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Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Annual Financial Statements for the year ended 31 March 2021

Directors' Responsibilities and Approval

The directors are required by the Companies Act of South Africa to maintain adequate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information
included in this report. It is their responsibility to ensure that the consolidated and separate annual financial
statements satisfy the financial reporting standards with regards to form and content and present fairly the
consolidated and separate statement of financial position, results of operations and business of the Group, and
explain the transactions and financial position of the business of the Group at the end of the financial year. The
consolidated and separate annual financial statements are based upon appropriate accounting policies consistently
applied throughout the Group and supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control
established by the company and place considerable importance on maintaining a strong control environment. To
enable the directors to meet these responsibilities, the directors set standards for internal control aimed at reducing
the risk of error or loss in a cost effective manner. The standards include the proper delegation of responsibilities
within a clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure
an acceptable level of risk. These controls are monitored throughout the Group and all employees are required to
maintain the highest ethical standards in ensuring the Group's business is conducted in a manner that in all
reasonable circumstances is above reproach.

The focus of risk management in the Group is on identifying, assessing, managing and monitoring all known forms of
risk across the Group. While operating risk cannot be fully eliminated, the Group endeavours to minimise it by
ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within
predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonable assurance that the financial records may be relied on for the preparation of
the consolidated and separate annual financial statements. However, any system of internal financial control can
provide only reasonable, and not absolute, assurance against material misstatement or loss. The going-concern basis
has been adopted in preparing the financial statements. Based on forecasts and available cash resources the
directors have no reason to believe that the Group will not be a going concern in the foreseeable future. The
consolidated and separate financial statements support the viability of the Group.

The external auditors are responsible for independently auditing and reporting on the Group's consolidated and
separate annual financial statements. The consolidated and separate annual financial statements have been
examined by the Group's external auditors and their unqualified audit report is presented on pages 6 to 9.

The consolidated and separate annual financial statements set out on pages 11 to 62 which have been prepared on
the going concern basis, were approved by the directors and were signed on 28 May 2021.

A Ajoodha




Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Annual Financial Statements for the year ended 31 March 2021

Directors' Report

The directors present their report for the year ended 31 March 2021.

. Review of financial results and activities

Main business and operations

The principal activity of the group is Import, marketing, manufacturing and trade of pharmaceutical goods and
services. There were no major changes herein during the year.

The Group generated a profit after tax for the year ended 31 March 2021 of R25,950,175 (2020: R12,325,739).

The Group revenue decreased from R808,319,239 in the prior year to R804,805,288 for the year ended 31 March
2021.

Group cash flows from operating activities changed from an outflow of R11,555,167 in the prior year to an outflow of
R46,256,334 for the year ended 31 March 2021.

. Going concern

The consolidated and separate annual financial statements have been prepared on the basis of accounting policies
applicable to a going concern. This basis presumes that funds will be available to finance future operations and that
the realisation of assets and settlement of liabilities, contingent obligations and commitments will occur in the
ordinary course of business.

. Events after reporting date

Management has assessed the impact of the COVID-19 on South Africa and Global counter parts, in relation to
Supply chain, Sales, Logistics, Human Resources and Operations.

Management has not identified a material impact on the company as a result of the aforementioned Pandemic and
is able to manufacture and import pharmaceutical goods at acceptable levels based on expectations, orders have
increased due to additional demand on certain product lines, however this is expected to be more of a cyclical
movement, due to change in end customer behaviour. No material impact is expected on customer collections due
to COVID-19, collections have remained timely during the period up and until the date of sign-off.

Thus, based on management’s assessment, there is no material impact arising from the Pandemic that would have
an impact on the Financial Year results or subsequent to it, up and until the date of sign-off.

. Directors' interest in contracts

To our knowledge none of the directors had any interest in contracts entered into during the year under review.

. Authorised and issued share capital

No changes were approved or made to the authorised or issued share capital of the company during the year under
review.




Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Annual Financial Statements for the year ended 31 March 2021

Directors' Report

. Borrowing limitations

In terms of the Memorandum of Incorporation of the company, the directors may exercise all the powers of the
company to borrow money, as they consider appropriate.

. Directors

The directors of the company during the year and up to the date of this report are as follows:
DW Brothers

A Ajoodha

UK Maini (Appointed 14 February 2020)

. Secretary

The Group's designated secretary is Grant Thornton.

. Independent Auditors

Ernst & Young Inc. were the independent auditors for the year under review.




Independent Auditor's Report

To the Shareholders of Ranbaxy South Africa Proprietary Limited

Report on the Audit of the Consolidated and Separate Financial Statements
Opinion

We have audited the consolidated and separate financial statements of Ranbaxy South Africa Proprietary
Limited set out on pages 11 to 62 which comprise of the consolidated and separate statements of financial
position as at 31 March 2021, and the consolidated and separate statements of profit or loss and other
comprehensive income, the consolidated and separate statements of changes in equity and the consolidated
and separate statements of cash flows for the year then ended, and notes to the consolidated and separate
financial statements, including a summary of significant accounting policies.

In our opinion, the consolidated and separate financial statements present fairly, in all material respects, the
and separate financial position of Ranbaxy South Africa Proprietary Limited as at 31 March 2021, and its
financial performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and the requirements of the Companies Act of South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Consolidated
and Separate Financial Statements section of our report. We are independent of the company in accordance
with the Sections 290 and 291 of the Independent Requlatory Board for Auditors’ Code of Professional
Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of financial statements of the company in South Africa. We have fulfilled our other ethical
responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable
to performing audits of the company and in South Africa. The IRBA Code is consistent with the corresponding
sections of the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards). We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.



Other Information

The directors are responsible for the other information. The other information comprises the information
which includes the directors' report as required by the Companies Act of South Africa. The other information
does not include the consolidated or the separate financial statements and our auditor’s report thereon.

Our opinion on the consolidated and separate financial statements does not cover the other information and
we do not express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with
the consolidated and separate financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the Directors for the Consolidated and Separate Financial Statements

The directors are responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with International Financial Reporting Standards and the requirements of
the Companies Act of South Africa, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated and separate financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing
the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so.



Auditor’'s Responsibilities for the Audit of the Consolidated and Separate Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the group and company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.



e Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the group and company's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the the company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Ernst & Young Inc.
Director - Suren Naidoo
Registered Auditor
Chartered Accountant (SA)
31 May 2021
Johannesburg



Report of the Compiler

To the Directors of Ranbaxy South Africa (Pty) Ltd

We have compiled the accompanying consolidated and separate financial statements of Ranbaxy South Africa (Pty)
Ltd based on information you have provided. These financial statements comprise the consolidated and separate
statements of financial position as at 31 March 2021, the consolidated and separate statements of profit or loss and
other comprehensive income, the consolidated and separate statements of changes in equity and the consolidated
and separate statements of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

We performed this compilation engagement in accordance with International Standard on Related Services 4410
(Revised), Compilation Engagements.

We have applied our expertise in accounting and financial reporting to assist you in the preparation and presentation
of these consolidated and separate financial statements in accordance with International Financial Reporting
Standards and the requirements of the Companies Act of South Africa. We have complied with relevant ethical
requirements, including principles of integrity, objectivity, professional competence and due care.

These consolidated and separate financial statements and the accuracy and completeness of the information used to
compile them are your responsibility.

Since a compilation engagement is not an assurance engagement, we are not required to verify the accuracy or
completeness of the information you provided to us to compile these consolidated and separate financial
statements. Accordingly, we do not express an audit opinion or a review conclusion on whether these consolidated
and separate financial statements are prepared in accordance with International Financial Reporting Standards.

28 May 2021
MFS Audit, Tax and Advisory Inc. Building 2, 21 Woodlands Drive
Partner: Muhammad Moolla Woodmead Country Club Estate
Chartered Accountant (SA) Woodmead

2052
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Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)

Consolidated and Separate Financial Statements for the year ended 31 March 2021

Statements of Financial Position

Group Group Company Company
Figures in R Notes 2021 2020 2021 2020
Assets
Non-current assets
Property, plant and equipment 4 3,221,232 6,558,698 3,221,110 6,558,532
Deferred tax assets 8 11,953,630 10,831,767 4,187,233 2,648,578
Investment in subsidiaries 10 - - 905,342 905,342
Total non-current assets 15,174,862 17,390,465 8,313,685 10,112,452
Current assets
Inventories 6 126,397,399 164,363,716 40,738,601 87,673,056
Trade and other receivables 392,117,840 135,338,954 169,500,032 75,072,350
Current tax assets 9 5,600,992 6,439,939 - 4,966,242
Loan to shareholder 11 - 27,945 - 27,945
Cash and cash equivalents 12 90,361,882 142,690,141 29,677,033 83,302,829
Total current assets 614,478,113 448,860,695 239,915,666 251,042,422
Total assets 629,652,975 466,251,160 248,229,351 261,154,874
Equity and liabilities
Equity
Issued capital 13 17,511,923 17,511,923 17,511,923 17,511,923
Common control reserves (211,831) (211,831) - -
Retained income 205,016,981 188,415,376 81,095,170 72,387,751
Total equity attributable to owners of the
parent 222,317,073 205,715,468 98,607,093 89,899,674
Non-controlling interests 27,152,547 22,403,041 - -
Total equity 249,469,620 228,118,509 98,607,093 89,899,674
Liabilities
Non-current liabilities
Right of use lease liability 15 - 3,879,959 - 3,879,959
Current liabilities
Trade and other payables 14 376,303,395 230,306,941 145,456,336 163,429,490
Current tax liabilities 9 - - 285,962 -
Right of use lease liability 15 3,879,959 3,945,751 3,879,960 3,945,751
Total current liabilities 380,183,355 234,252,692 149,622,258 167,375,241
Total liabilities 380,183,355 238,132,651 149,622,258 171,255,200
Total equity and liabilities 629,652,975 466,251,160 248,229,351 261,154,874
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Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)

Consolidated and Separate Financial Statements for the year ended 31 March 2021

Statements of Profit or Loss and Other Comprehensive Income

Group Group Company Company
Figures in R Notes 2021 2020 2021 2020
Revenue 16 804,805,288 808,319,239 241,449,613 302,008,492
Cost of sales 17  (688,304,342) (636,223,429) (160,516,220) (173,914,677)
Gross profit 116,500,946 172,095,810 80,933,393 128,093,815
Other income 2,185,522 310,960 860,571 91,479
Distribution costs (20,506,844) (19,777,489) (9,393,824) (9,550,874)
Administrative expenses 18 (12,500,025) (12,075,167) (12,150,135) (9,725,091)
Other expenses (61,572,234) (130,806,771) (57,016,666) (106,274,384)
Profit from operating activities 24,107,365 9,747,343 3,233,339 2,634,945
Finance income 19 2,786,839 8,524,657 4,518,104 15,862,483
Finance costs 20 (582,679) (923,206) (582,679) (923,206)
Profit before tax 26,311,525 17,348,794 7,168,764 17,574,222
Income tax (expense) / credit 21 (361,350) (5,023,055) 1,538,655 959,885
Profit for the year 25,950,175 12,325,739 8,707,419 18,534,107
Profit for the year attributable to:
Owners of Parent 19,789,602 10,379,006 8,707,419 18,534,107
Non-controlling interest 6,160,573 1,946,733 - -
25,950,175 12,325,739 8,707,419 18,534,107
Other comprehensive income net of tax
Comprehensive income attributable to:
Comprehensive income, attributable to
owners of parent 19,789,602 10,379,006 8,707,419 18,534,107
Comprehensive income, attributable to non-
controlling interests 6,160,573 1,946,733 - -
25,950,175 12,325,739 8,707,419 18,534,107

12



Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)

Consolidated and Separate Financial Statements for the year ended 31 March 2021

Statements of Changes in Equity - Group

Common Attributable Non-
control Retained to owners of controlling

Figures in R Issued capital reserves income the parent interests Total
Balance at 1 April 2019 17,511,923 (211,831) 178,036,370 195,336,462 25,898,084 221,234,546
Changes in equity

Profit for the year - - 10,379,006 10,379,006 1,946,733 12,325,739
Total comprehensive income for the year - - 10,379,006 10,379,006 1,946,733 12,325,739
Dividend recognised as distributions to shareholder - - - - (5,441,776)  (5,441,776)
Balance at 31 March 2020 17,511,923 (211,831) 188,415,376 205,715,468 22,403,041 228,118,509
Changes in equity

Profit for the year - - 19,789,602 19,789,602 6,160,573 25,950,175
Total comprehensive income for the year - - 19,789,602 19,789,602 6,160,573 25,950,175
Dividend recognised as distributions to shareholder - - - - (1,411,067) (1,411,067)
Balance at 31 March 2021 17,511,923 (211,831) 205,016,981 222,317,073 27,152,547 249,469,620

Notes 13

13



Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)

Consolidated and Separate Financial Statements for the year ended 31 March 2021

Statements of Changes in Equity - Company

Retained

Figures in R Issued capital income Total
Balance at 1 April 2019 17,511,923 53,853,644 71,365,567
Changes in equity

Profit for the year - 18,534,107 18,534,107
Total comprehensive income - 18,534,107 18,534,107
Balance at 31 March 2020 17,511,923 72,387,751 89,899,674
Balance at 1 April 2020 17,511,923 72,387,751 89,899,674
Changes in equity

Profit for the year - 8,707,419 8,707,419
Total comprehensive income - 8,707,419 8,707,419
Balance at 31 March 2021 17,511,923 81,095,170 98,607,093

Note 13
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Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)

Consolidated and Separate Financial Statements for the year ended 31 March 2021

Statements of Cash Flows

Group Group Company Company

Figures in R Notes 2021 2020 2021 2020
Net cash flows (used in) / from operations 26 (45,210,905) (350,716) (58,735,200) 28,351,851
Dividend paid - (5,441,776) - -
Dividends received - - 3,292,490 12,697,477
Interest paid - (923,206) - (923,206)
Interest received 2,786,839 8,524,657 1,225,614 3,165,006
Income taxes (paid) / refunded (3,832,268) (13,364,126) 5,252,205 2,955,194
Net cash flows (used in) / from operating
activities (46,256,334) (11,555,167) (48,964,891) 46,246,322
Cash flows used in investing activities
Proceeds from sales of property, plant and
equipment - 110,384 - 110,384
Purchase of property, plant and equipment (160,376) (294,804) (160,376) (294,804)

(160,376) (184,420) (160,376) (184,420)
Cash flows used in financing activities
Dividends paid (1,411,067) - - -
IFRS16 finance lease cash effect (4,528,430) (1,248,440) (4,528,430) (1,248,440)
Loan to shareholder 27,948 - 27,945 -
Cash flows used in financing activities (5,911,549) (1,248,440) (4,500,485) (1,248,440)
Net (decrease) / increase in cash and cash
equivalents (52,328,259) (12,988,027) (53,625,752) 44,813,462
Cash and cash equivalents at beginning of the
year 142,690,141 155,678,168 83,302,785 38,489,367
Cash and cash equivalents at end of the year 12 90,361,882 142,690,141 29,677,033 83,302,829
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1.2

Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies

The consolidated and separate financial statements of Ranbaxy South Africa (Pty) Ltd have been prepared in
accordance with International Financial Reporting Standards and the Companies Act of South Africa. The
consolidated and separate financial statements have been prepared under the historical cost convention, as
modified by the revaluation of land and buildings, available-for-sale financial assets, and financial assets and financial
liabilities (including derivative instruments) at fair value through profit or loss.

The preparation of financial statements in conformity with International Financial Reporting Standards requires the
use of certain critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the group's accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated and separate financial statements are disclosed
in note 2.

The principal accounting policies applied in the preparation of these consolidated and separate annual financial
statements are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Consolidation

Subsidiaries

Subsidiaries are all entities (including structured entities) over which the group has control. The group controls an
entity when the group is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from the date
on which control is transferred to the group. They are deconsolidated from the date that control ceases.

The group applies the acquisition method to account for business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners
of the acquiree and the equity interests issued by the group. The consideration transferred includes the fair value of
any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the
acquisition date. The group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-controlling interest's proportionate share of the recognised amounts of
acquiree's identifiable net assets.

Foreign currency translation

Functional and presentation currencies

The consolidated and separate financial statements have been presented in South African Rand. The functional
currency of the company is South African Rand.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in profit or loss.

16
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Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in profit or
loss within 'finance income or costs'. All other foreign exchange gains and losses are presented in profit or loss within
'other (losses)/gains — net'.

Property, plant and equipment

Definition
Property, plant and equipment are tangible items that:
e are held for use in the production or supply of goods or services, for rental to others, or for administrative
purposes; and
e are expected to be used during more than one period.

Recognition

Property, plant and equipment is recognised as an asset when:
e itis probable that future economic benefits associated with the asset will flow to the entity; and
¢ the cost of the asset can be measured reliably.

Initial measurement
An item of property, plant and equipment that qualifies for recognition as an asset is initially measured at its cost.

The cost of an item of property, plant and equipment includes:

e its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts
and rebates.

e any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

¢ the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is
located, the obligation for which an entity incurs either when the item is acquired or as a consequence of having
used the item during a particular period for purposes other than to produce inventories during that period.

Subsequent measurement - Cost model
After initial recognition, property, plant and equipment is measured at cost less any accumulated depreciation and
any accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure incurred on items of property, plant and equipment is only capitalised to the extent that
such expenditure enhances the value or previous capacity of those assets. Repairs and maintenance not deemed to
enhance the economic benefit or service potential of items of property, plant and equipment are expensed as
incurred.

Where the entity replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the
new component.

17



Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

Depreciation

Depreciation of an asset commences when it is available for use, and ceases at the earlier of the date that the asset
is classified as held for sale, or the date that the asset is derecognised.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the
item is depreciated separately.

The depreciation charge for each period is recognised in profit or loss unless it is included in the carrying amount of
another asset. The depreciable amount of an asset shall be allocated on a systematic basis over its useful life. The
depreciable amount of an asset is determined after deducting its residual value.

Residual values, useful lives and depreciation methods are reviewed at each financial year end. Where there are
significant changes in the expected pattern of economic consumption of the benefits embodied in the asset, the
relevant changes will be made to the residual values and depreciation rates, and the change will be accounted for as
a change in accounting estimate.

The measurement base, useful life or depreciation rate as well as the depreciation method for all major classes of
assets are as follows:

Useful life /
Asset class Measurement base depreciation rate Depreciation method
Buildings Cost 20 years Straight line
Building components Cost 3-10years Straight line
Leasehold improvements Cost Period of lease Straight line
Plant and machinery Cost 3-15years Straight line
Motor vehicles Cost 3 -7 years Straight line
Furniture and fittings Cost 3-6years Straight line
Computer equipment Cost 3 years Straight line
Property, plant and equipment under Cost 1-3years Straight line
Right of use Assets
Impairments

The entity tests for impairment where there is an indication that an asset may be impaired. An assessment of
whether there is an indication of possible impairment is done at each reporting date. Where the carrying amount of
an item of property, plant and equipment is greater than the estimated recoverable amount, it is written down
immediately to its recoverable amount. The resulting impairment loss is recognised immediately in profit or loss,
except where the decrease reverses a previously recognised revaluation increase for the same asset the decrease is
recognised in other comprehensive income to that extent and reduces the amount accumulated in equity under
revaluation surplus, and future depreciation charges are adjusted in future periods to allocate the revised carrying
amount, less its residual value, on a systematic basis over its remaining useful life.

Where the estimated impairment loss exceeds the carrying amount of the asset to which it relates, the resulting
liability is only recognised if it is required by another standard.

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up are
included in profit or loss when the compensation becomes receivable.

18



14

Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

Derecognition

The carrying amount of an item of property, plant and equipment is derecognised when the asset is disposed of or
when when no future economic benefits are expected from its use or disposal. The gain or loss arising from the
derecognition of an item of property, plant and equipment is included in profit or loss when the item is
derecognised. Gains are classified as other gains on the face of the statements of profit or loss and other
comprehensive income.

Right of use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets, as follows:

e Buildings 1 - 3 years.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in 'Impairments'.

Intangible assets

Definition
An intangible asset is an identifiable non-monetary asset without physical substance. The asset is determined to be
identifiable if it either is separable, or arises from contractual or other legal rights.

Recognition
An intangible asset is recognised when:
e it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity; and
e the cost of the asset can be measured reliably.

An assessment of the probability of expected future economic benefits that will flow to the entity as a result of the
use of an asset is made by management before the asset is recognised. This includes using reasonable and
supportive assumptions that represent a best estimate of the set of economic conditions that will exist over the
useful life of the asset.

Initial measurement
Intangible assets are initially measured at cost.

Separately acquired assets are initially measured at their purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates, and any directly attributable cost of preparing the asset
for its intended use.

Acquisitions as part of a business combination are initially measured at fair value at acquisition date.
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Acquisitions by way of a government grants are initially measured at fair value.
Internally generated goodwill is not recognised as an asset.

The cost of assets acquired through an exchange of assets is measured at fair value at acquisition date unless the
exchange lacks commercial substance, or the fair value of neither the asset received nor the asset given up is reliably
measurable. The acquired asset is immediately measured in this way even if the asset given up cannot immediately
be derecognised. If the acquired asset is not measured at fair value, its cost is measured using the carrying amount of
the asset given up.

Internally generated intangible assets are recognised initially at cost, being the sum of expenditure from the date the
recognition criteria for an intangible asset are met, bearing in mind the following additional criteria:
e During the research phase, no intangible asset is recognised. Expenditure on research is recognised as an
expense when it is incurred.
e During the development phase, an intangible asset will be recognised only if the following can be demonstrated:
- itis technically feasible to complete the intangible asset so that it will be available for use or sale;
- thereis an intention to complete the intangible asset and use or sell it;
- there is an ability to use or sell the intangible asset;
- itis possible to demonstrate how the asset will generate probable future economic benefits;

- there are available financial, technical and other resources to complete the development of the
intangible asset as well as to use or sell the intangible asset;

- the expenditure attributable to the intangible asset during the development phase can be reliably
measured.

Research or development expenditure related to an in-process research or development project acquired separately
or in a business combination and recognised as an intangible asset and is incurred after the acquisition of that
project is also accounted for in this way.

Expenditure of research activities, undertaken with the prospect of gaining new scientific or technical knowledge and
understanding, is recognised in profit or loss as incurred.

Development activities involve a plan or design for the production of new or sustainable improved products and
processes. Development expenditure is capitalised only if development costs can be, measured reliably, the product
or process is technically commercially feasible, future economic benefits are probable, and the Group intends to and
has sufficient resources to complete development and to use or sell the asset. The expenditure capitalised includes
the cost of materials, direct labour, overhead costs that are directly attributable to preparing the assets for its
intended use, and capitalised borrowing costs. Other development expenditure is recognised in profit or loss as
incurred.

Internally generated brands, mastheads, publishing titles, customer lists and items similar in substance are not
recognised as intangible assets.
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Expenditure on an intangible asset is recognised as an expense when it is incurred unless it is part of the cost of an
intangible asset that meets the recognition criteria or if the item is acquired in a business combination and cannot be
recognised as an intangible asset it is recognised as part of goodwill at the acquisition date. Expenditure on an
intangible item that was initially recognised as an expense is not recognised as part of the cost of an intangible asset
at a later date.

Subsequent measurement - Cost model

After initial recognition, intangible assets are measured at cost less any accumulated amortisation and any
accumulated impairment losses.

Amortisation

An intangible asset is regarded by the entity as having an indefinite useful life when, based on an analysis of all of the
relevant factors, there is no foreseeable limit to the period over which the asset is expected to generate net cash
inflows. Intangible assets with an indefinite useful life are not amortised, but is tested for impairment annually and
whenever there is an indication that the intangible asset may be impaired. The intangible asset's determination as
having an indefinite useful life is also reviewed annually to determine whether events and circumstances continue to
support the indefinite useful life assessment. Reassessing the useful life of an intangible asset as finite rather than
indefinite is an indicator that the asset may be impaired.

For other intangible assets amortisation is allocated on a systematic basis over its useful life. Where an intangible
asset has a residual value, the depreciable amount is determined after deducting its residual value.

The residual values of intangibles assets are assumed zero unless:
e thereis a commitment by a third party to purchase the asset at the end of its useful life; or
¢ there is an active market for the asset and:
- residual value can be determined by reference to that market; and
- itis probable that such a market will exist at the end of the asset's useful life.

Residual values as well as the useful lives of all assets are reviewed annually. Changes in residual values are treated
as a change in estimate and treated in accordance with the relevant accounting policies.

The classification of useful lives and amortisation methods for the various classes of assets are as follows:

Useful life
Internally generated or classifica- Useful life / amortisa- Amortisati
Asset class other tion tion rate on method
Patents, trademarks and other rights (internally generated /  Finite 5 Years Straight
other) Line
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Impairments

The entity tests for impairment where there is an indication that an asset may be impaired. An assessment of
whether there is an indication of possible impairment is done at each reporting date. Where the carrying amount of
an item of intangible assets is greater than the estimated recoverable amount, it is written down immediately to its
recoverable amount. The resulting impairment loss is recognised immediately in profit or loss, except where the
decrease reverses a previously recognised revaluation increase for the same asset in which case the decrease is
recognised in other comprehensive income to that extent and reduces the amount accumulated in equity under
revaluation surplus, and future depreciation charges are adjusted in future periods to allocate the revised carrying
amount, less its residual value, on a systematic basis over its remaining useful life.

Where the estimated impairment loss exceeds the carrying amount of the asset to which it relates, the resulting
liability is only recognised if required by another standard.

Retirements and disposals
An asset is derecognised on disposal or when no future economic benefits are expected from its use or disposal. The
gain or loss on disposal is recognised in profit or loss.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

A financial asset is any asset that is:

e cash;

* an equity instrument of another entity;

e a contractual right to receive cash or another financial asset from another entity or to exchange financial assets
or financial liabilities with another entity under conditions that are potentially favourable to the entity.

¢ acontract that will or may be settled in the entity's own equity instruments and is a non-derivative for which the
entity is or may be obliged to receive a variable number of the entity's own equity instruments; or

e aderivative that will or may be settled other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of the entity's own equity instruments. For this purpose the entity's own equity
instruments do not include puttable financial instruments classified as equity instruments in accordance with
paragraphs 16A and 16B, instruments that impose on the entity an obligation to deliver to another party a pro
rata share of the net assets of the entity only on liquidation and are classified as equity instruments in
accordance with paragraphs 16C and 16D, or instruments that are contracts for the future receipt or delivery of
the entity's own equity instruments.

22



Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

A financial liability is any liability that is:

a contractual obligation to deliver cash or another financial asset to another entity to exchange financial assets
or financial liabilities with another entity under conditions that are potentially unfavourable to the entity.

a contract that will or may be settled in the entity's own equity instruments and is a non-derivative for which the
entity is or may be obliged to deliver a variable number of the entity's own equity instruments or a derivative
that will or may be settled other than by the exchange of a fixed amount of cash or another financial asset for a
fixed number of the entity's own equity instruments. For this purpose, rights, options or warrants to acquire a
fixed number of the entity's own equity instruments for a fixed amount of any currency are equity instruments if
the entity offers the rights, options or warrants pro rata to all of its existing owners of the same class of its own
non-derivative equity instruments. Also, for these purposes the entity's own equity instruments do not include
puttable financial instruments that are classified as equity instruments in accordance with paragraphs 16A and
16B, instruments that impose on the entity an obligation to deliver to another party a pro rata share of the net
assets of the entity only on liquidation and are classified as equity instruments in accordance with paragraphs
16C and 16D, or instruments that are contracts for the future receipt or delivery of the entity's own equity
instruments.

As an exception, an instrument that meets the definition of a financial liability is classified as an equity instrument if
it has all the features and meets the conditions in paragraphs 16A and 16B or paragraphs 16C and 16D of ISA32.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities.

A derivative is a financial instrument or other contract with all three of the following characteristics:

its value changes in response to the change in a specified interest rate, financial instrument price, commodity
price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in
the case of a non-financial variable that the variable is not specific to a party to the contract (sometimes called
the 'underlying');

it requires no initial net investment or an initial net investment that is smaller than would be required for other
types of contracts that would be expected to have a similar response to changes in market factors; and

it is settled at a future date.

A financial liability at fair value through profit or loss is a financial liability that meets one of the following conditions:

It meets the definition of held for trading. A financial asset or financial liability is classified as held for trading if it
is acquired or incurred principally for the purpose of selling or repurchasing it in the near term, on initial
recognition it is part of a portfolio of identified financial instruments that are managed together and for which
there is evidence of a recent actual pattern of short-term profit-taking or it is a derivative (except for a
derivative that is a financial guarantee contract or a designated and effective hedging instrument);

upon initial recognition it is designated by the entity as at fair value through profit or loss in accordance with
paragraph 4.2.2 or 4.3.5

it is designated either upon initial recognition or subsequently as at fair value through profit or loss in
accordance with paragraph 6.7.1

Classification and recognition

Classification of a financial instrument, or its component parts takes place on initial recognition. Each instrument is
classified as a financial liability, a financial asset or an equity instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial liability, a financial asset and an equity instrument.
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Financial assets classification

The group classifies financial assets into the following categories:
e Financial assets subsequently measured at fair value through profit or loss
¢ Financial assets subsequently measured at fair value through other comprehensive income (OCl)
¢ Financial assets subsequently measured at amortised cost

The classification depends on the entity's business model for managing the financial assets and the contractual terms
of the cash flows.

For assets measured at fair value, gains and losses are either recorded in profit or loss or in OCI. For investments in
equity instruments that are not held for trading, this will depend on whether the company has made an irrevocable
election at the time of initial recognition to account for the equity investment at fair value through other
comprehensive income.

The company reclassifies debt investments when and only when its business model for managing those assets
changes.

Financial liabilities classification
The group classifies financial liabilities into the following categories:
¢ Financial liabilities subsequently measured at amortised cost
¢ Financial liabilities subsequently measured at fair value through profit or loss

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

Recognition
Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the company
commits to purchase or sell the asset.

Initial measurement
Financial assets

When a financial asset is recognised initially, it is measured at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition or issue of the
financial asset.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Financial liabilities

Financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.
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The company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
and derivative financial instruments.

Subsequent measurement

Financial assets

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing the asset
and cash flow characteristics of the asset. Debt instruments are subsequently measured at:

e Amortised cost: assets held only for collection of principal and interest payments

Interest income is included in finance income using the effective interest rate method.

Any gain or loss on derecognition is recognised in profit or loss and presented in other gains /
(losses) together with foreign exchange gains and losses.

Impairment losses are presented as a separate line item in the statement of profit or loss.

The company's financial assets at amortised cost includes trade receivables, and loans to
associates and directors included under other non-current financial assets.

e Fair value through OCI: assets held only for collection of principal and interest payments and for selling the
financial assets

Movements in the carrying amount are taken through OCI, except for the recognition of
impairment gains or losses, interest income and foreign exchange gains and losses which are
recognised in profit or loss.

When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI
is reclassified from equity to profit or loss and recognised in other gains / (losses).

Interest income from these financial assets is included in finance income using the effective
interest rate method.

Foreign exchange gains and losses are presented in other gains / (losses) and impairment
expenses are presented as separate line item in the statement of profit or loss.

The company's debt instruments at fair value through OCI includes investments in quoted debt
instruments included under other non-current financial assets.

The company elected to classify irrevocably its non-listed equity investments under this category.

e Fair value through profit or loss: assets that do not meet the criteria for amortised cost or fair value through OCI

A gain or loss on a debt investment that is subsequently measured at fair value through profit or
loss is recognised in profit or loss and presented net within other gains / (losses) in the period in
which it arises.

The company may make an irrevocable election at initial recognition for particular investments in
equity instruments that would otherwise be measured at fair value through profit or loss to
present subsequent changes in fair value in OCI.

This category includes derivative instruments and listed equity investments which the company
had not irrevocably elected to classify at fair value through OCI. Dividends on listed equity
investments are also recognised as other income in the statement of profit or loss when the right
of payment has been established.
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Equity instruments

All equity investments are subsequently measured at fair value.

e Fair value through OCI: elected to present fair value gains and losses on equity investments in OCI

There is no subsequent reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment.

Dividends from such investments continue to be recognised in profit or loss as other income when
the group's right to receive payments is established.

Impairment losses (and reversal of impairment losses) are not reported separately from other
changes in fair value.

e Fair value through profit or loss: assets that do not meet the criteria for amortised cost or fair value through OCI

Financial liabilities

Changes in the fair value are recognised in other gains / (losses) in the statement of profit or loss
as applicable.

e Fair value through profit or loss: financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

This category also includes derivative financial instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships as defined by IFRS 9.

Separated embedded derivatives are also classified as held for trading unless they are designated
as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The
company has not designated any financial liability as at fair value through profit or loss.

e Amortised cost: Loans and borrowings

Derecognition

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as
through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate.

The effective interest rate amortisation is included as finance costs in the statement of profit or
loss.

This category generally applies to interest-bearing loans and borrowings.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire or
when it is transferred and the transfer qualifies for derecognition.
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A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the statement of profit or loss.

Impairment of financial assets

A forward looking allowance for expected credit losses is recognised for all debt instruments not held at fair value
through profit or loss. Expected credit losses are based on the difference between contractual cash flows due in
accordance with the contract and all the cash flows that the company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

The impairment methodology applied depends on whether there has been a significant increase in credit risk:

e For credit exposures with no significant increase in credit risk since initial recognition, expected credit losses are
provided for credit losses that result from default events that are possible within the next 12-months (a 12-
month expected credit loss).

e For credit exposures with significant increase in credit risk since initial recognition, a loss allowance is required
for credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a
lifetime expected credit loss).

For trade receivables and contract assets, a simplified approach is applied in calculating expected credit losses.
Instead of tracking changes in credit risk, a loss allowance is recognised based on lifetime expected credit losses at
each reporting date. A provision matrix was established that is based on the company's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

The company considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the company may also consider a financial asset to be in default when internal or external information
indicates that the company is unlikely to receive the outstanding contractual amounts in full before taking into
account any credit enhancements held. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Trade and other receivables

Trade receivables are measured at initial recognition at fair value plus transaction costs. They are subsequently
measured at amortised cost using the effective interest rate method, less allowance for expected credit losses. For
trade receivables and contract assets, a simplified approach is applied in calculating expected credit losses. Instead
of tracking changes in credit risk, a loss allowance is recognised based on lifetime expected credit losses at each
reporting date. A provision matrix was established that is based on the company's historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Trade and other receivables are classified as debt instruments and loan commitments at amortised cost.

Up to 31 March 2021, trade receivables were recognised initially at the transaction price. They were subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of trade receivables was established when there was objective evidence that the company would not be
able to collect all amounts due according to the original terms of the receivables
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Trade and other receivables were classified as loans and receivables up to 31 March 2021.

Other financial assets

Other financial assets are recognised initially at the fair value, including transaction costs except where the asset will
subsequently be measured at fair value.

Other financial assets that are equity investments are subsequently measured at fair value through profit or loss.
Other investments are subsequently measured at cost less impairment.

Other financial assets that are debt instruments are subsequently measured at amortised cost. Interest income is
recognised on the basis of the effective interest method and is included in finance income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. These are initially recorded at fair value and subsequently carried at amortised cost.

Trade and other payables

Trade payables are initially measured at fair value plus direct transaction costs, and are subsequently measured at
amortised cost, using the effective interest rate method.

Inventories

Definition
Inventories are assets:
¢ held for sale in the ordinary course of business;
¢ in the process of production for such sale; or
¢ in the form of materials or supplies to be consumed in the production process or in the rendering of services.

Recognition

Inventories are recognised as an asset when
e itis probable that future economic benefits associated with the item will flow to the entity; and
¢ the cost of the inventories can be measured reliably.

Measurement

Inventories are measured at the lower of cost and net realisable value using either the first-in-first-out or weighted
average cost formula. The same cost formula is used for all inventories having a similar nature and use.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Current replacement cost is the cost the entity incurs to acquire the asset on the reporting date.
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The cost of inventories comprise all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Agriculture inventories comprising agricultural produce that have been harvested from biological assets are
measured on initial recognition at their fair value less costs to sell at the point of harvest. This is considered the cost
of the inventories at that date.

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced and
segregated for specific projects are assigned by using specific identification of their individual costs.

Recognition as an expense

When inventories are sold, the carrying amount of those inventories are recognised as an expense in the period in
which the related revenue is recognised, and the inventory is derecognised. The amount of any write-down of
inventories to net realisable value and all losses of inventories are recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net
realisable value, are recognised as a reduction in the amount of inventories recognised as an expense in the period in
which the reversal occurs.

Redundant and slow-moving inventories are identified and written down from cost to net realisable value with
regard to their estimated economic or realisable values and the write-down or reversal is recognised against the
expense as indicated above.

A provision is maintained for obsolete or damaged inventory. The level of the provision for obsolete inventory is
equivalent to the value of the difference between the cost of the inventory and its net realisable value or current
replacement cost at financial year-end. Movements in this provision are included in the expense recognised as
indicated above.

Tax

Tax expense (tax income) is the aggregate amount included in the determination of profit or loss for the period in
respect of current tax and deferred tax.

Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (tax loss) for a
period.

Deferred tax liabilities are the amounts of income taxes payable in future periods in respect of taxable temporary
differences.

Deferred tax assets are the amounts of income taxes recoverable in future periods in respect of:
e deductible temporary differences;
¢ the carry forward of unused tax losses; and
e the carry forward of unused tax credits.
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Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. The amount already paid in
respect of current and prior periods which exceeds the amount due for those periods, is recognised as an asset.

The benefit relating to a tax loss that can be carried back to recover current tax of a previous period is recognised as
an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the taxation authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting period.

Current tax assets and liabilities are offset only where:
e thereis a legally enforceable right to set off the recognised amounts; and
e thereis an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax assets and liabilities
A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from:
e the initial recognition of goodwill; or
¢ the initial recognition of an asset or liability in a transaction which is not a business combination and at the time
of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utilised, unless the deferred
tax asset arises from the initial recognition of an asset or liability in a transaction that:

* s not a business combination; and

e at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carryforward of unused tax losses and unused tax credits to the extent that
it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits
can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and deferred tax assets are made to reflect the tax consequences that
would follow from the manner in which it is expected, at the end of the reporting period, recovery or settlement if
temporary differences will occur.
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Deferred tax assets and liabilities are offset only where:
e thereis a legally enforceable right to set off current tax assets against current tax liabilities; and

e the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation
authority on either the same entity within the group or different taxable entities within the group which intend
either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.

Tax expense (income)
Current and deferred tax is recognised as income or an expense and included in profit or loss for the period, except
to the extent that the tax arises from:
e a transaction or event which is recognised, in the same or a different period, outside profit or loss, either in
other comprehensive income or directly in equity.
* a business combination other than the acquisition by an investment of a subsidiary that is required to be
measured at fair value through profit or loss.

Current tax and deferred tax is recognised outside profit or loss if the tax relates to items that are recognised, in the
same or a different period, outside profit or loss. Therefore, current tax and deferred tax that relates to items that
are recognised, in the same or a different period:

e in other comprehensive income, will be recognised in other comprehensive income;

e directly in equity, will be recognised directly in equity.

Leases as lessee

Definition
A lease is a contract, or part of a contract, that conveys the right to use an asset for a period of time in exchange for
consideration.

Provisions and contingencies

A provision is a liability of uncertain timing or amount. A liability is a present obligation of the entity arising from past
events, the settlement of which is expected to result in an outflow from the entity of resources embodying economic
benefits.

A contingent liability is:
e a possible obligation that arises from past events and whose existence will be confirmed only by the occurrence
or non-occurrence of one or more uncertain future events not wholly within the control of the entity; or
e apresent obligation that arises from past events but is not recognised because it is not probable that an outflow
of resources embodying economic benefits will be required to settle the obligation, or the amount of the
obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity.
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Basis of preparation and summary of significant accounting policies continued...

A provision is recognised when:
e thereis a a present obligation (legal or constructive) as a result of a past event;
e it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and
e areliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. Where the effect of the time value of money is material, the amount of
a provision is the present value of the expenditures expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party,
the reimbursement is recognised when it is virtually certain that reimbursement will be received when the obligation
is settled. The reimbursement is treated as a separate asset. The amount recognised for the reimbursement will not
exceed the amount of the provision.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best estimate. If it is
no longer probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, the provision is reversed.

A provision is used only for expenditures for which the provision was originally recognised.

Provisions are not recognised for future operating losses.

The present obligation under an onerous contract is recognised and measured as a provision.

A constructive obligation to restructure arises only when:

e there is a detailed formal plan for the restructuring identifying at least the business or part of a business
concerned, the principal locations affected, the location, function, and approximate number of employees who
will be compensated for terminating their services, the expenditures that will be undertaken and when the plan
will be implemented; and

¢ there has been raised a valid expectation in those affected that the restructuring will be carried out by starting
to implement that plan or announcing its main features to those affected by it.

After initial recognition and until the liability is settled, cancelled or expires, a contingent liability is recognised in a
business combination at the higher of the amount that would be recognised as a provision, and the amount initially
recognised less cumulative amortisation.

Contingent assets and liabilities are not recognised, but details are disclosed in the notes to the annual financial
statements.

Revenue from contracts with customers

Revenue is income arising in the course of an entity's ordinary activities.
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Basis of preparation and summary of significant accounting policies continued...

A contract with a customer is recognised when all of the following criteria are met:
e the contract has been approved and all parties to the contract are committed to performing their respective
obligations;
e each party's rights regarding the goods or services to be transferred are identifiable;
e payment terms for the goods or services to be transferred are identifiable;
e the contract has commercial substance; and

e it is probable that the consideration in exchange for the goods or services that will be transferred will be
collected.

At the inception of a contract, the goods or services promised in the contract are assessed and a performance
obligation is identified for each promise to transfer to the customer either:

e agood or service that is distinct; or

e aseries of distinct goods or services that are substantially the same and that have the same pattern of transfer.

Revenue is is recognised when or as the performance obligation is satisfied by transferring a promised good or
service to a customer. Assets are transferred when or as the customer obtains control of that asset.

Measurement

When a performance obligation is satisfied, revenue is recognised as the amount of the transaction price that is
allocated to the performance obligation, but excluding estimates of variable consideration that are constrained and
any amounts collected on behalf of third parties. The transaction price may include fixed amounts, variable amounts,
or both.

The group allocates the transaction price to each performance obligation (or distinct good or service) in an amount
that depicts the amount of consideration to which the group expects to be entitled in exchange for transferring the
promised goods or services to the customer.

The group recognises as an asset the incremental costs of obtaining a contract with a customer if the group expects
to recover those costs.

If the costs incurred in fulfilling a contract with a customer are not within the scope of another Standard (for
example, IAS 2 Inventories, IAS 16 Property, Plant and Equipment or IAS 38 Intangible Assets), the group recognises
an asset from the costs incurred to fulfil a contract only if those costs meet all of the following criteria:

e the costs relate directly to a contract or to an anticipated contract that the group can specifically identify (for
example, costs relating to services to be provided under renewal of an existing contract or costs of designing an
asset to be transferred under a specific contract that has not yet been approved);

e the costs generate or enhance resources of the group that will be used in satisfying (or in continuing to satisfy)
performance obligations in the future; and

¢ the costs are expected to be recovered.

When either party to a contract has performed, the group presents the contract in the statement of financial
position as a contract asset or a contract liability, depending on the relationship between the group's performance
and the customer's payment. The group presents any unconditional rights to consideration separately as a
receivable.
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Basis of preparation and summary of significant accounting policies continued...

Sale of goods

Revenue from sale of goods is recognised at the point in time when control of the asset is transferred to the
customer, generally on delivery of the goods. The normal credit term is [30 days upon delivery.

The group considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated (e.g., warranties, customer loyalty points). In
determining the transaction price for the sale of [goods], the group considers the effects of variable consideration,
the existence of significant financing components, non-cash consideration, and consideration payable to the
customer (if any).

Employee benefits

Short-term employee benefits

Compensation paid to employees for the rendering of services are recognised at the undiscounted amount paid or
expected to be paid in the accounting period in which the services were rendered.

Where employees accumulate entitlement for paid absences, an expense is recognised as the additional amount that
the entity expects to pay as a result of the unused entitlement that has accumulated at the end of the reporting
period. In the case of non-accumulating paid absences, the expense is recognised only when the absences occur.

The expected cost of profit-sharing and bonus payments are recognised when there is a present legal or constructive
obligation to make such payments as a result of past events, and a reliable estimate of the obligation can be made. A
present obligation exists when there is no realistic alternative but to make the payments.

Defined contribution plans

Defined contribution plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefits relating to employee service in the current and prior periods.

When an employee has rendered service to an entity during a period, the contribution payable to a defined
contribution plan in exchange for that service is recognised:

e as a liability, after deducting any contribution already paid. Where the contribution already paid exceeds the
contribution due for service before the end of the reporting period, the excess is recognised as an asset to the
extent that the prepayment will lead to a reduction in future payments or a cash refund.

* as an expense, except where the amount is allowed as an inclusion in the cost of an asset.

34



1.12

Ranbaxy South Africa (Pty) Ltd

(Registration Number 1993/001413/07)
Consolidated and Separate Financial Statements for the year ended 31 March 2021

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

Related parties

A related party is a person or entity with the ability to control or jointly control the other party, or exercise significant
influence over the other party, or vice versa, or an entity that is subject to common control, or joint control. As a
minimum, the following are regarded as related parties of the reporting entity:
e A person or a close member of that person's family is related to a reporting entity if that person:
- has control or joint control of the reporting entity;
- has significant influence over the reporting entity; or
- is a member of the key management personnel of the reporting entity or of a parent of the
reporting entity.
¢ An entity is related to the reporting entity if any of the following conditions apply:
- The entity and the reporting entity are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others);
- One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member);
- Both entities are joint ventures of the same third party;
- One entity is a joint venture of a third entity and the other entity is an associate of the third entity;
- The entity is a post-employment benefit plan for the benefit of employees of either the reporting
entity or an entity related to the reporting entity. If the reporting entity is itself such a plan, the
sponsoring employers are also related to the reporting entity;
- The entity is controlled or jointly controlled by a person identified as a related party;
- A person identified as having control or joint control over the reporting entity has significant
influence over the entity or is a member of the key management personnel of the entity (or of a
parent of the entity);

- The entity, or any member of a group of which it is a part, provides key management personnel
services to the reporting entity or to the parent of the reporting entity.

A related party transaction is a transfer of resources, services or obligations between a reporting entity and a related
party, regardless of whether a price is charged.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Critical accounting estimates and assumptions

The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below.
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Critical accounting estimates and judgements continued...

The Group based its assumptions and estimates on parameters available when the consolidated financial statements
are prepared. Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the group. Such changes are reflected in the
assumptions when they occur.

Income taxes

The group is subject to income taxes in numerous jurisdictions. Significant judgement is required in determining the
worldwide provision for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain. The group recognises liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the current and deferred income tax assets and liabilities in
the period in which such determination is made.

Impairment of financial assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The
group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on
the group's past history, existing market conditions as well as forward looking estimates at the end of each reporting
period. Details of the key assumptions and inputs used are disclosed in the tables included in note 25.

Allowance for slow moving, damaged and obsolete stock

An allowance is made for slowing, damaged and obsolete inventory to write this inventory down of stock to the
lower of cost or net realisable value. Management have made estimates of the selling price, costs of completion as
well as costs to make the sale, exchange or distribution. The write down is included in the statement of financial
performance.

Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered
by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to
terminate the lease, if it is reasonably certain not to be exercised.

.The Company has a lease contract that include extension and termination options. The Company applies judgement
in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease.
That is, it considers all relevant factors that create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to
renew or to terminate (e.g., construction of significant leasehold improvements or significant customisation to the
leased asset).
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Changes in accounting policies and disclosures

Standards and Interpretations effective and adopted in the current year

In the current year, the company has adopted all new and revised IFRSs that are relevant to its operations and
effective for annual reporting periods beginning on or after 1 April 2020

At the date of authorisation of these financial statements for the year ended 31 March 2021, the following IFRSs
were adopted:

Definition of a Business (Amendments to IFRS 3)
The amendments in Definition of a Business (Amendments to IFRS 3) are changes to Appendix A Defined terms, the
application guidance, and the illustrative examples of IFRS 3 only. They:
e clarify that to be considered a business, an acquired set of activities and assets must include, at a minimum, an
input and a substantive process that together significantly contribute to the ability to create outputs;
e narrow the definitions of a business and of outputs by focusing on goods and services provided to customers
and by removing the reference to an ability to reduce costs;
e add guidance and illustrative examples to help entities assess whether a substantive process has been acquired;
¢ remove the assessment of whether market participants are capable of replacing any missing inputs or processes
and continuing to produce outputs; and
¢ add an optional concentration test that permits a simplified assessment of whether an acquired set of activities
and assets is not a business.

Definition of Material (Amendments to IAS 1 and IAS 8)
The amendments in Definition of Material (Amendments to IAS 1 and IAS 8) clarify the definition of 'material' and
align the definition used in the Conceptual Framework and the standards.

Application of the above standards did not impact these consolidated and separate financial statements.

New standards and interpretations not yet adopted

The company has not applied the following new, revised or amended pronouncements that have been issued by the
IASB as they are not yet effective for the annual financial year beginning 1 April 2020 (the list does not include
information about new requirements that affect interim financial reporting or first-time adopters of IFRS since they
are not relevant to the company). The directors anticipate that the new standards, amendments and interpretations
will be adopted in the company's consolidated and separate financial statements when they become effective. The
company has assessed, where practicable, the potential impact of all these new standards, amendments and
interpretations that will be effective in future periods.
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Covid-19-Related Rent Concessions (Amendment to IFRS 16)
The changes in Covid-19-Related Rent Concessions (Amendment to IFRS 16) amend IFRS 16 to
e provide lessees with an exemption from assessing whether a COVID-19-related rent concession is a lease
modification;
e require lessees that apply the exemption to account for COVID-19-related rent concessions as if they were not
lease modifications;
e require lessees that apply the exemption to disclose that fact; and
e require lessees to apply the exemption retrospectively in accordance with IAS 8, but not require them to restate
prior period figures.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 June 2020. This change
in accounting policy will be implemented for the first time for the financial year ending 31 March 2022.

Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16)

The amendments in Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16) introduce a practical expedient for modifications required by the reform, clarify that hedge accounting is not
discontinued solely because of the IBOR reform, and introduce disclosures that allow users to understand the nature
and extent of risks arising from the IBOR reform to which the entity is exposed to and how the entity manages those
risks as well as the entity’s progress in transitioning from IBORs to alternative benchmark rates, and how the entity is
managing this transition.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 January 2021. This
change in accounting policy will be implemented for the first time for the financial year ending 31 March 2022.

Reference to the Conceptual Framework (Amendments to IFRS 3)

The amendments update an outdated reference to the Conceptual Framework in IFRS 3 without significantly
changing the requirements in the standard.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 January 2022. This
change in accounting policy will be implemented for the first time for the financial year ending 31 March 2023.
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Annual Improvements to IFRS Standards 2018-2020
Makes amendments to the following standards:

e |FRS 1 — The amendment permits a subsidiary that applies paragraph D16(a) of IFRS 1 to measure cumulative
translation differences using the amounts reported by its parent, based on the parent’s date of transition to
IFRSs.

e IFRS 9 — The amendment clarifies which fees an entity includes when it applies the ‘10 per cent’ test in
paragraph B3.3.6 of IFRS 9 in assessing whether to derecognise a financial liability. An entity includes only fees
paid or received between the entity (the borrower) and the lender, including fees paid or received by either the
entity or the lender on the other’s behalf.

e |FRS 16 — The amendment to lllustrative Example 13 accompanying IFRS 16 removes from the example the
illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential
confusion regarding the treatment of lease incentives that might arise because of how lease incentives are
illustrated in that example.

e |AS 41 — The amendment removes the requirement in paragraph 22 of IAS 41 for entities to exclude taxation
cash flows when measuring the fair value of a biological asset using a present value technique.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 January 2022. This
change in accounting policy will be implemented for the first time for the financial year ending 31 March 2023.

Property, Plant and Equipment — Proceeds before Intended Use (Amendments to I1AS 16)

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from
selling items produced while bringing that asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. Instead, an entity recognises the proceeds from selling such
items, and the cost of producing those items, in profit or loss.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 January 2022. This
change in accounting policy will be implemented for the first time for the financial year ending 31 March 2023.

Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)

The amendments aim to promote consistency in applying the requirements by helping companies determine
whether, in the statement of financial position, debt and other liabilities with an uncertain settlement date should be
classified as current (due or potentially due to be settled within one year) or non-current.

No material impact anticipated

The mandatory implementation required by the standard is for years beginning on or after 1 January 2023. This
change in accounting policy will be implemented for the first time for the financial year ending 31 March 2024.
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Figures in R

. Property, plant and equipment

Balances at year end and movements for the year

Leasehold Plant and Furniture and Computer Right of use

improvements equipment Motor vehicles fittings equipment assets Total
Reconciliation for the year ended 31 March 2021 -
Group
Balance at 1 April 2020
At cost or revaluation 623,289 34,292,930 523,504 2,959,290 4,368,934 9,074,150 51,842,097
Accumulated depreciation (623,287) (34,292,850) (252,135) (2,917,198) (3,995,288) (3,202,641) (45,283,399)
Net book value 2 80 271,369 42,092 373,646 5,871,509 6,558,698
Movements for the year ended 31 March 2021
Additions from acquisitions - - - - 160,376 - 160,376
Depreciation (2) - (79,513) (14,345) (201,341) (3,202,641) (3,497,842)
Impairment loss recognised in profit or loss - - - - - - -
Property, plant and equipment at the end of the
year - 80 191,856 27,747 332,681 2,668,868 3,221,232
Closing balance at 31 March 2021
At cost or revaluation - 34,292,930 523,504 1,849,620 3,143,129 9,074,150 48,883,333
Accumulated depreciation - (34,292,850) (331,648) (1,821,873) (2,810,448) (6,405,282) (45,662,101)
Net book value - 80 191,856 27,747 332,681 2,668,868 3,221,232
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Property, plant and equipment continued...

Reconciliation for the year ended 31 March 2020 -

Group

Balance at 1 April 2019
At cost

Accumulated depreciation
Net book value

Movements for the year ended 31 March 2020
Additions from acquisitions

Depreciation

Impairment loss recognised in profit or loss
Adoption of IFRS 16

Disposals

Property, plant and equipment at the end of the
year

Closing balance at 31 March 2020
At cost or revaluation
Accumulated depreciation

Net book value

623,289 34,292,930 1,075,429 2,950,478 4,082,943 - 43,025,069
(623,287)  (34,292,850) (588,975) (2,888,793) (3,822,747) - (42,216,652)
2 80 486,454 61,685 260,196 - 808,417

- - - 8,812 285,992 - 294,804

- - (104,701) (28,405) (172,542) (3,202,641) (3,508,289)

- - - - - 9,074,150 9,074,150

- - (110,384) - - - (110,384)

2 80 271,369 42,092 373,646 5,871,509 6,558,698
623,289 34,292,930 523,504 2,959,290 4,368,934 9,074,150 51,842,097
(623,287)  (34,292,850) (252,135) (2,917,198) (3,995,288) (3,202,641)  (45,283,399)
2 80 271,369 42,092 373,646 5,871,509 6,558,698
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Property, plant and equipment continued...

Reconciliation for the year ended 31 March 2021 -

Company

Balance at 1 April 2020

At cost 623,289 - 523,504 2,763,655 4,221,374 9,074,150 17,205,972
Accumulated depreciation (623,287) - (252,135) (2,721,622) (3,847,755) (3,202,641) (10,647,440)
Net book value 2 - 271,369 42,033 373,619 5,871,509 6,558,532

Movements for the year ended 31 March 2021

Additions from acquisitions - - - - 160,384 - 160,384
Depreciation - - (79,513) (14,157) (201,341) (3,202,641) (3,497,652)
Impairment loss recognised in profit or loss - - - - - - -
Disposals (2) - - (152) - - (154)
Property, plant and equipment at the end of the

year - - 191,856 27,724 332,662 2,668,868 3,221,110

Closing balance at 31 March 2021

At cost - - 523,504 1,772,425 3,017,296 9,074,150 14,387,375
Accumulated depreciation - - (331,648) (1,744,701) (2,684,634) (6,405,282)  (11,166,265)
Net book value - - 191,856 27,724 332,662 2,668,868 3,221,110
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Property, plant and equipment continued...
Reconciliation for the year ended 31 March 2020 -
Company

Balance at 1 April 2019

At cost

Accumulated depreciation

Net book value

Movements for the year ended 31 March 2020
Additions from acquisitions

Depreciation

Impairment loss recognised in profit or loss
Increase (decrease) through other changes
Disposals

Property, plant and equipment at the end of the
year

Closing balance at 31 March 2020
At cost
Accumulated depreciation

Net book value

623,289 1,075,429 2,754,843 3,935,383 - 8,388,944
(623,287) (588,975) (2,693,217) (3,678,991) - (7,584,470)
2 486,454 61,626 256,392 - 804,474

- - 8,812 285,992 - 294,804

- (104,701) (28,405) (168,765) (3,202,641) (3,504,512)

- - - - 9,074,150 9,074,150

- (110,384) - - - (110,384)

2 271,369 42,033 373,619 5,871,509 6,558,532
623,289 523,504 2,763,655 4,221,374 9,074,150 17,205,972
(623,287) (252,135) (2,721,622) (3,847,755) (3,202,641)  (10,647,440)
2 271,369 42,033 373,619 5,871,509 6,558,532
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Group Group Company Company
Figures in R 2021 2020 2021 2020
Intangible assets
Reconciliation of changes in intangible assets
Patents,
trademark and
other rights Total
Reconciliation for the year ended 31 March 2020 - Group and Company
Balance at 1 April 2019
At cost 1,960,198 1,960,198
Accumulated amortisation (1,933,547) (1,933,547)
Net book value 26,651 26,651
Movements for the year ended 31 March 2020
Amortisation (26,651) (26,651)
Intangible assets at the end of the year - -
Closing balance at 31 March 2020
At cost 2,013,551 2,013,551
Accumulated amortisation (2,013,551) (2,013,551)
Net book value - -
Inventories
Inventories comprise:
Finished goods 141,971,347 168,299,898 48,308,149 98,168,114
Merchandise 10,620,329 13,565,090 969,256 2,368,515
Impairment of stock (26,194,277) (17,501,272) (8,538,804) (12,863,572)
126,397,399 164,363,716 40,738,601 87,673,056
The amount of inventories recognised as an expense during the year:
Write down of inventories (26,194,277) (17,501,272) (8,538,804) (12,863,572)
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Group Group Company Company
Figures in R 2021 2020 2021 2020
Trade and other receivables
Trade and other receivables comprise:
Trade receivables - net 293,865,279 108,074,413 79,960,139 45,218,240
Other receivables 1,149,717 1,591,033 1,149,717 1,591,033
Prepaid expenses 6,893,762 12,001,542 6,825,154 12,001,542
Employees cost in advance 300,195 350,328 292,167 342,478
Value added tax - 11,245,431 - 5,160,751
Related party receivables 89,908,687 2,076,207 81,273,069 10,758,306
Total trade and other receivables 392,117,840 135,338,954 169,500,032 75,072,350
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Group Group Company Company

Figures in R 2021 2020 2021 2020
Trade and other receivables continued...
Items included in Trade and other receivables not classified as financial instruments
Prepaid expenses 6,893,762 12,001,542 6,825,154 12,001,542
Value added tax - 11,245,431 - 6,439,895
Employee costs in advance 300,195 350,328 292,167 342,478
Total non-financial instruments included in
trade and other receivables 7,193,957 23,597,301 7,117,321 18,783,915
Total trade and other receivables excluding
non-financial assets included in trade and
other receivables 384,923,883 111,741,653 162,382,711 56,288,435
Total trade and other receivables 392,117,840 135,338,954 169,500,032 75,072,350
The following are the major debtors
included in the trade receivables:
Private sector 183,933,038 32,556,724 161,508,965 32,439,138
Public sector 223,823,657 99,556,368 1,986,941 19,117,934

407,756,695 132,113,092 163,495,906 51,557,072

Trade and other receivables past due but not impaired.

Trade and other receivables which are less than 3 months past due are not considered to be impaired. At 31 March
2021, R66 424 347 (2020: R62 896 911) and, R9 338 936 (2020: R9 171 843) were past due but not impaired for the

group and company respectively

The aging of amounts past due but not
impaired is as follows:

Current

1 month past due

2 month past due

3 month past due

More than 3 months past due

Trade and other receivables impaired.

222,211,105 57,933,788 119,421,541 35,583,942
83,335,106 7,503,126 30,749,003 4,738,395
35,786,137 3,779,267 3,986,426 2,062,892
12,229,937 11,980,994 2,285,388 3,259,513
54,194,409 50,915,917 7,053,548 5,912,330

407,756,694 132,113,092 163,495,906 51,557,072

As of 31 March 2021, trade and other receivables of R 28 818 157 (2020: R33 247 239) and R 7 515 117 (2020: R8
032 020) for group and company respectively were impaired and allowed for.

Movements in impairment and expected credit loss as per IFRS 9 of trade and other receivables are as follows:

At the beginning of the year
Expected credit loss
Impairment raised

At the end of the year

33,247,239 11,921,745 8,032,020 2,239,832
(4,429,081) 21,325,494 (516,903) 5,792,188
28,818,158 33,247,239 7,515,117 8,032,020
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Figures in R 2021 2020 2021 2020
Deferred tax
The analysis of deferred tax assets and deferred tax liabilities is as follows:
Deferred tax assets:
Property, plant and equipment 2,994,703 3,268,149 0 -
Lease straightlining - - - -
Provision for leave pay 1,156,556 883,234 1,007,354 769,819
Provision for bonus 1,750,558 6,376,961 1,601,703 313,693
Provision for doubtful debt 6,051,813 303,424 1,578,175 1,565,066

11,953,630 10,831,767 4,187,233 2,648,578
Net deferred tax assets 11,953,630 10,831,767 4,187,233 2,648,578
Details of set-off of deferred tax assets and
liabilities
Net deferred tax asset from all items being
set off 11,953,630 10,831,767 4,187,233 2,648,578
Total deferred tax asset per the statements
of financial position 11,953,630 10,831,767 4,187,233 2,648,578
Reconciliation of deferred tax movements
Group Deferred tax Total
Opening balance at 1 April 2020 10,831,767 10,831,767
Temporary differences 1,121,863 1,121,863
Closing balance at 31 March 2021 11,953,630 11,953,630
Opening balance at 1 April 2019 7,513,220 7,513,220
Temporary differences 3,318,547 3,318,547
Closing balance at 31 March 2020 10,831,767 10,831,767
Company Deferred tax Total
Opening balance at 1 April 2020 2,648,578 2,648,578
Temporary Differences 1,538,655 1,538,655
Closing balance at 31 March 2021 4,187,233 4,187,233
Opening balance at 1 April 2019 1,688,693 1,688,693
Increase/(Decrease) in lease straightlining 311,955 311,955
Increase /(decrease) in provision for leave pay 106,161 106,161
Provision for bonus (729,722) (729,722)
Increase /(decrease) in provision for provision for doubtful debts 1,271,490 1,271,490
Closing balance at 31 March 2020 2,648,578 2,648,578
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Current tax and liabilities
Current tax and liabilities comprise the following balances
Net current tax asset from all items being set
off 5,600,992 6,439,939 (285,962) 4,966,242
Total current tax asset per the statements
of financial position 5,600,992 6,439,939 (285,962) 4,966,242
Current taxation in the Statement of
Financial Position represents:
Balance at the beginning of the year 6,439,939 (2,177,348) 4,966,242 4,326,672
Provision for taxation for the year 1,085,278 (5,023,055) -
Current taxation paid 3,832,268 13,364,126 (5,252,205) (2,955,194)
10,633,557 6,163,723 (285,963) 1,371,478
Provision for taxation relating to previous
years (5,756,493) 276,216 3,594,764
Balance at the end of the year 5,600,992 6,439,939 (285,963) 4,966,242
Investment in subsidiaries
Investment in subsidiaries comprise the following balances
Sonke Pharmaceuticals Proprietary Limited - - 905,342 905,342
Loan to shareholder
Loan to shareholder comprises the following balances
Loans to owner - 27,945 - 27,945
Cash and cash equivalents
Cash and cash equivalents included in current assets:
Cash
Cash on hand 2,150 2,061 2,150 2,061
Balances with banks 90,359,732 142,688,080 29,674,883 83,300,768
90,361,882 142,690,141 29,677,033 83,302,829
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Cash and cash equivalents continued...
12.2 Net cash and cash equivalents
Current assets 90,361,882 142,690,141 29,677,033 83,302,829
13. Issued capital
Authorised and issued share capital
Authorised
1 004 000 Ordinary shares 1,004,000 1,004,000 1,004,000 1,004,000
Issued
369 971 Ordinary shares 17,511,923 17,511,923 17,511,923 17,511,923
14. Trade and other payables
14.1 Trade and other payables comprise:
Trade creditors 93,929,277 25,508,040 11,226,363 11,110,859
Royalty accrual 570,535 286,388 570,535 286,388
Payables to related parties 231,973,020 183,298,840 86,642,024 133,624,572
Marketing and sales accruals 23,199,304 9,779,084 21,286,896 9,577,688
Payroll accruals 10,373,583 6,973,643 9,309,099 6,210,643
Other payables and accrued expenses 6,356,416 4,460,947 4,114,807 2,619,340
Value added tax 9,901,260 - 12,306,611 -
Total trade and other payables 376,303,395 230,306,941 145,456,336 163,429,490
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Trade and other payables continued...
Items included in trade and other payables not classified as financial liabilities
Payroll related accruals 10,373,583 6,973,643 9,309,099 6,210,643
Royalty accruals 570,535 286,388 570,535 286,388
Marketing and sales accruals 23,199,304 9,779,084 21,286,896 9,577,688
Total non-financial liabilities included in
trade and other payables 34,143,422 17,039,115 31,166,530 16,074,719
Total trade and other payables excluding
non-financial liabilities included in trade and
other payables 342,159,973 213,267,826 114,289,805 147,354,771
Total trade and other payables 376,303,395 230,306,941 145,456,336 163,429,490

Creditors and accruals principally comprise amounts outstanding for trade purchases and ongoing costs. The
average credit period taken is less than 60 days. No interest is charged on trade payables. The group and company
has risk management policies in place to ensure that all payables are paid within the agreed credit terms. The

carrying amounts of financial liabilities approximate fair value.

Right of use lease liability

Right of Use lease liability - lease payment reconciliations'

As at 01 April 2020 7,825,710 - 7,825,710 -

Additions - 11,057,027 - 11,057,027

Interest accrual 582,679 923,206 582,679 923,206

Payments (4,528,429) (4,154,523) (4,528,429) (4,154,523)

As at 31 March 2021 3,879,960 7,825,710 3,879,960 7,825,710

Gross Right of Use lease obligations:

Not later than one year 3,879,960 3,945,751 3,879,960 3,945,751

Non-Current- Later than one year and not

later than five years - 3,879,959 - 3,879,959
3,879,960 7,825,710 3,879,960 7,825,710

Revenue

Revenue comprises:

Sale of goods 804,805,288 808,319,239 241,449,613 302,008,492
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Group
2021

Group
2020

Company
2021

Company
2020

Cost of sales

Cost of sales comprise:

Sale of goods

Operating expenses

Operating expenses include the following:
Auditors remuneration - Fees

Finance income

Finance income comprises:

Interest received

Interest received from subsidiaries
Other dividends received

Total finance income

Finance costs

Finance costs included in profit or loss:
Interest on right of use lease liability
Income tax expense / (credit)

Income tax recognised in profit or loss:

Current tax

Current year
Total current tax

Deferred Tax
Prior Year Temporary Differences

Current year temporary differences
Total deferred tax

Total income tax (expense) / credit

688,304,342

636,223,429

160,516,220

173,914,677

278,994 1,713,624 512,053 274,827
2,786,839 8,524,657 1,225,614 3,164,982
- - - 23
- - 3,292,490 12,697,477
2,786,839 8,524,657 4,518,104 15,862,482
582,679 923,206 582,679 923,206
(1,085,278) (5,982,940) - -
(1,085,278) (5,982,940) - -
(397,935)
1,121,863 959,885 1,538,655 959,885
723,928 959,885 1,538,655 959,885
(361,350) (5,023,055) 1,538,655 959,885
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Income tax expense / (credit) continued...

21.2 The income tax for the year can be reconciled to accounting profit as follows:

Profit before tax from operations 26,311,525 17,348,794 7,168,764 17,574,222
Income tax calculated at 28.0% 28.00% 28.00% 28.00% 28.00%
Tax effect of

Permanent differences (27.00%) (0.64%) (49.46%) (26.49%)
Loss in holding company 0.00% 0.00% 0.00% 0.00%
Effective tax rate 1.00% 27.36% (21.46%) 1.51%

22. Related parties

22.1 Group companies

Ultimate holding company Sun Pharmaceutical Industries Limited

Holding company Sun Pharma (Netherlands) BV

Sister company Ranbaxy Pharmaceuticals (Pty) Ltd Formerly Be-Tabs Pharmaceuticals
(Pty) Ltd)

Subsidiaries Sonke Pharmaceuticals (Pty) Ltd

22.2 Directors

DW Brothers
A Ajoodha
UK Maini
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Related parties continued...
Compensation paid to directors and prescribed officers
The remuneration of directors and other
members of key management during the
year was as follows:
2021 2020
Short-term benefits 11,758,555 9,769,215
Pension paid to pension scheme 1,112,273 1,054,957
12,870,828 10,824,172
2021
Bonuses and
performance
Remuneration related Pensions paid or Total
Name paid payments receivable remuneration
Director A 2,994,326 673,712 408,878 4,076,916
Director D 1,510,171 221,942 151,957 1,884,070
Director F 1,293,303 214,949 174,691 1,682,943
Director J 4,221,456 628,696 376,747 5,226,899
Total compensation paid to directors and
prescribed officers 10,019,256 1,739,299 1,112,273 12,870,828
2020
Bonuses and
performance
Remuneration related Pensions paid or Total
Name paid payments receivable remuneration
Director A 2,845,768 519,716 390,313 3,755,797
Director D 1,461,927 80,173 144,983 1,687,083
Director F 1,190,518 168,578 157,285 1,516,381
Director J 3,005,870 496,665 362,376 3,864,911
Total compensation paid to directors and
prescribed officers 8,504,083 1,265,132 1,054,957 10,824,172
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Related parties continued...
22.4 Related party transactions and balances
Sun
Pharmaceutical Ranbaxy Sonke
Industries Pharmaceuticals Pharmaceuticals
Limited (Pty) Ltd (Pty) Ltd Total
Year ended 31 March 2021
Related party transactions
Purchases of goods 220,630,282 424,802,740 - 645,433,022
Outstanding balances for related party
transactions
Amounts payable (156,768,963)  (75,204,057) - (231,973,020)
Amounts receivable 153,594 89,755,093 - 89,908,687
Year ended 31 March 2020
Related party transactions
Purchases of goods 848,150,730 286,604,256 - 1,134,754,986
Outstanding balances for related party
transactions
Amounts payable (153,545,174) (20,920,878) - (174,466,052)
Amounts receivable 150,960 10,758,306 - 10,909,266

23. Events after the reporting date

COVID-19 Pandemic

Management has assessed the impact of the COVID-19 on South Africa and Global counter parts, in relation to
Supply chain, Sales, Logistics, Human Resources and Operations.

Management has not identified a material impact on the company as a result of the aforementioned Pandemic and
is able to manufacture and import pharmaceutical goods at acceptable levels based on expectations, orders have
increased due to additional demand on certain product lines, however this is expected to be more of a cyclical
movement, due to change in end customer behaviour. No material impact is expected on customer collections due
to COVID-19, collections have remained timely during the period up and until the date of sign-off.

Thus, based on management’s assessment, there is no material impact arising from the Pandemic that would have
an impact on the Financial Year results or subsequent to it, up and until the date of sign-off.
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Going concern

The consolidated and separate annual financial statements have been prepared on the going concern basis, since the
directors have every reason to believe that the group has adequate resources in place to continue in operation for
the foreseeable future.

Financial risk management

This note explains the group's exposure to financial risks and how these risks could affect the group's future financial
performance. Current year profit and loss information has been included where relevant to add further context.
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Financial risk management continued...

Market risk

Foreign exchange risk

The group operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar. Foreign exchange risk arises from future commercial transactions, recognised
assets and liabilities and net investments in foreign operations.

In respect of purchases and payables, the company controls its volume of purchase orders to a tolerable level and
avoids concentrating the purchases in a single foreign currency by diversifying such foreign currency risk exposure.

In respect of sales and receivables, the company sets a prudent credit limit to individual customers who transact with
it in other foreign currencies. The directors’ approval is required on the exposure to an individual customer or
transaction that exceeds the limit.

Exposure

The group's exposure to foreign currency risk at the end of the reporting period, expressed in South African Rand,
was as follows:

31 March 2021 usD EUR
Trade payables - -

31 March 2020 usD EUR
Trade payables 727,280 4,332,521
Sensitivity

At 31 March 2021, if the South African Rand weakened/strengthened by 10% against the US dollar with all other
variables held constant, the group and company profit for the year and retained earnings would have been

RO (2020: R72 728) higher/lower, mainly as a result of foreign exchange gains or losses on translation of US
dollar denominated trade receivables and trade payables.

At 31 March 2021, if the South African Rand weakened/strengthened by 10% against the Euro with all other
variables held constant, the company’s profit for the year and retained earnings would have been RO (2020: R433
252) higher/lower, mainly as a result of foreign exchange gains or losses on translation of Euro denominated

trade receivables and trade payables.

The sensitivity analysis has been prepared with the assumption that the change in foreign exchange rates had
occurred at the balance sheet date and had been applied to the exposure to currency risk for the relevant financial
instruments in existence at that date. The changes in foreign exchange rates represent management’s assessment of
a reasonably possible change in foreign exchange rates at that date over the period until the next annual balance
sheet date.
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Financial risk management continued...

25.1.2 Cash flow and fair value interest rate risk

Exposure

The group had no exposure to interest rate risk as the group had no borrowings.

The group's borrowings and receivables are carried at amortised cost.

An analysis by maturities is provided in note 25.3.1 below. The percentage of total loans shows the proportion of
loans that are currently at variable rates in relation to the total amount of borrowings.

Sensitivity

At 31 March 2021, if the South African Rand weakened/strengthened by 10% against the US dollar with all other
variables held constant, the group and company profit for the year and retained earnings would have been R0
(2020: R 0) higher/lower, mainly as a result of foreign exchange gains or losses on translation of US dollar
denominated trade receivables and trade payables.

At 31 March 2021, if the South African Rand weakened/strengthened by 10% against the Euro with all other
variables held constant, the company’s profit for the year and retained earnings would have been R 0 (2020: R 0)
higher/lower, mainly as a result of foreign exchange gains or losses on translation of Euro denominated trade
receivables and trade payables.

The sensitivity analysis has been prepared with the assumption that the change in foreign exchange rates had
occurred at the balance sheet date and had been applied to the exposure to currency risk for the relevant financial
instruments in existence at that date. The changes in foreign exchange rates represent management’s assessment of
a reasonably possible change in foreign exchange rates at that date over the period until the next annual balance
sheet date.

25.1.3 Price risk

Exposure

The group is not exposed to price risk, as the industry is governed by single exit pricing. Revenue generated from
government tenders, has prices fixed at the beginning of the contract and adjusted for inflationary effects by the
National Department of Health.
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Financial risk management continued...

Credit risk

Credit risk arises from cash and cash equivalents, contractual cash flows of debt investments carried at amortised
cost, at fair value through other comprehensive income (FVOCI) and at fair value through profit or loss (FVPL),
favourable derivative financial instruments and deposits with banks and financial institutions, as well as credit
exposures to wholesale and retail customers, including outstanding receivables.

Risk management

Credit risk is managed on a group basis. For banks and financial institutions, only independently rated parties with a
minimum rating of 'A' are accepted.

If wholesale customers are independently rated, these ratings are used. Otherwise, if there is no independent rating,
risk control assesses the credit quality of the customer, taking into account its financial position, past experience and
other factors. Individual risk limits are set based on internal or external ratings in accordance with limits set by the
board. The compliance with credit limits by wholesale customers is regularly monitored by line management.

Sales to retail customers are required to be settled in cash or using major credit cards, mitigating credit risk. There
are no significant concentrations of credit risk, whether through exposure to individual customers, specific industry
sectors and/or regions.

Management does not expect any significant losses from non-performance by these counterparties.

The group and company has borrowings that accrues interest to related parties within the group.
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Financial risk management continued...

Impairment of financial assets

The group has trade receivables for sales of inventory that are subject to the expected credit loss model

Provision for doubtful debts

Debtors are provided for on a monthly basis, based on the following policy:
Provide for all debt in outstanding for 1 year or more;

Provide for all state related penalties and claims;

Provide for all invoices for which no supporting documentation is available;

Provide on specific debt, i.e. companies in business rescue or busy with liquidation and any debtor for which
recovery is unlikely.

A forward looking allowance for expected credit losses is recognised for all debt instruments not held at fair value
through profit or loss. Expected credit losses are based on the difference between contractual cash flows due in
accordance with the contract and all the cash flows that the company expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.

The impairment methodology applied depends on whether there has been a significant increase in credit risk:

* For credit exposures with no significant increase in credit risk since initial recognition, expected credit losses are
provided for credit losses that result from default events that are possible within the next 12-months (a 12-month
expected credit loss).
e For credit exposures with significant increase in credit risk since initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime
expected credit loss).

For trade receivables and contract assets, a simplified approach is applied in calculating expected credit losses.
Instead of tracking changes in credit risk, a loss allowance is recognised based on lifetime expected credit losses at
each reporting date. A provision matrix was established that is based on the company's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

Due to thorough methodology and the hindsight review, management is confident that the current methodology
remains appropriate.
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Financial risk management continued...

Net impairment losses on financial and contract assets recognised in profit or loss

During the year, the following gains / (losses) were recognised in profit or loss in relation to impaired financial assets:

Impairment losses
- individually impaired receivables (previous

accounting policy) (4,429,081) 21,325,494 - 5,792,188
Net impairment losses on financial and

contract assets (4,429,081) 21,325,494 - 5,792,188
Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the availability
of funding through an adequate amount of committed credit facilities to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, group treasury maintains flexibility in
funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the group's liquidity reserve (comprising the undrawn borrowing facilities
below) and cash and cash equivalents on the basis of expected cash flows. This is generally carried out at local level
in the operating companies of the group in accordance with practice and limits set by the group. These limits vary by
location to take into account the liquidity of the market in which the entity operates. In addition, the group's liquidity
management policy involves projecting cash flows in major currencies and considering the level of liquid assets
necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory
requirements and maintaining debt financing plans.
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Financial risk management continued...

Maturities of financial liabilities

The tables below analyse the group's financial liabilities into relevant maturity groupings based on their contractual
maturities for all non-derivative financial liabilities, and net and gross settled derivative financial instruments for

which the contractual maturities are essential for an understanding of the timing of the cash flows.

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances as the impact of discounting is not significant. For interest rate swaps the cash flows

have been estimated using forward interest rates applicable at the end of the reporting period.

Between 6 Total

months and Between 1 and contractual cash Carrying
Contractual maturities of financial liabilities 1year 2 years flows amount
Year ended 31 March 2021 - Group
Non-derivatives
Trade and other payables excluding non-
financial liabilities (Note 14) 342,159,973 - 342,159,973 342,159,973
Amounts due to related parties 231,973,020 - 231,973,020 -
Lease liabilities (Note 15) 3,879,959 - 3,879,959 3,879,959
Total non-derivatives 578,012,952 - 578,012,952 346,039,932
Year ended 31 March 2020 - Group
Non-derivatives
Trade and other payables excluding non-
financial liabilities (Note 14) 29,968,981 - 29,968,981 230,306,935
Amounts due to related parties 183,298,840 - 183,298,840 -
Right of use lease liabilities (Note 15) 3,945,751 (65,792) 3,879,959 3,945,751
Total non-derivatives 217,213,572 (65,792) 217,147,780 234,252,686
Year ended 31 March 2021 - Company
Non-derivatives
Trade and other payables excluding non-
financial liabilities (Note 14) 114,289,805 - 114,289,805 114,289,805
Amounts due to related parties 86,642,024 - 86,642,024 -
Lease liabilities (Note 15) 3,879,959 - 3,879,959 3,879,959
Total non-derivatives 204,811,788 - 204,811,788 118,169,764
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Group Group Company Company
Figures in R 2021 2020 2021 2020
Financial risk management continued...
Year ended 31 March 2020 - Company
Non-derivatives
Trade and other payables excluding non-
financial liabilities (Note 14) 13,730,199 - 13,730,199 221,454,045
Amounts due to related parties 133,624,572 - 133,624,572 -
Right of use lease liabilities (Note 15) - 3,879,959 3,879,959 -
Total non-derivatives 147,354,771 3,879,959 151,234,730 221,454,045
Cash flows from operating activities
Profit for the year 25,950,175 17,348,794 8,707,423 17,574,222
Adjustments for:
Income tax expense 361,350 - (1,538,655) -
Finance income (2,786,839) (8,524,657) (4,518,104) (15,862,483)
Finance costs 582,679 923,206 582,679 923,206
Depreciation and amortisation expense 3,497,842 3,534,940 3,497,652 3,531,163
Movement in bad debts provision (4,429,082) 21,235,494 (516,903) 5,792,188
Movement in stock provision 8,693,006 (9,860,796) (4,324,768) (4,812,841)
Change in operating assets and liabilities:
Adjustments for decrease in inventories 29,273,312 188,752,994 51,259,223 88,174,794
Adjustments for (increase) / decrease in
trade accounts receivable (252,349,804) 368,676,338 (93,910,778) 54,657,429

Adjustments for increase / (decrease) in
trade accounts payable

Net cash flows from operations

Guarantees and bills discounted

Guarantees issued by the bank in favour of

the company

145,996,456  (582,437,029)  (17,972,969)  (121,625,827)
(45,210,905) (350,716)  (58,735,200) 28,351,851
520,000 520,000 520,000 520,000
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