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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDER OF RANBAXY SOUTH AFRICA PROPRIETARY LIMITED

We have audited the consalidated and separate finanicial statements of Ranbaxy South Africa Propristary
Limited set out on pages 6 to 42, which comprise the statements of financial position as-at 31 March 2018,
and the etatements of comprehensive income, siatements of changes In equity and statements of cash
flows for the year then ended, and the notes, comprising a summeiry of significant accounting poficies and
other explanatory information.

Directors’ Responsibility for the Financtal Statements

The Company's difectors are responsible for the preparation and fair presentation of these audited financial
statements in accordance with International Financlal Reporting Standards and requlrements aof the
Companies Act of South Africa, and for such internal control as the directors determine is necessary to
enable the preparation of the consolidated and separate audited financial statements that are free from
meaiterial misstatements, whether dueto fraud or error.

Auditor's Resporsibliity

QOur responsibllity is ta express an opinlon on these consolidated and separate audited financlal stetements
based on our audit. We conducted our audit in accordance with Intemational Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated and separate audited financlal statements are free
from material misstatement.

An audit involves performing procedures ta obtain audit evidence about the amounts and disclosures in the
congolidated and separate audited financlal statements. The procedures sslected depand on the auditor's
judgement, including the asaessment of the risks of material misstatement of the audited financial
statements, whether due 1o fraud or error, Ih making those risk assessments, the auditor considers intarnal
controls relevant to the entity’s preparation and fair presentation of the audited financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for tha purpose of expressing
an opinion on the effectiveness of the entity's intarmal controls: An audit also Includes evaluating the
appropriateness of accounting policies used and the reasonableness of accouinting estimates made by
management, as well as evajuating the overall presentation of the audited financial statements.

Wae belleve that the audit evidence we have obtained is sufficlent and appropriate to provide & bas!s for our
audit opinioi.

Opinlon

In our opinion, the consolidated and separate audited financial statements present fairly, in all material
respacts, the consolidated and separate financial position of Ranbaxy South Africa Proprietary as at
31 March 2016, and its consolidated and separate changes in equlty, consolidated-and separate financiat
performance and its congolidsted and separate cash flows for the year then ended In accordance with
International Financlal Reporting Standards and the requiremertts of the Companies Act of South Africa.

Notlonus! Exetblve: *Li: Baen Chief Exaculvi Officer mmﬂumnr 4 Jangs Chief Ongratiog Officer
SGM Pinnock At #N Sing Risk As *hlhﬂ"l'n nhy S Gyrola BPwS mmmllm
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B-BBEE rating: Level 2 coitributor In terms of the Chartereit Accountancy Profassior Sactar Code
Assoclati of Deloltte Altica, 8 Member of Balofte Ttiche Tohmatsu Limited




Other reports required by the Companiss Act

| As part of ouir auditof the conaciidsted and separate financlal statementa or the year endad 31 March 2018
wo Have réad the Diredtors* Report for the pumese of kientifying whether there are material inconaistencies
batween this report and the consolidated and esparate audited finencial statsments.

This repart is the responisibliity of the respective preparers.. Based on reading this report we have not
identified matetial Ingonsistshcies between the report and the consolidated and separate gudited financls!
gtatsments. However, we have not audited-this repott and accordingly do not expreas an opinion on the
report. _

\

Delolte & Touthe
Registered Augitor

| Per: Marcus Bardopoulos
31 August 2018

FRRREN




Ranbaxy South Africa Propzietary Limited
{Reglstration number 1983/001413007) . .
Consolidated And Separate Annual Finarictal Statements for the yeat-ended 31 March 2016

Directors’ Report

The directors have pleasyre'in sibmittirg thelr repdkt on the coriolidated and separate-annual financial statamens of Ranbanty
South Afica Propistary Limied group and company far the year ended 31 Maich 2018,

1. Review of financial results and activities

The cansolidated and separats annual financig! statéments fiave basn preparsd in accordance with Intemational Financial
Reporting-Staridards and the requiremenits of the Companies Act 71. of 2008, The acoounting palicies have been applled
consistently compated to the prior year.

Full detalis of the financlal posltions, resulis of operations and cash flows of the group and company are set out In these
congalideted and separate annual financial statoments,

2. Stated capitat

Thers have baan no changes to the authorised or lssued siated capRal during the year under raview.

3. Dividends

Qlven the current state of the-glgbal sconomic environment, the board balleves that it would be more appropriate for the group
to.consatve cash and maintain adequéte delst headroom to ensure that the group ls bast placad to withstand any prolonged
adverse sconumic conditions. The company has nol declared 2 dividend.

4. Directorate

The direstors In office al the date of this report are as follows:

Directors Changes

S Reddy Resigned Weadnesday, 18
Novamber 20156

R Chakravarti Resignad Wedhasday, 18
Novambar 2016

M Bharadwayj Resigned Wednesday, 18
Mavember 2015

DW Brothars

M Sudan Appointed Wednasday, 18
November 2015

M Kaszas Appointed Wednesday, 18
November 20156

8. Holding company

The group's holding company Is Ranbaxy Netherlands BV incorporated In Netherfands.

6. Ultimate holding company

The group's ulmate hokiing company Ia Sun Phamacsuticals Industries Limited which s incorporatad in Indla,
7,  Eventa after the raporting period

The directora are not awere of any matter or clreumstance adsing elnce the and of the financla! year that would impact the
financial positions for tha group and company as at 81 March 20186,

8. Golng concern

The dirsciors bellava that the group and company have adequata financlal resources to continue in operation for the
joreseeakle ftura and accordingly consolidatad and separats annual finarcial stetements have been prepared or; a geing
congarn bagis. The divectors have salisfied themselvas that the group and company: are In a sound financtal position and that
they have acoess to sufficient barrowing Taclitiés to meet thair {foresseshlie oash roquiraments. The directors ate not aware of
any: new misteriel changes that may adversely Impact tha group and company. The difectars are gise not aware of any matarial.
nor-compliange with statitory of régulatory requirerients:or of any psnding changas to leglsiation which may affact the group
Or cofmpany. ’




Ranbaxy South Africa Proprietary Limited
(Registratlon number 1883/001413/07) _
Consolldated And Separate Annual Financial Staiements for the year andati 31 Merch 2016

Directors' Report

8. Auditors

Deloitia wers appointed as auditors for tha cempany and lts subsldlariss for 2018.
10. Seoretary

The company secretary functions are.parformed by Grant Thotmton

Aegistered address
121 Boshoff Street
New Muckleneuk
o181

Buslnass address
Tugela House
Riversida Office Park
1308 Hauwal Avenue
Canturlon




Ranbaxty South Africa [Proprietary Limited

(Regisiration number 1883/001413/07)

Consolidated Aitd Separate Annual Finsnclal Statements for the yedr ended 31 March 2018
Consolidated and Separate Statements of Financial Positions as at 31

Wsarch 2016
Group Company
Figures In Rend Notes 2016 2015 2016 2015.
-Assots
Mon-Cuirent Assete _
Property, plant and equipment 8 22251020 23684183 1 524 538 2520 807
intanglbie asssets 4 716 759 925 367 716 759 925 387
Invesimants in subsldiaries 5 - - 805 342 905 342
Datarred tax 8 1 660 420 4714 656 * .
24618199 28 204 0B5 3 146 637 4 361 816
Current Azsets
inventories 10 181 082888 72868567 HeVi4312 39836810
Trade and other recsivables 11 508813281 220611213 334600028 215850688
Current tax vacalvable 826 776 3289 150 8268776 826 776
Cash and cash equivalenta 12 120856785 72424430 56656765 54 166 878
820678731 378103360 444688781 200680127
Total Assels 845187930 407307445 448035418 2050381743
Ecputity and Liabilitiea
Equity
Equity Attributable to Equity Holders of Parent
Steted caphtal 13 175611823 17511923 17511928 17511828
Reserves (211831)  (211831) . -
RAetalnad income 99637608 82484070 1528208 72810029
116 937 701 79704 162 109 040 131 90 121 852
Non-controiling interest 11 925 6822 4 157 801 . -
1266863323 ©3 951763 109040131 80121 852
LiapHitles
Current Liabilities
Trade and other payables 16 671060620 189943215 207174485 83318914
Loans from group companies 8 144 582741 1335024567 131820822 121 682877
Current tax payable 701 246 - . -
716334 607 2323445632 398 005287 204 809 791
Total Equity and Liabliitles 845197930 4073974456 448035418 295 031 743




Ranbaxy South Africa Proprietary Limited

{Reglstratlon numbar 1683/001413/07)

Consolidated And Separate Annus) Financlal Statements for the year énded 31 March 2016
Consolldated and Separate Statements of Profit or Loss and Other

Comprehensive Income
Group Compahy

Figures In Rand Noles: 2018 2015 2016 2015
Revenue 18 8786382856 231717982 237401333 ‘205524740
Cost of salas 17 {699 176 484) (144234 380) (136 080 120) (114807 208)
Gross profit 177481801 7483822 101411 '..f'iﬂ 21 217 541
Other Income 4 4256 786 111170 43H 047 11170
Operating expensea {134 547 889) (1101690 612) (94 560 291) (104 0BB 9589)
Operating Profit/loas) 476650208 (23005820) 11221975 (13 661 248)
investment revenua 18 18 458 320 882320 17882315 2531288
Financa costs 18 (11088 440) (2518427) (10286111} (1598 571)
Profit/{loas) before taxation 55020007 (24031627) 16818179 (12728531)
Taxailon 20 {10 108 537) (277 080) - {3680 115)
Protit/{loas) for the period 44011580 (25200887) 18918178 (16 408 846)
Othet comprehaneivs income - - - -
Total comprahenalva profit/(loss) for the perlod 44911560 (25200887) 18918178 (10 408 848)
Total comprehsngive loss sttributable 10:
Ownara of the parent 37143539 (26709 887) 18818179 (16 408 848)
Non-cantrolling Iriterest 7 768 621 . - -

84011560 (25200087) 18818178 (16 408 646}




Ranbaxy South Africa Proprietary Limited
{Raglairation number 1mommg“
Censolldated And Soparaia.Annuiat Financial Stalasments for the yoar ended 31 Maroh 2016

Consolldated and Separate Statements of Changes in Equity

Giniad caphwl  Commen Feinined Toll  Nen-ooniraling Tolel aquity

ol the group /
Figuees in-Rand aompany
Group
Balance at 01 Apetl 2014 17 1 823 (i1 83t} AT TOROET 105 004 040 4157401 100181
Lo ot the - ML) 28 200 887 - (=m0
Cunet qompeohanstva noome - S A - “ u-'n
Toll comprshansive loss for the year . - {08,208 687) {48 200 887) - (25 200 887)
Balanoa s 01 Aprfl 2018 17511 823 (ri1ast) 82434070 70794182 41576 BAOEITMA
Prafil for the year - - §714pE39 %7 143630 7758081 44 911 BEh
Other comprahensive lnoome - - - - - .
Tolsl comprahenstva profit for the year - - ﬂ_ﬂ;lﬂl AT 14358 TTe8031 44811500
Balanna ut 81 Merch 2018 17511028 (211 831) W67 600 1158377 1ioaiesd 190683223

Neten 13

10



Ranbaxy South Africa Proprietary Linilted

({Registration numbasr 1908/001413/07)
Financlsl Statarmenta for the year ended 31 March 2016

Consolidated And Seperats Annual

Consolidated and Separate Stataments of Changes in Equity

Ehere capial Siaisd cepiisl  Comrion  Relained

_ Towmt
Inpema  lirbulsbis to

Nof-conipoling  Totel mquity
Inkzneat

hnldl':
Figures In Rard company
Corvpany .
Balenos at 01 April 2014 11811823 soma st 108830308 105 530 868
‘Losa for thy year - {18 408 p4€) (16 408648} {16 408 84§)
Othar campuahanalin Incoma . - . . .
Totat ccmprehanalve loss for (he year - (18406 648) (10406846} ~(16 408 B4k
Bwlance a1 01 Aprll 2015 12511823 72810020 9012 662 80181 053
Prof for Bia ya - 1991817 189481/ 1AMB 178
Other.comprehensive incoma - - - -
Total comprshansive profit for the yesr - 1eaee  WaNe 18 61897
Ealenoe at 31 Neroh 2018 17 511 923 of 225200 000407181 106 040 181
Notas 1

" ’
The:notas o pages 13 + 43 form an Intagral part of ihasa financlal slslements.



Ranbaxy South Africa Proptisisry Limited

(Reglatration humber 1893/001413K17)

Consolidatsd And Separate Annual Financlal Statetnents tor the: year ended 31 March 2016
Consolidatad and Separaie Statements of Cash Flows

‘Graup Company
Figuras In Rand Notas 2016 2015 2018 2015
‘Cash generstid from operating activilles
Cash generated from/(used In) operafione o2 51860649 (718582820 4420826 (9B B35 279)
Investment revenus 18 458 320 682320 179032815 2531288
Finance costs (i1088440) (2518427) (10236111) {1598 571)
“Tax pald a3 {3 680 782) {171 600} - (1268 777)
Net cash trom/{used in} aperating activities 56356756 (73665089 12128130 (9B 033 263)
Cash flows from investing aclivities
Purchase of property, plant and equipment 3 {9644 875) (2 260 756) {432 188) (715 781}
Sale of praperty, plant and aquipment 3 838 000 - 468 000 =
Purchase of other intanigible assets 4 - {5395831) - {8395831)
Net cash (used in)/from Investing activities (8006675) (7 685.686) 135812 (6111812)
Cash flows from financing activitlea
Increase In loans from group companles 11080274 120000000 10227945 120000000
Nst cash from financing activitles 11080274 120000000 10227845 120 000000
Total cash movement for the year 57432355 38668426 22489887 15855108
Cash at the beglnning of the year T2424430 33758008 341688878 18311773
Tatal cash st end of the year i2 126866785 72 424 431 E6856765 34168878

12



Ranbaxy South Africa Proprietary Limited
{Registration number 1993/001413/07) o
Consolidated And Separate Annual Financial Statements for thie year endsd 31 March 2016

Accounting Policles

1. Presentation of cansolidated and separate anmual financlal statéments

The censolidated and separate annual financial stalements have been prepared in acoardance with interationzl Financlal
Reporting Standards, and the Compariies Act 71 of 2008, The. consolidated and ssparate-annugl financlal statements have
bogn prepared an the historial cast baste, and eorsiorate the principal acoounting policles set aut below. They ans presented
In Souith African Rands,

Thesa acoounting policies are conslstent with the previous period, excapt for new standards which have bean lssusd, affective
and adopted In the ctrrent yaar.

1.1 Consolidation
Basis of conaolidation
The consolldated group annual financial statementa Incorporate the financlal statements of the Campany and enfities (Including
spaclal purpose entilies) controlsd by the Company (its subslidiarias).
Control is achieved when the Company:
has power over the Investas;
- Is exposed, or has rights, to varlable retuma from Its involvement with the investes; and
- has the abity to use its power to affact its returns.

The Company reassesses whether or not It controls an Investee if facts and clreumetances Indicate that there are changes to
one or mora of the three elsments of contral listed above.

When the Gompany has less than & majority of the voling rights of an Investes, It has power over the Investee when the voling
tights sire sufficlent to give It the practical ability to direct the relevant activitias of the Investse unilaferally. ‘The Company
consldars alf relevant facts and circumstances In assessing whether or not the Comparry's voting rights [h an Investes are
sufficient to give It power, Inciuding:

The slze of the Company's holding of voting rights relative to tha alze and disperslen of hoidings of other vate holders;
- the potentlal veting rights held by the Company, ather vote holder of other parties;
- rights arising from other contractual arrangemente; and
- any additlonal facts and olrcumatances that Indicata that the GCompany has, o don not hava, tha
eurrant ability to direct the ralevant activities at the time that deofalons nead to be mads, including
voling petlems at previcus shareholdars* meetings.

Consolidation of a subsldiary begins when the Corpany obtains control over the subsidiary and ceases when the Gompany
loses gonirol over the subsldlary,

tncéma and sxpenses of sybsidiarise acquired or disposed of during the year dre Inoluded It the cohsolidated statement of
comprehansive income from tha effactive data of acquisition and up to ths sftective data of disposal, as appropriate. Total
comprehenalve Inoome of subsldiarles is attributed to the owners of the compariy and te non-controlling interest-everi if this
results In the non-controlling interest having a deflol balancs.

Where necessary, adjustmants aro niade to the financial statements of-subsidiaries to bring thelr accounting poficigs in line
with thoas used by other members of the Group.

Adl Intra-group transactions, balances, income and éxpenaes are eliminated on coneoflidation.
invesiments in assoiciates
An.assoclate Is an sntity over which the Group ha eignificant influence and that is nelther & gubskdiary nor.an Interest in a jalnt

venture, Significant influsnce is the power te particlpate In the financial and operating policy decisiena of the investse b I8 not
contrel or Joint ctintiof over thdgs policles,

13



Ranbaxy South Afrlca Propifetary Limited
(Registiation number 1883/001413/07)
Consolidated And Separate Annuai ﬂnal:ld}ﬁl Staternents for the year ended 31 March 2016

Accounting Policles

1.1 Consolidation (continued)

“The results and asseteand Habiltles of dssielates are Incorporated In ihese congolidated finarniclal statsments uaing the aqulty
mathad of acoouiitihg; except whan the Investment is tlasaified as hald for sale, in which case k is-accounted for in eccordance
with IFRS:5 - Non-curtent Aseats Hald for Sale and Discontinuad Gperations. Under the equity method, an inveatment in an
assootate |8 inltlally recognised In the consglidated statement of finencial position at cost and adjusted thetesfter to racognise
the Group's share of the profit or fose and othar somprehansive Incoma of tie assoclats.

When thie Group's share of lossis of an agseclale excaads the Group's interest In thiat associate (which includes eny fong-term
Interegts that, In substanca, form past of the Group's tiet investment in the asaociate), the Graup dlécontintes recagnising its
ghare. of furthet loases. Additional losses are recognised only to the axtent that the Group has Incurred legal or conatructive
obligations or made paymants on behall of the associate.

Investment in subsidiarias

in the company’s separata financlal statements, Invesiments in-subsidiaries are cartled at cost less any atcumulated
‘impalirment.

Thecost of an Investment in 2 subsldlary Is the aggregate of:
. the fair value, at the dale of exchangs, of assats givan, liablitles Incurred or assumed, and equity instruments
issusd by the company; plus
- any costs diractly atiributeble to the purchase of the subsidiary.

Buginess combinations-

Subsidiariea are ali entiliea (including stucturad eniities) over which the group has contral, The group controla an entity when
the group ie exposed to, or hea rights to, varlable retuma Trom Its Invoivement with the entity and has the ablilty to affect those
returna through its power over the antity. Subsidiaries are fully consalidated from the date on which contro] ls fransferred 1o the
group. They are deconsolldated frem the date that conirol ceases.

The group applies the acquisition methad to account for business comizinations, The consideratioh transferred for the
acquigition of a subsidlary Is the felr values of the assels transferrad, the llabflities Incurred to tha former awners of the acquires
and tha aquify Interast issued by the group, The conhsideration transfarred Includes the fair value of any assst or.liabifity
resulting from a contingant conaldaretion. arrangament. |dentiflable asset acquired and liahilities and contingent labilites
assumed In a business ¢ombination are measured Inltially at thelr falr values at the acquisition dete. The group recognises any
non-comiralling Interest In the acquires on an acquisition-by-acquisition basis, elther at fair valua or at the non-controliing
interast’s proportionate share of the recognised amounts of acquiree's |denﬂﬂable nel asssts.

Acquisition-refaled costs are axpensed as inourred.

If the business combination Is achieved In stages, the scqlisilon date carying value of the acquirer's previously held squity
intarast in the scquires’ I8 ra-measured to falr viaiua at-acquisition date; any gains or losses artsing from such re-maasurement
ara recognisad in profit or loss,

Any contingent conalderation te be transierred by the group is recognised at falr value at the acquisiion date. Subsequent
changes to the falr valia of thie contingant considaration that is deemed to be an assat or liahllity is recognised in accordance
with |AS 39 either in profit or Ioss or as a change to other comprehensive inaome. Contingent considaration that Is claseified as
squity Is hot re-measured, and its subsequent settiement s accounted for within equity.

1.2 Significant judgemeants:and gourees of estimation uncertainty

{n preparing the consolidatad-and saparate annual finanofal statements, management Is required to make estimates and
assumptions thai affect the.amounts represented In the consolidated and separate annual financlal statements and retated
diselosures. Use of avaliabia Infarmation and the application of judgement is Inherent in the farmation of astimates. Actual
resulls [n the fiture could ditfer from-thase estimates which may-he mateilal to the censolidated and separate annual financial
statements. Significant judgements Include:
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1.2 Significant judgaments and aouress of sstimation unceriainty (continued)
Trade recelvables and ladna and receliables

The-group assesses its trade rapaivablas and loans. and racaivabias for impajrment at the end of each reporting perlad. Jn
determining whether.an impairment loss shouls ba recorded in profit.or Iose, the group mekes judgemiants ge to whetiet there
Is okiservable data Indicating a measurable decrease in the estimated future 2ash flows frem a financlal assat,

The Impalrment for trada recefvables, held 1o maturity investmenie and loans aind recelvables Is calculdtad on a portiolio basls,

based on historical oas ratios, adjusted for nationsl and industry-apecific azanomic conditions and ofher Indicators prasent at
the reporting date that cotrelsta with defaulte on the porifolio.

Allowance for siow moving, damaged and absolate stock

An allowanca for atock to write stock down to the lower of cast or net realisable valus. Management have made eslimates. of
the salling price and direct cost to sell on certain Inventory ttams.

impairment tasting

The recoverable amounts of cash-generating unlis and individual assets and the invesiments have been determined based on
the higher of value-in-use caloulations and feir vaiues leas coats to sell. These caiculations require the use of estimatss and
assumptions. It Is reasonably possible thet the assumplions may change which may then impact our estimations and may then
requira a matarial adjustment to the camying valus of goodwill and tangible assets.

Tha group reviews and tests the canying value of assets when everts or q‘hénges in circumsatancaes euggest that the oarsying

amount may ot ba racoverable,
Taxation

Judgement is required [n determining the provision for income taxes due to the complaxity of lagislation. Thare are many
transactions and calculations for which the uliimate tax determination Is uncertaln-during the ardinary course of business, The
group recagnises llabliities for anticlpated tax audit lssues based oh estimates of whether additional taxes will be due. Whers
the final tax outcome of thess matters is cifferent from tha amounts that were Initlally recordad, such ditfarences will impact the
income tax and defeired tax provisions in the periad In which such determinstion [s made.

The group recognises the net fulure tax benelit related to daferrad income tax assets to the extent that it Is probable that the
deduciible temporary differences will reverss inthe foresesabla fiture, Assessing the recoverabillty of dsferred Income tax

agsate requires the group to make significant estimates related to expsciations of future taxable income. Estimates of futurs
taxable incoma are based on forecast cash flows from operations anel the application of existing tax laws In each Jurisdiction.

Ta the exient that future cash flows and taxabla income differ sighificantly from astimetes; the ability of the group 1o reslisa the
net deferred tax assets recorded at the end of the reporting period couid be Impacted,

1.3 Property, plant and equipment

Property, plant and equipment are tanglble asests which tha group helds for It own use or for rental to othars and which are
expactad to be ysed for mare than ohe year.

An ltem of praperty, plant and equipmant s recogniaed s an &sdet when It is probable that future sconomic banefils
associated with the item wil tlow to the company, and the cost of the tem. can be measired reliably.

Propenrty, plani and squipmant Is initially measured at cost. Cost incluties all of the expendiiure which is diractly atiributabla o
the aequisition or aonetruation of the asset, Insluding the capitallsation of borrowing costs-on qualifying asseta and adjustments
‘In respect of hadge accounting, where appropriate.

Praperty, plant end equipment fe subsequeritly stated at oost less accumulatad depreciation and any acoumutated Impaiment
loases, except for land which Is stated st cost less any acoumulated impainment (asses.
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1.3 Property, plant and aquipment {continued)

Depretiation of ari asset commences when the asset Is.avaltable for use as Intended by management. Depraciafion |s charged
o write off the assel's ng amount over its astimated ussful Iife to its sstimated realdual valus, usging a method that bast
reflecta the pattsrri In which the asast's scanomic benefits are:consumed by the group. Leaséd eezets are depraciated In a
conslatant manner aver the shorier of thelr axpected useful lves and the leass term. Depraclation is not chargedto an edset if
Ite ectimated residual value exaseds or 1§ equal to its carrying amount. Depraciation ©f an asset ceasen at the eariler of the:
date that the asset Is classified as hald for sade or derecognieed.

The useful kves of items of properly, plant end equipment have been assessed as follows:

ltem Deprecistion method Average useful life
Plant and machinery Straight line 2-15 yaars
Fumftura aind fixiurea Stralglit fina 3-8 years

Metor vehicles Stralght iine -7 yeers

IT acuipsment Straight tihe 3 years

Leasehold Improvements Stralght line Petlod of lease.

During the currant year end, the subsidiary changed the write-off period of property plant and equipment as tabulated in note
27.

The write off-years were reviewed and revised as the directors determind that the comany would not otaln fulure economic
haneflts from the assets afler 3 yaars once the: Anliretreviral Government Tender ends.

The reskiual valus, useful iife and deprealation method of each asset are reviewed at the end of each reporting year. if the
expectations differ from previous ostimates, the change Is accounted for prospectively as-a changa in accounting estimate.

Each part of an itemi of property, plant and equipment with a cost that Is significant In relation to the total cost of the em Is
depreciatad separately.

The depreclation charge for each year is recogrised in proiit or loss unless i is included In the carrying amaunt of ahother
agest.

An kteim of proparty, plant and equipment Is deracognised upoh disposal or when no future economic benefits are expacted
from lts continued usa or disposal. Any gain or lose ariging from the derecognition of an item of property, plant and equipment
is Includad in profil or loss whan the item Is deracognised. Any gain of loss arising from the deracognition of an ttem of
propoﬂyaplant and equiprent Is determined as the ditfsrance hetween the net diapesal proceads, If any, and the canying
amount of the ltem,

Plant and machinery that i¢ In the course of construction for production (capital WIP} are carrled at cost, less recognised

impalrment losses. Costs Include the coet of the asesis and aseoclatad professi fees. Such assets ara classifled to the
appropriate catégaries of property plant and equipment when completed and ready for intended use. Deptaciation of thess
assats, on tha same basls as other properly piant and equipment, commences when the aseets are feady for Intended use.

1.4 Intangible nasets

An intangible asset is recognisad when:
« [t Is probablethat the expssted future-sconomic benefits that ars atiribulable to the asset will flow lo the enfity; and
= the cost of the agsét can be measured raliably.

intangibla agsets are initlally recognised at cost.

An Intangibla aeset arising.rom devaiepment (or fram fhe devalopient phase of an Intérnal project) la recognised when:

1t Is technically feasible to complete the aseet.so that i will be svallsbla for Uss or sala.

there ie an intentlon to completa and use or sell i

there {8 an abilty to use o selt It.

it-wili ganenate probabie future ecorromic benetits.

{hera Ara avallable technicel, financial and other reseirces to-cormplate the devalepment and to use.or sall the asset.
the.expanditure aftribwiable to the asset during iis development cen be measured reliably.

Intangible asssls are cariled at cost Ipss any acoumuiated emortisation and any impalrinerit losaas.

» 5 » & O BD
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14 Intangihie ussets (continyed)

An intanglblé asset is ragarded as-having en indefinite usafyl Iita when, baged on al relavant factors, there ia no forasesabla
limit ta the period over which the dsast le expected to-ganerate nel cash Infiows. Amortisation lg-not providad fot these
intengible assets, but they ara tested for impairment anhually and whenever there i an indication that the asset may be
Impalred. For ail ather Intangible assets amortisationis provided on & etralght line bmsls aver their uselut ife,

The amorisation pericd arid the amortisation method for Intanglile assals are reviewsd every patfod-end.

Reassessing'the usstul life of an Intangtble aeset with a finfle useful iite after it was cladsitied ag Indefintie is an indieator that
the w may be impaired, As-a result the asset'ls tested for impalrment and the remaining carrying amount |s amortiesd over
lts usaful {ife.

Intrnally generated brands, mastheads, publlshing titles, cusiomer lists ant fterns similar tn substance are not recognised a8
Intanglble assets.

Amortisation is provided to wiite down the Intanglble assets, on a siraight line bagls, to thelr residual values as follows:

tem Useful life
Patents, trademarks and other rights 6 years

1.5 Financlal inatruments
Claedification

The group classifies financial assets and financial liabilitles into the following catagotles:
s« Loans and receivables
¢  Financial lisbillttas measured at amortisad sost

Classification depands on the purposa for which the firiancial inatruments wers obtained / Incurrad and takes place at inftial
recegnifion.

Financlal assels claseified as et falr value through profit or ioss which are no longer held for the purposes of saliing or
repurchasing In the near lerm may be redlassified out of that category:
» |nrare circumslances
s 1 the asset met the definition of loans and recelvables and the entity has the Intention and abliity to hold the asset for
lhe forasesabla future or unil maturlty,

Derecagnition

Financlal assets are derecognised when the rights to receive cash flows from the Invesiments have axpired or have been
transferred and the group has transferred substantially all riska and rewards of ownership.
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15 Financlal instruments (continied)
Impalfment of fininclal assets

The grotip assasass at the atid of aach rapotiing pariod whether thers Is objéstive evilenca that & financlal assat or group of
financial assats |s Impaired. A financlal asset of a grous of fineinciat essets is impalred and Impalrent losBes diré incurred-only
# there.is objective evidence-of Impaliment as & rasylt of tirie or mors avents thét occured after the inftial recpgnition of the
assat (a ‘loss event’) and thet loss event {or evefite) has an impagt on the estimated fuluré-cash flows of the financlal asset or
group of financlal asseta that can ba reliably astimated.

Evidenoe of impalrmant may. Includa indicglions that the debitors:or a group of debtors are expsrtencing significant finzncial
difficulty, default or dalinquenﬁ;‘ in interest or principal paymentis, the probabiiity that they will enter barkruptoy or other
financlal recrganisation, and where cbasivable data indicate that there is a measurable decreaee in the estimatad future cash
flows, such as ghanges In arresra or acanomic condifions that corvaiate with defavits,

For loans-and recelvabias category, the amount of the loss i measured as the difference botween the asest's carrying amount
and the presant valus of eatimatid future cash flows (excluding future credit lossea that have not neen incurred) discounted at
the financial asset's original effective intarest rate. The varrying amount of e asset ls reduced gnd the amount of the loss Ia
recognised in the consoildated etatemant of profit-and loss and othar comprehensive incoma, If  lgan or held-to-maturity
investment has & variable intsrest rate, the discount raté Yor meesuting any impaimmant loss ia the current effactiva Interest rate
.determined ndar the contract, As & practical expadient, the group may measurs Impakment on the basls of an Ingtrument's
falr value using an oheervable market price.

It, In a subsequent parlod, the amount of the Impeirment loss decraasea and the decrease aan be related objectively to-an
event oceurring aftar the impalrmant was recognised {auch as an improvemant in the debtar's orodit rating), the reversal of the
praviously recognisad tmpalfment loss ls recognisad in the conaolidated etatemant of profit arid loss and other comprehensive
Income.

Loans to {from) group companies

Thess include loans o and from haiding companles, fallow subsidiaries, subaldiarles, joint ventures and asaociates and are
racognised Initlally at falr value plus direct transaction toste. '

Loans to group companies are classified as foans and receivables.

Loans from group compenles are classified as financlel Habiltles measured at amortised cost.

Fair vslue measurement cotegories

For financlal reporting purpoeaes, felr value messuremerite-are categorisad ino Level 1, 2.or 3 based on the degrea to which
the Inputs fo the fair value measurements are aobastvable and the significancs of the inputs to the falr value measurement inls
entirety, which are describad as follows:

«  Lavel 1 inputs sre quoted piices {unadjusted) In active markets for identioal assete or liabiiities that the entity can access at
the measurement date;

s+ Level 2 inputs ar inputs, other than quoted prices inciuded within Level 1, that are cbeervable for the aseet or llablity,
elther diractly or indirectly; and

+  Level 3 Inputs are uncheervable inputs tor the asset or llability.
The entity's asssts and lisbilities are compwised of Level 3.*
Trade and other recéivables

Trade recelvaiies are measure at Inklal racagnition at-falr valus, and are subsequently measured at atnortised cost using the
affective Interast rate method.. Appropriate allowances tor setimated irmecoverable amounts are racognised in profit o logs
when thers Is objective evidence that the aseet le impaired, Signifigant firiancial difficulties of the debtor, probabiiity that the
‘debtor wil enter bankruptoy or-financlal reorganisation, and default-er delinquancy in payments (more tham 30 days ovardue)
ars considered indicators that the trade recelvabje is impalred, The allowsnca recbgnised is measured aa the diffarence
betwean the aaset's carrying amount and the present value of 'estimated future cash flows disoounted at the effective ntsrest
rate computed et inited recogniton:
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145 Finaticlat Instruments (cortinued)

The camying amount of the asset Ia redyced through the ups of an allowance account, and the amount of the loss Is racaghised
In profit or foss within eperafing expenses. When & trade receivable [s uncoliectabls, it ks wilten off against the allowanoa

account for trade raceivables. Subsequant recavetios of amounts previously written off are credited agains! cperating expenses.

in profit or loss.
Trade and other racelviables are clasalflad as leans and reéceivables.

it sollection is expected In one yesr or less (ot in the normal operating cycle of the business if longer), they are classified as
ourrent assels, If not, they are presentad as non-current assets.

Trade and other payables

Trada payables are Initially measured.at falr vaiue, and are subsequently measured at amortised cost, using the effective
Interast rate methed.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposlis, and othar hort-term hlghlfr liquid investments that
are readlly convertible to & known amount of cash snd are subject to an Insignificant risk of changes In value. These are initially
and subsaguantly recorded at falr value.

Borrowings

Borrowings are Inftlally measured at fajr value, and are eubsequently measured at amerlised cost, using the effectfve interest
rate method. Any differance between the proceads (net of transaction coste} and the satilement or redernplion of borrowings 1
recognised over-the ierm of the bormowings in acocordance with the group's accounting pollcy for borrowing costs.

1.6 Tax
Cuyrrent tax assals and liabllities

Currant tax for current and prier periods is, to tha extent unpald, racagnised as a llability. if the amount already pakd In respect
of current and prior perloga exceeds the amount dus for those perlods, the excass s recagnised ag ar assed.

Gurrent tax Habllities (asaets) for the current and prior periods are measured at the amount expected to be paid to (recovered
from) the tax authorifies, using the 1ax rates (and tax laws) that have baen enacted or substantively enacted by the end of the

reporting period,

Deferred tax assats and labllitles

A deterred e liabllity ks recognlsad for all taxable temporary differences, except to the extent fhat the deferred tax llabliity
ariaes from the-initiai recognition of an asset or liabllity in a transactioh which at the iime of the ransacfion, affects naither
accqunting profit nor taxable profit {tax lass).

A dsferrad tax asset Is racognised for all deductible temporary differancas to the extent thet it Is-probabie that taxable profit wili
be avallable agsinet which the dediciivle tamporery-différence can be utilised, A dsferred 1ax asset la not recofnlasd when It
arisas from tha Infilal tecognition of an asset or labillty in a tranaadtion that at the time. of the transaction, affecte neither
accounting prafit hor taxable profi} {tax loss),

A deforrad tax-agset is reconglsed for the carry torward of unused tax losses to the extent that it 1s probable that future taxable
profit witi be available against which the unused tax loases can be utilised.

Deferred tax assats and Habllites are maasured 2t the tax rates thet ere expectad fo apply te the period when the aseet is
renlised or the Hablilty is settied, basad on tax tates {andiax laws) thet have been enactad or subatantively engcted by the and
of the raporting perod.
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1.8 Tax (conitinued)
Tax sxpensas
Current and deterred taxes are tecognised as-income or an expense and Included in profit or loss for the perlod, exceptic the
axtont that the tax arlses from: _
*  atransaction or event which is recepnised, in the same or a differsnt parlod, {o other compreheneiva Incoma, or
*  abusiness combinafion,.

Current tax and deferred taxes are chargad or credited to other camprahenaive Income If the tax relates ta ilems that are
crediited or charged, In the same or-a diffsrent perlod, 1o other comprahaensive Income.

Current tex and deferrad taxes are charged or credited direotly to squity If the iax relates to itama that ara oradited or charged,
in the eame or a ditferent perlcd, diraclly In eguity.

1.7 Leases

A leage s classifiad ag @ finance lease-If it tranafars aubstantially all the rieks and rewards incldantal 1o ownerahip. A lease la
classified as-an oparating lease if It does nat tranafer substantially il tha risks and rewards Incldental to ownarship,

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference betwean
the amounts recognised as an expanse and the contractual payments.are recognisdd as an operating laase liablity. This
Hability le not discounted,

Any contingant rentals are recognised as expaness in period they are uncumed.

1.8 Inventories

Inventories ars measured at the lowsr of cost, on the waightad average oost basis and net realisable velue.

Net reallsable value.is the astimated selling price In the ordinary courss of business lass the astimated costs of complation and
the estimated costs necegsary to make the sale.

The cost of invantorles comprises of afl costa of purchase, costs of converelon and other costs incurred In bringing the
Inventorfes to their prasent localion and condition,

The cost of Inventories |s assigned using the weighted avarage cosl formula. The-same cost formila |s used for all Inventorles
having a similar nature and ues to the entity.

1.8 Impairment of assets

The group sssesses at each and of the reparting period whether there Is any indication that tangible or intangible assgts may
ba Impaired. If any such Indication exists, the group estimetes the recoverabls amount of the asgal,

It thera ls any indication that an asset may be impalred, the recoverable amourt Is estimated for the Individuai asset. If I Is not
posaible to estiméte the racoverable.amounit of the individual asset, the recoverable amount of the cash-genarating unitto
‘which tha:aaset belongs Is determinext.

Thae recoverable amount of an asset or 4 cash-generating unit Is the higher of iti falr value less costa ta sell and Tte valua in
usa,

It the recoverable amount of an asset is less than lts camying -amount, the carrying amount of the asset |s reduced to ite
recovarable amourit. That reduction la an impainnent losa.

An impaltment ices of aasets carmiad at cost lees any azcumulated depreciafion or amartisition Is-recagnised immeadiataly In
profit or loss, Any Impalrment loss of & revalued aset s theated as 3 revaliation decreasi.

An aniily assesses gl eash reporting date'whéther thare Js any Indication thet an Imipalrnent losa recogniaed in prior pailods for
assots other than goodwii may no longer exist or may have decreaged. If any such Indication exlsts, the recoverable amounts
of thage asssta are ostimated. ’
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1.9 Impairment of ssssts {sontinued)

‘A reversal of an Impalrment [oss of assets-carred at coat less accumulated depreciation or amortisatiory otfier thian goodwill is
rectghised immediately in profit or logs.-Any reversal of an linpalrment loss. of a revaiued asset is treatsd as a revaiuation
Increasa.

1.10 Stated caplial and equity

'?nusqulty Instrument ls any contract that evidencea a residual interest in the assets of an entity afterdeduciing all of its
abilities. : .

Qrdinary shares are classifiad as aquity.
1.11 Employes benefita
Short-term employes bensfits

A liability is racoghised for benefits accruing to employest in respect of wages and aalaries, annual laeve and sick leave in the
period the related service ls rendared at the undiscounted amount of the banefits expacied to be pald I exchange for that
sarvice.

Ligbllities racognisad in raspact of short-term employee benaflls are measured at the undlacounted amount of the benafits
expected o be pald in exchange for the relatsd service.

The expected cost of compensated abssncas is recogniserd as ah expense as the amployees render servicas that increass
thelr entittemant or, in the casa of non-accumuiating absances, when the absenca ooeis.

The sxpaeted cost of profit sharing &nd bonus paymants is recognleed as an expense when thers is a legal or conetructive
obligation to maks such paymants as a resu't of past performance.

Defined contribution plans,

Payments to defined contribution retirement benefit ptans are recognised as an expense when employees have rendarad
seivige etititling them to the contributions.”

Payments made to indusiry-managed {or state plaris) retirement banefit schames are deslt with as defined contribution plans
gre tl;;group and company's obligation under the achemaa ls equivalent fo those arising in a defined coniribution retirement
nefit plan,

1.12 Proviglons

Provislons are recognised whan:
*  the group hag a present obligation as & résult of a past event;
«  ltis probable that an outflow of resources embodying economic benefits will be requifed to esttle the obligation; and
¢«  areliable estimate can'be mads of the dbligation.

The amount of a provision is the prasent value bf the expenditure expecied to be required te setile the.obligation.

Where. aome or all of the experiditure required to settle a provisian Is expectad to be reimbursed by-another parly, the
reltbursement shall be recognised when, and ohly when, It Is viriually certain that relmbursement will be recsived If the entity
setties the obligation. The reimburaanient shall be reated as a separate asset, The amount racognised for the relimbursement
shail not exceed tha amount of the provision.

Provialons are not racognised for future opsrating losses,
g;nw;nm hag-a sontract that 1s onerous, the present cbiigation under the:Gontract shall be recognlaed and measurad as a
on.

A sonstructive obligation to restructurg arises only whsn an entity:
*  hasa defallad formal plan for the restructuring, Ideritifying.af leest:

= thebusiness ot part of & busingss toncernad;
= the prinelpal lecations affected;
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1.12 Provislons {coniinued) o
- m:\:rcaﬂon. funetion, and appromats nuinbel of employees who-will be sompensated for tenminating thel
genviqes;,
= the expendiiures thal will ba undertsken; and
= when the plan will be implemented; and |
*+  haarelsed .a valld expectstion In those-affested that It will catry out the restructuring by etarting to implamant that-
plan or announcing e malh features to those affectad by it.

After thelr Initial recognition contingent ltabiltles recognlzed in busineas combiriations that are. recognised separately are
aubsaquently measured at tha higher of:

s theamount fhat would be recognised as a provisicn; and

»  the amount inltially recognised lees cumulative: amortisation.

1,13 Revenus
1.,13.1 Sale of Goods

Revenue is measurac at the falr value of the ponsideration recelvet or recelvable and represenis the amounts recelvable for
goods and services provided In the-normel course of businass, net of trade discounte and volume rebsates, and value addad
fax,

When the outcome of a transection involving the rendering of services can be estimated rellably, revenué assoclated with the
transaction Is racognised by reference ta the stage of complatlion of the transaction at the end of the reporting period. Tha
outcome &t a trangaction can be estimatad reliably when all the foliowing conditions are sabisfied:

the amount of revanue ¢an be measurad rellably;

it is probable that the aconomic benefils agsoclated with the transacion will ow to the group;

tho stage of completion of the ransaction at the end of the reporting period can be meagurad rellabiy; and

the costs incurred fbr the fransaction and the coets to complete the tranaaotion can be measured reliably.

1.13.2 Intereat income-

Interast income frorn a financial assst Is recognised when it Ia prabable that the egonamile henefits will flow 1o the entity and the
amaount of income can be measurad rellabiy. Interest Incoms ia acerued on a tima basls, by referance to the princlpal
outstanding and at the effactiva interest rate epplicable, which Ia the rate that exactly discounts estimated future caah recaipts
through the.expecied life of the financial assst o that assat's nat carrying amount on lhitlal resognition,

When ta outcome of the fransactian Invelving the renderlng of sarvices cannot be estimated rellably, reveriue shali ba
racognisad only to tha extent of the expanses recognised that ars recoverable.

1.74 Gost of ssles

When Inventories are sold, the carrying amourit of those inventortes is recogrieed ag an axpense In the period In which the
ralated revenue le recognised. Tha amount of any write-down of Invantories to net realisable valus and all losges of Inventorles
are recognised as:an expanse in the period the wifte-down or loas accurs. The amount of any reversal of any wtite-dowh of
Inventorles, arlsing from an increase Iy net realisable valus, Is recognised as a raduction |n the amount of Inventories
racognised as an eéxpenss In the perled in which the réversal ocours,

Tha relatad cost of providing services recogrisad as ravenue in the current perlod is included In coef of sales.
1.15 Borrowing costs

Borrowing coste that ara directly attributabla to the. acquisition, cansiruction or produttion of & qualifying asset are capitallsed
as part of the cost of that assat until such time as the asset ls ready for its Intended use. The amount &f borrowing cosis efigible.
for capltedlsation ls datermined as follows:
s Actual borrowing coste on funds speclfically borrowed for the purpase of obtaining a qualllying assef less any
temporary Investment of those borrowings.
> Welghtad:average of the horrowing costs epplicable to the entity on funds generaily borrowed for the purpose.of
obtaining a qualitying asset, The borrowing costs capitalised dd not-exceed the foial borowing casté Incurved:

The capltalisation of botrowing costs commences when:
»  expendliures for the abset have cceurred;
»  barrowing costs have been Incurted, and
*  activities that are neceasary to prepare the asest for ta liitentlad use of sale'are in progress.
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Accounting Pollcles

1.15 Borrowling costs (continuied)
Capilailaation is suependad during extanded patiods in which active developimant I8 Interrupted:

Capitalisation ceasis whéh subatantially all the activities necessary td prepars the qualftying asaet for its intended use or sale
-are complate.

Al ather borrowing costs arg racognispd sis an expense In the parlod In which they are incurred,
1.18 Tranaiation of foraign currencies
Functional and preaentation currency

Iterne includad I the consolidated and separate annual financial stetements of each o the group antitles ara measured uaing
the currancy of the primary econemic anvironment in vwhich the entity operates (junctional currency).

The coneclidated and separate ahnual financial statements are presentad in Rand which ls the group functional and
prasantation curency.

Forelgn cuirency transactions

A foreign currency transaction is recordad, on nitial recegnition In Rands, by applying to the fureign currahcy amount the spot
exchange rate between the functional currency anc the foraign currency at the date of the transaction.

Exchanga differences arlaing on the setilement of monstary ltems or on translating monetary ftems af ratea different from those
at which they wera transiated on Initial recognition during the period or In previcus consalidaled and eeparate ennusl firanciat
statemants are recognleed in profit or loss In tha period in which thay arlse.

Cash fiows arising trom transactions In a foreign cuirericy are recorded In Rands by applying to the forelgn ctirency amount
the exchangs rate batwesn the Rand and the forelgn currancy at the date of the cash flow.
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2, NewStandards and interpretations
2.1 Stahdarils and interpratatipha sffgofive snd adopted 1 the current year

In the current year, the group hes adopted the: followrg standarde and intsrpratatione that are.effective fir the current financial
year and:that:are.relevent lo its operations:

2.2 Standards and Interpratations not yat eifective

The group has ghiosan not to eary adgapt the following stardazds an intsrpretalions, which have been published and are
mandatary for the.group's accounting periads beginning on or atter-01 April 2016 or latar periods:

Amendment ta IAS 18: Dafined Beneflt Plans: Employse Gontributions

The emendment refates to eontributions, recelved from smpioyess or third parties for definad Henefit plans. These contributions
could sither be diacretlansry or set out In the fermal tarms. of the plan. ¥ they are discretionary than they raduce the servics
cost. Those which are set out in the formal terms of the plan are efther linked to service or not. When they are not iinked to
service then the contributions affect tha remeasursment. When they ars finked to aervice and to the mumber of years of
sarvice; they reducs the servics oost by balng attributed to tha perlads of service. if they are linked to service but not to the
number of yedra' service then they slther reduce the service cost by baing attribisted to the periads of service or they reduce
the service cost In the perfod in which the relatad servica Is renderad.

The effestive date of the amenidmant s for yaars boginning on or after 01 July 2014,

The group has adopted tha amendmant for the first time In the 2016 consolidated and aeparate annual financlef statements.
No impact of this amendment in the current yeer.

Amendment fo IFRS 13: Fair Value Measuremant: Annual Improvemants project

The amendment clarifies thet refarerioss to financlat assets and financial Rabllites in paragraphs 48-51 and 53-56 shauld be
read as applylng to alt contraots within the soope of, end acoountsd for In accordance with, IA8 98 or IFRS 8, ragardless of
whether they meet the definitions of financlal assets or financial kabliitles I IAS 32 Financlal instrumenta: Praesantation.

The effective date of the amandment Is for years beginning on or atter 01 July 2014.

The group hes adoptad the amardment for the firat time In the 2016 consolideted and saparats annual financial staternatits,
No Impact of thls amendment in the current year.

Amendment to IAS 24: Relatad Parly Disclosures: Annual Improvements praject

Tha definition of a related parly has bean amended te Includs an entlty, or any member of a group of which # le a part, which
pravides key management parsonnal sarvices to the reporting sntity or to the parant of the reporting entity {"management
entity"). Disclosura Is required of payments macdé to the management entity for thasa services but not of payments mada by the
management entity t¢ Its directors or employses.

The effective date of the amendment Is for years beginning on or after 01 July 2014,

The group has adopled the amandment for the first tima in the 2018 consolideted and separate annuat financial atatements.

No Impact of thiz amendment in the cument year.
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2. New Siandards and Interpretations {cordinued)

Amendment to JAS 16: Property, Plank ahd Eqiilpment: Annual improvemsnts project

The amendment adjusts the: option to proportionately restate acocumulatad depraciation when an fiem of property, blant arti
equipment ia revalued. instead, the gross carrying -arnoynt Is to be adjusted in & manner consistant with ths revalualion of the
carrying amount, The accumiialed deprecietion Is then adjusted as the differance betwsen the groea and niet canying amount.
The éffactive date of the amendmenit Is foryears beginning on or afier 01 July 2014.

Tha group has atiopted the amendment for the firat time In the 2016 pansolidated and separate enriual financlal statamants,
Mo tmpact of this amehdment n the current year,

Amendmsnis to IAS 18 and IAS 38: Clarification of Acesptable Mathads of Bepreciation and Amorilastion

The amendmend clarifies that a depreciation of amorisation method that ls based on revenus that Is generated by an aclivity
that Includsa the use of the assat Is not.an approgriate method. This requirement can be rebutted for Intangible asssts In very
specific circumstances as sat out [n the amendments to IAS 38.

The effactive date of the amendment Is for years beginning on or after-01 January 2018,

The groip expacts to adopt the amendmasnt for the first time in the 2017 consalidated and separate annual tinanclal
stataments.

It I8 unlikely that the amendment will have a material impaet on the group's consolidated and saparate annual financlal
staternents.

emnminem to IFRS 10 and IAS 28:; Sals or Contribution of Assets batwesn an Invastor and ite Asroclete or Joint
enture

If & parent loses control of a subsidiary which does nol-contain a business, as a result of a transaction with an assoolate or joint
venturs, then the gain or loss on the kiss of control |s recognlead in the paranta profit or losa anly to the extant of the unrélated
Invastots interest in the associate or joint venture. The remaining gain or loss Is ellminated against the carying amount of the
Invastment in the assoclate or Jointventurs. Tha same treatment Is followad for the measuremant to fair valus of any refrialning
investment which Is itsalf an assoclate or jofnt venture. If the remaining invesiment is accountad for In terms of IFRS 8, then the
measurement to talr value of that Interest ls recognised in full in the parants profit or loss.

The effectiva date of the group is for yeara beginning on or after 01 January 2016,

The group expects to edopt the amendment for the first tima in the 2017 consolidated and separate annua! financial
stataments.

It i unllkely that the amendment will have a matarial Impact on the group's consolidaied and separate ainual financlal
statements.

Amsendment to IAS 27: Equity Method In Separate Financlal Statementa

The amendment adds the aquity method to the mathods of aceounting for investments in subsidiaries, assoolates and joint
vantures In the saparate censolidated and saparate annual financlal statemants of ah entity.

The effective date of the-amendment Is for yveiars beginning on or afier 01 Jariuaty 2018,

The group sxpacts o adopt the amendmant for tha first time In the: 2017 cansalldeted and separate annual financlel
statements.

It is unlilaly thet the amendment will have & matetlal Impact an the group's consolidated and ssparate annusl financlal
gtatements, -




Ranbaxy South Africa Proprietary Limited
lstratfon. number 1983/001418407)
nsolldatad And Separate Annual Financlal Statements for the year ended 31 March 2016

2. New Standards arid interprotations (continued)

Amendments 1o IFRS 10, 12 and IAS 28: Investment Entliles. Applying the sonsilidation exemptioh

The arendment clarities the consolidation exemptior for Investment entitfes. It further specifies that sn investment entity which
mesiaures afl of its subsldiaries at falr value is requited to comply with the “Investment enfity” disciosures provided In IFRS 12.
The amendment aigo specities that If an entily ta itaclf not an investment entity sndit has an lnvestment In an asaoviate of joint
vanture which Is an Investment entlty, then the-entity maly retaln the falr value measuremant applied by such assoclate or joint
venture to any tf their subsidiaries.

The effective date of the group le for years beginning an or aftar 01 January 2018,

The group axpects to adopt the amendment for the firet timé in the 2017 consolidated and separate annual financial
statements.

It is uniikely that the amendment will have a material Impact on the group's consolidated and deparate arinual financlal
gtaternants.

The aggragate Impact of the inttial application: of the statements and inferpretationa on the group’s consolldatad and separate
annual financlel stetements Is axpected to be as follows:

26
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Figurea in Rand
3. Property; plant and squfpment
Group 210 2018
Cost Agounudsiad Caitying valus Cont Acoumuiated Ostrying vahwe
deprsalailon depirsciation
Plant and machinery 34125278 (18469856) 20865418 20362-200 D1 PED) 18 400 250
Fuiriuee and fistures 2877 468 {2214 546) 6620913 3020 530 1 874 '673) 1058 883
Motor vehicles: 581 825 {100 884) 901 B4t 1§72 140 {670 11i8) 6802 282
- - R i B
Capital - Work In progress 23 286 - 28508 1653574 - 18896M
Tolal 41760763 (19518 74%) 20251090 34 584 089 (10 670266) 28 664 16
Company 2014 2M5
Cost Acsumulilad Cariingualua ~ Cosl Accumuistad Carrying velus
depraciation » depreciniion —
Forrliute apd Thiures 2681823 (2040 8616) 432 por 2832001 {1 425 6as) 1009009
Motor vehicles €51 26 {160 8643 1541 1543200 (B78 818) 684 452
IT anuiptsn, . 3448080 (2!47347’ E0oes 3864070 {9904 547 440
Leasshold improvemaerite 429 260 {822 €23 209 [L5] 2
Totl TIO8117  @THO5AT) 10324038 4 853 340 ﬁﬂ!ﬂll 2 520 807
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‘Figures in Rand

1. Proparty, plant and squipmant (aontinued)
Raconolliation ef property, plant end squipment - Graup - 3018

Opmhwl "] Addifions  DisposMa  Sorapping  Transtefs  Dspresiation E!m.oﬂng
nog.
Plant and manhinesy 18 400 280 92r2 487 - 1 530 608 4T 20 683 M8
Fumhure and fauras 1053 863 - - (es.941) . “{u.ggg'y &E2 913
Molor vehiclas sazaee - (9BB48Y) G - {25258 391 B
Ewmn . mu: 492 188 - {11 47g) - {478 448) W‘Mg
m-wﬁmmu 1553974 - - - {i 590 886) - ____mwa
2564163~ 9GMETE  (eesdsd) (RSN = _{lustomn 2225 aan

mmdmmpmmwm-am-nm

Opaning Additlan Sorapping  Dapeacistio

balshos : : bajanca
Flant and machinery 20980 150 . - (1559 19400 250
Furniiura and flidures 1388 284 56 428 - {aq1 1053853
Motor vohiclas 680 868 8551 926 (57308)  (182019) 082 369
ﬂaq{lplm.'t't‘p 'IMM';‘ 107 480 - {5106 580} 589 g2
Bnplil—\\!dluhplﬂﬂll . 1 B63.674 J— = 1 653 T4

24050126 2280788 $7208) 4NN 23584183

-
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Group Company
Figures in Rand 2016 2015 2016 2015

3. Proporty, plent and equipment (continued)
Reconeiilation pt property, plant and squipment - Compiany - 2016
Opaning Additions  Disposals  Serapping Depreclation  Closing

balanoe ~ balante
Fumifure.and fixturas 1 009 9b3 : - {66 841) {310 155) 632 007
Motor vehicles 964 482 - (342 711} - {230 210) ag1 541
IT equipment 547 440 432 188 - {1167€) (4686 966} 500 988
Leasehold Improvements. 2 . - - - 2

2 520 807 432 188 (342 711) {/as1n (1007331) 16245638

Reconciliation of property, plant and equipment - Company - 2016
Opening Additlins  Claasifled as Depraciation  Closing

balance held for saie . balance
Furniture and fixtures 1282494 56-428 - {320 017) 1008003
Motor vehloles 836177 551 826 (57 388) (166 242 PB4 452
IT equipmeant 1032 423 107 430 - (592 413, 547 440
Leasaheld Improvemants 2 . . 2
2 951 088 a8l {67368) (108B672) 2620807

A register contalning the information required by Regulatioh 25(3) of the Companles Regulations, 2011 Iz avallable for
Inspecticn at the raglstered businass offioe ef the company.

During the current year end, the entily changed the write-oif period of propery piant and equipment ae tabulated In note 24,
Tha write off-years were reviewad end revised as the. directors datermind that the comany would not cbtaln future aconomic
benefits from the assels after 3 years-onge the Antirstroviral Government Tendar anda.

4. Intangible asasate

Group 2016 2015
Cost Accumulated Carrying value Cost Accumulated Carrying valus
amortiagtion amortiaation
Patents, trademarks and other 2040202  (1323443) 716 759 1043 030 (117 888} 925 367
rights
Licenss faes 4 352 801 (4 352 801) - 4 352 801 (4 362 8O1) -
Total T 8393003 (5876244) 718750 .5 395 887 (4 470 464) 925 367
Conipany 2016 2016
Coal Accumuiatad Carrying valve  Cost Acoumnulated Canying vaiue
amortisation ariortisation
Patents, trademarks and other 2040202 {1323 449) 718 759 1043020 (117 663} 926 387
rights
Lioense fees 4362801 {4 352 801) - 4 352 801 {4 952 801} -
Total 6393003 (5676244) 718 759 5385831 {4 470 464) 025 367

Raconcillation of Intangble assets- Group & Company - 2016

'Gu:Ionlnn Addittona  Amortisationr  Total
anes.
Patents, trademarka and other rights 828 367 768 582 (b7 170) 716 769
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' - Gioup . Compgany
Figutes in Ranid 2016 2015 2016 2018

4. Intepgibia assets (continued)
Reconcillation of Intangyible assets - Group & Compary - 2048

C‘:g‘e.rilng Additions  Amoitisation Tatal
nece

Patents, irademarks and other rights - 1043 030 {117 683) 925 367
Lieonse foea - 4452801  (4352401) -

- 5395831 (4470464) 925 387

8. interests In subsldiaries including conaolidated structured antities
The carrylng amourits of subsidiaries are shown net of impairmant losass.

Name of company Ownership  Ownership Carrying Carrying
2018 2015 amount 201¢ amount 2015
% %
Sonke Pharmaceuticals Propristary Limited 70.00 70.00 905 342 505 42

The subsidlary Sonke Pharmacsuticels {Fiy) Lid imports, markets, manufectures and tradas in pharmacsutical goods. This
entity is reglstered in the Republic of South Africa,

8. Loans to (from) group companiles
Follow subsidinrien
Ranbaxy Netharlandas BV {144 582 741) (133 £02 487) (191 820 822) (121 592 877)

The foan ara unsecured, bears interest at 8.5% and Is repayable on demand.
7. Fmanclal aasets by category

Financial sssets are not measurad at falr valua, the carrying value approximates falr vaiua. All {air valua measuremant are
tecuring falr value measursmants.

‘The accounting poficies for financlal Instruments have been applied to the line itama below:

Qroup - 2016
Loans and Total
racejvables
Aalated party receivable g22 887003 322 887 00
Trads and other recalvables 177418260 177416260
Cash and cash equivalents 1208568 785 129856786
629980 048 629 060 048
Group - 2018
Loans and Total
_ receivables
Related party receivabis 185 183 668 165183 568
Trade and ather recelvaixes 55513 140 55513140
Cash-and cash aguivalate 72424 431 72424431

203121 188 203121188
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income movement

1 650 420 4714 555

Group Company
Figures In Rand 2016 2015 2016 2015
7.  Financial assets by category (continued)
Gompany - 2016
Loans and Total
receivables
Related party receivable 268 257 574 268 257 574
Trade and other receivables 5B 401284 58401 284
Cash and cash equivalents 56656 765 56 658 765
383315623 383 315623
Company - 2015
Loans and Total
receivables
Related party recelvable 156 634 853 156 634 853
Trade and other receivables 52 256 831 52 256 931
_Cash and cash equivalents 34166 878 34 166 878
243 058 662 243 058 662
8. Deferred tax
Deterred tax liabillty
Accelerated capital allowance for tax (85 078) - (85 079)
Deferred tax asset
Accelerated capital allowances 1005 141 - -
Provisions 645 279 673 967 -
Deferred tax balance from temporary differences other 1650420 673 967 -
than unused tax losses
Tax losses available for set off against future taxable - 4 125 667 - 85 079
income
1650 420 4799 6834 - 85 079
Total deferred tax asset 1 650 420 4799 634 - 85079
Deferred tax liability - {85 079) - (85079)
Deferred tax asset 1850420 4799 634 - 85079
Total not deferred tax asset 16850420 4 714 855 - -
Reconclliiation of deferred tax asset / (Habillty)
At beginning of year 4 714 555 58980 133 - 4 646 229
Statement of profit and loss and other comprehensive (3084135) (1175 578) - {4 646 229)

During the prior year there nad been no {ax provision made for the company as the company had no taxable income. The
estimated tax loss avallable for set off against future taxable Income is R 7,240,672(2016: R 26,158,851}

Management has not elected to recognise defer tax assets on the assessed losses as the company s in the process of being
merged with Ranbaxy Pharmaceuticals (Pty) Ltd, a sister company within the group.
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Grap Company
Figuras In Rand 2016 2085 2018 2015

8.  Retirenient benefits

Définéd gohiribution plan; :

It ia tha palicy of thie company to provide retiremertt bonofite.to all its full-ime emplayees. Ona defined contribution penalon
funds, wiich are.subject ia ths Pension Fung Act axist for this purpose: The schemé Is funded both by member and by
company contributions which are charged to the iicome etaterent as they are Incurrad. The tofal conlrituition to the achieme in
the current year was R1,835,204 {2015: R2.T1 8.208) forthe group and R 1,688,974 (2015: R 2,883,002) for the company.

10. Inventorles

Raw materiale, companenis 73206031 9720827 - 20 131
Finished gobds. 77470980 41254488 30632476 33840244
QGoods in tranglt 30405978 21883162 13081837 5969435

1810826880 728885687 52714312 38835810

The net realisable provision on stock ralsed In the previous years for the company, was reversad through prefit and loes with an
amount of R 248,218, During the.previous year an expense was raised, through profit and loss for the company, amounting to
R 313,906 to account for stock baing wiitten down ta net reallsable value.

11. Trade and other recelvables

Trada recsivables 179426087 Br388597 67737017 51828115
Pravision for Impairment (3040 821) (2922 148) (375 747) (815 876)

176876248 54468448 57361270 51210238
Employes costs in advance 286 487 290 830 278 176 245 030
Prepaymenta 6 246 888 5687012 6.246 688 5 536 886
VAT 2177833 2 946 883 1 509 006 1477 188
Amounts due from related parties 322887003 165183568 2688257574 156634853
Other recelvables 1040014 1 048 6B2 1040 014 1 046 662

508613281 228611213 3346880828 215 850 683

Trade and dther recelvables

Trade and other racalvables past due and Impaired amounted to R 3,048,821 (2018: R 2,923,148) for the group and
R475,747 (2015: R 615,878) for the company.

Group:

Al tha date of lasuse of these financlal statements, the balanca of the R 178,426,087 groas recelvables nated batow, that is sill
to be recalved is R 8,424,710.

Company:

Atthe date of isaue of theas financlal sietements, the balance of the R 57,787,017 gross recelvables noted below, that [5 el to
be recelved is R 211,803,

Tha agelng-of amounts ia as followes:

Cuirent 88185220 20880487 28563688 27332138
5 month past due 57887707 20420065 16565840 20768 881
2 months past due 10 086 380 16833 : -
8 months past dug 8933928 82108 - -
More than 3 months paet due 14822 824 5702204 12607489 3725088

170426087 57380507 G6TTATO17 51828116
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Group Company
‘Figures in Rard 2018 2015 20i6 2015

11. Trade and olher recefvables (contintied)
Reconpitiation of provislon for mpalrment of trade and other receivaliles

Opening balancs. 2023149 75050k 615878 1724059
Amounie wrilten off as uncollsctatile 124672 (4581803  (240108) (1 108 175)

3048 821 2829148 ars 147 615876

No trada recsivébles ware written off In the ourrent year through the staternent of profit or loss and othar comprahensiva
Income.

The average credit perlod on aales of goods is 30 daya. No Intarest Is chatged on trade receivables. Further no interast is
charged on trade racelvahles that are overdue.

Batore accepiing any hew custarer, the company uses an external cradit bursau to acoess tha patential.customer's eredit
quallly and defines credit limilt by custemer, These credit imite are reveiwed by managament on an ongoing basis 1o Insure the
recoverablily of the amounts outstanding.

included In releded party receivables s operational borrowings lent to Ranbaxy Pharmaceuticals (Pty) Ltd, eams Intorest at a
rate of 8.5% per annum. -

Gross irado recelvables are comprisad of amounts owing from the following aectors:

Sector
Private A7319470 48708545 51846171 48788 541
Public 132 106 597 8 801 052 5890 848 3037574

179426067 57380697 67737017 651828115

12. Cash and cash egulvalents
Cash and cash equivalents conslst of:

Cash on hand Ll 7 438 101 7 438
Bank balances 120856884 72416983 58658664 34150 440

120856788 72424431 56658765 34168878

13. Stated capltal

Authorised _

1,004,000 Ordinary shares 1 004000 1 004 000 1 004 080 {1 004 000
Issued

981,917 Ordlinaty sharsa 17511923 17541823 17511823 17511923

14. Financial llabllitles by category

Finanelal liabilittes are not measurad at fair valus, the carrying valua approximates falr value. All fair valus measurements are
recurting fair valus measurements.

The aceaunting policies for financial instruments haye been applied to fhe line items below:
Group = gc'ﬂ
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Figures In Rand 2016 _ R0is . e 2015
14, Financisl liabliities by category (continued)

Finenclal  Total

liabllities at.
cont

Loans from group compariles 144 582741 144 582 741
Trewla and other payables 760119398 75011938
Amounis due to rolated parties 492 478 503 492478503

712073182 712073 182

Group = 2015
Financial Tolal
Habilities at
amaortised
cobt
Loans trom group cempanles 133 502 467 133 502 467
Trade and other payables 51678010 51670910
Amounts due to relaled parties 185935285 135035265
321 117842 321 117642
Company - 2018
Financlal Total
Tiabilities at
amoriised
cost
Loans from group companies 131 820822 131 820 822
Trade and other payables 37424548 37424 548
Amounts due to related parties 166189 738 166 180 738
835435108 335 435 108
Company - 2016
Finanoiat Total
Habllitles at
amortisad
cost
Loans from group compenies 121592877 121 502877
Trade and other payables 34 806 687 34 806 697
Amounts due to related parties 48182177 46182177

202581761 202 581 751

15. Trads and other payables

Trade payables. 20080228 11342828 7438427 8321204
Royalties accrual 22545887 12701838 1 226 085 473 092
Amountz due to relatad pariies 482476603 1350362685 168189738 46182177
Lease stralght lining lisbllty 3248138 1723530 3248138 1723 530
Marketing aecruais 25104 034 14054034 R2641357 14300110
Payrol! ralated eccruals: 3560179 2328040 9 560 174 2328040
Other payables and trade accruale 4033840 11 8778667 2 872 B40 9988671

571080820 189843215 2071744686 83316914
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15. Trade and other payables (continued)

The average credit period on purchases of goods is 60 da
company has risk management policies in place to ensu
party payables bears no interest.

18. Revenue
Sale of goods

17. Cost of sales

Sale of goods
Cost of goods sold

18. Mvestment revenue
Investment revenue

Bark
Related parties

19. Finance costs

Group companies

ys. No interest is cha

rged on trade payables. The group and
re that all payables are paid within the agreed credit terms. Related

876638285 2317176882 237491 339 205 524 749
699 176484 144234380 136080 120 114 307 208
2063228 682 320 1537 214 666 501
16 395 101 - 18385101 1865 787
18 458 329 682320 17932315 2 531 288
11088 440 2518427 10238 111 1598 571




Ranbaxy South Africa Proprietary Limited
{Reglstration number 1993/001413/07)

Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Group Company
Figures in Rand 2018 2015 20186 2015
20. Taxation
Major components of the tax expense (Income)
Current
Local income tax - current period 7 044 402 - - -
Local income tax - recognised In current tax for prior - (897 617) - {9686 113)
Periods
7 044 402 (897 617) - {966 113)
Deferred
Deferred tax 3064136 1175578 - 4 648 228
10 108 537 277 960 - 3680115
Reconcillation of the tax expense
Reconciliation between accounting profit and tax expensa.
Accounting (loss) profit 650200987 (24931027) 18918179 (12 728 531)
Tax at the applicable tax rate of 28% (2015: 28%) 15 405 627 (6 980 840) 5297 090 {3 563 989)
Tax effect of adjustments on taxable income
Prior period deferred tax asset derecognised - 4 646 226 4 646 226
Current year defarred tax gsgst not 3 563 991 - 3 563 991
recognised
Utilisation of previously unrecognised deferrsd tax asset (5 297 090) - {5297 090) E
Other - {53 700} - .
Adjustments in respect of prior - (897 617) - (966 113)
periods
10 108 537 277 980 - 3880115

During the prior year there had been no tax provision made for the com

estimated tax loss available for set off against future taxable income Is R 7,240,672(2015: R 26,158,851).

Management has not elected to recognise defer tax assets on the
merged with Ranbaxy Pharmaceuticals {Pty) Ltd, a sister company within the group.

21. Audltors’ remuneration

Fees

22. Cash generated from (used in) operations

Profit/ (loss) before taxation
Adjustments for:

Depreciation and amortisation
(Gain) / loss on disposal of property, plant and
equipment

Investment revenue

Finance costs

Assets sgrapped

Capltalisation of intangible assets
Changes In working capltal:
Inventories

Trade and other recaivables
Trade and other payabies

assessed losses as tha com

pary as the company had no taxable income. The

pany Is in the process of being

1038 283 961 444 602 906 801 444
56020007 (249319027) 189181790 (12728 531)
11 507 968 7174756 2004 501 5 550 009

(269 517) 57 423 {225 289) 57 423

(18 458 329) (682320) (17932315) (2531 238)
11088440 2518427 10236 111 1508 571
78517 - 78 517 .

(788 562) - (788 662) -
(108214322)  (4208035) (12878502) 10 796 338
(279202068) 29484730 (118840265) (45400 622)
381107406 (81073336) 123857551 (56 181 123)
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Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Group Company
Figures in Rand 2016 2015 2016 2015
23, Tax pald
Balance at beginning of the year 3289 150 2219933 826 776 (266 114)
Current tax for the year recognised In profit or loss (7 044 402) 897 617 - 966 113
Balance &t end of the year {126530) (3289 150) (826 776) (826 7786)
(3 880 782) {171 600) - {126 7717)
24, Commitments
Operating leases - as lessee (exponse)
Minlmum lease payments due
- within one year 4 593 893 4 368 159 4593 893 4 368 159
- In second to fifth year inclusive 16418650 16282602 15418650 16282 602
- later than five years - 3729943 - 3720943
20012543 24380704 20012543 24 380 704

Operating lease payments reprasent rantals payable by the group for certaln of its office spaces and equipment.
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Group Company
Figures in Rand 2016 2015 2016 2015
25, Related partles
Relationships
Ultimate holding company Sun Pharmaceuticals Industries Limited
Holding company Ranbaxy Netherlands BY
Fellow subsidiaries Ranbaxy Pharmacsuticals Proprietary Limited
{(Formerly Be-Tabs Pharmacsuticais {Pty) Ltd
Be-Tabs Investments Proprietary Limited
Directors DW Brothers
M Sudan
M Kaszas
Related party balances
Loan accounts - Owing to related parties
Ranbaxy Netherlands BV 144582741 133502467 131820822 121 502 877
Amounts Included in Trade receivable {Trade
Payable) regarding related parties
Sonke Pharmaceuticals Proprietary Limited . - (9 000) (233 808)
Sonke Pharmaceuticals Propristary Limited - - 397 731 382 735
Sun Pharmaceduticsls Industries Limited (450 702 734) (110709 091) (163667 981) (37 230 484)
Sun Phammaceuticals Industries Limited 3897 2700 000 3807 -
Ranhaxy Pharmaceuticals Proprietary Limitex (30 562892) (168644 125) - (136 8386)
Ranbaxy Phamaceuticais Proprietary Limited 322683106 162483568 267 855 946 156 252 118
Dailichi Sankyo Co Limited (2212777) (8582049) (2212 777) (8582 049)
(169791500) 20248304 102067 836 110 452678
Related party transactions
Interest paid to (recelved from) related parties
Ranbaxy Netherlands BV 11 088 440 2518427 10189 114 1 598 571
Sonke Pharmaceuticals Proprietary Limited

- - 36987 (1865 787)
Ranbaxy Pharmaceuticals Proprietary Limited {16 395 101) {16 395 101) -

(5 308 681) 2518 427 (6 158 990) {267 216)

Purchases from (sales to) related parties

Sun Pharmaceuticals Industries Limited 452736783 106002423 126639752 80 755 220
Sun Pharmaceuticals Industries Limited (2762) (2981 200) (2 762) (2 985)
Ranbaxy Pharmacsuticals Proprietary Limited 443515900 13849033 - .
Ranbaxy PharmaceLticals Proprietary Limited {48 0886 105) 13765 387 - -
Sonke Pharmaceuticals Proprietary Limited - (244844)  (251077g)

Daikchi Sankyo Co. Limited 16703502 14583679 15703582 14 583 679
464703108 132719302 142095638 82 525 156




Ranbaxy South Africa Proptietary Limlted

(Reglsiration numbar 1893/001413/07)

Consolidated And Separate Annusi Finaniclal Statements for the year ended 31 March 2018

27. Change in astimate
Property, plant and squipment

Group Cemipany
Figures in Rand 2018 2015 2018 2015
23. Directors' and prescribed officer’s enidlumeiits
;n:r ramunetatian of directors and prescribed officers during the yesr weas ag
ollowa: .
‘Short-term benefits 4785612 8272017
Pansgion pald to pengion scheme 213 300 450 722
6 001 812 9722739
Eitecutive
€016
Remunsration Past Bonus Beaird fess Totnl
excl bonus  retirement
and post banefits
retirementa
Dirsotor A 2330188 130 189 - 2468 374
Director B 776 091 23 804 - - 799 885
Director C -418 444 21 628 48 215 - 488 187
Director E 1 135 851 37879 10 828 - 1184 358
Director @ - - - 30 00O 30 000
Director H . - - 30 000 30 000
4 869 511 213 300 68 041 60 000 5001 912
2015
Remuneration Post Bonus Board fess Total
oxcl boriua  retirement
and post bonetiis
retiraments
Director A 2147 312 150 429 297 600 2 5B 241
Director B 2867718 169 763 844 718 3592197
Dlrecior C 454 938 11838 183 258 660 184
Director £ 743 382 48317 180 508 a52 187
Dlractor F 1 580 327 70 275 242 328 - 1 892930
Diractor G - - - 30 Q00 30 000
7503 707 480 722 1738310 20000 9722738

During the currant year end, the subaidiary chranged the writs-off period of proparty plant and equipment. The wiite off-years
wore reviewed and revised as the directors defarmind that the.comany would riol bbtain future economie
benatits from the assete after 8 years once the Antiretroviral Gavernment Tender end,

This resylted in an Inctease in the depreciation expense for the current year of R5 749 845 and:a cumulative decreage In

deprectetion for futura periods of RS 748 645,

a9
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Consolldated And Sapardte Annudf Finan¢lal Statements for the year ended 31 March 2016

' Group Company
Figures in Rand 2016 2015 2018 2015

28. Fisk menagement

Capital risk managemaent

The group’s objeiclives when managlng capltal are to safeguard the group's-ability to continue as.a going eoncern Ih oyder to
provide returns for sharstioiders-and bahéfite for othar stakeholtiers and te maintaln an optimal capitat struchure to-reduca the
cost of capital.

The capitel strueture of the group tonsista of debt, which includes the borrowlngs (sxciuding. derivative firiancial llsbilitlas)
disclosed In notes 6, oash and cash equivalents disclosad In nots 12, and equily as disclosed In the statemant of financigl
position.

In order fe malntain or adjust the | stricture, the group may adjust the amcunt of dividends paid to shareholdsre, retum
capital to sharehalders, lasue hew ghares or sell assets to reduce debt.

There are no externally Imgosed capital requirements.

There have besn no changes lo. what the entity manages as capitl, the strategy for capltel maintenanca or axlernany'imposed
capital requiremserits from the previoua year,

Financlal risk managemant

The group’s activities expose it to a varlety of tinanciai riske; market risk (including ourrency riek, falr value interest rete risk,
oash flow interast rate riek and price rigk), credtt risk and liquidity risk,

Liguidity risk

Cash flow farécasting fs parformed in the aperating antitles of the group and aggregatad by group finance. Company fingnce
moniters roliing forecasts of the group's liquidity requirements. to ensurs 1t has sutficient cash to meet-operational needs.

The tabie balow analyges the group's financial llablities and net-satiled derivative financial liabiities Into relavant maturity
groupings based on the ramaining period et the statament of financlal position to the contractual maturity date, The amounts
discigsad In the table are the contrastual undiscountsd cash flows. Balances due within 12 manths equai thelr carrying
balances as the impact of disgounting ls net significant.

Qroup
At 31 Maroh 2016 Lesa than 1
year
Loans from. group company 144 582 741
Trade and other payables 76 011 938
Amounts dua to relafed parties 462478 503
At 81 March 2015 Lass than 1
year
Loans fram group company 133 502467
Trade-and other payablea 51687 910
Amaunts due-to related partiea 135.935 265
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28. Risk managemaent (continued)
Company
At 31 Marph 2018 Less than 1
year
Loans from group company 181 820 822
Trade and othar payablas 37 424 548
Amounts due to rajated pertles 186 189 738
At 31 March 2015 Lass than1
year
Loans from group company 121 592677
Trade and other payablss 34 806 897
Amaunts dus to relatad paftles 46 182 177
Interest rate Hak

The company has inierest bearing assets In the form of cash balancaa at year end, the company’s Insome and operating cash
flows are substantialy Independant of changes In market interast rates.

The company’s Interast rate rigk arlses from borrowings, from related party borrowing within the gioup. These
borrowing acerue Interest at B.5%,

At 31 March 2018, if Interast rates on Rand-dencminated borrowings had been 0.5% higher/lower wilth all sther variables held
conslant, post-tax profit for-tha 12 months would have baen R $86,279 (2015; R 650,000) lewerMigher for the graup and

. R 1,279,280 (2015: R 600,000) for the company, meinly as a rasult of higharfuwer intorast expenge an floating rate
borrowings.
Credit Hak
Credit risk conslists mainly of cash daposiis, cash equivalents and trade and other recelvables. The group and company
daposits cash with majar banks: with high quality credit standing. The company and group has trade rscaivables within the
group, and trade and other raceivabias In the private and pukllc sector.

Management evalizated cradit rigk relating to customers on an ongoing basie, individual risk imits are set basad on Internal or
externel retings In accordanca with limits sat by the management. The wiiliaation of credit limits is regularly mpnitored.

Management does not expect any significant losses from non-parformance by thess counterpanties.
The group and cempany hae borrawings that acorues interas! to related periias within the group.

4
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Flgures In Aand 2018 2016 2018 2015

28. Risk managament (continuéd)
Forelgn exchanga risk:
The group opstaies Intérhationally and is exposad to forelgn eichange:riek aflgity from vadious currency exposurgs, primarily

With raspect to the. LS dollar. Farelgn exchange rlek arises from fiiture.commerclal transastions, recognised assete and
lstilities and net investmenis In foraign opamations,

At 31 March 2018, if the-curreney had weakened/strangthened by 10%:againat the US dollar with all other variables held
constant, past-tax proflt for the yeer wauld have been R 50,848 (2015: Rnil) higher, mainiy as & rasult of forelgn exchange
gains or loasss on translation of US doliar denominated trade recelvables and frada payables.

At 31 Maroh 2018, It the currency had weakened/atrengthened by 10% against the Euro with all offier variables held constant,
post-tax profit for the year wauld have been Rt 221,278 (2015: R B58,550) higher, malnly &s a result of foreign excharige gains
or losses on iranalation of Euro denominated trade recelvables andg trade payables,

Foralgn currency exposure at the end of the reporting petiod

Liabllitlas

Uncoverad forsign labditles, EUR 136,480, 2212777 8 585502 2212777 ‘8 685.502
(015 : EUR 654,837)

Uncovered foreign lisblifties,LISD 34,954 808 428 - 508 428 -
(2015 : USD 0)

Exchange ratss used for converslon of forelgh ftams were:

Ush 14.5456 12,0833 14.545¢ 12.0833
GBFP 18.2182 13.1109 18,2132 13.1108

Price rlak

The group is not exposed to price rigk, as the indusiry Is governed by eingle exit pricing. Revenue generated from govamment
tenders, has pricas fixed af tha beginning of the contract and adjusted for inflationary eHfects by the National Dapartment of
Haalth,

29, Going concem

The group and company financlal statsmente have beern prepared on tha hasis of accounting poiities applicable fo a going
concern. This basis presumes that funds will ba available to finance fukire operations end thai the reallsation of assets and
seitiament of llabllites, contingent obligations and cormitmeants will acout In the ordingry courea of business,

30. Evants after the reporting peried

The directors are not awars of any matier or circumstance arising sine the end of the financial year that would Tmipact the
congolidated or sapsfate financial positions as at 31 March 2016,

Thé bank has issusd guaranteas in favour of the eompany armounting to R 520,000 (2015: R 520,600).
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