DIRECTORS REPORT
To
The Members of Sun Phar maceutical (Bangladesh) Limited.

Your Directors take pleasure in presenting the Fourteenth Annual Report and Audited Accounts
for the year ended 31% March, 2015.

Financial Results

Particulars Y ear Ended 31% Y ear Ended 31%

March,2015 March,2014
Total Income 130,61,57,435 99,89,29,040
Profit/(Loss) After Tax 21,11,90,898 9,00,36,342
Dividend

In order to conserve resources, your Directors do not recommend any Dividend for the year
2014-15.

Operation Review

The year under review has been good for the company, in terms of sales growth, the gross
turnover of your Company increased by 30.31%. The Company was able to achieve the
Accumulated Profit at the end of the year was Tk. 59,94,83,827 as per compared to Tk.
44,41,35,542 |ast year.

During the year the Company made a further investment of Tk.4,80,70,745 raising the Total
Investment to Tk41,84,09,927.

Capacity Utilisation

Installed Capacity : 246000 Thousand Tablets/Capsules
Utilised Capacit : 222140 Thousand Tablets/Capsules



Auditors

Your Company’s Auditors, M/s Ahmed Mashuque & Co, Chartered Accountants, Dhaka, retire
at the conclusion of the forthcoming Annual General Meeting and being eligible have offered
themselves for reappointment as auditors of the Company for the year 2015-16.

Acknowledgements

Your Directors acknowledge the impeccable service rendered by the employees of the Company
a al levels towards its overall success. The Directors also take this opportunity to place on
record their appreciation to the Shareholders, Board of Investment, Bankers and members of
medical profession for their continued support and valuable cooperation to the Company.

For and On behalf of Board of Directors

Dhaka Managing Director Director

Date : 27" April’ 2015

(Sukumar Ranjan Ghosh) (Sailesh T Desai)



CHARTERED ACCOUNTANTS

AHMED MASHUQUE & COo 20 Comrade Moni Singha Road
Old - 62/1, Purana Paﬂo_n, Level # 4

Mofiiheel C/A, Dhake-1000, Bangladesh

Tel : +880-2-9572206, 9575286-7

+880-2-9578895, 9381 550-3

Fax : + 880-2-9552025

Email: info@ahmed ma_shuque com

AuditOI‘S’ report Web : www. o;medmﬁuque com
to the shareholders of
Sun Pharmaceutical (Bangladesh) Limited

Report on the Financial Statements

iz have audited the accompanying financial statements of Sun Pharmaceutical (Bangladesh)
_i=zd. which comprise the Statement of Financial Position as at 31 March 2015, and
:zzzment of Comprehensive Income, Statement of Changes in Equity and Statement of Cash
= ~ws for the year then ended, and Notes, comprising a summary of significant accounting
= zies and other explanatory information.

“znagement's Responsibility for the Financial Statements

“lz=zgement is responsible for the preparation and fair presentation of these financial statements
- zccordance with Bangladesh Financial Reporting Standards, and for such internal control as
—:-zzement determines is necessary to enable the preparation of financial statements that are
—-z= rom material misstatement, whether due to fraud or error.

suditors' Responsibility

“2- responsibility is to express an opinion on these financial statements based on our audit. We
co=Zucted our audit in accordance with Bangladesh Standards on Auditing. Those standards
-=2uire that we comply with the ethical requirements and plan and perform the audit to obtain
-zz<onable assurance about whether the financial statements are free from material misstatement.

%= zudit involves performing procedures to obtain audit evidence about the amounts and
Zisclosures in the financial statements. The procedures selected depend on the auditors’
‘uigment, including the assessment of the risks of material misstatement of the financial
szziements, whether due to fraud or error. In making those risk assessments, the auditor considers
m:emnal control relevant to the entity’s preparation and fair presentation of the financial

“or the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
zudit also includes evaluating the appropriateness of accounting policies used and the
rezsonableness of accounting estimates made by the management, as well as evaluating the

sverall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our unqualified audit opinion.
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AHMED MASHUQUE & CO.

C hartered A ¢ccoumntamnts

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Sun Pharmaceutical (Bangladesh) Limited as at 31 March 2015, and its financial

performance and its cash flows for the year then ended in accordance with Bangladesh Financial
Reporting Standards.

Report on Other Legal and Regulatory Requirements

“= Tinancial statements comply with the applicable sections of the Companies Act, 1994 and
=z zpplicable laws and regulations.

& = 2ls0 report that:

we have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit and made due verification thereof;

in our opinion, proper books of account as required by law have been kept by the company
5o far as it appeared from our examination of those books; and

the company’s statement of financial position and statement of profit or loss and other
comprehensive income dealt with by the report are in agreement with the books of
account.

Dated Ahmed Mashuque & Co.
Dhaka, Chartered Accountants _
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Sun Pharmaceutical (Bangladesh) Limited

Statement of Financial Position
As at 31 March 2015

ASSETS
Non current assets
Property, plant and equipment—canying value
Capital work-in-progress

long term advances and deposits

Current assets

Thventories

1'rade and other receivables
Cash and cash equivalents

Advances, deposits and prepayments

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
~hare capital
Share money deposits
Retained earnings
Total equity
Liability
Non current liabilities

Deferred tax labilittes

Current liabilities
Tiabilities for expenses and other liabilities

Provision for income tax

Total liabilities
TOTAL EQUITY AND LIABILITIES

Notes

o o 1

10
1

12

13
14

31-Mar-15 31-Mar-14
Taka Taka
306,416,022 272,805,125 .
1,111,230 3,805,748
963,150 963,150
308,490,402 277,574,023
314,835,347 338,310,508
36,469,508 25,502,950
425,610,451\ 158938216
199,600,305 187,752,875
976,515,619 710,504,609
1,285,006,021 988,078,632
60,000,000 60,000,000
56,929,462 56,929,462
599,483,827 444 135,542
716,413,289 561,065,004

56,529,818 ||

These financial siatements should be read in conjunction wilh the annexed notes.

Managing Director

15 per our annexed report of same date.

Dated
Dhaka

Manager
Finance & Operations

Page 30778

56,529,818 =
326,514,580 288,276,794 .
_ 185,548,334 138,736,834
512,062,914 427.013,628
568,592,732 427,013,628
1,285,006,021 OR8,078,632
Director

Ahmed Mashuque & Co.
Chartered Accountants
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Sun Pharmaceutical (Bangladesh) Limited

Statement of Comprehensive Income
For the year ended 31 March 2015

From 01 Apr' 14

From 01 Apr' 13

to to
Notes 31 Mar' 15 31 Mat' 14
Taka Taka
Net Sales Revenue 1,295,047,219 993,845,957
Less: Expenditures
-5t of materials 15 395,656,429 320,994,600
Cersonnel cost 16 171,963,945 148,785,726
“nerating and other expenses 17 111,769,519 120,954,952
><ling, marketing and distribution expenses 18 260,529,774 224912448
Depreciation 5 17,785,908 14,056,655
IMANCE COSts 28,303 248,088
957,733,877 829,952,469
Profit From Operations 337,313,342 163,893,488
=2d: Other income 19 11,110,216 5,083,083
Profit before contribution to Workers' Profit
Participation & Welfare Fund 348,423,558 168,976,571
" ess Contrtbution to Workers' profit 20
~rmcpation fund 16,591,598 8,046,503
Profit before Tax 331,831,960 160,930,068
Less: Income Tax Expense:
Current tax 114,654,608 70,893,726
Deferred tax 12 5,986,454
p .
rofit afttlar Tax‘transferred to statement of 211,190,898 90,036,342
changes in equity
~rung per share 26 351,98 150.00
“.umber of Shares used to compute [7PS 600,000 600,000
These financal statements should be read in compunciion with the annexced noles.
Managing Dircctor Manager Director
Finance & Operations
A peronr awneed vepart of same date.
Dated: Ahmed Mashuque & Co.
Dhaka Chartered Accountants

Page 4 of 18


biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp


Sun Pharmaceutical (Bangladesh) Limited
Statement of Changes in Equity
For the year ended 31 March 2015

Amount in Taka

Share money Retained Total

articuls Share capital -
Particulars hare capita deposits Earnings

Balance as at 01 April 2013 60,000,000 56,929,462 359,107,772 476,037,234

T oo vear adjustment for income tax - - (5,008,572) (5,008,572)

et profit for the year = = 90,036,342 90,036,342

Balance as at 31 March 2014 60,000,000 56,929,462 444,135,542 _ 561,065,004

~-lance as at 01 April 2014 60,000,000 56,929,462 444,135,542 561,065,004

(3,209,249)  (5,299.249)

“r vear adjustment for income tax

Toor vear adjustment for de ferred tax - (50,543,364) (50,543,364)

Ner profit for the vear - - 211,190,898 211,190,898

Balance as at 31 March 2015 60,000,000 56,929,462 599,483,827 716,413,289

These financial statements thonld be read in conjunciion wilh the annexed notes.

Managing Director Manager Director

Finance & Operations

As per our annexed report of same date.

Ahmed Mashuque & Co.
Chartered Accountants

Dated:
Dhaka

Page 5 of 18


biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp

biplob
Stamp


1

Sun Pharmaceutical (Bangladesh) Limited

Statement of Cash Flows

For the year ended 31 March 2015

Particulars

Cash flows from Operating Activities
Collection from revenue

Pavment for cost and expenses

Other income

_zzh generated from operations
Interest paid

Income tax paid

Net cash generated from Operating Activities (A)

Cash flows from Investing Activities
Acquisition of Property, plant and equipment
Capital work-1n-progress

Sile proceeds of Property, plant and equipment
Net cash used in Investing Activities (B)

Net changes in Cash and Cash Equivalents (A+B)
Cash and Cash Fquivalents at the beginning of the year
Cash and Cash Equivalents at the end of the year

From 01 Apr' 14

From 01 Apt' 13

to to
31 Mar' 15 31 Mar' 14
Taka Taka
[.285.011.130 998,041,241
(9006,645,687) (718,632,090)
9,843,501 5,791,721
388,208,944 285,200,872
(28,303) (248,088)
(73.142,357) (70,474,344
315,038,284 214,478,440

(52,954,145)

(102,447 613)

These financial siatements should be read in conjunction with the annexed nofes.

VManagtig Director Manager
Finance & Operations

2,694 518 21,789,892

1,893 386 1,347 749
(48,366,041) (79,309,972)

266,672,243 135,168,468

158,938,216 23,769,748

425,610,459 158,938,216
Ditector

As per our annexed report of same dale.

Dated:
Dhaka
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Sun Pharmaccutical (Bangladesh) Limited
Notes, comprising a summary of significant accounting policies and other explanatory information
As at and for the year ended 31 March 2015

Company profile
1.01 Legal status of the company

Sun Pharmaceutical (Bangladesh) Limired 1s a private limired company incorporared in 2001 in Bangladesh under rhe
Companies Act, 1994 with an authonized eapttal of Tk 60 millions divided nro 600,000 ordinary shares of Tk 100
ach During the year 2005-06, Company had increased irs authorized capiral from Tk. 60 millions to Tk 500 millions
he company was formed jointdy with Sun pharmaceutical Industrics Limited (SP1), a company incorporared in
India, Cinv Overseas Limired (COL), a company incorporared in Bangladesh and Sun Pharma Holdings (earstwhile

Nogad [Toldmgs), a company incorporared in NMauririus
1.02 Nature of business

Ihe company owns and operafe a pharmaceutical facrory and produces various pharmaceurical producrs, which are
sold i the local market

Basis of preparation

2.01 Statement of compliance
The financial statements have been prepared in compliance with Bangladesh Financial Reporting Standards (BFRY)
and the requirements of the Companies Act, 1994 and other relevant local laws and regularions as applicable. BI'RS
comprise of
-Bangladesh Financial Reporting Standards (BI'RS):
Bangladesh \ccounting Srandards (B AS); and

-Interpretations

2.02 Reporting period

e financial period of the company has been determined ro be from (11 April ro 31 March cach vear. “These financial

starements cover one yvear from 01 April 2014 ro 31 Narch 2015 consistently

2.03 Basis of accounting
Ihe financial sratements have been prepared under the accrual basis of accounting

2.04 Going concern

e Franca] strements hive buen prepired on gomg concern s et the management assessment, rhere 18 i

el uneerrmnes eelired o events or condinons which may cast stemificant doubr upon the companics ability o

COnmNUE 45 4 going concern
2.05 Basis of measurcment

‘The financial statements have been prepared under rhe historical cost convenrion

2.06 Usc of estimates and judgments

[T five

peguires management ro make udgment, estimates and assumptions thar affect the application of accounting policies

driom Gf the financial strements i conformire wirh Bangladesh Financial Reportng Standards (BFRSs)

and the reporred amounts of assers, liabilities, income and expenses. Actual result may differ from these estimates

srimates and underlying assumptions are geviewed onan ongoing basis  Revisions fo 1ccounring ¢smmares are

recognized in the vear un which the esrimares are ey ised and i any furuee pedods afleered
Judgements

Informanan about judgmenrs made in applying accounting policies thar have mosr significant effecr on rthe amount
recognized in the finaicial statements is included in the following notes:

Note 5 Depreaaton

Note 6 Inventortes
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Assumption and cstimation uncertaintics

[uformarion abour assumnption and estimation uncerrainines thar have a significant risk of resulting in 2 marerial

adjustment in the vear is included I the following nores:

Note 12 Deferred tax liabilities
Note 13 Orther liabilities
Nore 14 Provision for income tax

Functional and presentational currency and level of precision

Ihe tinandial staremenrs are presented in Bangladesh; Laka (BIY1) currency, which Is the Compam's funcnonal

currency. Al financial informarion presented in BD'1 has been rounded off ro the nearest Taka

Significant accounting policics

3.01 Property, plant and equipment

3.02

3.03

3.04

a) Recognition and measurcment

Properry, plant and cquipment are stated ar cost ner of accumulared depreciation. Cost includes expendirures thar are

directly arrriburable to the acquisition of the assers

b) Subscquent cost

The cost of replacing componenr of an item of propert, plant and cquipment i recognized in rhe cartving amount of
the irem if it is probable thar the turure economic benefits are embodied within the component will flow to the
company and its cost can be measured reliably. The costs of the day to day servicing of Property, plant and equipment
are recognized in the statement of comprehensive income as incurred

¢) Depreciation

Depreciation is provided ro amortise the cost of the assers affer commissioning, over the period of e expecred
useful lives in accordance with BAS-16- Deprectation on assers is charged from the day in which the asser is brought

into use under straight-line basis ar the tollowing rares:

Ifactory building 163
Plant and machinen 4,75%0
Compurer equipment 16.21%
Motor vehicle/mortor evele 950
Office equipment 4T5%,
|lectrical installation 4 35°%
Pueniture and tixrures [OREEN

d) Retirements and Disposals

On disposal of Properry, plant and equipment, the cost and accumulared depreciation are eliminared and gain or loss
on such disposal is reflecred in the mcome sratement, which is determined with reference ro the net book value of the

assets and ner sales proceeds

Inventories

Laventories are stared at the lower of cost and their corresponding ner realisable value in accordance with BAS-2
avenfories”, Merhod used for valuation of invenrory of Raw and Packing marermal is Speafic idenrificarion method
Cost of finished stocks and  work in progress are arrived by using IO casting merhod including allocanon of
manufacruring overheads relared 1o bringing the invenrories 1o thur present condition. Ner realisable value is based
on estimated selling price less any further costs expected to be incurred ro make the sale.

Tradc receivables

Trade receivables are stated ner of provisions, if any

Staterment of Cash flows

Srarement of Cash Rows is prepared in accordance with BAS-7 "Starement of cash Hows" under diveer method
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3.05

3.06

3.07

3.09

3.10

311

Cash and cash cquivalents

Cash and cash cquivalents consist of cash in hand, bank deposits and investment in FDR which were held and

available for use by the company wirthour any restricion
Payables and accruals

Tiabilities are recognized for amounts to be paid in furure for goods and services received whether or not billed to the

company

Provisions

POVISION 18 i the stuement of financial postton when the company has a legal and consreuctive

ibliganon as evenrs, aid it is probalile thar s onrflow of resoueces embadying ecconamic henefirs will

be required to settle the obligarion and a reliable estimare thereof can be made

Revenue recognition

Sales are recognized ar the time of delivery of goods from the cony am's depors/ factory, when sk and reward of
H AN 5

ownership of goods are mansferved o the buyer Sales are stated net of rerurns and excluding VAT

Foreign currency translations

Transactions denominated in forelgn currencies are translated into Bangladesh taka at the rate of exchange ruling at
the date of the transacrion. Monetary assers and liabilities denominared in foreign currencies are rranslated info
Rangladesh raka ar the exchange eares ruling ar rhe Srarement of financial position Non monerary assers and liabiliries
denomunated i foreign currencies, which are starcd ar hisronical cost, are rranslared into Bangladesh raka ar rhe
exchange rate ruling at the dare of the rransaction Poreign exchange differences atising on translarion are recogzed

n the Statement of Comprchensive Income

Income tax expense

Trcome tax expenses COMprises current and deferred tax . Current tax and deferred tax is recognised in profit or loss
except to the extent that its relates ro items recogniséd directly in equiry in which case it is recognized in equity
Current tax:

Income 1ax expense ix recognized in the Srarement of comprehensive meome as pet the Income Tax Ordinance,
Deferred tax:

Deferred fax is recognised in respect of remporary ditferences berween the carryving amount of assers and liabilities tor

financial reporting purpose and the amounts used for taxation purposes.

Deferred tax is measured at the tax rares that are expected to be applied to the temporary differences when they
teverse, based o the laws that have been enacted or substanrively enacted at the rcportmg date

Deferred tax assers and liabiliries are offser if rhere 15 legally enforceable right ro offser current rax liabilities and as
and they relate ro income raxes levied by the same tax aurhotin on the same raxable entin, or on ditterent rax enfines,
bur they infend ro serrle current rax labilities and assers onanet basis or theie rax assers and labilimics will be r alised

stnultancously

A deferred tax asser is recognised for tax credits and deductible remporary differences to the extent that it is probable
that furure taxable profirs will be available against which temporary difference can be utilised. Deferred tax assets are
teviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realised

Earning per sharc

The Company caleulares tts carnings per share in accordance wirh Bangladesh Accounting Srandard (BAS-33) which

las been shown on the face of Statement of Comprehensive Income
Basic carnings

[l pepresents can for the vear armburable 1o vedinary sharcholders. As there were no preference shares

regbitrige reruras o din whends, muno st o extraoddinart items, the net profir afrer rax for the year has been

IR

lered as flly arraburabhle i che oedoiry sharehold
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Basic carnings per share

U'his has been calenlated by dividing rthe basic earnings by the weighted average number of ordinary shares

ourstanding during rhe vear.

Diluted carnings per share

No diluted EPS s required to be calculared for the vear as there was no scope for diluton during the vear under

TCVICW.
3,12 Interest income
Inrerest income is recognized on accrual basis

3.13 Employees' benefit schemes

Ihe company mainrains both defined contribution plan and defined benefit plan for its eligible permanent employees
Ihe cligibility is determined according to the rerms and conditions ser forth in the respective deeds

The company hay accounted for and disclosed emplovee henefits m compliance with the provisions of BAS 19
Bmplovee Benefirs The cost of emplovee benefirs is charged off as revenue expendirure inthe period ro which the
conrtributions relare

the company’s employee bencfirs include the following:

(a) Defined Contribution Plan (Provident Fund )

The cornpany has a cegistered provident fund scheme (Defined Contribution Plan) for employees of the company
eligible o be members of the fund in accordance with the rules of the provident fund constiruted under an
ircevocable rrust. All permanent emplovees contribure 8.33% of their basic salay 1o the provident fund and rhe

compam also makes cqual conrrbunon

I'he company recognizes contribution ro defined contribution plan as an expense when an employvee has rendered
services in exchange for such contriburion. The legal and constructive obligarion is limired fo the amount it agrees to
contribute to the fund

(b) Short-term Employec Benefits

Shorr-rerm employee benefirs include salaries, bonuses, leave ¢ncashment, etc Obligations for such benefirs are

measured on an undiscounted basis and are expensed as the related serviee is provided

(c) Contribution to Workers® Profit Participation/ Welfare Funds
Thix represents 5% of ner profit before tax contribured by the company as per provisions of the Rangladesh Tabor

Law, 2006 and is payable to workers as defined in the said law

(d) Insurance Scheme

The company has a personal Accident Insurance scheme for its permanent employees, premium for which is being
charged to starement of comprehensive income annually as per the insurance policy

3.14 Leascd Assets

Jease reatal for assets raken on operating lease are charged ro the Sratement of Profir and Loss n accordance wirh
BAS 17 Leases

3.15 Contingent  liabilities

Contingent liabilities and assets are current or possible obligations or assers, arising from past events and whose
existence is due to the occurrence or not-occurrence of one or more uncertain future events which are not within the

control of the company. In accordance with BAS 37 Provision, contingent Labilities and contingent assets, they are

>

disclosed in the nores to the financial srarements

1 Comparative figures

Comparative figures have been regrouped /reclassified wherever found necessany ro conform ro the presentation adopred in

these financeial sracements
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Inventories

Fiaushed produers - [Factory
- Depat

Raw marcrials

Packing tnaterials

Wark 1 progress

Goods in transit

Trade and other receivables

_zzde receivables

itner recetvable

Cash and cash equivalents

b hand
a<har bank :
Cureene Account { Notw # 08.01)

FDR Account

8.01 Current Account ( Note # 08.01)

Fasrern Bank Lrd. (C/N # 0104-106-00006340)
[Lastern Bank Led. (€7 # 0104-1006-0005667)

\B Bank Limured (C/ N # 4019-760082-000)

Janara Bank Ltd (C/\ # 001007807)
Durch-Bangla Bank Limured (C/A # 138-110-1281)
Citt bank NoAL(C/A ## 0200352009)

Advances, deposits and prepayments
Advances:

ddvance to emplovees

N AL current account

Advance VAT on depots stock

Vdvance income rax ( Note # 09.01)

Vdvanee ro suppliers

Deposirs:
lmprest money with emplovees

Seeurin deposirs

Prepayments:

Prepard expenses

9.01 Advance income tax
Opening balance
Add: Addinon dunng rhe vear
Lesst Adjustment during the vear
Less: Pard during the year agamst prior vear adjustment
Share capital
Authorized share capital :
5,000,000 Ordinary shares of Tk 100 cach
Issued, subscribed and paid-up:

GOO.000 Ordinary shares of 'k 100 cach
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31-Mar-15 31-Mar-14

Taka Taka
3,768,692 4,287,063
76,399,286 21334507
F62,527 10 170,919,251
I RET133 | BT RRD
W RSO0 WOTHATS
| B A20.8%0 24955490
314,835,347 338,310,568
34,471,843 24,435,754
1,997,665 1,067,196
36,469,508 25,502,950
1401374 LR IE
14912653 18,062,010
410,557 432 140,557 432
425,610,459 158,938,216
392 646G 1,381,303
e Bl 1 ROE Y
183,18 1147376
35,6488 AT, 15H
1 734,603 1. 237649
7,482,994 111,659,861
14,912,653 18,062,010
SHCSKH VTR, 760
0,324 454 HA60.775
3670811 12 3067 830
| 45,260,197 125,694,703
4,866,254 174,222
197,717,304 184,073,350
|, 263,402 2,385,887
492153 1,183,810
1,755,555 3,569,687
E-_"' _-I--HJI 19,858 ]
127,446 109,838
199,600,305 187,752,875
| 25,694,763 113,560,462
93,707,790 B2 608,643
67843108 65.405,771
5,255, 244 3 0E, AT
146,260,196 125,694,763
500,000,000 500,000,000
60,000,000 60,000,000
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srcholding position of the company s as follows

31-Mar-15 31-Mar-14
Nomiual value Yo of present Nominal value % of present
("1 holding ('Tk) holding
<un Phacmaceutical Industries Limired, India 43,446,900 72.41 43,446,900 7241
s Overseas Linmuted 16,500,000 27.50 16,500,000 27.50
~ it Pharma ! Toldings * 53,100 0.09 53,100 0.09
60,000,000 100 60,000,000 100

~an Pharma Global Ine BV T had rransfesred irs enrire sharcholdings of 331 share of BD1
Aol pwned subsidiary Nogad Hloldings. ‘This has been approved by the Board of Dircetors
2290l March 2014 Subscquently, Nagad | loldings by speaial resulorion changed irs name ro

ate 2014

Share moncy deposits

> 2 Pharmaceutical Industries imited, India
= Overseas Limired
~ . Pharma Global Tie. BV

]

Deferred tax liabilities

53,100 of the Company ro ars
of the Company at its meeting

Sun Pharma [Toldings on 27th

Croferrad rax hus been recognized and measured in accordance with the provision of BAS 12, Income faxes

cretred Tax charged for the vear due ro difference berween Watten Down Value of Property, plant and

—caipment as per the Books of Necounts and Income lax

Cferead Pax Charged for prior yvears due to difference berween Wrirren Down Value of Property, plant

s equipment as per the Books of Accounrs and Income lax

Deferred tax liability at the end of the year

13 Liabilities for expenses and other liabilities

:abilines for goods & services

her liabilines ( Nore # 13.01)

13.01 Other liabilities
Qursranding expenses
VAT pavable on Management fees
[Pavable to employees
Deposits for moror eyele from employees
DS & VDS Pavable

11 Provision for income tax

Opening balance
Provision made during the vear

Vdjusrmenr durnyg the vear

Page 13 0f 18

wabilin for conrribution o Workers' Profir Parncipation and Weltare Fund

31-Mar-15 31-Mar-14

Taka Taka

215,400 PR 218400

| 8,702,944 [ e

13,052 13,052

56,929,462 56,929,462

3 8 G4 Al

a00.543, 364

56,529,818

246,173,108 AT AE5.982

16,59 15498 BLRHG SIS

63, 749874 ‘ 42840, 00

326,514,580 288,276,794

6,180,805
25,661,283
560,897

6477 33K

|

o el
63,749,874

13,812,829
22,833,569
| 193,727
O A

42,446,909

138,756,834
[ 14,654,608

(67.843,108)

133, 3018.879
70,893,726

(05.403,7

185,548,334

138,736,834
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From 01 April From 01 April
2014 to 31 March 2013 to 31

2015 March 2014

Cost of materials Taka Taka
Lork-ln-progress (Opening) 03,231,865 HA,605,11%
*arerial Consumed (Note: 1501 ) T6h 22430 303 T8
Loork-meprogress (Closmng) 49.253.3306) 'G3.231 465
sushed Goods (Opening) H5,621.570 (7,925,898
aished Goods (Closing) (800,167,978) (85.621,571))
395,656,429 320,994,600

15.01 Material Consumed

Raw and packing marerials ar the beginning of the vear |80 457,133 00,310,318

Purchase of raw and packing maredals during the vear V721 81,207 W15, 403,830

Raw and packing murcrials ar the end of the vear 1554141153 189 457,153)

376,224,307 316,317,018

Personnel cost

Salaries, wages, bonus and benefits 167,090,528 144,262,517

Contriburion to provident fund 4,873,417 4,523,209
171,963,945 148,785,726

Opecrating and other expensces

Srores and spares consumed |8 A473 508 BI11.380.

Conversion and other manutacturing expenses | G4 64T T3H,92

leerriciny, gas and orher urilitics 748,301 TRTATTE

Aank Charges 0y 1 6,400 351,124

Druy resung tees/license fees 809,155 318,605

Power and Fuel 10182713 841,831

Management Fees 38,851.417 59,630,757

AV on management fees 5827715

Renrt TALGAZS

HIsUrAnce HATH

Repairs & mainrenance:

Bulding | H38.057 |, 123,682

Plant and machinery 73400, BEBS 6,270 463

Orhers 2618106 2496610
Printing and Starionery 2,070,154 1,788,191
Traveling and conveyance :

local 2 HAG AR5 2.6148.646

Forcign ML 0T
(.ommuinication | 367,148 1,040 833
Rricfing marcrials & Srationer RAANATE I8
Vodirer's Remuneraron SO Sl
Professional and consulrancy fees 6,911 PLN
SCCUEIR SCIVICS [ 535 440 1386716
Loss on forelgn cutrency transacnons 45,810 £
Rares & Taxes 426,378 421,203
Frertainment 1,060,269 1,393,242
Miscellaneous expenses | 48020 831,290

111,769,519 120,954,952
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From 01 April

From 01 April

2014 to 31 March 2013 to 31
2015 March 2014
Taka Taka

“cling, Marketing and Distribution Expenscs
; 101,098 57,823
Cias and other Unlities 73R, 3066 G607 .916
=EEk TATYCS (6003 O44.500
' ; 2327 000

T -p2931 Trl,
LA TN CL
936,721 1359160
STATTONCTY 2,502,831 3081 6406
ad convevanee
focal 2418529 1,390,086
s orem 244,235 273405
LmIcanon | k647 O3H,003
S TIOMOTON eXPenses |4, 98203 | 35,300 200
ST OO GV AINCE CXPEnses 21330637 IS 075048

womarerials & Srationen 3,771 b el )
ES o exXpenses 26,749,110 16,313,535
< depot expenses 21,966 11,619
statf expenses B1L546.845 27,857,430
m expired goods 2,074,831 2115451
ranmenr 123,962
SO NeTyVIces 3230035 247825
' Lscddlancous expenses AUZEI0 450,210
260,529,774 224,912,448

Other Income

Sa600

2 from disposal ot fixed ussers 350,25
crerest Income 10,773,970 4025710
eccllaneous Income - (3,723
11,110,216 5,083,083
W orkers' Profit Participation and Welfare Fund 16,591,598 8,046,503

< per Labor \er 2006 (under chapter 15), the company has mad

cnapanion and Welfare Fund tor the year ended 31 NMarch 2015

¢ rhe provision 0f 3% on profir before rax o W orkers' Profin

31-Mar-15 31-Mar-14
Taka © Taka
Capacity utilization
msnalled capacity (rablets/ capsules) in pieces 246,000,000 203,200,000
alized capacin (tablets/ capsules) m pieces 222 140,200 195,270,108
Pereentage of utilization (%) 90.30 96.10

fnformation relating to consumption of matcrials

From 01 April 2014 to 31 March From 01 April 2013 to 31 March
2015 2014

Quantity Value Quantity Value

Kg Taka Kg Taka
Raw maferials ( sz [ 342314729 63,400 323,782,217
Dacking materials L L 33509578 28,646,900
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Vilue of import calculated on CFR basis

mns tne vear, the company imported the following irems in foreign CUrTCneics:

From 01 April 2014 to 31 March —‘
Pacticolae Currency 2015 From 01 April 2013 to 31 March 2014
Foreign Equivalent Forcign currency Equivalent
_ . Bl currency Taka Taka
T UsD 3,904,914 305,711,981 3,666,510 288,730,670
[ B ELIRO 14,132 1,512,620 16,138 1,688,997
[Pecting marenals LISD 130,990 10,270,269 47,194 3,700,024
L'SD 209,138 | 16,371,988 979,639 || 77.344.607
sachineny and I B | - 38,484 || 3 340,806
CLLRO || =i | 39413 || 41951
- e 49,750 6,322,980 783,300 630,087
e nonal mputs 1 usp 119407 || 9.335488 208,284 16,366,579
| Total ’» 349,525,333 | 395,997,920
4 Pavment to statutory auditors
Ldndmg VOV, where applicable)
SIRILTOTS Fil L) THO0
_amiursement of our of pocket expenses r 5,100 L 00
80,000 80,000

e

Particulars of employees

= number of employees engaged by the company during the vear and part thercof was 602 and all the statf of the Company

20 dnwing salany and allowances above Tk. 36,000 per annum

>, Basic carnings per share ( EPS)

FPzostir ihrer rax
Neuanber of ghares

EPS

» Contingent Liability

The company has o contingent lability aggregafing guaranrees 1ssued by

ad Terrer of credir of Tk 107.569,485.

25 Events after the date of statement of financial position
Ihiere is no significant evenrs subscequent o the date of statement of financa
rhe statement of financial position or

29 Related party transactions

During the vear, the comp

length basis. Name of the relared party, Narure of those transactions and toral

provisions of BAS-24: Relared Party Disclosure

From 01 April From 01 April
2014 to 31 March 2012 to 31
2015 March 2014
Taka Taka

211,190,898
600,000

90,030,347
600,000

351.98

150.06

the banker on behalf of the Company Tk. 557,432

| posinon o reporf which had an mfluence on

the Statement of Comprehensive Income that require adjustments or separare disclosurc

any made a number of rransactions with zelated party in the normal course of business on an arms'
value have been ser our in accordance with the

] i Transaction during the year 14-15
Name of the related party . . , - - —
. Naturc of transaction Rclationship Transaction
transaction Amount due
value
] 1 Raw Marerials 474932
Sun Pharmaceuncal Industries =
- . [ixpenses Parent company 10,619,681 2,649,963
Liited, Tadia :
Management fees 77,702,834 229,926,619
88,797,447 232,576,582
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>  Financial risk management objective and policies

- Boaed of Direcrors has the overall responsibiling for the esrablishmenr and oversighr of the Company’s risk management

Credit risk

< vork The Board s responsible for developing and monmtoring the Company’s nisk managementr policies

Credir msk represents the accounting loss thar would be cecognized ar the reporting date if counter parties fail
completely o perform as contracted. Ir mainly comprises of trade receivables, advances to suppliers, advance to
emplosees, imprest money with employecs and bank balances The Company’s maximum exposure to credit risk at

the reporting dare is as follows:

I rade receivables
Orher receivables
dvance o employees
Ldvance ro suppliers
minresr money with enployees
>ecunn deposirs

Zrepand expenses

-heaging of rrade receivables ar rhe reporring dare 15 as follows
uc over rwelve monchs
e over six montls

Duce below six months

_ 3Macds  31-Macl4
Taka Taka
34471843 [ 24435754

1,997,665 1,067,196
589,588 375760

4,866,254 7174222

1,263,402 2,385,887
492153 1183800
|2_',44(_1 1(?‘),838_

3,142,371 ] 186,907
3 03 1,430,461
30,544,400 19,618,386
34,471,843 24,435,754

F'o mingarte the credir risk against frade and other reccivables, the company has a system of specific credit line period
to the parrics. This nutstanding period and amounr are vegularly monitored. The Company endeavors ro cover the

credit risks on all other receivables, where possible, by restricring credir facilin and

3.2 Liquidity risk

STONEenr Momroring

Liguidiry ¢isk is the risk that the Company will not be able to meer its financial obligations as they fall due

The table below suinmarises the Company’s financial liabilities as at the reporting date

lLaabilines for goods & services
Liabihiey for contribution to Workers' Profic Participarion and Welfare Pund
Pavable 1o employvees

Deposits for moror avele from employeces

245,173,108 237,383,382
6,501 594 8,046,503
SG0 AN [WEURN
GATT 338 3831501
269,811,937 250,355,113

Mainraining sufficient cash, the availabiliry of funding rhrough an adequate amount of commirtted bank facilities, the

company manages rhe liquidin risk

303 Market risk

Marker visk is the risk thar the fair value of furure cash flows of a financial

Ml NEIgement s oo i

30.3.1 Forcign currency risk

e msk thar the fair value Gr furiee cis
sl rres The Compane’s

iy s eperariog acnvines wirh rhe foreen supplhivers
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e Company s exposure 1o foreign currency risk in major currencies ar their gross values is as follows

Foreign 31-Mar-15 31-Mar-14
currency Taka Taka

reenr habdines TR 14,132

| PO NS 149 7a0
| (| B
VN THALI00
I L8] 3 A0 A4 4,123,150

- e Company did not experience with any unusual profit or loss causing from foreign cxchange fluctuation till date

30.3.2 Interest rate risk

-witerestrare risk s the risk thar the fair value or furure cash flows of a financial insreument will flucruare because

S ehanges momarker inreeesr rares The Company s exposure to the nsk of changes in marker inreresr rare relares

anlyro the Company’s shortrerm deposirs

o reporung dare, rhe average interest cate of the Company’s invesrment in FDR was as follows:

31-Mar-15 31-Mar-14 31-Mar-15 31-Mar-14
Effective rates % Amount in Taka
woanment in DR 325% -450%  6.00% - 8 50% 410,557,432 140,557,432

30.3.3 Other price risk
=aw askos the risk thar the faic value or furuee eash Hlows of a fnancial instrumene will Buctuare becatse of changes
marker prices (orher than those arising from interese rare risk and currency xk) The Company s not exposed o
cny price sk, as the Company does nor have any nvesrment in eyuity shares The Company also is nor
T osed ro commoding price nisk.
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