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Report on Special Purpose Indian Accounting Standards (Ind AS) Financial Statements
Opinion

We have audited the accompanying special purpose financial statements of Sun Pharmaceuticals
Germany GMBH (the “Company”), which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, the Cash Flow Statement and the Statement of Changes in Equity for
the year ended March 31, 2019 and a summary of the significant accounting policies and other
explanatory information (together hereinafter referred to as "Special Purpose Ind AS Financial
Statements"). These Special Purpose Ind AS Financial Statements have been prepared for the
limited purpose of consolidation into the financial statements of the holding company, Sun
Pharmaceutical Industries Limited, as at and for the year ended March 31, 2019.

In our opinion and to the best of our information and according to the explanations given to us,
the Special Purpose Ind AS Financial Statements as at and for the year ended March 31, 2019
are prepared, in all material respects, in accordance with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 ('the Act’) read together with the
Companies (Indian Accounting Standards) Rules, 2015, as amended.

Basis for Opinion

We conducted our audit of the Special Purpose Ind AS Financial Statements in accordance with the
Standards on Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor's Responsibilities for the Audit of the
Special Purpose Ind AS Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Special Purpose Ind AS Financial Statements.

Management's Responsibility for the Special Purpose Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation of these Special Purpose Ind
AS Financial Statements in accordance with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Act read together with the Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Special Purpose Ind AS Financial Statements that are free from
material misstatement, whether due to fraud or error.

In preparing the Special Purpose Ind AS Financial Statements, Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.



Those Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibility for the Special Purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Ind AS
Financial Statements as a whole are free from material misstatement, whether due to fraud or error
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Special Purpose Ind AS
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose Ind AS
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence and
where applicable, related safeguards.



Other matters

This report on the Special Purpose Ind AS Financial Statements has been issued solely for the
limited purpose of consolidation into the financial statements of the holding company, Sun
Pharmaceutical Industries Limited and is intended solely for the information and use by the
managements of the Company and the Holding Company. It should not be used for any other
purpose or provided to other parties.

The Special Purpose Ind AS financial statements of the Company for the year ended March 31,
2018, included in these Special Purpose Ind AS financial statements, have been audited by the
predecessor auditor who had expressed an unmodified opinion on those statements on April 24,
2018.

ForSRBC & CO LLP
ICAI Firm registration number: 324982E/E300003
Chartered Accountants

per Paul Alvares
Partner
Membership No.: 105754

Place: Mumbai
Date: May 28, 2019



SUN PHARMACEUTICALS GERMANY GMBH
BALANCE SHEET AS AT MARCH 31, 2019

(Amount in EUR)

Particulars Note As at As at
No 31-03-19 31-03-18
ASSETS
Non-current assets
Property, plant and equipment 3 62,391 93,448
Total non-current assets 62,391 93,448
Current assets
Inventories 4 46,53,783 81,91,512
Financial assets
Trade receivables 5 32,26,841 57,22,912
Cash and cash equivalents 6 44,14,559 28,10,649
Other financial assets 7 51,154 17,155
Other current assets 8 10,358 19,633
Total current assets 1,23,56,696 1,67,61,861
TOTAL ASSETS 1,24,19,086 1,68,55,308
EQUITY AND LIABILITIES
Equity
Equity share capital 9 25,000 25,000
Other equity (19,85,247) (25,99,328)
Total equity (19,60,247) (25,74,328)
Non-current liabilities
Financial Liabilities
Borrowings 10 26,00,000 30,00,000
Deferred Tax Liability 11 1,08,382 -
Total non-current liabilities 27,08,382 30,00,000
Current liabilities
Financial Liabilities
Trade payables 12 7.89,417 42,70,855
Provisions 13 1,08,48,600 1,18,54,027
Other current liabilities 14 32,933 3,04,754
Total current liabilities 1,16,70,950 1,64,29,635
TOTAL EQUITY AND LIABILITIES 1,24,19,086 1,68,55,308
Summary of significant accounting policies 1&2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRBC & CO LLP

Chartered Accountants

ICAl Firm Registration No. 324982/E300003

per Paul Alvares
Partner
Membership No. 105754

Place : Pune
Date :

Hellen de Kloet

Place: Hoofddorp, The Netherlands
Date : May 16, 2019

For And On Behalf Of The Board of Directors
of Sun Pharmaceuticals Germany GmBH




SUN PHARMACEUTICALS GERMANY GMBH

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Amount in EUR)

Particulars Notas Year ended Year ended
31-03-19 31-03-18
Revenue from operations 15 1,08,93,973 89,22,041
Other income 16 2,81,964 56,094
Total income 1,11,75,936 89,78,135
Expenses
Purchases of stock-in-trade 47,73,464 1,11,26,286
Changes in inventories 17 35,37,729 (41,60,835)
Employee benefits expense 18 5,20,915 5,85,828
Finance costs 19 46,836 58,169
Depreciation expense 20 31,057 31,947
Other expenses 21 13,60,178 11,63,461
Total expenses 1,02,70,179 88,04,854
Profit before tax 9,05,757 1,73,281
Tax expenses
Current tax 22 1,83,294 64,349
Deferred tax 22 1,08,382 -
Profit for the year 6,14,081 1,08,931
Total comprehensive profit for the year 6,14,081 1,08,931
Earnings per equity share (face value per equity shares - Euro 1)
Basic and Diluted (in Euro’) 23 6,14,081 1,08,931

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRBC & CO LLP

Chartered Accountants

ICAI Firm Registration No. 324982/E300003

per Paul Alvares
Partner

Membership No. 105754

Place : Pune
Date :

For And On Behalf Of The Board of Directors
of Sun Pharmaceuticals Germany GmBH

Hellen de Kloet
Director

Place: Hoofddorp, The Netherlands

Date : May 16, 2019




SUN PHARMACEUTICALS GERMANY GMBH
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2019
(Amount in EUR)

PARTICULARS FOR THE YEAR FOR THE YEAR
ENDED 31.03.2019 ENDED 31.03.2018

A) Cash flow From Operating Activities

Profit before tax 9,05,757 1,73,281
Adjustments for:

Profit/Loss on sale of fixed asset - 5,850

Interest Expenses 46,836 58,169

Depreciation 31,057 31,947

Operating (Loss) / Profit before working capital change 9,83,650 2,69,246

Changes in working capital

Adjustments for (increase) / decrease in working capital:

Decrease / (Increase) in Trade receivable 24,96,070 (31,73,199)

Decrease / (Increase) in Inventories 35,37,729 (41,60,835)

Decrease / (Increase) in Other financial assets & other assets (24,724) 4,810

Adjustments for increase / (decrease) in operating liabilities:

(Decrease) / Increase - Trade & Other payables (48,76,839) 64,08,616

Cash generated from operations

Income Tax paid (69,054) (1,00,290)

Net cash flow from / (used in) operating activities 20,46,832 (7,51,652)
B) Cash Flow from Investing Activities

Capital expenditure on Property Plant & Equipment ) - (23,2186)

Net Cash Flows from Investing Activities = (23,216)
C) Cash Flow from Financing Activities

Proceeds / (Repayment) of Borrowings (4,00,000) (6,00,000)

Interest Expenses ' . (42,922)| - (58,168)

Net Cash Flows from Financing Activities (4,42,922) (6,58,168)
Net Increase / (Decrease) in Cash & Cash equivalents (A+B+C) 16,03,910 (14,33,035)
Cash & Cash Equivalents at Beginning of the year 28,10,649 42,43,684
Cash & Cash Equivalents at the End of the Year 44,14,559 28,10,649
Reconciliation of Cash and cash equivalents with the Balance Sheet:

Cash and cash equivalents as per Balance Sheet (Refer Note 5) 44,14,559 28,10,649

Note : Cash & Cash Equivalents Consist of the cash /cheque in hand & bank balance in current Account.
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRBC & CO LLP For And On Behalf Of The Board of Directors
Chartered Accountants of Sun Pharmaceuticals Germany GmBH
ICAIl Firm Registration No. 324982/E300003

per Paul Alvares Hellen de Kloet
Partner Director
Membership No. 105754

Place : Pune Place: Hoofddorp, The Netherlands
Date : Date : May 16, 2018



SUN PHARMACEUTICALS GERMANY GMBH

STATEMENT OF CHANGES OF EQUITY FOR THE YEAR ENDED MARCH 31, 2019

(Amount in EUR)

PARTICULARS Reserves & Surplus Total

Retained earnings (Surplus in profit

and loss)

Balance as at April 1, 2017 (27,08,259) (27,08,259)
(Loss)/ Gain for the year 1,08,931 1,08,931
Total comprehensive income for the year 1,08,931 1,08,931
Balance as at March 31, 2018 (25,99,328) (25,99,328)
(Loss)/ Gain for the year 6,14,081 6,14,081
Other comprehensive income for the year, net of -
income tax
Total comprehensive income for the year 6,14,081 6,14,081
Balance as at March 31, 2019 (19,85,247) (19,85,247)

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For SRBC & CO LLP

Chartered Accountants

ICAl Firm Registration No. 324982/E300003

per Paul Alvares
Partner
Membership No. 105754

Place : Pune
Date :

For And On Behalf Of The Board of Directors
of Sun Pharmaceuticals Germany GmBH

Hellen de Kloet
Director

Place: Hoofddorp, The Netherlands
Date : May 16, 2019




SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

1.

General information

Sun Pharmaceuticals Germany GmbH has its registered seat in Leverkusen and is
registered in the Register of Companies of the Local Court in Koln (Reg. No. HRB 85786).
The Company is in the business of trading of a wide range of branded and generic
formulations and Active Pharmaceutical Ingredients (APIs).

Sun Pharmaceuticals Germany GmbH is a wholly owned subsidiary of Alkaloida Chemical
Company ZRT, Tiszavasvari/lHungary, and is integrated in the consoclidated financial
statements of Sun Pharmaceutical Industries Limited, Mumbai/India.

2. Significant accounting policies

2.1 Statement of compliance

The Company has prepared its financial statements for the year ended March 31, 2019 in
accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) together with the comparative
period data as at and for the year ended March 31, 2018.

2.2 a. Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis, except for: (i)
financial instruments that are measured at fair values at the end of each reporting period; ,
as explained in the accounting policies below

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services.

The financial statements are present in Euros, unless otherwise indicated.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on
such a basis, except for, leasing transactions that are within the scope of Ind AS 17, and
measurements that have some similarities to fair value but are not fair value, such as net
realisable value in Ind AS 2 or value in use in Ind AS 36.

The Company has consistently applied the following accounting policies to all periods
presented in these financial statements.

b. Current vs. Non-current

The Company presents assets and liabilities in the balance sheet based on current / non-
current classification. An asset is treated as current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle

e Held primarily for the purpose of trading

e Expected to be realised within twelve months after the reporting period, or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

All other assets are classified as non-current,

A liability is current when:
» Itis expected to be settled in normal operating cycle
o Itis held primarily for the purpose of trading
e ltis due to be settled within twelve months after the reporting period, or
e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. The Company has identified twelve months as its

operating cycle.

c. Foreign currency

The Company’s financial statements are presented in Euros, which is its functional currency.
Transactions and balances

Initial recognition: Transactions in foreign currency are initially recorded at the functional
currency spot rate of exchange at the date the transaction first qualifies for recognition.

Translation and exchange differences

In preparing the financial statements of Company, transactions in currencies other than the
entity's functional currency (foreign currencies) are translated at exchange rates at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated into the functional currency at the exchange rate at that date.
Exchange differences arising on the settlement of monetary items or on translating monetary
items at rates different from those at which they were translated on initial recognition during the
period or in previous period are recognised in profit or loss in the period in which they arise.

Non-monetary items that are measured in terms of historical cost in foreign currency are
measured using the exchange rates at the date of initial transaction.

d. Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

Assets in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Cost includes purchase price, borrowing
costs if capitalisation criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Subsequent expenditures are capitalised only when
they increase the future economic benefits embodied in the specific asset to which they relate.
Such assets are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as
other assets, commences when the assets are ready for their intended use. When parts of an
item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of property, plant and
equipment and is recognised in profit or loss.

Depreciation is recognised on the cost of assets (other than Capital work-in-progress) less their
residual values on straight-line method over their useful lives. Depreciation methods, useful
lives and residual values are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

The estimated useful lives are as follows:

Asset Category No. of Years
Vehicles 3-6
Office equipment 3-5

e. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the date the Company commits to purchase or sale the financial
assets.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
¢ Debt instruments at amortised cost
e Debtinstruments at fair value through other comprehensive income (FVTOCI)
¢ Debtinstruments at fair value through profit or loss (FVTPL)

Debt instruments af amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for
collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in Other Income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss.



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet)
when;

* The contractual rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive contractual cash flows from the asset or
has assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset. ‘

Impairment of trade receivables

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the Trade receivables or any contractual
right to receive cash or another financial asset that result from transactions that are within the
scope of Ind AS 115.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
trade receivables or any contractual right to receive cash or another financial asset. The
application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

As a practical expedient, the Company uses a provision matrix to determine impairment loss
allowance on portfolio of its trade receivables. The provision matrix is based on its historically
observed default rates over the expected life of the trade receivables and is adjusted for
forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings.
Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the effective interest
method.

Financial liabifities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost in subsequent accounting periods. The carrying amounts of



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

financial liabilities that are subsequently measured at amortised cost are determined based on
the effective interest rate (EIR) method. Interest expense that is not capitalised as part of costs
of an asset is included in the 'Finance costs' line item in the profit or loss.

After initial recognition, such financial liabilities are subsequently measured at amortised cost
using the EIR method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in profit or
loss.

f. Leases

A lease that transfers substantially all the risks and rewards incidental to ownership to the
lessee is classified as a finance lease. All other leases are classified as operating leases.

Company as a lessee

Operating lease payments are generally recognised as an expense in the profit or loss on a
straight-line basis over the lease term. Where the rentals are structured solely to increase in
line with expected general inflation to compensate for the lessor's expected inflationary cost
increases, such increases are recognised in the year in which such benefits accrue. Contingent
rentals arising under operating leases are also recognised as expenses in the periods in which
they are incurred.

g. Inventories

Inventories consisting stock-in-trade are measured at the lower of cost and net realisable value.
The cost of all categories of inventories is based on the weighted average method. Cost of
Stock-in-trade includes cost of purchases and other costs incurred in bringing the inventories
to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and costs necessary to make the sale.

The factors that the Company considers in determining the allowance for slow moving, obsolete
and other non-saleable inventory include expired items/ items with remaining short expiry life,
price changes, ageing of inventory and introduction of competitive new products, to the extent
each of these factors impact the Company's business and markets. The Company considers
all these factors and adjusts the inventory provision to reflect its actual experience on a periodic
basis



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

h. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits.

i. Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of obligation.

If the effect of the time value of money is material, provisions are determined by discounting

the expected future cash flows at a pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as
provisions. An onerous contract is considered to exist where the Company has a contract under
which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefit expected to be received from the contract.

Contingent liabilities and contingent assets
Contingent liability is disclosed for,

(i) Possible obligations which will be confirmed only by future events not wholly within the
control of the Company, or

(ii) Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount of the
obligation cannot be made.

Contingent assets are not recognised in the financial statements.

J- Revenue

Revenue from sale of goods is measured at the fair value of the consideration received or
receivable. Revenue is stated exclusive of value added tax and net of returns, chargebacks,
rebates and other similar allowances.

Sale of goods

Revenue from sale of goods is recognised when the control of goods is transferred to the
customer, usually on delivery of goods, it is probable that the economic benefit will flow to the
Company, the associated costs and possible return of goods can be estimated reliably, there
is neither continuing management involvement to the degree usually associated with ownership
nor effective control over the goods sold and the amount of revenue can be measured reliably.



SUN PHARMACEUTICALS GERMANY GMBH
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Sales returns

The Company accounts for sales retums accrual by recording an allowance for sales returns
concurrent with the recognition of revenue at the time of a product sale. This allowance is based
on the Company’s estimate of expected sales returns.

Rebates and discounts

Provisions for rebates regarding discount agreements made with various health insurance
providers are estimated and accrued basis external market data obtained for the relevant
products included in the discount agreements. If and when such market data is not yet
available, the estimate of the quantities sold is effected on the basis of the quantities sold to
the pharmaceutical wholesalers and provided for in the year of sales and recorded as reduction
from revenue.

Provision for cash discounts to customers and Medicaid rebate payments are estimated and
recorded with the recognition of revenue at the time of a product sale.

k. Employee benefits
a) Short Term Employee Benefits

The distinction between short term and long term employee benefits is based on expected
timing of settlement rather than the employee's entitlement benefits. All employee benefits
payable within twelve months of rendering the service are classified as short term benefits.
Such benefits include salaries, wages, bonus, awards, ex-gratia, performance pay etc. and
are recognized in the period in which the employee renders the related service.

b) Post-Employment Benefits
Defined contribution plans

The Company’s contributions to defined contribution plans are recognised as an expense as
and when the services are received from the employees entitling them to the contributions. The
Company does not have any obligation other than the contribution made.

I. Borrowing costs

Borrowing costs that are directly attributable to the construction or production of a qualifying
asset are capitalised as part of the cost of that asset. All other borrowing costs are expensed
in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs. A qualifying asset
is one that necessarily takes substantial period of time to get ready for its intended use.

m. Income tax

Income tax expense consists of current and deferred tax. Income tax expense is recognised in
profit or loss except to the extent that it relates to items recognised in OCI or directly in equity,
in which case it is recognised in OCI or directly in equity respectively. Current tax is the
expected tax payable on the taxable profit for the year, using tax rates enacted or substantively
enacted by the end of the reporting period, and any adjustment to tax payable in respect of
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previous years. Current tax assets and tax liabilities are offset where the Company has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
seftle the liability simultaneously.

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax is not recognised for the temporary differences that
arise on the initial recognition of assets or liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profits and taxable temporary
differences arising upon the initial recognition of goodwill.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary
differences when they reverse, based on the laws that have been enacted or substantively
enacted by the end of the reporting period. Deferred tax assets and liabilities are offset if there
is a legally enforceable right to set off corresponding current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied
by the same tax authority on the Company.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will
be available against which the temporary difference can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit will be realised. Withholding tax arising out of payment of dividends to
shareholders under the Indian Income tax regulations is not considered as tax expense for the
Company and all such taxes are recognised in the statement of changes in equity as part of
the associated dividend payment.

n. Earnings per share

The Company presents basic and diluted earnings per share ("EPS”) data for its equity shares.
Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the period.

0. Recent Accounting pronouncements

Standards issued but not yet effective and not early adopted by the Company

The standards and amendments to standards that are issued, but not yet effective, up to the
date of issuance of the Company's financial statements are disclosed below. The Company
intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting
Standards) Amendment Rules, 2017 and Companies (Indian Accounting Standards)
Amendment Rules, 2018 amending the following standards:

Ind AS 116 Leases

Ind AS 116 Leases was notified by MCA on 30 March 2019 and it replaces Ind AS 17 Leases,
including appendices thereto. Ind AS 116 is effective for annual periods beginning on or after
1 April 2019. Ind AS 116 sets out the principles for the recognition, measurement, presentation
and disclosure of leases and requires lessees to account for all leases under a single on-
balance sheet model similar to the accounting for finance leases under Ind AS 17. The
standard includes two recognition exemptions for lessees — leases of ‘low-value’ assets (e.g.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or
less). At the commencement date of a lease, a lessee will recognise a liability to make lease
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payments (i.e., the lease liability) and an asset representing the right to use the underlying
asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately
recognise the interest expense on the lease liability and the depreciation expense on the right-
of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain
events (e.g., a change in the lease term, a change in future lease payments resulting from a
change in an index or rate used to determine those payments). The lessee will generally
recognise the amount of the remeasurement of the lease liability as an adjustment to the right-
of-use asset.

Lessor accounting under Ind AS 116 is substantially unchanged from today’s accounting under
Ind AS 17. Lessors will continue o classify all leases using the same classification principle as
in Ind AS 17 and distinguish between two types of leases: operating and finance leases.

The Company intends to adopt these standards from 1 April2019. As the Company does not
have any material leases, therefore the adoption of this standard is not likely to have a material
impact in its Financial Statements.

Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Underind AS 109, a debt instrument can be measured at amortised cost or at fair value through
other comprehensive income, provided that the contractual cash flows are ‘solely payments of
principal and interest on the principal amount outstanding' (the SPPI criterion) and the
instrument is held within the appropriate business model for that classification. The
amendments to Ind AS 109 clarify that a financial asset passes the SPPI criterion regardless
of the event or circumstance that causes the early termination of the contract and irrespective
of which party pays or receives reasonable compensation for the early termination of the
contract.

The amendments should be applied retrospectively and are effective for annual periods
beginning on or after 1 April 2019. These amendments have no impact on the financial
statements of the Company.
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NOTE: 3

PROPERTY, PLANT AND EQUIPMENT "in Euro
Particulars Vehicles Office Total

equiptment

At cost ( deemed cost)
As at April 1, 2017 1,56,453 13,240 1,69,693
Additions 22,420 795 23,216
Disposals (25,527) (25,527)
As at March 31, 2018 1,53,346 14,036 1,67,381
Additions = -
Disposals -
Transfers -
As at March 31, 2019 1,53,346 14,036 1,67,381
Accumulated depreciation and impairment
As at April 1, 2017 - 50,833 10,832 61,665
Depreciation expense 30,318 1,629 31,947
Disposals (19,677) (19,677)
As at March 31, 2018 61,474 12,460 73,934
Depreciation expense 30,226 831 31,057
Disposals -
As at March 31, 2019 91,700 13,291 1,04,991
Net Block
As at March 31, 2018 91,872 1,576 93,448
As at March 31, 2019 61,646 745 62,391
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NOTE : 4
INVENTORIES “in Euro " in Euro
Particulars As at As at
31-03-19 31-03-18
Lower of cost and net realisable value
Stock in trade (includes stock in transit CY - NIL {PY- 687,789.80)) 46,53,783 81,91,512
46,53,783 81,91,512
NOTE:5
TRADE RECEIVABLES
Particulars As at As at
31-03-19 31-03-18
Unsecured considered good 26,53,791 41,81,768
Unsecured considered good - from related parties 5,73,050 15,41,143
Doubtful
32,26,841 57,22,912
NOTE: 6
CASH AND CASH EQUIVALENTS
Particulars As at As at
31-03-19 31-03-18
Balances with banks
In current accounts 44,14,559 28,10,649
44,14,559 28,10,649
NOTE:7
OTHER FINANCIAL ASSET
Particulars As at As at
31-03-19 31-03-18
Unsecured considered good unless stated otherwise
Amortised cost
Other assets 51,154 17,155
51,154 17,155
NOTE : 8
OTHER CURRENT ASSETS
Particulars As at As at
31-03-19 31-03-18
Unsecured considered good unless stated otherwise
Prepaid expenses 9,158 15,533
Advances to employee 1,200 4,100
10,358 19,633
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NOTE: 9
EQUITY SHARE CAPITAL
Particulars As at As at
31-03-19 31-03-18
No. of shares * in Euro{ No. of shares *in Euro
Authorised
Equity shares of Euro 25000 each 1 25,000 1 25,000
1 25,000 1 25,000
Issued, subscribed and fully paid up
Equity shares of Euro 25000 each ¥ 25,000 1 25,000
1 25,000 1 - 25,000
a) Terms/ rights attached to equity shares
The company has only one class of equity shares having par value of EUR 25000 per share.
b) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
Particulars As at As at
31-03-19 31-03-18
No. of shares *in Euro| No. of shares * in Euro
Reconciliation of fully paid equity shares
Opening and closing balance at the end of the year 1 25,000 1 25,000
c) Details of shareholders holding more than 5% in the Company
Particulars As at As at
31-03-19 31-03-18
Equity shares No. of shares % of holding| No. of shares % of holding
Alkaloida Chemical Company ZRT 1 100.00 1 100.00
NOTE : 10
BORROWINGS
Particulars As at As at
31-03-19 31-03-18
Loan from related party {unsecured) (refer note below) 26,00,000 30,00,000
26,00,000 30,00,000
(i) Details of terms of repayment for the long-term borrowings :
Particulars Terms of repayment As at Asat 31
31-03-2019 31-03-2018
Unsecured Loan from related parties:
Alkaloida Chemical Co. ZRT 5vyears 26,00,000 30,00,000
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NOTE: 11
Deferred tax liability
Particulars As at As at
31-03-1% 31-03-18
Deferred tax liability on provision for inventory 1,08,382 -
1,08,382 -
NOTE : 12
TRADE PAYABLES
Particulars As at As at
31-03-19 31-03-18
Trade payables to related parties 4,83,275 41,10,174
Others 3,06,141 1,60,680
7,89,417 42,70,855
NOTE : 13
SHORT TERM PROVISIONS
Particulars As at As at
31-03-19 31-03-18
Provision for Product returns 43,000 52,000
Provision for Rebates 1,05,24,548 1,16,66,834
Others ) 85,700 54,080
Corporate Tax and Income Tax Payable 1,95,353 81,113
1,08,48,600 1,18,54,027
NOTE: 14
OTHER CURRENT LIABILITIES
Particulars As at As at
31-03-19 31-03-18
Statutory remittances 32,933 3,04,754
32,933 3,04,754
NOTE : 15
REVENUE FROM OPERATIONS
Particulars Year ended Year ended
31-03-19 31-03-18
Sale of products 1,08,93,973 89,22,041
Total 1,08,93,973 89,22,041
Disclosure on IND AS - 115 Revenue from Contrats with Customers
15.1 Disaggregated revenue information:
Particulars Year ended Year ended
31-03-19 31-03-18
Timing of revenue recognition
Goods transferred at a point in time 1,08,93,973 89,22,041
Total revenue from contracts with customers 1,08,93,973 89,22,041
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15.2 Contract balances:

Adjustments for:
Rebate

(1,18,86,248)

Particulars Year ended Year ended
31-03-19 31-03-18
Trade receivables 32,26,841 57,22,912
Contract assets = o
Contract liabilities = =
Total revenue from contracts with customers 32,26,841 57,22,912
15.3 Right of return assets and refund liabilities:
Particulars Year ended Year ended
31-03-19 31-03-18
Rebate 1,18,86,248 2,15,39,964
Sales Return 3,87,405 3,10,799
Total revenue from contracts with customers 1,22,73,653 2,18,50,763
15.4 Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price:
Particulars Year ended Year ended
31-03-19 31-03-18
Revenue as per contracted price 2,34,14,869 3,11,20,536

(2,15,35,964)

Sales return (3,87,405}) (3,10,799)
Cash Discount (2,47,243) (3,47,732)
Total revenue from contracts with customers 1,08,93,973 89,22,041
NOTE : 16
OTHER INCOME
Particulars Year ended Year ended
31-03-19 31-03-18
VAT refund for earlier years 1,67,370 -
Other income 1,14,593 56,094
Total 2,81,964 56,094
NOTE: 17
CHANGES IN INVENTORIES
Particulars Year ended Year ended
31-03-19 31-03-18
Inventories at the beginning of the year 81,91,512 40,30,677
Inventories at the end of the year (46,53,783) (81,91,512)
35,37,729 (41,60,835)
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NOTE : 18
EMPLOYEE BENEFITS EXPENSE
Particulars Year ended Year ended
31-03-19 31-03-18
Salaries and wages 4,65,991 5,09,141
Contribution to social security and other funds 54,923 76,687
5,20,915 5,85,828
NOTE: 19
FINANCE COSTS
Particulars Year ended Year ended
31-03-19 31-03-18
Interest expense on borrowing and others 46,836 57,149
Other borrowing costs - 1,020
46,836 58,169
NOTE : 20
DEPRECIATION EXPENSES
Particulars Year ended Year ended
31-03-19 31-03-18
Depreciation of property, plant and equipment 31,057 31,947
31,057 31,947
NOTE : 21
OTHER EXPENSES
Particulars Year ended Year ended
31-03-19 31-03-18
Rates and taxes 40,733 26,774
Insurance 43,815 27,305
Selling and distribution 1,60,142 1,64,542
Repairs and Maintenance- Others ' 9,334 17,250
Printing and stationery 7,934 2,114
Travelling and conveyance 39,431 51,073
Communication 3,696 4,922
Professional, legal and consultancy 41,142 47,924
Payments to auditors (net of input credit, where applicable)
As auditors 7,000 1,300
For other services E E
Reimbursement of expenses - E
Management fees (refer note no 24) 9,77,103 8,10,189
Miscellaneous expenses 29,848 10,068
13,60,178 11,63,461
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NOTE : 22

TAX RECONCILIATION
Particulars Year ended Year ended

31-03-19 31-03-18
Reconciliation of current tax expense
Profit before tax 9,05,757 1,73,281
Enacted income tax rate (%) 32% 29%
Current Tax expense 1,83,294 50,733
Effect of income that is exempt from taxation
Effect of deferred tax on provision for inventory 1,08,382
Current tax related to prior periods - 13,616
2,91,676 64,349

Income tax expense recognised in profit and loss (including deferred tax) 2,91,676 64,349
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NOTE 23 - EARNING PER SHARE (EPS)

Basic EPS is calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average

number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company {after adjusting for
interest on the convertible preference shares) by the weighted average number of equity shares outstanding during the year plus
the weighted average rjumber of equity shares that would be issued on conversion of all the dilutive potential equity shares into

equity shares.

The following table reflects the income and share data used in the basic and diluted EPS computations:

Particulars 31 March 2019] 31 March 2018
Numeratar for basic and diluted EPS

Net profit after tax attributable to shareholders (in Euros) (A) 6,14,081 1,08,931

Denominator for basic EPS

Weighted average number of equity shares for basic EPS (B) 1 1
Denominator for diluted EPS

Weighted average number of equity shares in calculating basic EPS Q) 1 1

Basic earnings per share of face value of EUR 25,000 each (in EUR) (A/B) 6,14,081 1,08,931

Diluted earnings per share of face value of EUR 25,000 each (in EUR) (A/C) 6,14,081 1,08,931
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NOTE 24 - RELATED PARTY DISCLOSURES

Details of related parties:

Description of relationship

Names of related parties

|. Where control exists:
Ultimate Holding Company
Helding Company

Sun Pharmaceutical Industries Limited
Alkaloida Chemical Co. ZRT

Il. Other Related parties with whom transactions during the period

Fellow Subsidiaries & Associates

lIl. Non executive directors

Director
Director

Basics GmbH
Terapia S.A.

Sun Pharma Global FZE

Hellen de Kloet
Harin Mehta

Sun Pharmaceutical Industries (Europe) B.V.

Note: Related parties have been identified by the Management.

Details of related party transactions during the year ended 31 March, 2019 and balances outstanding as at

31 March, 2019:

in Euro
Name of the Party Ultimate Holding Holding Co Fellow Directors
Co Subsidiaries &
Associates
Purchases
Sun Pharmaceutical Industries Limited 64,17,943 -
{18,13,985) -
Terapia S.A. - 64,584
Sun Pharmaceutical Industries (Europe) B.V. - - 6,33,348
{9,76,139)
Sun Pharma Global FZE - "
- (48,94,379)
Recharge Back
Basics GmbH 30,93,608
- (28,56,354)
Sales
Basics GmbH - - -
- (29,412)
Laboratorios Ranbaxy S.L. - -
= (39,360)
Interest Expenses
Alkaloida Chemical Co. ZRT - 46,836
(57,149) -
Management Fees
Sun Pharmaceutical Industries (Europe) B.V. 3,06,519
- (3,37,608)
Basics GmbH 6,70,584
(4,72,581)
Conversion and other manufacturing charges
Sun Pharma Global FZE -
(59,850)
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NOTE 24 - RELATED PARTY DISCLOSURES

Details of related party transactions during the year ended 31 March, 2019 and balances outstanding as at

31 March, 2019 (Continue):

in Euro
Name of the Party Ultimate Holding Holding Co Fellow Directors
Co Subsidiaries &
Associates
Advance for supply of goods and services
Sun Pharma Global FZE - .
- (11,60,095)
Loans repaid during the year
Alkaloida Chemical Co. ZRT - 4,00,000 -
- (6,00,000) -
Balances outstanding at the end of the year:
Trade receivables
Sun Pharmaceutical Industries Limited 4,70,819 -
(3,81,048) -
Sun Pharma Global FZE - - 1,02,231
Trade payables
Basics GmbH - 4,20,606
- (40,71,194)
Sun Pharrmaceutical Industries (Europe) B.V. - 58,754
(38,980
Unsecured Loan Taken
Alkaloida Chemical Co. ZRT - 26,00,000 -
(30,00,000) -
Interest payable
Alkaloida Chemical Co. ZRT 3,915

Note : Figures in brackets and italics pertain to the previous year.
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Note 25 - Financial Instruments by Category

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments as of 31 March

2019:
(in Euros)
Particulars Amortised Cost Financial Financial Total carrying Total fair value
assets/liabilities at  assets/liabilities at value
fair value through  fair value through
profit and loss 0ocl

Financial assets
Other Financial assets 51,154 51,154 51,154
Trade and other receivables 32,26,841 - 32,26,841 32,26,841
Cash and Cash Equivalent 44,14,559 - 44,14,559 44,14,559
Total 76,92,555 - - 76,92,555 76,92,555
Financial liabilities
Borrowings 26,00,000 - - 26,00,000 26,00,000
Trade and other payables 7,859,417 - - 7,89,417 7,89,417
Total 33,89,417 - - 33,89,417 33,89,417

Set out below is a comparison, by class, of the carrying amounts and fair value of the Company’s financial instruments as of 31 March

2018:

(in Euros)

Financial Financial
assets/liabilities at  assets/liabilities at

Total carrying

Particulars Amortised Cost fair value through  fair value through value Totalifairvaroe
profit and loss [o]al}

Financial assets .
Other financial Assets 17,155 - 17,155 17,155
Trade and other receivables 57,22,912 - 57,22,912 57,22,912
Cash and Cash Equivalent 28,10,649 - 28,10,649 28,10,649
Total 85,50,715 - - 85,50,715 85,50,715
Financial liabilities

Borrowings 30,00,000 - - 30,00,000 30,00,000
Trade and other payables 42,70,855 - 42,70,855 42,70,855
Total 72,70,855 - - 72,70,855 72,70,855
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Note 26 - Financial instruments risk management objectives and policies

(i)

(i)

The Company’s principal financial liabilities comprise trade payables and borrowings. The main purpose of these financial
liabilities is to finance and support the Company’s operations. The Company’s principal financial assets includes trade
receivables and cash and cash equivalents that derive directly from its operations.

The Company has exposure to the following risks arising from financial instruments: The Board of Directors reviews and
agrees policies for managing each of these risks,

(i) Credit risk

(i} Liquidity risk

(iii) Market risk

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Company’s risk management policies are established to identify and analyse the risks faced
by the Company, to set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities primarily trade receivables and
from its financing activities, including other financial instruments.

Trade receivables

Customer credit risk is managed by the Company's established policy, procedures and control relating to customer credit
risk management. Outstanding customer receivables are regularly monitored. On account of adoption of

IND AS-109, the Company uses expected credit loss model to assess the impairment loss if any.

Cash and cash equivalents

The Company holds cash and cash equivalents of EUR 4.41 million at March 31, 2019 {March 31, 2018 : EUR 2.81 million).
The cash and cash equivalents are held with bank and financial institution counterparties with high credit ratings assigned
by international and domestic credit rating agencies.

Impairment on cash and cash equivalents has been measured on the 12-month expected loss basis and reflects the short
maturities of the exposures. The Company considers that its cash and cash equivalents have low credit risk based on the
external credit ratings of the counterparties.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to
ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross
and undiscounted:

March 31, 2019 In Million EUR
Particulars Carrying amount upto 12 months 1-5 years More than 5 years
Borrowings 2.60 - 2.60

Trade payables 0.79 0.79

March 31, 2018 In Million EUR
Particulars Carrying amount upto 12 months 1-5 years More than 5 years
Borrowings 3.00 0.40 2.60

Trade payables 4.27 4.27 - E
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Note 26 - Financial instruments risk management objectives and policies (Continue)

(i) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity
price risk and commodity risk. Financial instruments affected by market risk include borrowings, deposits, trade and other
receivables, trade and other payables and derivative financial instruments.

The sensitivity analysis in the following sections relate to the position as at March 31, 2019 and March 31, 2018.

The following assumption has been made in calculating the sensitivity analyses:
The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market
risks. This is based on the financial assets and financial liabilities held at March 31, 2019 and March 31, 2018.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Company's exposure to the risk of changes in the market interest rates primarily relate to the
Company's long term debt obligations with the floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans
and borrowings affected.

Particulars Increase / Effect on profit before
decrease in basis tax
points

March 31, 2019

EUR +50 -0.013
-50 0.013

March 31, 2018
. EUR i 5 +50 i -0.015
-50 0.015

Note 27  Significant accounting judgements, estimates and assumptions 7
The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising beyond the Company’s control. Such changes are reflected in the
assumptions when they occur.

Provision for rebates and discounts (refer note no 2.2j in accounting policies)

Note 2B Previous numbers are regrouped and reclassified wherever necessary
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