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r. Lancasters
C ho rlered Accountonls

Auditors' report l0 member of Sun Pharma Holdings

0pinion

we have audited lhe financial statements 0f Sun Pharma Holdings {the "c0mpany") set out on pages 5 to 28 which comprise

lhe statement of financial position as at 31 March 2017, and the statemenl of plotil 0t loss and other comprehensive

income, slatement ol changes in equity and statement 0l cash llows lor the year lhen ended, and noles to the financial

slatemenls, including signilicant accounting policies.

ln our opinion, the financial statements give a true and fair view 0f the linancial posilion 0I Sun Pharma Holdings as at

3l March 201 7, and ol its financial performance and its cash llows l0r the year then ended in accordance with lnternational

Financial Reporting Standards.

Easis lor Opinion

We conducted our audit in accordance with lnlernational Standards on Auditing {lSAs}.()ur responsibilities under those

slandards are further described in lhe Audit0r's Responsihilities Ior the Audit 0f the Financial Statements section of 0ur

rep0rt. We are independent of the Company in accordance with the lnlernational Ethics Standards Board for Accountants'

Code ol Ethics tor Prolessional Accountants (ltSBA Code),and we have lulfilled ouI olher ethical rcsp0nsibililies in

accordance with the IESBA Code. We believe lhal lhe audit evidence we have obtained is sufficient and appropiate to

provide a basis for our opinion.

0ther lnfornation

The directors are responsible tor the 0ther inlormati0n. The other inlormalion comprises the Direct0rs' Report , but d0es not

include the financial slatemenls nor 0ur auditor's report thereon.

0ur opinion 0n the Iinancial statements d0es not cover the 0ther infomation and we do not express any lorm of assurance

conclusion lhereon.

ln connection wilh 0ur audil 0f the rinancial statemenls. our responsibility is lo read the 0ther informati0n and, in doing so,

consider whether the other intormation is materially inconsistenl with the financial statements 0r our knowledge obtained in

the audit, or otheruise appears to be malerially misstated. lf, based 0n the work we have pertormed on the other inlormation

obtained prior to the date 0l lhis auditor's report, we c0nclude that there is a material misslatemenl of this other

information, we are required t0 report lhal ract. We have nothing t0 report in this regard.

DGG.

2lPage

INDEPENDENT MEMEER



r. Lancasters
Chortered Accounto nts

Auditors' report to member ol Sun Pharma Holdings (continued)

3lPage

obtain an understanding ol internal contr0l relevant to the audit in ordet lo design audit procedures thal are appropriale

in the circumstances, but not for the purpose ol expressing an opinion on the elfecliveness of lhe Company's intemal

control.

Evaluate the appropriateness ol accounting policies used and the reasonableness of accounling estimates and related

disclosures made by the direct0rs.

Conclude on the appropriateness 0f the director's use of lhe going concern basis ol accounting and based on the audit

evidence 0btained, whether a material uncertainly erists related to events or condilions thal may cast significant d0ubt

on the Company's ability to conlinue as a going concern. lf we conclude that a malerial uncertainly exists, we are

required to draw atlenlion in our auditor's report t0 the related disclosures in the linancial statements or, il such

disclosures are inadequate. l0 modily our 0pinion. 0ur conclusions are based on the audit evidence obtained up t0 the date

0l our auditor's report. However. future events or condilions may cause the Company t0 cease t0 continue as a going

c0ncern.

)60,
IN DE PEN DENT MEMBER

Responsibilities ol thc Directors lor the financial Statentents

The directors are responsible for the preparation and lair presentalion ol lhe tinancial slatements in accordance with

lnternali0na[ Financial Reporting Standards, and I0r such inlernal control as lhe direct0rs determine is necessary lo enable

the preparation ol tinancial slatemenls lhat are {ree from malerial misstalement, whether due to flaud or error.

ln preparing the financial statements, the direclors are resp0nsible for assessing lhe Company's ability to continue as a going

concern, disclosing, as applicable, malters related to going c0ncern and using the going concern basis ol accounling unless

the direcl0rs either intend to liquidate the Company or l0 cease operations, 0r have no realislic alternative bul t0 do so.

Aaditor's Responsibilities lorthc Audit of thc Finarrcidl Stateme|ts

0ur obiectives are t0 oblain reas0nable assurance about whether the financial slalemenls as a whole are free trom material

misslatemenl, whether due t0 traud or error, and to issue an auditor's report lhat includes our opinion. Reasonable assurance

is a high level of assurance, but is nol a guarantee that an audit conducted in accordance with lSAs will always delect a

materia[ misstatement when il erists. Misslatemenls can arise from fraud or enor and are considered material it, individually

0r in the aggregate, they could reasonably be expecled t0 influence the economic decisions ol users taken 0n the basis ol

these linancial statemenls.

As part 0l an audit in accordance with lSAs, we exercise protessional judgement and maintain professional scepticism

throughout the audit. We also:

. ldentily and assess ths risks o, material misstatemenl 0f the linancial statements. whether due t0 fraud or error, design

and perlorm audil procedures responsive to those risks, and obtain audil evidence that is sullicient and appropriate l0

provide a basis for our opinion. The risk ol not detecting a material misslatem€nl resulling from lraud is higher than for

one resulting from enor, as fraud may involve collusion, foryery, intenti0nal omissions, misrepresentations, 0r the override

ol inlernal conlrol.



* Lancasters
Cho rtered Accountonls

Auditors' report to member oI Sun Pharma Holdings (continuedl

Auditor's Respoasibilities for the Aadit ol the Financial Statenents lcontinucd)

. Evaluale the overall presentati0n, structure and content of lhe linancial statements, including the disclosules, and whelhel

the financial statemenls rcpresent the underlying transactions and evenls in a manner lhal achieves Iair presenlalion.

We communicate with the directors regarding, among olher matters, the planned scope and timing of the audit and

signilicant audit findings, including any signilicant deliciencies in intemal c0nlr0llhat we idenlify during our audit.

other mattet

This report is made solely fo|the Company's member.Our audit work has been undertaken s0 lhat we might stale t0 lhe

Company's member those malters we are required to slate t0 them in an auditor's reporl and for n0 othet purpose. T0 the

fullest erre permitred by law, we do not accept or assume responsibility 1o anyone other than lhe Company and the

Company's member, lor our audit work, for lhis leport. 0r I0r the 0pinions we have lormed.

Lancaslers,

Chartered Accountants

14, Lancaster Courl

Lavoquer Slreel

Port Louis

Mauritius

D ate:

Pasram Bissessur FCCA, ACA, MBA (UK)

Licensed by FRC

)GG'
4lPage
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Sun Pharma Holdings

Statement of profit or loss and other comprehensive income

for the year ended lo 3l March 2017

Revenue

Expenses

Loss from operating activities

Investment written-off

Loss before taxation

Taxation

Loss for the year

Other comprehensive income

Total comprehensive income for the year

Note

6

(r44,s46) (46,042)

(1,11,546) (46,042)

(2,394)

(t44,546) (48,436)

2017
USD

(144,s46)

(1,602,31s)

2016
USD

(48,436)

129,870

(1,7,r6,861) 8 1,434

The noles on pages l0 to 28 form Part ofthese financial statements

)



Sun Pharma Holdings

Statement of financial position
at 31 March 2017

Assets
Non-current assets
Available-for-sale fi nancial assets

lnvestment in subsidiaries

Total non-current assets

Current assets

Other receivables
Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities
Stated capital
Preference share capital
Reserves

Total equity

Liabilities
Current liabilities
Loan from subsidiary
Other payables

Note
2017
USD

8,85E,.155

3,r46,062,033

2016
USD

10,460,770
3,4t6,062,033

7

8

t0
ll
t2

l3
t4

3,154,920,488 3,426.522.803

9 1,596
,10,661

855,2{9,716
2,565,59.1,1,18
(277,112,590)

11,100,000
132,472

1,730

14,981

855,249,7 | 6

2,565,593,148
5,634,270

50,000
12,380

t2,257 16,71I

3,154,962,745 3,426,539,514

3,143,730,273 3.426.417,131

Total liabilities

Total equitY and liabilities

Approved by the Board of Directors on . .... . .

Director

The notes on pages l0 to 28 form part ofthese financial statements

rr,232,172 62,3 80

3,15,1,962,7.15 3.426.5i9,s14

..... and signed on its behalfbY:

Director

6



Sun Pharma Holdings

Statement of changes in equity
for the year ended to 3l March 2017

At 0l April 2015 855,199,716 2,565,593,148

Transaction with
owners of th€
Company recognised
directly in equity

Contibulion by and
distributions lo oteners
ofthe Compony

Movement during the
year s0,000

Total comprehensive
income for the year

Loss for the year

Other comprehensive
income

Balance at 3l March
2016 855,249,716 2,56s,593,148

The notes on pages l0 to 28 form part ofthese financial statements

Stated
capital

USD

Preference
share capital

USD

Share
application

monies
IISD

50,000

(s0,000)

Reserves
USD

5,552,836

Total
USD

3,426,395.700

(48.4i6) (48.436

t29,87 0 t29,87 0

2,733,893 3,426,477,134

7



Sun Pharma Holdings

Statement of changes in equity (cortitrued)

.for the year ended to 31 March 2017

Stated
capital

USD

At 0l April 2016 E5s ,249 ;7 t6 2,56s ,593 ,148

Transrctioo with owners
of the Company
recognised directly in
equity

Contibution by snd
dislibations lo ob'ners of
the Company

Movement during the year

Totsl comprehensive
ircome for the year

Loss for the year

Other comprehensive

income

Other reserves

Preference
sbare capitsl

USD

855,249,?16 2,565,593,148

Reserves
USD

Total
USD

5,634,270 3,426,477,134

(144,s461 (t44,546)

Share
applicatiotr

monies
USD

(1,602,315)

(28 r,000,000)

(1,602,315)

(281,000,000)

Balance at 3l March
2017

(277,tr2,591) 3,t41,730,213

The notes on pages l0 to 28 form part ofthese financial statements

8



Sun Pharma Holdings

Statement of cash flows

for the year ended to 31 March 2017

Cash flows from operating activities
Loss for the year

Adjuslment for:
lnvestment written-off

Operating loss before changes in working capital
Change in other receivables
Change in other payables

Net cash used in operating activities

Cash flows from financing activities
Loan from subsidiary
Amount to third party advanced

Net cash used from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at 0l April

Cash and casb equivalents at 3l March

(11.r,s46)

(14,r,s46)
ll4

120,092

(2d,320)

I1,050,000
( r r,000,000)

50,000

25,680

14,981

40,661

20t6
USD

(48,436)

2,394

2017
USD

(46,042)
62

4,880

(41,100)

106

t06

(40,994)

55,97 5

14.981

The notes on pages l0 to 28 form part ofthese financial statements

9



Sun Pharma Holdings

Notes to and forming part of the financial statements

/br the year ended to 3l Mqrch 2017

l. General information

The Company was incorporated on 29 January 2013 and was granted a Category 2 Global Business

Licence on 30 January 2013. The principal activity ofthe Company is that of investment holdinS.

2. Basis of preparation

(a) Statement of compliance

The financial statements have been prepared in accordance with Intemational Financial

Reporting Standards ("IFRS").

(b) Basis ofmeasurement

The financial statements have been prepared under the historical cost basis except where stated

otherwise.

(c) Fu ctional and presentation cuxrency

The financial statements are presented in United States Dollar (USD) which is the Company's

functional currency and presentation currency.

(d) Use ofjudgements and estimates

In preparing these financial statements, management has made judgements, estimates and

assumptions that affect the application of the Company's accounting policies and the reported

amounts of assets, liabilities, income and expenses. Actual results may differ from these

estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates

are recognised prospectively.

Impairment test: key assumptions underlying recoverable amounts;

Recognition and measurement of provisions and contingencies: key assumptions about the

likelihood and magnitude of an outflow of resources.

l0

Assumption and estimation uncertainties

Information about assumptions and estimation uncertainties (ifany) that have a significant risk of
resulting in a material adjustment in the year ended 3l March 2017 is included in the relevam

notes as follows:



Sun Pharma Holdings

Notes to and forming part of the financial statements

.for the year ended to 31 March 2017

2. Basis of preparation (continued)

(d) Use ofjudgements and estimates (conlinued)

ment of fair val

A number of the Company's accounting policies and disclosures require the measurement of fair

values. for both financial and non-financial assets and Iiabilities.

When measuring the fair value of an asset or a liability, the Company uses observable market data as

far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the

inputs used in the valuation techniques as follows:

. Level l: quoted prices (unadjusted) in active markets for identical assets or liabilities.

. Level 2: inputs other than quoted prices included in Level I thal are observable for the assel or

liability, either directly (i-e. as prices) or indirectly (i e- derived from prices).
. Level 3: inputs for the asset or liabilitv that are not based on observable market dala

(unobservable inputs).

Ifthe inputs used to measure the fair value ofan asset or a liability fall into different levels ofthe lair

value hierarchy, then the fair value measurement is categorised in its entirety in the same level ofthe
fair value hierarchy as the lowest level input that is significant to the entire measurement'

The Company recognises transfers between levels of the fair value hierarchy at the end of the

reporting period during which the change has occurred.

3. Application of uew and revised International Financial Reporting Standards (IFRSs)

3.1 Amendments to IFRSs that are mandatorily effective for the current year

In the current year, the Company has reviewed and applied certain amendments to IFRSs issued by the

IASB that are mandatorily effective for an accounting period that begins on or after 0l January 2016.

Disclosure Inititttive (Amendments to IAS I)

The amendments provide additional guidance on the application of materiality and agglegation when

preparing financial statements. The amendments also clari! presentation principles applicable to the order

of not"r, Ott., Comprehensive Income (OCI) of equity accounted investees and subtotals presented in the

statement of financial position and statement of profit or loss and other comprehensive income. The

amendments apply for annual periods beginning on or after t January 2016 and early application is

permitted. The adoption of the above amendment did not have significant impact on the Company's

financial statements.

ll



Sun Pharma Holdings

Notes to and forming part of the financial statements

.for the year ended to 31 March 2017

3, Application of new and revised International Financial Reporting Standards (IFRSs)

(continued)

3.2 New and revised IFRSs in issue but not yet effective

A number of new standards, amendments to standards and interprelations are effective for annual periods

beginning on or after 1 January 2017 , and have not been applied in preparing these financial statements.

fni Company is in the process of assessing the impacl of these amendments, new standards and the new

interpretaiions in the initial application. These will be adopted in the period that they become mandatory

unleis otherwise indicated peiiod. Those which may be relevant to the Company are set out below:

Effcctive for the linancial year commencing I January 20lE

. IFRS 9 Financial Instrumenls

IFRS 9 Finsncial Inslrumenls

On 24 July 2014, the IASB issued the final IFRS 9 Financial Instruments Standard, which replaces earlier

versions oi IFRS 9 and completes the IASB's project to replace IAS 39 Financial Instruments: Recognition

and Measuremenl.

This standard rvill include changes in the measurement bases of the company's financial assets to

amortised cost, fair value through ocl or fair value through profit or loss. Even though these measurement

calegories are similar to IAS 39, the critelia for classification into lhese calegories are significantly

diffe-renr. In addition, the IFRS 9 impairment model has been changed from an "incurred loss" model from

IAS 39 lo an "expected credit lossl'model, which is expected to increase the provision for bad debts

recognised in the Company.

The standard is effective for annual periods beginning on or after I January 20',18 with retrospective

application and early adoption is permitted.

Disclosure Initiative (Amendments lo US 7)

The amendments provide for disclosures thal enable users of financial statements to evaluate changes

in liabilities arising from financing activities, including both changes arising from cash flow and non-

cash changes. Thii includes prouiding a reconciliation between the opening and closing balances for

liabilities arising from financing activities.

The amendments apply for annual periods beginning on or after I January 2011 and early application

is permitted.

t?



Notes to and forming part ofthe financial statements

.for lhe year ended to 3 I March 2017

4. Significant accounting policies

Foreign curuency lrans acl ions

Transactions in foreign cunencies are translated into the respective functional currencies of the

company at the exchange rates at the dates ofthe transactions.

Monetary assets and liabilities denominated in foreign cunencies are translated into the functional

aurr.n"y at the exchange rate at the reporling date. Non-monetary assets and liabilities that are

..uru.id at fair value in a foreign currency are translaled in the functional culrency at the exchange

rate when the fair value was determined. Foreign currency differences are generally recognised in

profit or loss. Non-monetary items that are measured based on historical cosl in a foreign currency

are not translated.

However, foreign currency differences arising from the translation of the following items are

recognised in other comprehensive income (OCI):

. available-for-sale equiry investments (except on impairment, I which case foreign currency

differences that have been recognized in OCI are reclassified to profit or loss);

. a financial liability designated as a hedge of the net investment in a foreign operation to the

extent that the hedge is effective; and
r qualifing cash flow hedges to the extent that the hedges are effective'

Revenue recognition

Revenue is recognised in the statement ofprofit or loss and other comprehensive income as follows

. Dividend income - when the shareholder's right to receive payment is established

. Interest on loan - recognised in the year in which it is receivable'

Financial instrumenls

The Company classifies non-derivalive financial assets into loans and receivables and available for

sale assets.

The company classifies non-derivative financial liabilities into the other financial liabilities category.

(i) Non-derivative financial assets andfinancial liabililies - Recognition and derecognilion

The company initially recognises loans and receivables and debt securities issued on the date when

they are originatea. ett orSir financial assets and financial liabilities are initially recognised on the

trade date.

The company derecognises a financial assel when the contractual rights to the cash flows from. the

assel expire,;r it tran'sfers the rights to receive the contractual cash flows in a transaction in which

substantially all of the risks and rervards of orvnership of the financial assets are transferred. or il

neither transfers nor retains substantially all of the lisks and rewards of ownership and does not retain

control over lhe transfened assel. Any interesl in such derecognised financial assets that is created or

retained by the Company is recognised as a separate asset or liability'

tl

Sun Pharma Holdings



Sun Pharma Holdings

Notes to and forming part of the financial statements

for the year ended to 3I March 2017

4. Significant accounting policies (continued)

Financ i al ins lrumenls (continued)

(i) Non-derivative Jinancial assets and financial liabilities - Recognition and derecognition
(continued)

The Company derecognises a financial liability when its contractual obligations are discharged or

cancelled, or expire.

Financial assets and financial liabilities are offset and the net amounl presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts and

intends eilher to settle them on a net basis or Io realise the asset and settle the liability simultaneously.

(ii) Non-derivative financial assets - Measuremenl

Loans and receiyables - These assets are initially recognized at fair value plus any directly

attribulable transaction costs. Subsequent to initial recognition, they are measured at amortised cost

using the effective interest method.

Available-for-sale financial assets - These assets are initially recognised at fair value plus any directly

attributable transaction costs. Subsequent to initial recognition, they are measured at fair value and

changes therein, other than impairment losses and foreign currency differences on debt instruments,

are recognised in OCI and accumulated in the fair value reserve. When these assets are derecognised,

the gain or loss accumulated in equity is reclassified to profit or loss.

(iii) Non-derivative financial liabilities - Measurement

Non-derivative financial liabilities are initially recognised at fair value less any directly attributable

transaction costs. Subsequent to initial recognition, these liabilities are measured at amortised cost

using the effective interest method.

Investment in subsidiary is shown at cost and provision for impairment is only mad€ where, in opinion

of the directors, there is a diminution in value which is other than temporary. Where there has been

such a diminution in value of an investment, it is recognised as an expense in the yeal in which the

diminution is identified.

t4

lnvestment in subsidiary

Subsidiaries are entities controlled by the Group. The Group controls an entify when it is exposed to,

or has rights to, variable returns from its involvement with the entity and has the ability to affect those

returns through its power over the enlity. The financial stalements of subsidiaries are included in the

consolidated financial statements from the date on which control commences until the date on which

control ceases.



Sun Pharma Holdings

Notes to and forming part of the financial statements

for the yeor ended to 3l March2017

(iii ) Non-der ivative fnancial liabilitie s - Measurement (continued)

Slaled capilal

Ordinarv shares

Ordinary shares are classified in equity. Incremental costs directly attributable to the issue of ordinary

shares, net of any tax effects, are recognised as a deduction from equity.

Impairment

(i) Non-derivative financial assets

Financial assets not classified as fair value through profit or loss, including an interest in an equity-

accounted investee, are assessed at each reporting date to determine whether there is objective

evidence of impairment.

Objective evidence that financial assets are impaired includes:

default or delinquency by a debtor;
restructuring of an amount due to the Group on terms that the Croup would not consider

otherwise;
indications that a debtor or issuer will enter bankruptcy;
adverse changes in the payment status ofborrowers or issuers;

the disappearance of an active markel for a security; or
observable data indicating that there is a measurable decrease in the expected cash flows ftom a

group of financial assets

For an investment in an equity security, objective evidence of impairment includes a significanl or

prolonged decline in its fair value below its cosl. The Company considers a decline of 20%o to be

significant and a period ofnine months to be prolonged.

Available-for-sale financial assets - Impairment losses on available-for-sale financial assets are

recognised by reclassifying the losses accumulated in the fair value reserve Io profit or loss. The

amount reclassified is the difference between the acquisition cost (net of any principal repayment and

amortisation) and the cuffent fair value, less any impairment loss previously recognised in profit or

loss. If the iair value of an impaired available-for-sale debt security subsequently increases and the

increase can be related objectively to an event occurring after the impairment loss was recognised,

then the impairment loss is reversed through profit or loss; otherwise, it is reversed through OCI.

l5

4. Significant accounting policies (continued)



Sun Pharma Holdings

Notes to and forming part ofthe financial statements

for the year ended to 31 Morch 2017

4. Significantaccounting policies(continued)

Impqi rm ent (continued)

(ii) Non-fi nancial assets

At each reporting dale, the Company reviews the carrying amounts of its non-financial assets to

determine whether there is any indication of impairment. If any such indication exists, then the

asset's recoverable amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates

cash inflows from conlinuing use that are largely independent of the cash inflows of other assets or

CGUs. Goodwill arising from a business combination is allocated to CGUS or groups of CGUs that

are expected to benefit from the synergies ofthe combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less

costs to sell. Value in use is based on the estimated fulure cash flows, discounted to their present

value using a pre-tax discount rate that reflects current market assessmenls ofthe time value ofmoney

and the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its recoverable

amount.

Expenses

All expenses are recognized in the statement of profit or loss and other comprehensive income on an

accrual basis.

Ofs e t t in g fi nan c i a I ins t r ume n ls

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and there

is an intention to settle on a net basis, or realise the net asset and settle the liability simultaneously.

l6

lmpairment losses are recognised in profit or loss. They are allocated first to reduce the carrying

amount of any goodwill allocated to the CGU, and then to reduce lhe carrying amounts of the other

assets in the CCU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is

reversed only to the extent that the asset's carrying amount does not exceed lhe carrying amount that

would have been determined, net of depreciation or amortisation, if no impairment loss had been

recognised.



Sun Pharma Holdings

Notes to and forming part of the financial statements

.for the year e nded to 3 I March 2017

4. Significant accounting policies (continued)

Related parties

Related parties may be individuals or other entities where the individual or other entities has the

ability, directly or indirectly, to control the Company or exercise significant influence over the

Company in goveming the financial and operating policies, or vice vers4 or where the Company are

subject to common control or common significant influence.

Pro|isions

A provision is recognised if, as a result of a past event, the Company has a present legal or

constructive obligation that can be estimated reliably, and it is probable that an outflow of economic

benefits will be required to settle the obligation.

Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects

current market assessments of the time value of money and the risk specific to the liability. The

unwinding of the discount is recognised as finance cost.

t7



Sun Pharma Holdings

Notes to and forming part of the financial statements

lbr the yeur ended to 3l March 2017

5. Financial instrumcnts - Fair vllucs and risk managcmcnt

(a) Accounling classifications and fab values

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value

hierarchy. It does not include fair value information for financial assets and financial liabilities not measured at fair value if the carrying amount is a

reasonable approximation of fair value.

Carryitrg rmount Fair value

20t7
Availablc-

for-salc
Loans and

rcceivables

Othcr
fina ncia I
liabilitics Total Level I Lcvel 2 Level 3 Total

USD TISD t rst) USD USD I.ISD USD usl)

2.080,64s 8,858,455

Financial assets measured at
lhir value
Available-lbr-sale fi nancial asscts It, tt 5r,r, { 55 8,ltstl,.l55 6,771,8t0

Financial assets not measur€d at
fair value
Cash and cash equivalents 40,661 40,661

Financial liabilities not
measured at fair value
l,oan from subsidiary
0ther payables

l1,100,000
132,412

r l,r 00,000
132,472

11,232,472 11,232,472

t



Sun Pharma I lold ings

Notes to aIld forming part of the financial statements

/br the yaur entletl lo 3 I Murch 2017

Financial instruments - Fair values and risk managemcnt (continued)

(a) Acuunting classiJ'ications and fair values (continued)

Carrying amount

5

Fair valuc

2016
Available-

for-sale
Loans and

receivables

Other
financial
liabilities Total Levcl I Level 2 Level 3 Total

T]SD USt) USD USD USt) USD ust) USI)

2.080.645 t0.460.770

Financial assets measured at
fair value
Avai lable-for-sale fi nancial assels 10,460,770 t0,460,770 8,380,125

Financial assets not measured at
fair value
Cash and cash equivalents

Financial liabilitics not
measured at fair value
Loan from subsidiary
Other payables

l4 981 I 4.981

50,000
12,380

50,000
12,380

62,380 62,380

l9



Sun Pharma Holdings

Notes to and forming part of the financial statements

.for the yeor ended to 3 I March 2017

5. FinaDcial instruments - Fair values and risk management (continued)

(b) Financial risk managemenl

lntroducl ion and preview

Financial instruments carried on the statement of financial position include available-for-sale

financial assets, cash and cash equivalents, loan from subsidiary and other payables. The

recognition method adopted is disclosed in the individual policy slatement associated with each

item.

Overview

The company has exposure to the following risk from ils use offinancial instruments

. Market risk

. Credit risk

' Liquidity risk

Market Risk

The Company's activities expose them to a variety of financial risks and those activities involve

the analyiis, evaluation. acceptance and management of some degree of risk or combination of
risk. The Company's aims are therefore to achieve an appropriate balance between risk and return

and minimise potential adverse effects on the Company's financial performance.

The company,s risk management policies are designed to identify and analyse these risks, to set

appropriaie risk limits and iontrols, and to monitor the risks and adherence to limits by means of
reliabie and uFto-date information systems. The Company regularly review their risk management

policies and systems to reflect changes in markets and emerging best Practice'

Market risk represents the potential loss that can be caused by a change in the market value of
financial instruments. The Company's exposure to market risk is determined by a number of
factors including interest rates, foreign exchange rates and market volatility. The Company

conducts its invistment operations in a manner that seek to exploit the potential gains in the

market, while limiting its exposure to market declines.

(i) Inlerest rate risk

Interest rate risk is the risk that the value of financial instrument will fluctuate because of
changes in market interest rate. The Company has no significant exposure to interest rate risk.

(ii) Currency risk

All of the Company's financial assets and liabilities are denominated in United States Dollar.

Consequently, the Company is not exposed to the risk of foreign currency exchange rates'

(iii) Price risk

The Company is not exPosed to commodity price risk.
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Notes to and forming part of the financial statements

.for the year ended to 3 I March 2017

Available-for-sale fi nancial assets

Cash and cash equivalents

Financial instruments - Fair values and risk management (continued)

(b) Financial risk management (conlinued)

Credit risk

Credit risk represents the potential loss that the company would incur if counter paflies fail to

perform pursuant to the terms ofth€ir obligalions to the company.

Exposure lo credil risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum

exposure to credit risk at the reporting date was as follows:

Due for less

than I year
USD

2011
USD

8,85E,455
40,661

Due for more
than I years

USD

20t6
USD

Total
USD

r r,100,000
t32,472

1t,232,472

Due on

demand
USD

t0,460,770

=g
Liquidiry risk

Liquidity risk is the risk that the Company will not be able lo meet its financial obligations as they

fali due. The Company,s approach to managing liquidity is lo ensure that it will always have

sufficienr liquidity to meet its liabilities when they become due without incurring unacceptable

losses or risking damage to the Company's reputation.

The following are the Company's contractual maturities of financial liabilities:

Year ended 3l March 2017

Financial liabilities
Loan from subsidiary
Other payables

I 1,r00,000
132,472

Total financial liabilities I I'100'000 132,112

2l
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Sun Pharma Holdings

Notes to and forming part of the financial statements

for the year ended to 3l March 2017

Due on

demand
USD

Financial liabilities
Loan from subsidiary
Other payables

50,000

'I-otal 
fi nancial liabilities 50,000

Financial instruments - Fair values atrd risk management (continued)

(b) Financial risk monagemenl (continued)

Liquidity risk (continued)

Year ended 31 March 2016
Due for less

than I year

USD

12.380

12,380

Due for more

than I years

USD
Total
USD

50,000

12,380

62,380

6 Taxation

The company holds a Category 2 Global Business Licence and is not subject to income tax.
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Sun Pharma Holdings

Notes to and forming part ofthe financial statements

for the year ended to 3l March 2017

7. Ayailable-for-sale financial assets

Investments consist of quoted shares and unquoted shares. Quoted shares are listed on the New
York Stock Exchange.

Quoted
USD

Unquoted
USD

Total
USD

At 0l April 2016
Addition/disposal during the year

5,479,748 2,080,645 7,560,393

At 31 March 2017 5,479,718 2,080,645 7,560,393

Fair value reserves
At 0l April 2016
Movement during the year

2,900.377
( r,602,i 15)

1,298,062

2,900,377
(1,602,31s)

2,900,377

Stock exchange

New York Stock
Exchange

Counlry
ofincorporalion

Bangladesh

Brazil

At 3l March 2017

At 3l March 2016

Quoted investment

Name of company

Taro Pharmaceutical
lndustries Ltd

Unquoted investment

Name of companies

Sun Pharmaceutical
(Bangladesh) Ltd

TKS Famaceutica Ltda

Number of units

58,500

Number and types of shares
%

helcl

:v:Lt:
:::Y:

6,777,810

8,380, 125

2,080,6.t5

2,080,645

0.09

0.3 5

531 equity shares

19,463 equity shares

Valualion
At 31 March 2017
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Notes to end forming prrt of the linancirl slatements

lor the var ended to 3l March 2017

8. Investmenls in subsidiaries

lnvestments consisl of unquoted shares

Cost
At I April
lnvestment wrinen-off
Disposal during the 1"ear

At I I }4arch

\onte ofconrpanies Number and types ofshares

3,r{6,062,033 3..116.06?,033

%

held

66.10

20t7
USD

3.t16,062,033

(270,000,000)

t00
100

100

2017
USD

1.596

2016
USD

3.416,064,533
(2,500)

Alkaloida Chemical
Companl' Zrt
Sun Global
Development FZE
Sun Laboratories FZE
Sun Pharmaceurical
lndustries
(Australia)Pt)' Ltd
Sun Pharmaceutical
(sA) (PTY) Lrd
Sun Pharma Clobal
FZE

I 2.522,754 equiq' shares

380.500 preference shares

70 equit-v shares

300 equitv shares

1,000 equig shares

l0l equity shares

Country
of incorporation

I Iunsan,

UAE
UAE

100 equity shares 100

t00

Australia

South Africa

UAE

t0l6
USD

I ,730

9. Other receivables

Prepa)'menls

2{



\trn l'hrrrmir IIoldings

Noies ro xnd forming part of the fin{[cial strtemerlls
Ior tlrL _1't,ttt ,,*l,,it to J I ltarth ltll i

lll Sl:rled crpilal

Balance at 0l April
Conversion of share application monies

Balsnce at 3l March

11. Preference share capital

2,565,591, I 48 5olo optionally conveaiblc prcference sharc

capital ofUSD I each

E55,249,7t6 E55,r99,7r6
50,000

t55,249,716 t55,249,716

z0l7
USD

20t6
USD

All shares rank equally with regard to the Company's residual ass€ls. The holdcrs of the ordinary

shareS are entitled to receive dividends as declared from time to rime, and are entitled lo one vote

per shsre at meeting ofthe Company.

2017
t,st)

20 t6
USD

:.56-{.S9J.l{ll :.56i.59-.1,1-lS

The rerm of the 5% ocPS is tbr a pcriod of l0 years from thc dale or its allotmcnt and thc term

may be further extended lo a period of t 0 years with rhe prior approval of the ocPS Holder. Thc

oCPS llolder also has the option to converl the 5% ocPS into cguity sharc.s after 2 ycars from

the date of allotmcnt as pcr the agrecd terms.
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Notes to and forming part of the financial statements

J'or the year ended to 3l March 2017

12. Resen'es

Fair
Value reserve

LSD

Other

USD

(28 r.000,000)

Retained
earnings

USD
Total
USD

At 0l April 2016

Transaction with owners
of the Company
recognised directly in
equity

Conlribulion b1 qnd

distibutions to ownen of
the Compen!

Movement during the year

Total comprehensive
income for the year

Loss for the vear

Other comprehensive
income

Other reserves

2,900,i77

(1,602.315)

2.733,893 3,426,477,134

( 144.546) (r44,s46)

(1,602,3 r5)

(281,000,000)

Balance at 3l March
2011 1,298,062 (28r,000,000) 2,s89347 3,143,730,273

The Company has transferred certain group company Equify Investments (USD 270 million) along

with cash (USD 11 million) to another group company without any consideration Since this transaction

is considered as Business Combinations Under Common Control without any change in ownership at

the ultimate parent level, it is treated as a transaction that has taken place with the equity shareholders /
ultimate parent company and hence same is accounted under other reserves.
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Notes to and forming part of the financial statements

for the year ended to 3l March 2017

13. Loan from subsidiary

Unsecured, interest free loan with no fixed
repayment terms

14. Other payables

Accrued expenses
Non-trade payable

11,100,000

2017
USD

122,137
10,335

132,172

?016
USD

50.000

2016
USD

2011
USD

12,3 50
30

15. Related party transactions

During the year under review, the Company entered into the following related party transactions:

12.380

20t6
USD

2017
USD

Transaction during the year

Loan from subsidiary

Nature

Amount received 11,050,000 50,000

Balance outstanding al 3I March
Loan from subsidiary Amount payable 11,f00,000 50.000

Compensation to key management personnel

The Company did not pay any compensation to its key management personnel during the year

under review (2016: USD Nil).

16. Capital Management

The Company's primary objectives when managing capital are to safeguard the Company's

ability to continue as a going concern. As the Company is part of a larger grouP, the Company's

sources of additional capital and policies for distribution of excess capital may also be affected

by the group's capital management objectives.

The Company defines "capital" as including all components ofequity.
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Sun Pharma Holdings

Notes lo and forming pari of the financial stalemrnts
fitr tht yeur ended to 3l ly'art h 201"

lo Capi(el l\tanagrnrent (coniinurd)

The Company's capital structure is regularly reviewed and managed u'ith due regard to the

capital maoagemBnt p.actices. Adjustments arc made to ihe capital slructure in lighl of changes

in economic conditions affecting the Company. The results of dre directors' review of the

Company's capital struclure are used as a basis for the determination ofthe level ofdividends, if
any, that are declared-

I T.Excmption from prcparing consolidated accounts

The Companv has applied guidance under Para l0:4(a) of IFRS l0 'Consolidated Financial

Statements rvhich dispenses il from lhe need to present consolidated financial stalements as its

uhimate holding company, Sun Pharmaceutical lndustries Limited, prepares consolidated financial

statemenis under IND AS which is equivalent to IFRS-

The registered office of Sun Pharmaceutical lndustries Limited where the consolidated financial

slatemenls is available for public use is SLN HOUSE, CTS No. 201 B/1, Western ExPress,

Ilighrvay, Coregaon (E), Mumbai 400063.

I 8-Contingercies

As per wrinen resolulion of directors dated l8 Augusl 201 5. the Board approved thc company lo act

as Guarantor under rhe Faciliry agreement of USD 400,000,000 $,ith Standard Chaaered Banli

(Elgland) with resp€cl lo the Multi Party Agreement between Sun Pharmaceutical lndustries

Limited and Sun Pharmaceutical Industries Inc.

19. Holdiog company

Thc Company is a rvholly owned subsidiary of Sun Pharmaceutical Industries Limited' a

company incorporated in India and lisled on the Bombay Srock Exchange and National

Stock Exchange.

20. Events afier the rcporting dalc

Thcre has been no significanl event after the reporting date which requires disclosure or
amendment to these financial statements.



Sun Pharma Holdings

Statement of profit or loss and other comprehensive income

for the year ended to 3l March 2017

Expenses
lnterest
Professional fees

Accounting fees

Audit fees

Administration charges
Telephone, fax and courier charges

Sundries
Licence fees

Bank charges

Loss from operating actiYities

Investment written off

Loss before taxation

2017
USD

109,687
12,000

8,100
6,500
4,520
1,910
1,245

58,1

20t6
USD

24,t25
10,750

8,075
2,032

640

365
55

144,5.16 16,042

(r44,s.r6) (46,042)

(2,394\

(144,546',) (48,436)


