in exchange for these goods and services.

The Company has reviewed the internal revenue recognition policies for the different types of contracts
with customers, identifying the compliance obligations, the determination of the schedule for the
satisfaction of these abiigations, the transaction price and its allocation, with the objective of identifying
possitle differences with the revenue recognition model of the new standard, without finding significant
differences between the two or compliance cbiigations that would give rise to the racognition of liabilities
for contracts with customers.

The Company has reviewed the internal revenue recognition policies for the different types of contracts
with customers, identlfying the compliance cbligations, the datermination of the schedule for the
satisfaction of these obligations, the transaction price and its allocation, with the objective of identifying
possible differences with the revenue recegnition modsl of the new standard, without finding significant
differences hetween the two or compliance obligations that would give rise to the recognition of liabilities
for contracts with customers.

10. PROVISIONS AND CONTINGENCIES

The Company's annual financlal statements record all the significant provisions with respect to which it
is estimated that there is the likelihood that an obligation will have to be taken care of. Contingent
liabilities are not recognised in the annual financial statements, rather thay are included in the annual
report, if they exist.

Provisions are only recognised based on present or past events that generate future cobligations. Thay
are quantified considering the best available information about the consequences of the event from
which they are originated, and they are re-estimated on the occasion of each accounting close. They
are used to cover the specific obligations for which they were originally recognised. They are completely
or partially reversed when the obligations cease to exist or decrease.

11. PERSONNEL EXPENSES

Personnel expenses include all remuneration and mandatory or voluntary sacial security obligations
reported at any given time, therefore recognising the obligations for bonuses, holidays or variable
remuneration and the associated expenses thereof.
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12. BUSINESS COMBINATIONS

The company did not conduct any operations of this nature during the financial year.

13. JOINT VENTURES

There is no economic activity controlled jointly with ancther natural or legal person,

14. CRITERIA USED IN RELATED-PARTY TRANSACTIONS

Commercial or financial operations with related parties are conducted at market price. No profit or loss

is recognised in internal operations.
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DocuSign Envelape ID: 72B0776E-B532-435B-B26B-A1DCECO76AAS

I NOTE 7 - LEASES AND OTHER OPERATIONS OF A SIMILAR NATURE I

OPERATIONAL LEASES

The total amount of future minimum payments of the lease, corresponding to non-cancellable
operational Ieases, depending on the terms, and the amount of the contingent instalments recognised
as income of the year, are the following:

FINANCIAL YEAR ENDED AT FINANGIAL YEAR ENDED AT
3110372022 311032021
Upto 1 year 72.856,78 86.887,26
Between 1 and & years 56.469,82 124.130,04
Over 5 years 0,00 0,00
Tolal 129,326,70 194.017,30

The Company's most significant operating lease agreement at the and of the financial year is basically
the rent of the office it occupies in Barcelona and which matures in January 2024,

Total Office rent expenditure for the year ended 31/03/2022 for leases of a different nature amounted to
54,622.38 euros (53,880.00 euros for the year ended 31/03/2021).

The other lease contracts correspond to the lease of vehicles.
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f) Compound financial instruments with multiple embedded derivatives:
The company has no compound financial instruments.

g) Corrections due to impalrment caused by the credit risk:

CLABSES OF FINANCIAL ASSETS
SECURITIES CREDITS, DERIVATIVES TOTAL
REPRESENTING DEBT AND OTHERS
TLONG | SHORT | LONG | SHORT | LOWG | SWORT |
TERM TERM TERM TERM TERM TERN

LOSSES FOR IMPAIRMENT AT 01/04/2020 9,00 0,00 000 ] 41.045.24 0,00 4104524

+ VALUE CORRECTION DUE TO IMPAIRMENT 0,00 0,00 0,00| 34.867,14 000| 34.867,14
- REVERSAL OF IMPAIRMENT 0,00 0,00 000! -4.546,52 000| -4.34552
- DISPOSALS AND REDUCTIONS 0,00 0,00 000 -18.221.88 000 -18.221,08
++ TRANSFERS AND OTHER VARIATIONS 0,00 0,00 0,00 0,00 0,00 0,00
LOSSES FOR IMPAIRMENT AT 3170322021 0,00 0,00 0,00 | 55.144,90 0,00 | 55.944,90

+ VALUE CORRECTION DUE TO IMPAIRMENT 0,00 0,00 0,00 32.359,38 000 3235838
- REVERSAL OF IMPAIRMENT 0,00 0,00 0,00 | -21.580,43 0,00 -21.58C,43
- DISPOSALS AND REDUCTIONS 0,00 0,00 0,00 0,00 0,00 ¢,00
+- TRANSFERS AND OTHER VARIATIONS 0,00 0,00 0,00 0,00 0,00 0,00
LOSSES FOR IMPAIRMENT AT 31/03/2022 0,00 0,00 0,00 €5.943,85 000 65.943,88

h) Non-payment and non-compliance with contractual conditions

There have been no defaults or non-compliance with contractual condltions during the year.
i) Debts with special features

There are no debts with special characteristics.

5) Group, muitl-group and assoclated companies:

The company does not have any stake whatsoever in group, jointly-controlled or associate companies,
k) Cash and cash equivalents:

The Company has liquid funds at year-end amounting to EUR 1,650 thousand (31 March 2021: EUR
2,758 thousand).

I} Other information:
~ Hedge accounting: no hedging transactions have been carried out.

- Fair value: the company's financial assets and liabilities are measurad at amortised cost, which is
an acceptable approximation of fair value.

- Firm commitments to purchase financlal assets and foresesable sources of financing, as
well as firm commitments to sell: there are none.

- Contracts for the purchase or sale of non-financlal assets; none.

- Any other substantive circumstancas affecting the financial assets, such as litigation, llens
or similar situations: none.

- Amount of secured debts: the company has no secured debts.

- Assets located abroad: the company has no assets or rights located abroad.
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m) Risk policy and risk management:

Financial risks are managed by the Finance Department, which has the mechanisms required to control
exposure to changes in interest rates and exchange rates, as well as credit and liquidity risks. The main
financial risks that have an impact on the Company are shown below:

- Credit risk:
In general, the Company keeps Its cash and cash equivalents at banks with a high credit rating.
The Company has not taken out any insurance policies to cover the risk of bad debts. The Company's
credit policy is based on the characteristics of each customer, and a range is therefore established for
the purposes of setting the credit limit.
Thers is no significant concentration of credit risk with third parties.

- Exchange rate risk:
The company has not made any hedges for the risk of fiuctuations of exchange rates.

- Liquidity risk:

To guarantee liquidity and deal with its payment commitments as a result of its activity, the Company
has the cash balance shown on the balance sheet. It likewise has the financial support of the Group.

The amounts faliing due in each of the five years following the end of the financial year and the remainder
until their final maturity, separately for each of the financial asset and liability items, are as follows:

- Financial instruments - assets:

v MATURITY IN YEARS
1 2 ]3] 4] & |OovERs] ToTAL

INVESTMENTS IN GROUP AND ASSOCIATED COMPANIES 0.00] 000 000] 000 0,00] 00 0,00
FINANCIAL INVESTMENTS 0.00| 0,00( 000 000] 00| 0,00 0,00
NON-CURRENT TRACE PAYABLES .00 | 000 090 000|000 000 0,00
ADVANGES TO SUPPLIERS 0.00( 0,00{ 0.00] 0,00| 000{ o000 0,00
TRADE DEBTORS AND OTHER ACCOUNTS RECEIVABLE

CLIENTS FROM SALES AND PROVISION OF SERVICES 274067712 | 0,00 [ 000 | 000{ 000| 000| 274087712

PERSONNEL 10.500,00 | 0,00{ 0,00 | 0.00{ 0,00 o00| 10.50000
TOTAL 2.769.477,42 | 0,00 [ 000|000 000] 000 2781.977,12
- Financial instruments - liabllities:

WATURITY N YEARS
1 2 3 4 | & JOVERE] TOTAL

DEBTS

OTHER FINANCIAL LIABILITIES sss7s284| 000| o00| ooo| ooo| ooo| sse7szes
DERTS WITH GROUP AND ASSOCIATED COMPANIES 000 ooo| o00| oool ooo| aoo 0.00
NON-CURRENT TRADE CREDITORS ooc| ooo| o00| coo| poo| oo 0.00
TRADE CREDITORS AND OTHER ACCOUNTS
PAYABLE

SUPPLIERS 80500 ooo| aooo| coco! coo] oo 805,00

ggmﬂﬁllaess.snoup AND ASSOCIATED es2421,35| 000| o00| ooo{ 000| o000| eaz42135

SUNDRY CREDITORS 21705353 oo00| o000 o0 0oo| ooo| 2i7.08888

PERSONNEL 11743765 | o000| o00| 000]| o000| o0o0o| 11713765
DERT WITH SPECIAL GHARACTERISTICS aal| [awall om0l il el o =
TOTAL 1.365.970,37 | o000 o0.00] 000| 0.0 000 |  1.356.970,37
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Following the share capital increase carried out on 31 December 2008, the registered share capital
amounted to 5,000,000 euros at 31 Niarch 2014, represented by 500,000 equity units a face value of 10
eurcs each, all of the same class, fully subscribed and paid up, and conferring the same rights to the
holders thereof.

After the capital decrease of 30 May 2014, the deeded capital amounts to 1,000,000 euros, represented
by 500,000 equity units, each with face value of 2 euros.

At 31 March 2020 and 31 March 2018, all the share capital belongs to Sun Pharma (Netherlands), BV.

During the pericd between December 2005 and October 2009, Sun Pharma (Netherlands), BV, the sole
shareholder of the Company, extended sharsholder loans for an amount of 8.85 million euros.
Subsequently, in 2014 it formalised anather shareholder loan for 2 million. At the time of maturity of each
of these loans and foliowing seftilement of one part of the loans granted, 3.35 million aurcs was used to
offset prior years’ losses, and 4.5 million euros was turned into a shareholder contribution. At the close
date of this financial year, this amount is shown on an equity statements as net equity of the Company.

There are no payments pending.
At the close date of the financial year, there is no capital expansion in progress,

In accordance with the Recast Text of the Capital Companies Act, a sum equal to 10% of the year's
profits must be allocated to the legal reserve until it reaches at least 20% of the share capital.

The legal reserve may only be used to increase capital by the part of the balance that exceeds 10% of
the capital already increased. Barring the aforementioned purpose and whilst the resarve does not
axcead 20% of the share capital, the reserve may only be available to offset losses and only as long as
there are no other available reserves that are sufficient for this purpose. In aliocation of the profits for
last year, the Board of Directors proposed to allocate the full amount of the Legal Reserve required
pursuant to commercial legislation.

There are no obstacles to the availability of reserves other than those derived from the legal scheme.

Considering the negative resuits of the Company over the last 5 years, no dividends have been
distributed.
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l NOTE 9 - INVENTORY I

Value comrections due to impalrment

* FINANCIAL YEAR FINANCJAL YEAR
ENDED AT 31/03/2022 { ENDED AT 31/03/2021
Amount at the beginning of the financial year 612,310,908 526.692,03
Amount at the end of the financlal year 195.422,02 812.310,98

Al expired products are also impaired completely (or partially to the extent that the expiry date
approaches), in addition to those that belong to an auction that has been transferred to another

laboratory.

Drugs that were already damaged worth 704.176,13 euros were destroyed during the year. (472.164,00

euros in Year 2021).

I NOTE 10 - FOREIGN CURRENCY I

Assets and liabllitias denominated in forsign currency

- Assetls:

Thers are no assats in foreign currency.

- Liabilities:

There are no liabiiities in forelgn currency.

Purchass, sales and services receivad and rendered

FINANCIAL YEAR ENDED AT 31 FINANCIAL YEAR ENDED AT 3170372021 ‘
CLASSIFICATION BY CLASSIFICATION BY
CURRENCIES (suros| CURRENCIES (euros)
TOTAL DOLLARS POUNDS TJOTAL DOLLARS POUNDS

Purchases 36.954,71 36.954,71 0,00 0.00 0.00 0.00
Sales 0,00 0,00 0,00 0.00 0.00 0.00
Services recelved 0,00 0,00 0,00 0.00 0.00 0.00
Senvices rendered 0,00 0,00 0,00 0.00 0.00 0.00

Exchange rate differences recognised In the profit/ioss of the financlal year

. [FINANEIAC YEAR ENDED AT 34/03/2021 | FINANCIAL YEAR ENDED AT 31/03/2020

SETTLED | OPENING ORPENDING | SETTLED | OPENING OR PENDING

D) CURRENT LIABILITY -3.244,04 0.00 0.00 0.00
4. Trade craditors and other accounts payable ~3.244,04 000 0.00 0.00
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l NOTE 11 - TAX SITUATION I

1. PROFITS TAX
Reconciliation between the net amount of Income and expenses of the financlal year and the tax
base
Profit and loss statement Profit and loss statement
Amount for the financlal yaar ending on Amount for the financlal year ending on
3110372022 3170312021
Balance of Income and
axpenses of ths year 311.148,03 362,353,857
-INcroasss | Reductions | Nel Effect | increases | Reduciions | Nef Effect
Corporate Income tax - -1 103.863,85 - {42.805,82) | (42.885,82)
Permanent differences 283 N “am - -
Temporary differences B - - 456,08 - 458,08
- comning from the financlal N . -
year 458,06 - 456,08
- coming from previcus -
financlal years - - - - -
Offsetting of tax loss
carryforwards - -
lesses from previous
 years - - - (191,228,34) | (101.226,34)
Tax base {tax result) 415.454,51 128.687,47

Reconciliation between expense and income due to incoms taxes and the resuit of multiplying
the applicable tax rates to the total of recognised Income and expenses

The tax on profits expense is 103.863,85 euros for the financial year ended on 37 March 2022, and itis
42.895,82 euros for the financial year ended 31 March 2021,

There are no tax losses pending offset at 31 March 2022, Nor at 31 March 2021.

In accordance with legislation in force, the statements made for the various taxes cannot be considered
definitive until after having been audited by the tax authorities or after the statute of limitation has
expired.

As at 31 March 2022, the Entity has all tax years not yet due for inspection.

During 2019, inspection actions were initiated by the Spanish Tax Administration Agency in relation to
Corporation tax for the period between 2013 - 2018. The review point was focused on the Negative Tax
Bases for the years 2008 and 2013, Currently, the amount of taxable income in dispute amounts to
6,921,665 euros, which, given that the entire amount is in legal proceedings, has been paid as a result
without considering said negative taxable income. During 2020, dissenting minutes were signed, as
management considered that there was a legal route to defend the deductibllity of the aforementionad
tax losses, in agreement with its legal advisors. During the previous year, a complaint was lodged with
the Regional Economic Administrative Court and our decision was confirmed. At the date of
authorisation for issue of these accounts, this has not yet been resolvad.

For the remaining taxes that are open to inspection, the Company Directors do not expect any
differences to arise that significantly affect the annual financial statements.

~36 ~
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l NOTE 12 - INCOME AND EXPENSES I

Information on significant judgements In the application of accounting and valuation standard

14t

The application of the revenue recognition and measurement standard did not result in any changes to

the criteria and judgements previously used.

Disclosure of assets recognised for costs to obtaln or fulfll a customer contract

No costs have been incurred to obtain or fulfil customer contracts.

Information about certaln expenses and other resuits

The breakdowns of the items, “Consumption of goods purchased for resale”, *Consumption of raw
materials and other consumables”, “Social Security charges® and “Cther profits/iosses®, are presented
below, as well as the amount of the goods and the provision of services for the swap of non-monetary

goods and services:

FINANGIAL YEAR | FINRNDIAL YEAR
ENDED AT 3110312022 3110372021
1. Consumption of goods purchased for resale * 12.927.812,38 8.752 847,23
a) Purchases, net returns and any discount *; 11.482.623,90 8.700.384,88
National * 0,00 339,151,30
Intra-cemmuniiy acquisitions * 11.402.923,80 8.370.238,58
Imports * 0,00 0,00
b) Change in Inventory 1.434.888,48 43.482,35
2. Consumption of raw materials and other consumables 0.00 0.00
a) Purchases, net returns and any discount: 0.00 0.00
b) Change In Inventory 0.00 0.00
3. Soclal Security charges 208.487,84 271,575,12
8) Social Security paid by the Gompany 219.221,35 211.282,84
b} Coniributions to and allocations for pansions 0.00 0.00
¢) Other soclal security charges 77.266,49 60,202,28
4. Sale of goods and provision of services produced through the swap

of non-monetary goods and services 0.00 0.00

5. Earmings originating outside the normal business activity of the company
Included In Other Profits/Lasses 0.00 0.00
6. Expenses assoclated with restructuring: 0.00 0.00

~ 37 ~
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l NOTE 13 - PROVISIONS AND CONTINGENCIES I

1. PROVISIONS

The movement of the Provisions items during the financial year has been the foliowing:

PMuaezs || Reversals | Alocations | BALANCEAT
PROVISIONS FOR RETURNS 462.032,66 | -810.083,86| 605.804,04 328.752,84
OTHER CONTRACTUAL COMMITMENTS 1.453,543,85 | -1883.480,40 | 520.916,84 0,00
1.816.576,61 | -2.502,544,35 | 1.225.720,38 338.752,84

The provision for returns was estimated by applying a percentage of 0.2% to direct sales to pharmacies
and to sales made through wholesalers. This percentage corresponds to an estimate made by the
Company based on the expected value of returns and using, as the reference, the maximum amount of
retums in accordance with the provisions of Royal Decree 726/1982 of 17 March, which regulates the
axpiry and returns of pharmaceutical specialities to pharmaceutical laborstories.

Provisions for other contractual commitments eorrespond to price reductions (voluntary improvement)
offered to the Andalusian Health Service (Servicio Andaluz de Salud -SAS) on sales made during the
period, for settlement during the following year with certaln contractual commitments acquired in relation
to auctions of generic medicines in Andalusia. The reductions in auction sale prices are recorded as
lower sales. These contractual commitments expired in December 2020. At the closing date the
company has settled all outstanding amounts.

NOTE 14 - INFORMATION ABOUT THE ENVIRONMENT AND GREENHOUSE GAS EMISSION
ALLOWANCES

Within its tangible fixed assets, the Company does not have any significant elements used to minimize
environmental impact or to protect and improve the environmant.

Costs incurred during the financial year ended on 31 March 2022 for protection and Improvement of the
environment amounted to 49,444.32 euros. During the previous year, this amount was 55,807.78 euros.
Most of these expenses invoived the controlled destruction of expired products.

In Year 2020 we changed the electricity supply rate to a Green/Ecologic rate.

l NOTE 15 - EVENTS AFTER THE CLOSE I

No events have occurred since the end of the financial year affecting the annual accounts closed at 31
March 2022 or the going concern principle.

~38 ~
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l NOTE 18 - OPERATIONS WITH RELATED PARTIES I

The most relevant information regarding operations with related parties during the year s set out below:

a) The persons and/or companies with whom related operations were carried out are listed below:

- Parent company
- Other group companies

b) The nature of tha relationship with the related partie,s'is commergial.

c) The details of the operations and the quantification thereof, as well as the profits or losses that the
operations have caused at the company, are the following:

FINANCIAL YEAR ENDED AT 31/03/2022

PARENT COMPANY OTHER GROUP COMPANIES

Sales of current assets 0.00 0.834,59
Sales of non-current assets 0.00 0,00
Purchases of current assets * 8.685.883,25 2,050.552,31
Purchases of non-current asssls 0.00 0,00
Provision of aervices 0.00 106.202,24
Reception of services 0.00 615.112,22
Income from Interest charged 0.00 0,00
Incoms from Interest accruad but not charged 0.00 0,00
Expenses due to interest paid 0.00 0,00
Expenses dus to Interest accrued but not pald 0.00 0,00

FINANCIAL YEAR ENDED AT 31/03/2021

PARENT COMPANY OTHER GROUP COMPANIES

Sales of current assets * 0.00 107.283,30
Sales of non-current assets 0.00 0,00
Purchases of curent assats * 8.426.012,07 1.213.807,66
Purchases of non-current assets 0.00 0,00
Provislon of senvices 0.00 148.473,11
Reception of services * 0.00 714.250,14
Income from Interest charged 0.00 0,00
Income from Interest accrued but not charged 0.00 0,00
Expenses dus to Interest paid 0.00 0,00
Expenses dus to Interest acerusd but not pald 0.00 0,00

~39 ~

[ O



DocuSign Envelope ID: 72B0776E-B532-435B-B25B-A1DCEC076AAS

PHARMA

The amount of the pending balances of operations with related parties, as of the close date of the
financial year, is the following:

FINANCIAL YEAR ENDED AT 31/03/2022

PARENT cOMPANY | CTHER GROUP

A) NON-CURRENT ASSETS 0.00 0.00

1. Long-tem financlal investmanis 0.00 0.00

B) CURRENT ASSETS 0.00 2,754,569

1. Trade debtors and other accounts receivable 0.00 2.754,59

b) Clients from sales and service provision at short tarm,

o) Clert p 0.00 2.754,50

Corrections In value for doubtiul cilents 0.00 0,00

2. __Short-term financial investments 0,00 0.00

CTHER GROUP
PARENT COMPANY COMPANIES

C) NON-CURRENT LIABILITIES 0.00 0.00
1. Long-termdebts 0.00 0.00
2, Long-term debts of special characteristics 0.00 0.00
D) CURRENT LIABILITY 316.904,80 385.518,45
1. Shori-term debts 0.00 0.00
¢) Other financlal liabilities 0.00 0.00
2. Shori-dtem debts of special characterstics 0.00 0.00
3. Trade creditors and other accounts payable 316.904.80 365.518,45
b) Shori-term suppliars 318.904,90 365.516,45

FINANCIAL YEAR ENDED AT 31/03/2021

OTHER GROUP
. PARENT COMPANY COMPANIES

A) NON-CURRENT ASSETS 0.00 0.00
1. Long-term financial investments 0.00 0.00
B) CURRENT ASSETS * 0,00 7.826,90
1. Trade debtors and other accounts recelvable * 0,00 7.826,90

b) Clients from sales and service sion at short
ta),m. pi e provi 0,00 7.826,60
Correctlons In value for doubtful clients 0,00 0,00
2. _Shori-term financlal investments 0.00 0.00

"OTHER GROUP |
PARENT COMPANY COMPANIES

C) NON-CURRENT LIABILITIES 0.00 0.00
1. 0.00 (.00 0.00
2. 0.00 0.00 0.00
D} CURRENT LIABILITY 899.332,84 -25.418,17
1. Short-term debts 0.00 0.00
) Other financlal llabilities - 0.00 0.00
2. Shorttenm debts of special characteristics 0.00 0.00
3. Trade creditors and ather accounts payable 899.332,84 -25.418,17
b) Short-term suppllers 890.332,84 -25.418,17
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The information pertaining to senlor management personnel is the following:

FINANGIAL YEAR FINANCIAL YEAR
ENDED AT 34/03/2022 { ENDED AT 31/03/2021

1. Salaries, per diems and other remuneration 304.408,07 434,027,55

The Board of Directors is the governing, management and representative body of the company. The
Board of Directors is therefore deemed to be the body that uitimately directs the company. In this regard,
the Board of Directors has not received any amount under the concept of salaries, per diems or
remuneration for the performance of its duties, nor have obligations been contracted regarding pensions
or the payment of Jife insurance regarding past or present members of the body. No compensation for
dismissal has been satisfied to the Board of Directors, nor have any payments been made based on
equity instruments. They also have not been granted any advances or credits.

In compliance with Article 223.3 of Law 31/2014 of 3 December, which approves the amendment of the
recast text of the Corporate Enterprises Act, the Board Members have not reporied any situation of
direct or indirect conflict of interest with the company.

No agreements with the sole shareholder exist.

l NOTE 17 - OTHER INFORMATION I

The average number of employees during the present year, by categories, is as follows:

Tﬂm—_—mmr
31/03/2022 3170342021

Senior executives 3,00 3.00
Other management staff 0.00 0.00
Technical staff, sclentific and Intsllectual prafessioneis and suxliary staff 3.00 4.00
Administrative employaes 5.00 3.00
Sales staff, sales reps and similar 7.00 8.00
Other skilled workers 0.00 0.00
Non-skillsd workers 0.00 0.00
Total averags of employesa 18,00 16,00

At the end of the financial year, the distribution of company personnel by gender is the following:

'EJERGICIO GERRADO A 3103/2022 EJERGICIO CERRADO A 3103/2021
TOTAL MEN WQMEN TOTAL MEN WOMEN

Directors 3,00 3,00 0,00 3,001 3,00 0,00
Senlor executives {non-directors) 2,00 1,00 1,00 200 1,00 1,00
Other company management staff 0,00 0,00 0,00 0,00 0,00 0,00
Technlca! atafl, sclentific and intellectual professionals and auxilary staff 3,00 1,00 2,00 400] 2,00 2,00
Administrative employess 5,00 1,00 4,00 3,000 1,00 2,00
Sales staff, eales reps and similar 7,00 5,00 2,00 6,00 2,00 4,00
Other skifled warkers 0,00 0,00
Non-akffled workers 0,00 0,00
Total parsonnel at the end of the financiaj year 20,00 11,00 -y glpo 1 8.02‘ 9,00 8,00
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Professional fees for account auditing and other services provided by the account éuditors and other
companies from the AUREN network were as foliows:

FINANCIAL YEAR ENDED |FINANCIAL YEAR ENDED
AT 31/03/2022 AT 31/03/2024
rovided by account auditors
rofeselanal fees for account auditing 10.000, 11.745,0
rofessional fees charged for other verification services 8.000,0 7.600,0

refassional fees charged for lax advising services 0,0
her aslonal fees for services provided 0,0

0,0
0,0
=
Total 418.000,0 18.345,0
l NOTE 18 - SEGMENTED INFORMATION l

The distribution of the net amount of turnover corresponding to the company’s ordinary activities, broken
down by categories of activities, as well as by geographical markets, is the following:

[P

Fa TURNOVER
DESCRIPTION OF THE ACTMTY FINANCIALYEAR | FINANCIAL YEAR
ENDED AT 31/03/2022 | ENDED AT 31/03/2021
Generlc products 17.030.237,25 13.056.403,18
Total — 17.030,237,25 13.056.403,18
TURNOVER
DESCRIPTION OF THE GEOGRAPHIC MARKET FINANCIAL YEAR FINANCIAL YEAR
ENDED AT 31/03/2022 | ENDED AT 31/03/2021
NATIONAL 18.922.088,02 12.847.369,18
REST OF THE EUROPEAN UNION 108.149,23 209.034,00
REST OF THEWORLD 0,00 0,00
Total 17.030.237,25 13.056.403,18
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NOTE 19 - INFORMATION ABOUT THE AVERAGE PAYMENT PERIOD TO SUPPLIERS.
ADDITIONAL PROVISION THREE. “INFORMATION DUTY" OF LAW 15/2010 OF 5 JULY

The Resolution of the ICAC of 28/01/2018 implements the obligation introduced by Law 31/2014 (Final
Provision 2), which amends Law 15/2010 of 5 July, for the inclusion of information in the report of the
annual financial statements about PPMP, which is defined as the average payment period (days) as
from the delivery of goods or the provision of services until the payment thereof. The information to be

= e - w b—

et e . .

provided for the 2022-2021 financial year is the following:

3110312022 31/03/2021
Days Days
Average payment period to suppliers 25,562 123,76
Ratio of paid operations 26,83 124,32
4,77 118,11

 Ratio of operations pending payment

Total payments made 11.459.855,48 7.797.844,98
| Total payments pending £11.423.80 1.060.159,56

Amount {suros) Amount {euras)

~43 ~
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The Balance Sheet, Profit and Loss Statement, Statement of Changes in Net Equity, Cash Flow
Statement.and Annual Report of SUN PHARMA LABORATORIOS, S.L.U. corresponding to the financial
year ended 31 March 2022 have been prepared in Barcelona on 28 April 2022, numbered
consecutively from 1 to 44 and approved by the Board of Directors of the Company by sighing in witness
whereof.

SIGNATURES

Hellen de Kloet

Pedro Luis Sala Lanz

.............................

Prashant Lakhamshi Savia
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I NOTE 1— EVOLUTION OF THE BUSINESS AND SITUATION OF THE COMPANY I

The Company has adapted well to the current regulatory environment governing the pharmacsutical
sector, achieving a significant increase in turnover compared to the previous year.

Both the Hospital Division and the Oncology Division have driven this growth in sales, which Is

expected to continue in the coming years as a result of the launch of new products and the adaptation
of its commercial structure to successfully meet the future challenges facing the Company.

l NOTE 2-- EVENTS AFTER THE CLOSE l

No events have occurred since year-end that would affect the annual accounts closed as at 31 March
2022 or the going concem principle.

I NOTE 3 - RESEARCH AND DEVELOPMENT I

There was no activity of particular relevance in this field during the financial year, or in the previous
year.

l NOTE 4 - ACQUISITION OF OWN SHARES I

The Company does not hold treasury stock.

l NOTE 5 - FORESEEABLE EVOLUTION OF THE COMPANY l

With regard to future prospects, the accumulated experience, as well as the dedication and
professionalism of our staff and collaborators, give us confidence that the Company will be able to
respond effectively and successfully meet the challenges that will inevitably arise in the future.

I NOTE 6 — DERIVATIVE FINANCIAL INSTRUMENTS I ,

The Company has not contracted any derivative financial instruments during the year.

I _ NOTE 7 - OTHER INFORMATION I

The Company maintains no commitments with employees that have not been itemised in the attached
report, and does not envisage any significant short-term changes in relation to its personnel.

it is not expected that the Company will generate any significant impact on the environment during the
normal course of its operations.

The risks to which the Company is expased, and policies related to the same have been adequately
described in the report of the annual financial statements,
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I NOTE 8 - OTHER INFORMATION I

The Resolution of the ICAC of 29/01/2016 implements the obligation introduced by Law 31/2014 (Final
Provision 2), which amends Law 15/2010 of 5 July, for the inclusion of information in the report of the
annual financial statements about PPMP, which is defined as the average payment period (days) as
from the delivery of goods or the provision of services until the payment thereof. The information to be
provided for the 2022-2021 financial year is the following:

3110312022 Jioy2024
Days Days
Average payment perlod to suppliers 22,62 123,78
Ratlo of paid operations 26,83 124,32
Ratio of operatons pending payment 477 118,11
Amount (surcs) Amount {eiiros)
Total payments made 11.459.855,48 7.797.944,98
Total diny 611.423,80 024,919,72

—remm o

B Bt i m s e

§ e s e et —— ——— ks e e 0.



DocuSign Envelope 1D; 72B0776E-B532-435B-B258-A1DCEC076AAS8

©

PHARMA

This Management Report of SUN PHARMA LABORATORIES, S.L.U. for the financial year ended
31 March 2022 has been formulated in Barcelona on 28t April 2022, consisting of 4 pages, numbered
in consecutive order from 1 to 4 and approved by the Board of Directors of the Company who sign in
witness whereof.

SIGNATURES

Hellen de Klost

Pedro Luls Sala Lanz

Prashant Lakhamshi Savia

---------------------------

N4N

. e b demaeen s e s

e e e ——— e a



