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INDEPENDENT AUDITORS' REPORT

To the Members and Executive Board of
SUN Farmacéutica do Brasil Ltda.
Goiania - State of Goias

Opinion
1. We have examined the financial statementSWN Farmacéutica do Brasil Ltda, which comprise
the balance sheet as of March 31, 2017 and theectgp statements of operations, changes in

guotaholders’ equity and cash flows for the yeantlended, and a summary of significant accounting
practices and other accompanying notes to the dinhstatements.

2. In our opinion, based on our examinations, findnsiatements referred to in the first paragraph
represent fairly, in all material respects, the financial posit@SUN Farmacéutica do Brasil Ltda.as

of March 31, 2017, the performance of its operatiand its cash flows for the year then ended, in
accordance with accounting practices adopted iniBra

Base for Opinion

3. Our audit was conducted in accordance with Brazifiad international standards on auditing. Our
responsibilities, in accordance with these starglaade described in the following section, “Audior
responsibility for the audit of the financial statents”. We are independent in relation to the Cargpa
according to the relevant ethical principles esshleld in the Accountants’ Professional Code of d&sthi
and the professional standards issued by the Hefleraunting Council - CFC, and we comply with the
other ethical responsibilities according to thetsmdards. We believe that the audit evidence we hav
obtained is sufficient and appropriate to provideais for our audit opinion.

Emphasis

4. During the year ended March 31, 2017, the Compaalyam unsecured liability scenario over assets
of R$ 107,182. These financial statements have pegpared under the assumption that the Company
will continue as a going concern. The Company's agament has no intention of discontinuing its
operations and, therefore, the financial statemeéatsot include any adjustments to Asset or Ligpili
accounts that might be required in the event oftafinuation of operations. As a mitigating
circumstance, therefore, out of the total curremi @on-current liabilities, R$ 145,069, 97.36% are
borrowings and supplies taken from controlling shatders or related parties, and the rest of the
liabilities with third parties is perfectly supped by current factor liquidity index at 7.68%.



Management'’s responsibility and governance for théinancial statements

5. The Company's management is responsible for thpapBon and adequate presentation of the
financial statements in accordance with the acdognpractices adopted in Brazil, and the internal
controls it deemed necessary to enable the préparaf these financial statements free of material
misstatements, regardless of whether caused bg &aarror.

6. In the preparation of the financial statements, agement is responsible for evaluating the
Company’s ability to continue as a going conceriscldsing, when applicable issues related to the
continuity of its operations and the use of thigscamting base in the preparation of the financial
statements, unless management has decided totkettmmpany or to discontinue its operations,c&sd
not have any realistic alternative to prevent tiseahtinuance of operations.

7. The ones responsible for the Company’s governareg¢hose with responsibility for overseeing the
process of preparation of the financial statements.

Auditor’s responsibilities for the audit of the financial statements

8. Our purposes are to obtain reasonable assurancthéhinancial statements, taken as a whole, are
free from material misstatement, whether causefilgud or error and to issue audit report contairing
opinion. Reasonable assurance is a high level aifrasce, but not a guarantee that an audit cordiucte
according to the Brazilian and international auwmgjtistandards will always detect any material
misstatements. The misstatements may result fraudfror error and are considered relevant when,
individually or in conjunction, they may affectpfn a reasonable standpoint, economic decisioniseof t
users based on such financial statements.

9. As part of an audit conducted according to the Beawand international auditing standards, we
exercise professional judgment, and maintain psidesl skepticism during the audit. In addition:

» We identify and evaluate the risks of material taigsments in the financial statements, whether due
to fraud or error, plan and perform audit procedure response to such risks, as well as obtain
appropriate and sufficient audit evidence to base apinion. The risk of not detecting material
misstatement caused by fraud is higher than thagechby error, since fraud may involve the act of
deceiving the internal controls, collusion, forgesynission or intentional misrepresentations.

* We obtained understanding of the internal contrelisvant to audit in order to plan audit procedures
appropriate to the circumstances, but not withdine to express opinion on the effectiveness of the
internal controls of the Company.

* We evaluated the fairness of the accounting palioged and the reasonableness of the accounting
estimates and respective disclosures made by maneage

* We take conclusion on the adequacy of adoption Bypagement of the accounting basis of the
ability to continue as going concern, and, basedhenobtained audit evidences, whether there is a
significant uncertainty in relation to Company’slip to continue as going concern. If we conclude
that there is a significant uncertainty, we shalll attention in our audit report to the respective
disclosures in the financial statements or incladwodification in our opinion, if the disclosura® a
inadequate. Our conclusions are based on audiérwas$ obtained to the date of our report. However,
future events or conditions may cause the Compahjorcontinue as going concern.

* We evaluate the general presentation, structurecantent of the financial statements, including
disclosures and if the financial statements repiteiee corresponding transactions and events in
compliance with the purpose of fair presentation.



10. We communicate with those responsible for govereawith respect to, among other
aspects, the planned scope, time of the audit mymdfisant audit findings, including possible
material weaknesses in internal controls identifigdis during our work.

Sé&o Paulo, May 15, 2017.

PEPPE
ASSOCIADOS

Consultores & Auditores Independentes

Enrolled with the Regional Accounting Board - Sao Bulo Chapter
("CRC-SP") under No. 2SP021055/0-1

Paulo Cesar R. Peppe Helio Marcio Rodrigues Gomes

Enrolled with the Regional Accounting Enrolled with the Regional Accounting
Board - Sdo Paulo Chapter ("CRC-SP") Board - S&o Paulo Chapter ("CRC-SP")
under No. 1SP095009/0-5 under No. 1SP195873/0-2
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SUN Farmacéutica do Brasil Ltda.

Balance Sheet
Fiscal Years ended on March 31, 2017 and 2016
(in Thousands of Reais)

ASSETS Notes 2017 2016 |LIABILITIES Notes 2017 2016
CURRENT CURRENT
Cash and cash equivalents 4 4,976 3,339 Loans and financing 9 - 340
Accounts receivable from customers 5 7,119 4,715 Suppliers 10 32,46( 31,154
Stock 6 14,358 16,118 Social charges 11 271 283
Taxes recoverable 2,855 2,206 Tax obligations 12 362 310
Prepaid expenses 37 27 Labor Obligations 13 1,19¢ 1,598
Other credits 83 279 Other accounts payable 14 1,51¢ 663
Total current liabilities . 3580:  34,348]
Total current assete 29428 26,684 |
NON-CURRENT
NON-CURRENT Long-term Liabilities
Long-term Receivables Loans and financing - -
Other credits 21 52 Obligations towards related parties 1t 109,26¢ 121,562
Other long-term obligations - 108
0,021 0,052
Total non-current liabilites 109,26t 121,670|
Property, Plant and Equipment 7 8,416 12,383
Intangible Assets 8 22 31 |NET EQUITY
Capital stock 16 5,57¢ 5,573
8,438 12,414 | Accumulated losses (112,755 (122,441)
Total non-current assetss 8459 12,466 | Total net equity (107,182  (116,868)
Total Assets 37,887 39,150 Total Liabilities and Net Equities 37,88’ 39,150

The explanatory notes are an integral part of the FizdiStatements
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SUN Farmacéutica do Brasil Ltda.

Profit and Loss Statement

Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

Net profit

Net operating revenues

(-) Costs for products sold

Financial expenses
Financial revenues

Operating expenses and revenues
Administrative and commercial expenses Other opeyaevenues

Earnings before financial expenses and revenues
Financial expenses and revenues

Total financial expenses and revenues

Earnings before income tax and social contribution

Net profit / loss of the fiscal year

Amount of capital units of interest

Result per unit of interest (R$

2017 2016
19 53,760 32,954
(30,183) (32,379)
23,577 0,575
(22,736) (13,831)
(4,458) (1,864)
(3,617) (15,120)
20 (4,758) (17,195)
20 18,061 144
13,303 (17,051)
9,686 (32,171)
9,686 (32.171)
5,573 5,573
1.74 (5.77

The explanatory notes are an integral part of the FiizduStatements
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SUN Farmacéutica do Brasil Ltda.

Statement of Changes in Shareholders' Equity
Fiscal Years ended on March 31, 2017 and 2016
(in Thousands of Reais)

Accumulated

Paid-up Capital Stock Income Total
Balance on Monday, March 31, 2015 5,57¢ (90,270 (84,697
Net result of the fiscal year ended on 3/31/2016 - (32,17) (32,171
Other Comprehensive Income
- None - - -
Balance on Monday, March 31, 2016 5,57 (122,44) (116,869
Net result of the fiscal year ended on 3/31/2017 - 9,68¢ 9,68¢
Other Comprehensive Income
- None - - -
Balance on 31 March, 2017 5,57¢ (112,755 (107,182,

The explanatory notes are an integral part of the FiguStatements
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SUN Farmacéutica do Brasil Ltda.

Cash Flow Statement
Fiscal Years ended on March 31, 2017 and 2016
(in Thousands of Reais)

Cash flow from operations:

Earnings before income tax and social contribution
Items not affecting the cash:

Write-off of fixed assets

Depreciations and amortizations

Impairment Test adjustment

Provision for Contingency and others expenses
Exchange variation not realized and Interest notecu

Accounts receivable from customers

Stock

Taxes recoverable
Prepaid expenses
Other credits

Other credits — non-current

Suppliers
Social charges
Tax obligations

Other accounts payable — current / non-current

Investment Activities

Acquisition of intangible assets
Acquisition of fixed assets

Financing Activities

Loans and financing - current liabilities
Loans and financing - non-current liabilities

Related parties

Total Cash Flow Effects

Cash and Cash Equivalents Variance
Final cash and cash equivalents balance
Opening cash and cash equivalents balance

2017 2016
9,68¢ (32,171)
138 77
1,201 1,198
2,871 43
512 90
(9,325, 18,367
5,07¢ (12,396)
Variations to the Current Assets and Long-term Reciwables
(2,404 (1,795)
1,76( (9,958)
(649 (2,021)
(ac -
191 732
31 -
(1,076, (13,042)
Variance in the Current Liabilities and Long-term L iabilities
1,30¢ 21,654
(415 1,068
52 (725)
A0 274
1,17: 22,271
Total Operating Activities 5,17¢ (3,167)
(229) (1,949)
Total Investment Activities (229) (1,949)
(340) (170)
(2,969 6,088
Net Funds Used in Financing Activitie (3,309 5,918
1,63 802
4,97¢ 3,339
3,33¢ 2,637
Cash Variance 1,63 802

The explanatory notes are an integral part of the FiizduStatements
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016
(In Thousands of Reais)

1 - Operating Context

SUN Farmacéutica do Brasil Ltda., founded on Ap@) 2002, has its head office in the city of
Goiania - State of Goiés. Its corporate purpostésmanufacture, import, export and trade of
pharmaceutical products in general, as well as ithport, export and distribution of
pharmaceutical supplies, medical devices and simgdads.

The company has a branch in the city of S&o Pawtate of Sdo Paulo, with the corporate
purpose of Administrative Office.

In November 2014, the share holders decided by ahafgreement to change the corporate name
of the company from TKS Farmacéutica do Brasil Lt UN Farmacéutica do Brasil Ltda, and
it henceforth bears the assumed name: SUN Farniea&iat Brasil Ltda.

2 - Presentation of the Financial Statements

The financial statements have been drawn up inrdaoge with the Brazilian Accounting
Standards, in compliance with NBC TG 1000 - Accovygnfor Small and Mid-size Companies,
Resolution 1255/09 of the Federal Accounting BoafeFC, as well as, where applicable, with
regard to the other CFC Resolutions applicabléa¢oGPC Pronunciations and, where applicable,
with due regard for the aspects of Law No. 11.63&60d Law No. 11.941/09 and recently of
Law No. 12.973/2013.

The amounts presented in the statements are eggdrasfReais and a result of the accumulation
of par values, in accordance with the accountisgtires described iexplanatory Note No. 3.

The Company has adopted Law No. 6404/76 and itsndments introduced by Law No.
11.638/07 that modified, revoked and introduced pewvisions to the Business Corporation Act.
Such law principally aimed at updating the Branilieorporate law in order to allow for the
convergence process of the Brazilian accountingctipes with those contained in the
International Financial Reporting Standards (IFRS).

3 - Summary of the Principal Accounting Practices
a. Ascertainment of the results

The results of the company's operations are astedtén accordance with the accounting method
of the fiscal years. The product sales revenuejedisas costs and expenses are recognized in the
result due to its realization.



J

SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)
b. Cash and Cash Equivalents

Cash and cash equivalents include money in cadhndss on checking accounts and high-
liquidity financial short-term investments that gm@mptly convertible into a known amount of
cash and bear an insignificant risk of change ofketavalue. The financial investments are
booked at cost, whereby the earnings made duriagfiital years are added, and although
transactions were made in the period, at the dgosdiate in March 2017, no balances were
outstanding.

c. Financial Instruments

The financial instruments are only recognized fitbin date on which the company becomes part
of the contractual provisions of the financial mstents. When recognized, they are initially
booked at their fair value plus transaction cosist tare directly attributable to their being
acquired or taken out. On March 31, 2017, the bealke of the financial instruments of the
company, represented mainly by availabilities, aot® receivable from customers, accounts
payable to suppliers and loans taken out from firnstitutions and affiliates, are equivalent to
their market value. The company does not make tid@ancial instruments in index exchange
(SWAP) transactions or that involve Risk Derivasiteansactions.

d. Conversion from Foreign Currencies

The Management of the company has defined thafuitstional currency is the Real, in
accordance with the standards described in NBC 0@ * Accounting for Small and Mid-size
Companies, Section 30 - Effects on the Changexdhd&hge Rates and Conversion of Financial
Statements.

Transactions in foreign currency, that means alk¢hthat are not carried out in the functional
currency, are converted according to the exchaatgeon the dates of each transaction. Monetary
liabilities expressed in a foreign currency arevewted to the functional currency according to
the exchange rate on the closing date. The gaidsl@sses due to exchange rate variations
concerning the monetary assets and liabilitieseregnized in the profit and loss statement.

e. Accounts Receivable from Customers

The accounts receivable from customers are asseftséde billed amount, including the
respective taxes, and deducted from the adjustioeobver potentially non-performing credits
from those accounts receivable.

The adjustment for doubtful loans is set forth dase the balance of securities overdue for over
6 months. The management of the company creatastadjnts for doubtful loans only in order
to cover risks of potential losses; therefore, tliss not reflect the absolute incapacity of receip
The balance on the date of the balance sheet wsidayed sufficient to cover potential losses
when realizing amounts receivable from customedsadher credits, taking into consideration the
analysis of the outstanding transactions, of thstiey bonds and of the specific risks presented.

10
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)
f. Stock

The expenses for material purchases are contriolldte stock at average cost and do not exceed
the replacement cost or the net realizable valhe.skock costs for products being processed and
finished products include, in addition to the agera&osts of the used raw material, the general
manufacturing expenses as well as labor in thegssieg, and the depreciation charges of the
machines used in the process according to the @timocriterion.

g. Property, Plant and Equipment

The fixed assets are booked at acquisition or coctgdbn cost, net of accumulated depreciations.
The depreciations are calculated according to treght-line method over the acquisition or
construction cost, in accordance with the estimatseful life time of the assets, depending on
their usage, in accordance with the rates disclosedplanatory Note No. 8. Gains and losses in
disposals are determined by the comparison of dles samounts with the book values and are
booked as othe@Dperational revenues/ expenses.

Repair and maintenance costs are expensed dumngettiod in which they are incurred. The
costs of the principal acquisitions is includedhia book value of the asset in the moment when is
probable that the future economic benefits thaeeddhe performance standard initially assessed
for the existing asset will flow towards the compamhe principal renovations are depreciated
during the remaining useful life of the relatededss

h. Intangible Assets

Made up of amounts spent on trademark and patehomnthe acquisition of software licenses of
use. The latter have been amortized at an annieabf20%.

i. Reduction of the Recoverable Amount of the Assets Section 27, NCB TG 1000 -
Accounting for Small and Mid-size Companies

Aims at ensuring that the assets are not bookeal \&lue higher than the one that will be

recovered in time by the use of the operation$efantity or in its potential sale. The company

deemed that it would not be necessary to condughimment tests and, therefore, losses due to
recognizable devaluation were not ascertained.

j- Loans and Financing

Financial charges and inflation adjustments of litens are booked depending on the time
elapsed and ascertained in accordance with thestedfnthe contracts. Mainly made up of
contracts aiming at the extension of the productiapacity, as well as at modernization and in
order to meet working capital needs.

k. Labor Provisions and Charges

On the balance date, the provision for vacations made based on the rights acquired by the
employees, including the corresponding social akgrg

11
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

I. Income Tax and Social Contribution

The corporate income tax and the social contributice calculated based on net profit, and
suspended or reduced, for which the applicablesligipn is considered for calculation purposes
and the rates of 15% plus 10% on the calculatiae lexcessive of R$ 240,000 for income tax
and 9% for the social contribution are applied.vilew of the losses of the fiscal year, the
company did not pay taxes.

m. Other Assets and Liabilities

An asset is recognized in the balance sheet whesrlikiely that its future economic benefits will
be generated in favor of the company and its cogaloie can be measured with certainty.

The current and non-current liabilities are staietheir known or calculable values plus, where
applicable, the corresponding charges and monegaigtions until the date of the balance sheet.

The provisions are recorded based on the best astnof the risk involved. The financial
statements, thus, include various estimates basaibjective and subjective factors, depending
on the judgment of the management for the detetinimaf adequate values to be booked. The
settlement of transactions involving such estimatey result in amounts diverging from those
booked in the financial statements due to imprenighherent to the value determination process,
which is why the management periodically reviewshseistimates and premises.

Estimates and premises are used in the selectidheofiseful lives of the property, plant and
equipment for the creation of the adjustment topbtential risk that their accounts receivable
might not be realized, as well as in the analysithe other risks for the determination of other
provisions, including for contingent and other damiiabilities, in addition to the assessment of
the financial instruments and other assets anditiab on the date of the balance sheet.

The realizable rights and liabilities falling duee a&lassified as Current when their realization or
settlement occurs within the twelve months subsetjoe the date on which the financial
statements are presented. Otherwise, they arel stedon-current.

4 Cash and Cash Equivalents

2017 2016

Cash in hand 3 1
Banks - Deposit account 1,090 644
Highly Short Term Investme 3,88: 2,694
Total 4,976 3,339

12
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

5 Accounts Receivable from Customers

2017 2016
Accountsreceivables- Domesti 8,083 5,644
(-) Provision for Doubtul Deb (842) (865)
(-) Adjustment of revenue recogniti (122) (64)
Total 7,11¢ 4,71°F

As on 3/31/2017, the total gross value of the aotouReceivable of the company was

distributed by due dates:

Outstand BRL
Within up to 30 days 4,804
between 31 and 60 de 2,01z
between 61 and 90 dz 11

Sub-total 6.82¢
Overdue
Within up to 30 day 291
between 3:and 60 day 42
between 91 and 180 days 43
180 days and mao 37
More thar 365day: 84z

Sub-total 1.255
Total 8,083

6 Stock
2017 2016

Finished Gooc 15,82¢ 8,22¢
Adjustment of revenue recognition - Cogs 67 39
Raw material 760 4,243
Packing material 436 584
Work in progress - 840
Goods in transit - 3,294
Consumption material 283 243
Third party inventory - 413
Others 18 11
(-) Adjustment of net realization val () -
(-) Provision for written off stock (a) (2,861) (1,774
Total 14,358 16,118

The balance stated in the accounts above identBg@) — Expired stock or short expired in the
next 6 months and products slow moving. The managehas made the adjustment and awaits
the authorization of the National Health SurveilarAgency ("Anvisa") so that they can be

burnt.

13



SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

Fixed Assets

2017 2016
)

Annual Accumulated Balance
Description rate Gross Value Deprec Total Previous
Lands 11€ - 11€ 11€
Buildings 4% 6,501 (1,886 4,61F 4,87t
Facilities 10% 1,21z (65€) 55€ 74C
Computers aniT Equipmen 20% A47¢€ (3€7) 111 174
Vehicles 20% 474 (182) 29z 17k
Plant ancMachinery 10% 8,45¢ (4,15)) 4,30¢ 4.87¢
Furniture an Fixture 10% 33€ (15€) 18C 213
Administrative Facilitie 10% 12¢ (90 38 50
Tools and cevice: 20% 762 (482) 28C 35€
Capital working in Progre 837 - 837 84¢
Subtotal Property Plant / Equipment 19,30( (7,970 11,33( 12,42¢
Impairment test - (2,914 (43
Total Property Plant and Equipment - 8,41¢ 12,38:

The development of the balances of fired assets accounts in the period from AprilQ1&to
March 31, 2017 was as follows:

Details
Gross Value

Description Useful Life Opening (+) ) balance
(in years) Balance In Out 03/2017
Land: - 11¢€ - - 11¢
Buildings 25 6,501 - - 6,501
Facilities 10 1,32C - (10¢) 121z
Computers and IT equipme 5 482 1 5) 47¢
Vehicles 5 31z 162 - 474
Plant and Machine 10 8,38¢ 65 - 8,45¢
Furniture ancFixture 10 34z - (6) 33¢€
Administrative Facilitie 10 128 - - 12¢
Tools anc Device: 20 772 1 (11 762
Capital working in Progre - 84¢ - (12 837
Total of Property; Plant and Equipment 19,28 22¢ (142 19,300

14
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

Details
Accumulated Depreciation
o Annual Opening + () Balance
Description Rate Balance In Out  03/2017
Buildings 4% 1,62€ 26C - 1,88¢
Facilities 10% 58C 76 - 65€
Computers and IT Equipme 20% 307 60 - 367
Vehicles 20% 137 46 - 18¢
Plant and Machine 10% 3,51¢ 64¢€ 9 4,15(
Furniture ancFixture 10% 12¢ 28 - 157
Administrative Facilitie 10% 79 11 - a0
Tools andDevice: 20% 41€ 65 - 481
Total Depreciation 6,78’ 1,192 9) 7,97C
Details
Impairment Test
Opening (+) “) Balance
Descriptions Balance In Out 03/2017
Facilities @) - - @)
Computers IT Equipme (2 - - 2)
Vehicles (2 - - (2
Plant and Machine (a) 2 - (2,87)) (2,879
Furniture and Fixtur (23) - - (23)
Administrative Facilitie (7 - - )
Impairment Total (43) - (2,871) (2,914)

(a) As per management decision, the plant in Goiawipp&td having manufacturing operations
w.e.f. Feb 2017. The primary reasons behind thigdstwn, was driven by the three
following factors :

v Significantly higher investments were projected ragjuisites to have more
economic levels of production;

v" Underutilization of plant capacity, inefficient ntageries and production lines
having led to high overheads, and therefore higt per unit, making the products
being manufactured have low margins, rendering teeomomically unviable;

v Denial of registration for new products to be mawtiiired at Goiania plant, also
erased the opportunity for further absorption oérbweads, and rendering products
manufactured here, yield reasonable margins.

15
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

8 Intangible Assets

2017 2016

Q)
Ag;::" Accumulated Previous
Description Infl.adj. Cost Amortization Total Balance
Software 20% 11z (98) 14 23
Trademarks and Pate 8 : 8 8
Total Intangible Assets 120 (98) 22 31

The development of the balances of the intangibetaaccounts in the period from April 1,
2016 to March 31, 2017 was as follows:

Details
Gross Book
Useful Life  Opening (+) () balance
Description (in years) balance In Out 03/2017
Software 5 112 - - 112
Trademarks and Patents - 8 - - 8
Total Intangible Assets 12C - - 120
Details
Accumulated Depreciation
Annual
Deprec. Opening (+) ) Balance
Description Rate Balance In Out 03/2017
Software 20% 89 9 - 98
Total Depreciation 89 9 - 98
9 Loansand Financing
2017 2016
No No
Domestic Institutions Maturity Charges Current Current Current Current
Banco do Brasil S.A.  12/1/201t 100% p.y- - 34C -
Loans and Financing - - 34C -

Destination of the funds raised in national curgenc

The funds raised from Banco do Brasil S.A. are tyalestined for the acquisition of equipment and
extension and modernization works of the productibime contracts represented by an Industrial
Credit Bill (Constitutional Funds, CF) are secureg properties owned by partners of SUN
Farmacéutica do Brasil Ltda. Payment has been wadé&vember, 2016.

16
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

10 Suppliers
2017 2016
Intercompany - Principal 35,723 24,909
Intercompany — Exchange Rate (3,754) 2,498
Intercompany — In Transit - 3,294
Others 491 453
Total 32,46( 31,15¢

The outstanding balance in US Dollar (US$) toweBdsPharmaceutical was made up of the
amount of US$ 10,089 Mn.

11 Social Charges Obligations

2017 2016
Provident Funds (INSS) 214 231
Pension Funds (FGTS) 49 52
Others 8 -
Total 271 28<
12 Tax Obligations

2017 201¢
Withholding tax on payroll 203 182
Tax benefit — Produzir Program 121 121
Tax benefit — called “ Protege” 16 -
Others 22 7
Total 362 31C

13 Labor Obligations
2017 2016
Salarie and wages - 456
13th Salarie and tax Provision 208 191
Vacation and tax Provision 987 951
Total 1,19¢ 1,59¢

(*) On August 28, 2006, the then TKS Farmacéutitdal, currently Sun Farmacéutica do
Brasil Ltda., executed the Special Regime Agreenvétit the Government of the State of
Goias for the implementation of a special creditifivestments in the extension of its industrial
plant located in Goiania. This tax incentive prograf the Government of Goias that aims at
the reduction of the ICMS is called "PRODUZIR".drder to use this program, the beneficiary

shall present industrial projects aiming at theaggion of the production capacity and at the
generation of direct and indirect jobs.

17
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SUN Farmacéutica do Brasil Ltda.

Accompanying Notes to the Financial Statements
Fiscal Years ended on March 31, 2017 and 2016

(in Thousands of Reais)

Produzir is the Program of the Government of treeSof Goias that provides an incentive for
the deployment, expansion or revitalization of istdies, stimulating investment, technological
renovation and the increase of state competitivwef@ausing on creation of jobs, income and
reduction of the social and regional inequalities.

Works as funding with monthly installments of 73%tlwe Goods and Service Circulation Tax
("ICMS") due by the beneficiaries, making the protion cost cheaper and their products more
competitive on the market.

Everything that accumulates during a year of fonitvill have a grace period of one year for
payment. In the moment the accounts are settledjigtount factors shall be applied by means
of audits, whereby the loan may be reduced (ret9dseup to 100%.

In order for the company to request the releagbebalance due it shall record a request for a
release audit with the Commissioner of PRODUZIROMENTAR. The request shall be
addressed to the Chairman of the Executive Comamssi the Decision-Making Board of the
PRODUZIR / FOMENTAR Program, on paper with the ddiead of the company,
characterizing it in the best way possible.

The monthly assessed tax is booked, and annuaigdering of accounts process is set up that
may result in the total or partial release of tiwe due in the period. In this case, the calculated
difference shall be paid.

14 Other accounts payable

2017 2016

Contingencie (a) 602 -
Bonus provision (b) 649 360
Others 262 303
Total 1,518 665

(a) Sun Farmacéutica do Brasil Ltda. is counterpartiaimsuits of labor and civil nature, as
part of the normal course of its activities. Suohtmgencies are classified as likely losses.

Those lawsuits refer to actions filed by former &ypes that claim compensations. The
labor contingency amount considers the survey octieduby our legal counselors and is

mainly related to indirect terminations, salarygtial pay, pain and suffering and unhealthy
work premium, compensation for occupational disgaaecidents at work and equal pay /
accumulation of functions and unhealthy work, eatime amount booked for these case are
around BRL 600 Mn .

The company keeps a follow-up system for all adstiative and court cases in which it

appears as plaintiff or defendant, and, backedhbeypinion of the legal counsels, classifies
the actions in accordance with their likelihoodd@missal.
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In this context, the civil contingencies, also asse with a possible risk of loss, were not
booked, whereby the principal cases are relatingrvisional remedies, summonses,
extrajudicial notifications, motions for clarificah, tax deficiency notices, administrative
proceedings, collections, court and ordinary redegein the amount of BRL 937.

(b) Provision for bonus incentive of individual perfante was recognized and expected
payment be paid under cash bonus plans or shantgesfit sharing if the Company has a
legal or constructive obligation

15 Transactions with Related Parties

Non-current Liabilities

2017 2016

Loans
- Alkaloida Chemical ZRT 109,26 118,28t
- Sun Global Pharmaceutical Industries - 3,276
Total 109,26¢ 121,56:

On March 31, 2017, the outstanding balance in UBab@JS$) towards Alkaloida was made
up of the amount of US$ 33,237 with an interest t3,71 bp p.a., normally the amounts due
are renegotiated.

The loan with Sun Global was paid on October 20dtal tamount US$ 0,920; no interest
involved.

16 Net Equity

Share Capital

The share capital in the amount of R$ 5,573 fohlyetars, with totally subscribed and paid up,
is represented by 5,573,482 units of ownership wipar value of one Real (R$ 1.00) each and
distributed as follows:

Equity share Capital Amount
Partners Country of Origin 3/31/207 %
Alkaloida Chemical Company ZRT Hungary 5,55( 99.58
Sun Pharma Global Inc. India 19 0.35
Sun Pharmaceutical Industries Limited India 4 0.07

5,57 100.00

The capital was registered with the Brazilian CanBank in order to enable the company to
transfer profits abroad and to repatriate the fpreiapital invested.
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17 Financial Instruments

(i) Identification and Valuation of the Financial instruments.

The book balances of financial instruments, suchwadlabilities, accounts receivable, taxes
recoverable, loans and financing, are substantédiye to their correspondent market values,
when compared to the amounts that could be obtaufnet selling on the public market or, if
there are none, to the adjusted net present valsedbon the applicable interest rate on the
market.

(ii) Credit risk

Arising out of the possibility that the company imigsuffer losses due to default of its

counter-parties or financial institutions wheredaror financial investments are deposited. In
order to mitigate these risks, the company analyizedinancial and equity situations of its

operations, it also defines credit limits and pererdly follows up on the open positions. With

regard to financial institutions, the Managemeriy ararries out transactions with reputable
and low-risk financial institutions, rated by ragiagencies.

(iii) Price Risk of the Goods Sold or Produced or of th8upplies Acquired

Arising out of the possibility that the market mécof the products commercialized by the
company might fluctuate. Those price fluctuationayntause substantial changes to its
revenues and costs. In order to mitigate those,rible Management permanently monitors the
local and international markets and tries to aptitg price movements.

(iv) Interest rate risk

Arising out of the possibility that the company hidnave gains or losses due to fluctuations
of the interest rate levied on its financial assetd liabilities. In order to mitigate this type of

risk, the Management strives to diversify the fuisihg in terms of pre-established or free
interest rates.

(v) Exchange rate risk

The associated risk arises out of the possibiligt the company might suffer losses due to
exchange rate fluctuations that increase the fuaded on the market. On March 31, 2017,
the company had liabilities in foreign currency datl no financial instrument to hedge such
exposure on that date.

(vi) Derivative Financial Instruments

The company does not make use of financial instnisnén index exchange (SWAP)
transactions or that involve Derivatives transaigio

18 Insurance Coverage

The company follows the policy of taking out insura policies for the assets subject to risks in
amounts considered sufficient to cover potentialdents, considering the nature of its activity.

On March 31, 2017, the insurance coverage agamesating risks was R$ 20,500.
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19 Net Operating Revenues.

The net operating revenues of the fiscal year endedarch 31, 2017 are made up as follows:

2017 2016
Gross operating revenues

Sales — Domestic 60,10¢ 35,61(
60,10t 35,61(

(-) Deductions from the Gross Revenue
Sales return (1,979 (606)
Discounts and rebates (29 -
VAT (ICMS) on sales (4,164 (1,919
Other Tax on Sales (184 (133
(6,349 (2,656
Net operating revenues 53,76( 32,95«

20 Financial Results

Financial revenues 2017 2016
Interest revenue 62 32
Discounts obtained 15 12
Interest on Highly short investment 384 10C
Exchange rate variation 17,60( -
Sub Total 18,06: 144
Financial expenses 2017 2016
Interest expense - 4
Discount granted (532 (249)
Interest on bank loans (1) (50
Interest on loans and foreign (4,08¢) (5,659
Banking expenses (78 (65)
Exchange rate variation - (11,34%)
Other financial expenses (57) (50
Sub Total (4,759 (17,195
Total 13,308 17,081

21 Approval of the Set of Financial Statements and Explanatory Notes

These Financial Statements were approved by theaiéament of SUN Farmacéutica do Brasil
Ltda. and authorized for issue on May 15, 2017
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