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English speaking users. This r?orr should be read in conjunction and construed solely in accordance with, Moroccan law and
Moroccan professional standards).

To the Shareholder of SUN PHARMACEUTICALS MOROCCO LLC SARLAU
Casablanca

GENERAL REPORT OF THE INDEPENDENT AUDITOR
Year from April 1st, 2017 to March 31st, 2018

In accordance with our assignment as auditor, we have audited the accompanying financial statements
including the balance sheet and the profit and loss account of SUN PHARMACEUTICALS MOROCCO LI.C
SARLAU for the year ended March 31+, 2018, which show a negative net equity of MAD - 10 183 786.02
including a net loss of MAD 753 789.60.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with the Moroccan accounting principles. This responsibility includes designing, implementing and maintaining
internal control relevant to the preparation and the presentadon of financial statements that are free from

material misstatement, and making accounting estimates that are reasonable in the circumstances.
Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Moroccan audiring standards. Those standards require that we comply with ethical
requirements, plan and perform the audit to obtain rcasonable assurance about whether the financial

statements are free from material misstatement.

An audirt involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accountng estimates made by

management, as well as evaluating the overall financial statements presentation.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit

opinion.
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Opinion on the financial statements

We cerafy that the financial statements mentioned in the first paragraph above are regular and sincere and give,
in all matenal aspects, a fair view of the result of the yeat’s operations and the financial position and assets of
the Company SUN PHARMACEUTICALS MOROCCO LLC SARLAU as of March 31st, 2018, in

accordance with Moroccan accounting principles.

Without qualifying the above opinion, we bring to your attendon the following situations:

L. The tax audit that the Company was under, has been completed. The financial staterents mentioned in
the first paragraph above, take into consideration the impact of the final tax adjustment that has been

agreed with the tax administradon.

As a reminder, this tax audit was related to Corporate Tax (2011, 2012, 2013, 2014, 2014/2015 and
2015/2016), Value Added Tax (2011 to 2015), Income Tax on Wages (2013 to 2015) and stamp and
registradon dutics (2013 to 2015).

2. The net equity of the Company as of March 31st, 2018, is negative for an amount of 10 184 thousand of

Moroccan dirhams.

According to the article 86 of the law 5-96 (Law on LLC), the sole sharcholder must decide whether
the company should be liquidared. If the sole sharcholder decides the company should not be

liquidated, then he must proceed to an increase of capiral, so that equity becomes at least equal to one

fourth (25%) of share capital.

The shareholder of the company continues to give its financial suppott to Sun Pharmaceutdcals

Morocco LLC. Therefore, the financial statements have been prepared on a going coneern basis.

Casablanca, July 2, 2018

THE INDEPENDENT AUDITOR
Chakib Zaari

Réviséa Casablanca SARL
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SUN PHARMA MOROCCO LLC SARLAU

Balance Sheet (Assets)

PERIOD ENDED MARCH 35T 2018

CAPETALIZED EXPENSES (A)

163 353,00

163 353,00

Preliminary expenses 163 353,00 163 353.00 26 210,59
Deferved expenses an severad years
F |Premium of debentures refund
1 [INTANGIBLE FIXED ASSETS (B) 66 741,00 A2 627.50 411350 47 M4581
X | Research and development
E {Patents, Trademarks, and similar rights 66 741,00 3262750 3411350 47 34581
D |Goodwill
(Other Intangble Assets
ATANGIBLE FINED ASSETSC) 1296 14135 641 8700 501 71692 654 26835
S |Land
S |Buildings
E |industrial fixtures and equipement 89 639,39 5362770 3601169 36 995.60
T | Transportation equipement
S (Office cquipmicnt and furniture 1248 32530 782 620,07 463 70523 61727275
Other tangible fited assets
Tangible fixed assets in progress
LONG TERM INVESTMENTS (D) 1427 171,30 1,0 1427 17130 816 17730
Long term loaas.
Othier financial assets 1427 171,30 142717130 816 177,30
Invesuncnts Eae
Other investments RN SRS 3 ]
UNREALISED EXCHANGE RATE LOSSES (E)
Unrealised exchange rate fosses (fron long term assets)
Unrealisel exchange rato losses (from louy term lubilitices) IR RS g
TOTAL [ (A+B=-C+D+E) 2995 219.99 1032 22827 1963 101,72 1544 062,05
INVENTORIES (F) 26971 28937 12013 77725 14957 512,12 33742 904,24
€ [Merchandises 18956 170.90 599409774 12962 073.16 26 901 151,18
U | Raw materials and furvitures 6574 194,80 467979899 | 894 395,81 4510 041,05
R |Work in progress 267 B21.04
R |Intermediate and residual products
E {Finished products 1 440 923,67 1359 880,52 101 043,15 1 463 890,97
N | CURRENT ASSETS(G) 126 105 567,78 a,00 126 105 567,78 93 378 793,06
T [Advances payments 1o supplicns and other debtors 4 132 566,50 4 132 566,50 584 50852
Trade sceounts receivable 117 592 866,91 117 592 866,91 87 681 243,52
A |Personncl TI8 66725 TI8 66725 125 760,35
S {Taxes 2 836 101,80 2 886 301,80 4274 16365
S |Shareholders Cusrent accounts
E |Others deblors 306 34492 306 344,92 474 804,92
T |Defermil accounts 408 §20.40 108 820,40 241 503,16
S IMARKETABLE SECURITIES (H)
UNREALISED EXCHANGE RATE LOSSES (1) 6175 901,61 617590161 $433 991,75
(Current)
o FQUW’\LFN-':':)(T;:;LI} (E+GHIH) li‘; ‘l?: :Sf.'l& 147 238 981,51 135 575 689,05
HEE INTS 62,91 0,00 25 119 76291 6150 030,97
A |Checks and other instruments to be cashed ;
S (_.!sjnm Bank 25 103 370,70 25 103 370,70 6 140 702,43
H {Cash oa hand 16 392,21 16 39221 932 '
32834
SR 25119 76291 0.00 235119 762,91 615003097
o =
TOTAL ASSETS I 114111 187 367 751,66 | 13 046 005,52 VA M6 || 143269 7207




SUN PHARMA MOROCCO LLC SARLAU PERIOD ENDED MARCH 3IST 2018

Balance Sheet (Liabilities)

Shareholder's equity (A)
Common stock (1) 12 235 300,00 12 235 300,00
{(Minus) Commen stock subscribed but not called-up
¢ |lssuance, merger and contribution premium
| a |Revaluation reserve
i p |Legal resafve
; |Olhers reserves
|+ [Profit loss account brought forward (2) -21 665 296,42 -33 523 080,14
a |Not yet allocated income (2)
v lof the year -820 734 60 11 857 783,72
Total Shareholders Met Equity (A) -10 250 731,02 -9 429 996,49
A |RELATED EQUITY (B) 0.00 0,00
x | Investment Subsidy
o {Regulatory provisions
|
FINANCIAL LIABILITIES (C) 0,00 0,00
r |Debenture Loans
¢ |Other financial liabilities
s
=
= |PROVISION FOR CONTINGENCIES AND LOSSES(D) 0.00 0,00
| v {Provision for contingencies
& |Provision for losses
s |UNREALISED EXCHANGE RATE GAINS (Non current) (E) 0,90 0,00
Unrealised exchange rate gains from long term assels
Unrealised exchange rate gains from fong term liabilities
Total I(A+B+C+D+E) -10 250 731,02 -9 429 996,49
L | CURRENT LIABILITIES (F) 177 804 28425 143 607 864,87
1 | Trade accounts payable 99 476 848,17 83 969 362,27
a |Clients in credil, Advance payments received 15 387 986,03
Perscnnel 2552 537,11 3 147 955,56
1 | Social security liabilities 1388 284,48 1407 046,36
L |Taxes 9998 924,27 5 540 601.60
1 |Shareholders current accounts 48 999 704,19 49 542 896,08
1 {Others debts
1 |Deferral accounts
¢ {OTHER PROVISION FOR CONTINGENCIES AND LOSSES (G) 6429 114,91 § 855 494,85
s |[UNREALISED EXCHANGE RATE GAINS (Current ) (H) 339 078,00 236 418,77
Total I (F+G+H} 184 572 477,16 152 699 77849
C |CASH LIABILITIES 0,00 0,00
A |Discounts credit
S |Short term credit facility
H |Bank Overdrafts
Total [l
TOTAL LIABILITIES [+I1+1il 174 321 746,14 - 143 269 782,07
(1} Debior share capital (-)

(2) Income (1) Loss {-)




SUN PHARMA MOROCCO LLC SARLAU

PERIOD ENDED MARCI MST 2018

INCOME STATEMENT
3 b BT ’4&1 L
OPERATING REVENUE
Sales of merchandise 136724 15071 | 145 785 49734 113905294.12
Salas of goods and sarvices 26 856 523,16 22818 856,59
Finishad Goods inventory change (-} (1) 7163957 -2 592 693,08 7163957
Self constructed capital asset | !
Opertaing Subsidy | |
Others operating income 10 265 383.07 | | 1618314920 19265 363,07
Rawversal of operating provisions-charges transfer 130553838 | i 4102 501,40 1487 678,36
H Totall | 157 223412,57 | 190 374 778,61 157 405 552,57
< | u [GPERATNG EXPENSES |
s Purchase of goods for resale (2) 5470038645 | | 2070929204 58 327 642.78
Purchase of materials and supplies (2) 694706606 | | soasarres £947.086,06
Other external expenses 4851033809 | 2166836 | 5060385131 48 534 098,45
Taxes 50105673 | { 1148 317,08 501 056,73
Parsonnel expenses 21217 541.84 | 24 211 814,26 21216247 84
Operaling allowances (for dopreciation and risks) 770452232 | 12 247 654,92 4336 662,32
Total it 139 580 187 065 407,42 139 865 774,18
Il |OPERATING INCOME / LOSS (I - 11} Yo 3309 371,19 17 539 778,39
IV | FINANCIAL REVENUE l
{Revenue from investment and others
Exchange gains 16462684 | 3586 776,83 168 213,71
{Interests and other financial revenue 18838188 | 11710,20 188 381,98
& Reversal of financiol provisions - charges transfer 564789268 | 8 695 494,85 5 644 304,91
z Total W 6000900,60 | T 1230398188 6000 900,60
< | V| FINANGIAL EXPENSES | |
= Interesis expenses 148478942 | 166822321 1484 789,42
Exchangs losses 597 700,32 | 32 390,11 61221595
Other flanancial expenses | |
Financial aliwancas 8706 378,67 | 642911491 8 665 494,85
Total V 10 788 868,41 | 8129 728,23 10 792 500,23
v FINANCIAL INCOME (V-v) | * 4174 253,65 -4791 599,63
vit &
1)Change in inventorics: fizal |nux'm‘::.:tf‘i::i:l t:?::i?.t:::;c -( =) dq:t:mc(] e NI

2) Cout: purchases - {nventories change




SUN PHARMA MOROCCO LLC SARLAU

INCOME STATEMENT

PERIOD ENDED MARCH 3 15T 2018

ORDINARY INCOME (report) S 12 48 178,76
VI EXCEFTIONAL REVENUE ;
Revenue from assets disposal 000 | 0.00 0,00
Balancing Subsidy 000 0,00 0,00
Reversal of Investment Sebsidy 000 | 0.00 0,00
Other extrsordinary revenus 391225 | 109 644 93 442526
Reversal of extraondindry provisions- charges transfer 0.0 | 0,00 0,00
“Total VT 391228 | 109 644,93 442526
E IX |EXCEPTIONAL EXPENSES 1
H Net value of sold asscts 000 | 0.00 0.00
o Eimm\:d Subsidies PR T R SR 0.00 2 _ﬂ.aA" I l._l.?ﬂ—
= Others extrordinary expenses 193 955,45 824 578,07 113 067,30
7 Extraordimary allowances 000 | 0.00 0,00
| Torat IX 19395545 | 828 578,07 113 06730
X EXCEPTIONAL INCOME / LOSS (VIIT - 1X) AT 718 933,14 -108 642,04
XI [INCOME / LOSS BEFORE TAXES(VIL + X) 6764 691,70 12 639 536,72
X1 INCOME TAX 7 885 426,30 781 753,00
XITH[NET INCOME / LOSS (X1 - XT1) 820 734,60 11857 783,72
S Do S o 202 788 405.42 163 410 875,43
TOTAL OF EXPENSES
xv | arvetean 203 609 140,02 151 553 694,71
INET INCOME
il 820 734,60 11857 783,72




