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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Ranbaxy (Thailand) Co., Ltd.

Opinion

[ have audited the financial statements of Ranbaxy (Thailand) Co., Ltd. (the Company), which comprise the statement
of financial position as at 31 March 2019, the statement of income, and statement of changes in equity for the year

then ended and notes to the financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 March 2019, and its financial performance for the year then ended in accordance with Thai

Financial Reporting Standards for Non-Publicly Accountable Entities.

Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing. My responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I
am independent of the Company in accordance with the Thailand Federation of Accounting Professions” Code of
Ethics for Professional Accountants together with the ethical requirements that are relevant to my audit of the
financial statements, and I have fulfilled my other ethical responsibilities in accordance with these requirements.

believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Other Matter

The financial statements of Ranbaxy (Thailand) Co., Ltd., for the year ended 31 March 2018, were audited by another

auditor of the same firm as myself, who expressed an unqualified opinion on those statements on 16 May 2018.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Thai Financial Reporting Standards for Non-Publicly Accountable Entities, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic

alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with

Thai Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from

fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, I exercise professional judgment and maintain

professional skepticism throughout the audit. I also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If I conclude that a
material uncertainty exists, [ am required to draw attention in my auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.




I communicate with management regarding, among other matters, the planned scope and timing of the audit and

significant audit findings, including any significant deficiencies in internal control that I identify during my audit.

Pornpiti Rungthipanon
Certified Public Accountant (Thailand) No. 6613

Mazars Limited

Bangkok
3 May 2019
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Ranbaxy (Thailand) Co., Ltd.
Statement of financial position

As at 31 March 2019

Assets

Current asseis

Cash and cash equivalents

Trade and other accounts receivable
Inventories

Total current assets

Non-current assets

Leasehold improvements and equipment
Intangible assets

Refundable deposits

Total non-current assets

Total assets

The accompanying notes are an integral part of these financial statements.

Notes

In Baht
2019 2018
2,355,822 15,404,645
183,897,535 165,390,989
180,178,697 159,478,675
366,432,054 340,274,309
1,697,183 3,545,037
114,091,946 132,601,002
344,610 344,610
116,133,739 136,490,649
482,565,793 476,764,958




Ranbaxy (Thailand) Co., Ltd.
Statement of financial position

As at 31 March 2019

Liabilities and equity

Current liabilities
Trade and other accounts payable
Provision for decommissioning costs

Total current liabilities

Non-current ltabilities

Provision for decommissioning costs
Employee benetit obligations

Long term loans

Total non-current liabilities

Total liabilities

Equity
Share capital

- Authorised share capital

1,150,158 ordinary shares of Baht 100 each

- 1Issued and paid-up share capital

1,150,158 ordinary shares of Baht 100 each

Deficit

Total equity

Total liabilities and equity

The accompanying notes ate an integral part of these financial statements.

Notes

10
11

In Baht

2019 2018
225,998,763 177,654,418
250,000 -
226,248,763 177,654,418
- 250,000
13,337,455 13,411,194
142,304,325 185,297,170
155,641,780 198,958,364
381,890,543 376,612,782
115,015,800 [15,015,800
115,015,800 115,015,800
(14,340,550) (14,863,624)
100,675,250 100,152,176
482,565,793 476,764,958




Ranbaxy (Thailand) Co., Ltd.
Statement of income

For the year ended 31 March 2019

Revenues

Revenues from sale of goods
Gain on exchange rate

Other income

Total revenues

Expenses

Cost of sale of goods
Selling expenses
Administrative expenses
Loss on exchange rate

Total expenses

Profit for the year

The accompanying notes are an integral part of these financial statements.

Note

In Baht
2019 2018
668,256,265 621,402,754
- 33,431,488
192,966 368,005
668,449,231 655,202,247
447,543,377 419,915,228
162,692,817 161,782,514
53,438,869 58,634,500
4,251,094 -
667,926,157 640,332,242
523,074 14,870,005




Ranbaxy (Thailand) Co., Ltd.
Statement of changes in equity

For the year ended 31 March 2019

Balance at 1 April 2017
Profit for the year

Balance at 31 March 2018
Profit for the year

Balance at 31 March 2019

In Baht
Issued and paid-up
share capital Deficit Total equity
115,015,800 (29,733,629) 85,282,171
! 14,870,005 14,870,005
115,015,800 (14,863,624) 100,152,176
= 523,074 523,074
115,015,800 (14,340,550) 100,675,250

The accompanying notes are an integral part of these financial statements.



Ranbaxy (Thailand) Co., Ltd.

Notes to the financial statements

For the year ended 31 March 2019

I

These notes form an integral part of the financial statements.

The financial statements issued for Thai statutory and regulatory reporting purposes are prepared in the Thai language.
These English language financial statements have been prepared from the Thai language statutory financial statements,

and were approved and authorised for issue by the Board of Directors on 3 May 2019,

General information

Ranbaxy (Thailand) Co., Ltd., the “Company”, is incorporated in Thailand and has its registered head office at 31,

Phayathai Building 3" Floor, Room 313-317, Phayathai Road, Rajathevi, Bangkok, Thailand.

The Company’s major shareholders during the financial year is Sun Pharma (Netherlands) B.V. which is incorporated

in the Netherlands.

The Company is engaged in marketing and selling pharmaceutical products.

Basis of preparation of the financial statements

The financial statements are prepared in accordance with the Thai Financial Reporting Standard for Non-Publicly
Accountable Entities (TFRS for NPAEs); guidelines promulgated by the Thailand Federation of Accounting
Professions (TFAC).

The financial statements are prepared and presented in Thai Baht, rounded in the notes to the financial statements to the

nearest thousand. They are prepared on the historical cost basis except as stated in the accounting policies.

The preparation of financial statements in conformity with TFRS for NPAEs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,

income and expenses. Actual results may differ from estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the year in which estimales are revised and in any future periods affected,

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial

statements.



Ranbaxy (Thailand) Co., Ltd.

Notes to the financial statements

For the year ended 31 March 2019

(a)

(b)

(©

(d)

(e

Foreign curencies
Foreign currency transactions

Transactions in foreign currencies are translated to Thai Baht at the foreign exchange rates ruling at the dates of the

transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to Thai Baht at the
foreign exchange rates ruling at that date. Foreign exchange differences arising on translation are recognised in the

statement of income.

Non-monetary assets and liabilities measured at cost in foreign currencies are translated to Thai Baht using the foreign

exchange rates ruling at the dates of the fransactions.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits.

Trade and other accounts receivable

Trade and other accounts receivable are stated at their invoice value less allowance for doubtful accounts.

The allowance for doubtful accounts is assessed primarily on analysis of payment histories and future expectations of

customer payments. Bad debts are written off when incurred.

Bad debts recovered are recognised in other income in the statement of income.

Inventories
Inventories are stated at the lower of cost or net realisable value.

Cost is calculated using the weighted average cost principle, and comprises all costs of purchase, costs of conversion and

other costs incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs to complete
and to make the sale.

Leasehold improvements and equipnient

Leasehold improvements and equipment are stated at cost less accumulated depreciation and losses on decline in value.

Cost includes expenditure that is directly attributable to the acquisition of the asset and any other costs directly
attributable to bringing the assets to a working condition for their intended use, the costs of dismantling and removing the
items and restoring the site on which they are located. Purchased software that is integral to the functionality of the

related equipment is capitalised as part of that equipment.



Ranbaxy (Thailand) Co., Ltd.
Notes to the financial statements

For the year ended 31 March 2019

When parts of an item of leasehold improvements and equipment have different useful lives, they are accounted for as

separate items (major components) of leasehold improvements and equipment.

Gains or losses on disposal of an item of leasehold improvements and equipment are determined by comparing the
proceeds from disposal with the carrying amount of leasehold improvements and equipment, and are recognised net

within other income in the statement of income.

Subsequent costs

The cost of replacing a part of an item of leasehold improvements and equipment is recognised in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company, and its
cost can be measured reliably, The carrying amount of the replaced part is derecognised. The costs of the day-to-day

servicing of leasehold improvements and equipment are recognised in the statement of income as incurred.
Depreciation

Depreciation is calculated based on the depreciable amount, which is the cost of an asset, or other amount substituted for

cost, less its residual value.

Depreciation is charged to the statement of income on a straight-line basis over the estimated useful lives of each

component of an item of leasehold improvements and equipment. The estimated useful lives are as follows:

Computers 3 years
Office equipment 5 years
Furniture and fixtures 5 years
Leasehold improvements 3 years

(r Intangible assets

Goodwill

Goodwill presented as intangible assets in the financial statements is the excess of the purchase price over the fair market

value of purchased assets as of the acquisition date.

Other intangible assels

Intangible assets that are acquired by the Company are stated at cost less accumulated amortisation and losses on decline

in value.

Amortisation

Amortisation is calculated based on the cost of the asset, or other amount substituted for cost, less its residual value.

10



Ranbaxy (Thailand) Co., Ltd.

Notes to the financial statements

For the year ended 31 March 2019

€

()

(@)

Amortisation is recognised in the statement of income on a straight-line basis over the estimated useful lives of intangible
assets, from the date that they are available for use, since this most closely reflects the expected pattern of consumplion
of the future economic benefits embodied in the asset. The estimated useful lives of software licenses for the current and

compatative periods are as follow:

Distributor license 5 years
Software license 3 years
Trademark 10 years
Goodwill 10 years

Losses on decline in value

The carrying amounts of the Company’s assets are reviewed at each reporting date to determine whether there is any
indication of a permanent decline in value. If any such indication exists, the assets’ recoverable amounts are estimated. A
foss on decline in value is recognised in the statement of income unless it reverses a previous revaluation credited to

equily, in which case it is charged to equity.

Trade and other accounts payable

Trade and other accounts payable are stated at cost.
Praovisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation,

Provisions are determined by the best estimate method.

Employee benefits

Obligations for retired benefits and other long-term employce benefits are recognised using the best estimate method at
the reporting date.

Revenues

Revenue excludes value added taxes and is arrived at after deduction of trade discounts.

Sale of goods

Revenue is recognised in the statement of income when the significant risks and rewards of ownership have been
transferred to the buyer, No revenue is recognised if there is continuing management involvement with the goods or

there are significant uncertainties regarding recovery of the consideration due, associated costs or the probable return of

goods.

11



Ranbaxy (Thailand) Co., Ltd.

Notes to the financial statements

For the year ended 31 March 2019

(k) Expenses

Lease payments

Payments made under operating leases are recognised in the statement of income on a straight line basis over the term of the lease.

Finance costs

Interest expenses and similar costs are charged to the statement of income for the period in which they are incurred.

() Income tax

Income tax on the profit or loss for the year comprises current tax. Current tax is the expected tax payable on the taxable

income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of

previous years,

In determining the amount of current tax, the Company takes into account the impact of uncertain tax positions and

whether additional taxes and interest may be due. The Company believes that its accruals for tax liabilities arc adequate

for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience.

This assessment relies on estimates and assumptions and may involve a series of judgements about future events, New

information may become available that causes the Company to change its judgement regarding the adequacy of existing

tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

4. Cash and cash equivalents

Cash at banks — currents accounts

Cash at banks — savings accounts

Total

5. Trade and other accounts receivable

Trade accounts receivable
VAT receivables
Employee advances
Other

Total

In thousand Baht
2019 2018
529 11
1,827 15,394
2,356 15,405

In thousand Baht

2019 2018
175,028 149,264
7,733 14,333
195 630
942 1,164
183,898 165,391
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Ranbaxy (Thailand) Co., Ltd.
Notes to the financial statements

For the year ended 31 March 2019

6. Inventories

In thousand Baht
2019 2018

Raw materials 7,140 10,089
Packing materials 2,738 3,032
Work in process 3,600 2,497
Finished goods 133,986 113,921
Goods in transit 43,741 34,678
Less allowance for decline in value (11,026) (4,739)
Net 180,179 159,478
Inventories recognised as an expense in ‘cost of goods™:

- Cost 441,257 445,216
- Whrite-down to net realisable value (reverse) 6,286 (25,301)
Total 447,543 419,915

13
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Ranbaxy (Thailand) Co., Ltd.

Notes to the financial statements

For the year ended 31 March 2019

9.

10.

11,

12,

Trade and other accounts payable

In thousand Baht
2019 2018
Trade accounts payable 210,753 161,720
Other payables 1,950 4,898
Accrued expenses 13,296 11,036
Total 225,999 177,654

Employee benefit obligations

The Company operates a defined benefit plan based on the requirement of Thai Labour Protection Act B.E. 2541 (1998) to
provide retirement benefits to employees based on pensionable remuneration and length of service. Accordingly, the

Company had employee benefit obligations as follows:

In thousand Baht

At 1 April 2018 13,411
Provisions used (74)
At 31 March 2019 13,337

Long-term loans

As at 31 March 2019, the Company has loan from a related company of 142.30 Baht million (USD 4.45 million) which
interest free (31 March 2018: Baht 185.30 million equals USD 5.90 million). Such loan is unsecured.

Business Purchase

In May 2016, the Company (RTH) entered into an agreement with Daiichi Sankyo (Thailand) Ltd. (DSTH) for Purchase
of the Generics Business of DSTH in Thailand. The Business Purchase included the transfer of Marketing Authorisation
of Generics Products and the entire Infrastructure, Inventory and other Assets and Liabilities relating to the Generic

Business,



Ranbaxy (Thailand) Co., Ltd.
Notes to the financial statements

For the year ended 31 March 2019

13. Commitments

As at 31 March 2019 and 2018, the Company has entered into operating lease agreements for office building space,

warehouse and motor vehicle. The minimum lease payments under these lease agreements are as follows :

In thousand Baht
2019 2018
Within one year 1,885 1,624
After one year but within five years 792 1,160
Total 2,677 2,784
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