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OPINION OF AN INDEPENDENT CERTIFIED AUDITOR
for the Meeting of Shareholders of Ranbaxy (Poland) Sp. z o.0.

Report on audit of the financial statements

We have audited the accompanying financial statements of Ranbaxy (Poland) Sp. z o.0. (“the
Company”) with registered office in Warsaw at 11 Kubickiego Street, consisting of:

— introduction to financial statements;

- balance sheet as at 31 March 2017,

- profit and loss account, statement of changes in equity, cash flow statement for the accounting
year from 1 April 2016 to 31 March 2017,

- notes to the financial statements.

Scope of responsibility of the Company's management for the financial statements

The Company's management is responsible for preparation of the financial statements based on
properly kept books of account and for reliable presentation of those statements in compliance with
the Act of 29 September 1994 on Accounting (Journal of Laws of 2016 item 1047 as amended),
hereinafter referred to as “Accounting Act”, the secondary legislation issued thereunder, and other
applicable law. The Company's management is also responsible for internal audit believed necessary
for the preparation of financial statements free from any material distortions resulting from fraud
or error.

Pursuant to the Accounting Act, the Company’s management is obliged to ensure satisfaction by the
financial statements of requirements laid down in the Accounting Act,

Scope of responsibility of the certified auditor

Our responsibility is to give an opinion on the financial statements on the basis of our audit.

We have carried out the audit in compliance with the provisions of Chapter 7 of the Accounting Act
and the National Accounting Standards, in the wording of the International Standards on Auditing,
adopted by Resolution No. 2783/52/2015 of the National Chamber of Certified Auditors of 10
February 2015, as amended. The standards require that the ethical requirements should be
observed, and that the audit should be planned and carried out so as to give reasonable assurance
that the financial statements contain no material distortions.

The audit consisted in the carrying out of procedures to obtain the evidence of audit of the amounts
and disclosures included in the financial statements. The selection of audit procedures depends on
the certified auditor's professional judgment, which includes assessment of the risk of material
distortion of the financial statements caused by fraud or error, Assessing such risk, the certified
auditor considers the operation of internal audit so far as relevant to the preparation and reliable
presentation by the entity of its financial statements, for the purpose of designing audit procedures
adequate in specific circumstances, and not expressing an opinion on efficiency of the entity's
internal audit. The audit also comprises assessment of adequacy of the adopted accounting
principles (policy), rationality of the estimates assumed by the entity's manager, and general
presentation of the financial statements.

This document is a translation,

The Polish original should be referred to in matters of interpretation,
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We are convinced that the audit evidence we have gathered provide a sufficient and adequate basis
for formulation of our audit opinion,

Opinion

In our opinion, the accompanying financial statements:

a) gives a true and fair view of the entity's assets and financial standing as at 31 March 2017 as
well as its financial result for the accounting year from 1 April 2016 to 31 March 2017, in
compliance with the applicable provisions of the Accounting Act and the adopted accounting
principles (policy);

b) have been prepared on the basis of properly kept books of account; and

¢) are formally and substantially compliant with regulations applicable to the entity and provisions
of the entity’s articles of association.

Report on other legal requirements and regulations

Opinion on the report on operations

Our opinion on the audit of financial statements does not cover the report on operations.

The person responsible for preparation of the report on operations pursuant to the Accounting Act
and other applicable provisions is the entity's manager. Besides, the entity's manager is also obliged
to ensure compliance of the report on operations with requirements contained in the Accounting
Act.

In relation to our audit of financial statements, we were obliged to acquaint ourselves with the
content of the report on operations and to state whether the information contained therein
complies with Article 49 of the Accounting Act and with information contained in the accompanying
financial statements, We were also obliged to state whether, in the light of our knowledge of the
entity and its environment as acquired during the audit of financial statements, material distortions
could be founds in the report on operations.

In our opinion, information included in the report on operations complies with Article 49 of the
Accounting Act and with information contained in the accompanying financial statements. Besides,
in the light of our knowledge of the entity and its environment as acquired during the audit of
financial statements, we have found no material distortions in the report on operations.

Warsaw, 4 May 2017

BDO Sp. z o0.0.
ul. Postepu 12
02-676 Warszawa
Entity authorized to audit financial statements No. 3355

Key certified auditor in charge of the audit:

Dr. Anna Bernaziuk
Certified Auditor
ID No. 173

This document is a translation,
The Polish original should be referred to in matters of interpretation.
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Audit Report on the financial statements of Ranbaxy (Poland) Sp. z o0.0.
for accounting year from 1 April 2016 to 31 March 2017

|. GENERAL INFORMATION

1. Company information

The Company operates under the name Ranbaxy (Poland) Sp. z o.0. [Limited Liability Company]
(,the Company”).

The Company's registered office is located in Warsaw (02-954), 11 Kubickiego Street.

As follows from the relevant entry in the National Court Register, the Company's prevailing area of
activity is advertising.

The Company operates on the basis of:

~ the Company’s Articles of Association drawn up in the form of a notarial deed on 8 November
1995 (Repertory A No. 3922/95) as amended;

~ the Code of Commercial Companies.

On 27 November 2001, the Company was entered in the National Court Register (KRS) at the District
Court for the capital city of Warsaw, XIll Commercial Division, Registration Unit, under KRS No.
0000066017.

The Company was assigned the Tax Identification Number NIP: 5261722947 and the Business Registry
Number REGON: 011272365.

At as 31 March 2017, the Company’s initial capital amounted to PLN 4,291 thousand and was divided
into 8,582 shares with the face value of PLN 500 each.

During the accounting year and until the date of completion of the audit, there were no changes of
the initial capital.

As at 31 March 2017 the Company had the following shareholders:

Shareholder No. of shares Face value of shares
Ranbaxy Netherlands B.V. 8 580 4 290 000
Ranbaxy (Holding) UK LTD ' 2 1,000

The Company’s equity as at 31 March 2017 amounted to PLN 9,538.2 thousand.

The Company’s manager is its Management Board.

As at 31 March 2017, the following persons were members of the Management Board:
- Przemystaw Chromiec - Member of the Management Board

- Hemant Arora . Member of the Management Board

In the audited period and until the date of completion of the audit, the Management Board's
composition remained unchanged.

BDO Sp. z 0.0 2



Audit Report on the financial statements of Ranbaxy (Poland) Sp. z 0.0.
for accounting year from 1 April 2016 to 31 March 2017

2. Information about the authorized entity and the certified auditor

The audit of financial statements of Ranbaxy (Poland) Sp. z 0.0. for accounting year from 1 April
2016 to 31 March 2017 was carried out by BDO Sp. z 0.0. seated in Warsaw at 12 Postepu Street, an
entity authorized to audit financial statements and entered in the list kept by the National Chamber
of Certified Auditors under No. 3355.

The certified auditor was appointed by the Meeting of Shareholders of the audited Company under
Resolution No. 8 of 23 September 2016.

The audit was carried out under an audit agreement of 12 January 2017, under the supervision of
key certified auditor Anna Bernaziuk PhD (Reg. No. 173). The audit was carried out on the
Company's premises, at intervals, from 20 April 2017 to the date of issue of the opinion. It was
preceded by an interim audit.

We declare that BDO Sp. z o.0., its Management and the certified auditor together with the team
auditing the discussed statements are qualified to express an impartial and independent opinion on the
audited financial statements, in compliance with Article 56 clauses 3 and 4 of the Act on certified
auditors and their self-governing bodies, entities authorized to audit financial statements, and public
oversight (Journal of Laws of 2016, item 1000 as amended),

The manager of the entity submitted all statements, explanations and information as requested by
the certified auditor and necessary for the audit.

Neither the scope of the audit nor the certified auditor's freedom of choice of the appropriate audit
method was restricted in any way.

3. Information about the financial statements for the preceding year

The books of account were opened on the basis of financial statements covering the period from 1
April 2015 to 31 March 2016, which had been audited by BDO Sp. z o.0. and given an unqualified
opinion.

The Company’s financial statements for the period from 1 April 2015 to 31 March 2016 were
approved by Resolution No. 2 of the Meeting of Shareholders of 23 September 2016.

By resolution No. 3, the Meeting of Shareholders decided to allocate the whole of the Company's net
profit for the period from 1 April 2015 to 31 March 2016, amounting to PLN 936,2 thousand, to the
reserve capital.

The financial statements for the previous reporting period were filed with the National Court
Register on 29 September 2016.

BDO Sp. z 0.0, 3



Audit Report on the financial statements of Ranbaxy (Poland) Sp. z o0.0.
for accounting year from 1 April 2016 to 31 March 2017

Il. FINANCIAL ANALYSIS

Below we present selected figures from the balance sheet and profit and loss account, as well as the

basic financial ratios, compared to corresponding amounts for preceding years. (in PLN thousand)
% of the % of the % of the
balance balance balance
31.03.2017 sheet total 31.03.2016  sheet total 31.03,2015 sheet total
Fixed assets 426 3.6 585 5.0 608 5.6
Current assets 11 300 96.4 11 236 95.0 10 268 94.4
Total assets 11726 100.0 11 822 100.0 10 876 100.0
Equity 9538 81.3 8 886 75.2 7 950 731
Liabilities and provisions for
liabilities 2 188 18.7 2935 24.8 2926 6.9
Total llabilities 11726 100.0 11 822 100.0 10 876 100.0
01.04.2016- % 01.04.2015- % 01.01.2014- %
31.03.2017  of revenues _31.03.2016  of revenues 31.03.2015  of revenues
Sales revenues 27 853 100.0 30 804 100.0 43 472 100.0
Result on sales 1002 3.6 1266 4.1 1108 5
Gross financial result 869 3 1 260 4.1 1916 4.4
Income tax (2 (0.8) (323) (1.0) (465) (1.1)
Met financial result 652 2.3 934 3.0 1451 3.3
31.03.2017 31.03.2016 31.03.2015
Gross return on sales 3.6% 4.1% 2.5%
Net return on sales 2.3% 3.0% 3.3%
Return on assets 5.6% 7.9% 13.3%
Current ratio 40.7 24.3 18.3
Average callection period in days 77 43 8
Debt ratio 18.7% 24.8% 26.9%
Comment:

- The gross profit margin deteriorated compared to the previous accounting period and amounted to
3.6% as at 31 March 2017, and the net profit margin deteriorated by 0.7 p.p. and amounted to 2.3%
as at the end of the audited period.

- The return on assets amounted to 5.6% as at the end of the audited period, compared to 7.9% as at
31 March 2016.

- The current ratio increased compared to the previous period and amounted to 40.7,

- The average collection period was 77 days as at 31 March 2017, compared to 43 days in the
previous reporting period.

- The debt ratio amounted to 18.7% as at the end of the audited period, compared to 24.8% as at 31
March 2016.

During the audit of the financial statements, we found no indications that as a result of cessation or
significant limitation of its activities, the Company might be incapable of continuing such activities
for at least the next reporting period.

BDO Sp. z 0.0. 4



Audit Report on the financial statements of Ranbaxy (Poland) 5p. z o.0.
for accounting year from 1 April 2016 to 31 March 2017_

—

lll. DETAILED INFORMATION

the Accounting Act,

The books of account are kept at the office of the Company. The accounting records are computerized
with the SAP software.

Within our audit of the financial statements, we performed a random check of the correctness of
Operation of the accounting system. It was not the purpose of our audit to express a complex
opinion on the functioning of that accounting system,

- justification and continuity of the Company's accounting principles (policy), the correctness of
opening of the books of account included;

- reliability, completeness and transparency of documentation of business operations and their
proper classification for booking;

- the methods of Securing access to data and the data processing system;

- completeness, correctness and continuity of book entries and their linkage to accounting evidence
and the financial statements;

2, Selected material items of the financial statements

The major items of the financial statements have been described in the Notes to the Company's
financial statements and in the Report on its activities,

3. Additional information

of the Company.

In our opinion, information included in the report on operations complies with Article 49 of the
Accounting Act and with information contained in the accompanying financial statements. Besides,
in the light of our knowledge of the entity and its environment as acquired during the audit of
financial statements, we have found no material distortions in the report on operations.

——— oo
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Audit Report on the financial statements of Ranbaxy (Poland) Sp. z o.0.
for accounting year from 1 April 2016 to 31 March 2017

9. Management’s declaration

The Management of the Company submitted a written declaration on completeness of the
presentation of data in the books of account and all contingent liabilities and on absence of
material events occurring after the balance sheet date.

Warsaw, 4 May 2017

BDO Sp. z 0.0,
ul. Postepu 12
02-676 Warszawa
Entity authorized to audit financial statements No, 3355

Key certified auditor in charge of the audit:

Dr. Anna Bernaziuk
Certified Auditor
ID No. 173

BDO Sp. z o.0.



RANBAXY (POLAND) SP. Z 0.0.

FINANCIAL STATEMENTS
FOR THE PERIOD ENDED
31 MARCH 2017



Ranbaxy (Pﬂlﬂnd) Sp. z o.0.
Financial statements for the year ended 31 March 2017

TABLE OF CONTENTS

STATEMENT OF THE MANAGEMENT BOARD
INTRODUCTION TO THE FINANCIAL STATEMENTS
BALANCE SHEET

PROFIT AND LOSS ACCOUNT

STATEMENT OF CHANGES IN EQUITY

STATEMENT OF CASH FLOWS

SUPPLEMENTARY INFORMATION AND EXPLANATIONS

10
12
13
14



Ranbaxy (Poland) Sp. z o.o0.
Financial statements for the year ended 31 March 2017

STATEMENT OF THE MANAGEMENT BOARD

In accordance with Art. 52, paragraph 1 of the Accounting Act of 29 September 1994 (Official Journal
2016 item 1047 with amendments), the Management Board of Ranbaxy (Poland) Sp. z o.0. ("the
Company") presents the financial statements, which consist of:

1
2)

3)
4)
5)

6)

the introduction to the financial statements:

the balance sheet as at 31 March 2017 with total assets and total liabilities and equity

of PLN 11,726.7 thousand;

the profit and loss account for the period from 1 April 2016 to 31 March 2017 with

a net profit of PLN 652.0 thousand:

the statement of changes in equity for the period from 1 April 2016 to 31 March 2017 with

an equity increase of PLN 652.0 thousand;

the statement of cash flows for the period from 1 April 2016 to 31 March 2017 with a net cash
decrease of PLN 3,166.1 thousand:

supplemefitdyy information and explanations.

Arora Hemant

Ll
AR

Member of the Management Board

PYREKTOR -~

Przemyslaw Chromiec
Member of the Management Board

Glowng Ksiego

Malgorzuk|Czdnecka

Matgorzata Czarnecka \}
Person responsible for Financial Accokpting

Warsaw, 4 May 2017

RANBAXY (POLAND) Sp. z 0.0.

ul. Kubickiego 11 DYREKT E
02-954 Warszawe Fik ANSDWY
tel, 642 07 75, fax 642 80 57 ‘
" i
Veidofi g,
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Ranbaxy (Poland) Sp. z o.0.
Introduction to the financial statemenis

(All amounts are stated in PLN thousand)

1.1

I 3

1 4

General information on the Company

Company name
Ranbaxy (Poland) Sp. z o.0. ("the Company")

Registered office

Kubickiego 11
02-954 Warsaw

Registration in the National Court Register

Seat of the court: District Court for the Capital City of Warsaw in Warsaw,
X1 Commercial Department of National Court Register
Date: 27 November 2001

Registration number: 0000066017

Primary business activities and the period of the Company's activities

The Company's core business is marketing.

The Company's scope of business activities listed in its Deed include also the following;

® wholesale trade of imported consumer merchendises, especially finished drug products,
® wholesale trade of imported pharmaceutical materials,

® import and export of pharmaceuticals,

* production of pharmaceutical materials and finished products,

®* marketing services,

® distribution services,

® retail sales of pharmaceuticals,

® technological research.

The Company was established for an indefinite period,

Reporting period

The Financial Statements were prepared for the period from 1 April 2016 to 31 March
2017 and the comparative information is prepared for the period from 1 April 2015 to
31 March 2016.

Going concern assumption

The financial statements were prepared under the assumption that the Company will continue to
operate as a going concern for the foreseeable future.

There is no evidence indicating that the Company will not be able to continue its activities as a
going concern.



Ranbaxy (Poland) Sp. z o.0.
Introduction to the financial statements

(All amounts are stated in PLN thousand)

2

2. 4

Significant accounting policies
The significant accounting policies which have been followed in the preparation of these

financial statements are as follows:

Basis of financial statements preparation

The financial statements have been prepared in accordance with the practice followed by
enterprises in Poland, based on accounting standards promulgated in the Accounting Act dated
from 29 September 1994 (Official Journal 2013 item 330 with amendments) and respective
bylaws and regulations.

The accounting policies have been consistently applied by the Company and are consistent
with those used in the previous year.

Revenue and expenses

Revenue and expenses are recognized on the accrual basis in the period to which they relate,
regardless of the period in which related payments are made or received.

The Company records expenses by type of expenditure and prepares its profit and loss account
by type of expenditure,

Sales revenue

Revenue from sales of finished goods, merchandise and raw materials is recognized in the
profit and loss account when the rewards of ownership have been transferred to the buyer,
Revenue from sales os services with an execution period shorter than 6 months is recognized
upon completion of service.

Interest

Interest received are recognized based on accrual basis (using the effective interest rate
method),

Statement of cash flows

The statement of cash flows is presented using the indirect method.



Ranbaxy (Poland) Sp. z o.0.
Introduction to the financial statements

(All amnounts are siated in PLN thousand)

28

Intangible fixed assets

Intangible fixed assets are recognized at cost ie. either at acquisition price or directly
attributable expenditures and are depreciated using the straight line method applying the
following depreciation rates:

Goodwill 20%
Software 20%

Depreciation period and depreciation rates are subject to analysis at the end of each financial
year causing respective adjustment of future depreciation.

Tangible fixed assets

Tangible fixed assets are initially recognized at cost i.e. either at acquisition price or
construction cost less accumulated depreciation and any impairment.

The acquisition price or construction cost includes all costs incurred in the construction,
assembly, installation and improvement process up to the date when the asset was brought into
use. The cost includes borrowing costs and related foreign exchange gains and losses, net of
related investment income.

Subsequent expenditure on improvements such as re-construction, extension or modernization
is captalized and increases the initially recognized cost of an assel. Subsequent expenditure is
capitalized only if it increases the economic benefit embodied in the asset.

Tangible fixed assets are depreciated using a straight-line method. Depreciation commences in
the next month after the asset was brought into use.

The example depreciation rates are as follows:

Computers 30%
Technical equipment and machinery 14%
Other tangible assets 20%

Depreciation periods and depreciation rates are subject to analysis at the end of each financial
year causing respective adjustment of future depreciation.



Ranbaxy (Poland) 5p. z 0.0.
Introduction to the financial statements

(All amounts are stated in PLN thousand)

Impairment

Receivables, claims and liabilities, other than those classified as Jinancial assets and Sfinancial
liabilities

Receivables are presented at the amounts due, taking into consideration the prudence
principle. Receivables are adjusted by an allowance for doubtful debtors taking into
consideration the likelihood of future debt collection, The allowance is charged either to
Operating expenses or to financial expenses depending on the type of receivable to which it
relates.

Liabilities are presented at the amounts due,

Receivables and labilities denominated in foreign currencies are translated to Polish zloty at
the average exchange rate published by the National Bank of Poland (NBP) at the date
preceding the transaction date.

Expenses relating (o the future reporting periods are charged to prepayments. The Company
keeps an account of accryed expenses in the amount of probable liabilities relating to the
current reporting period., Ex:imp].es of prepayments are: car insurance, prepayments for
services, or costs which reffer to the future revenues of the Company,

Pravision for liabilities

Provisions are raised for liabilities whose timing or amount are uncertain,
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Ranbaxy (Poland) Sp. z o.0.
Introduction to the financial statements

{All amounts are stated in PLN thousand)

2. 11

2, 12

Income tax

Corporate income tax, as presented in the profit and loss account, comprises of current and
deffered income tax:

Current income tax is determined in accordance with the relevant tax regulations. Deffered tax
presented in the profit and loss account amounts to the difference between deferred tax
liabilities and deferred tax assets as at the beginning and the end of the financial period.

Deferred tax assets and liabilities relating to equity transactions are charged or credited to
equity.

Deferred tax assets are recognized only to the amount that it is expected to reduce taxable
profits in the future with respect to tax deductible temporary differences and tax losses
carryforwards calculated under the prudence principle.

Deferred tax liabilities are recorded at the amount of corporate income tax payable in the future
and are created based on taxable temporary differencies that will increase taxable profits in the
future.

Deferred tax assets and liabilities are determined based on the enacted tax rate binding for the
year in which the tax obligation arises.

Deferred tax assets and liabilities are presented separately in the balance sheet.

Foreign exchange differences

Foreign exchange differences resulting from periodic revaluation and settlement of manetary
assets and liabilities denominated in foreign currencies, excluding long-term investments, and
from the sale of foreign currencies are recorded as financial revenue or expense. Eligible
foreign exchange differences are capitalised to finished goodsand merchandise, tangible fixed
assets, construction in progress or intangible fixed assets.

The following exchange rates were used for the valuation of monetary items denominated in
foreign currencies [PLN]:

31.03.2017 31.03.2016

EUR 4,2198 4,2684
uUsD 3,9455 3.7590
GBP 4,9130 54078
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Ranbaxy (Poland) Sp. z o.0.
Introduction to the financial statements

(All amounts are stated in PLN thousand)
2. 13 Financial instruments

2. 13.1 Classification of financial instruments

Financial instruments are accounted for in accordance with the Decree of the Ministry of
Finance dated 12 December 200! on specific rules concerning recognition, valuation methods,
scope of disclosure and manner of presentation of financial instruments in financial statements.
The valuation and disclosure principles described in the note below do not apply to assets and
liabilities excluded from the scope of the Decree, in particular: shares in subordinated entities,
rights and obligations pursuant to leasing and insurance agreements, trade receivables and
payables and financial instruments issued by the Company that represent its own equity

Classification of financial assets: financial assets held for trading, loans and receivables
originated by the enterprise, financial assets held to maturity and financial assets available for
sale.

Classification of financial liabilities: financial liabilities held for trading and other financial
liabilities.

During the year and at the balance sheet day the Company does not have any significant
financial instruments except for bank deposits classified as loans and receivables,
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Arora Hemant

Member of the Management Board

Warsaw, 4 May 2017
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Malgorz Czarnecka
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Ranbaxy (Poland) Sp. z o.0.

Balance Sheet
(All amounts are stated in PLN thousand)

ASSETS
Fixed assets

Intangible fixed assets

Development cosls

Goodwill

Other intangible fixed assets
Prepayments for intangible fixed assets

Tangible fixed assets

Fixed assets
technical equipment and machinery
other tangible fixed assets

Prepayments and deferred expenses
Deferred tax asset

Current assets

Short-term receivables
Receivables from related parties
trade receivables
Receivables from [hh’q parties
trade receivables
taxation and social security debtors
other

Short-term investments
Short-term financial assets
cash and cash equivalents

Short-term prepayments and deferred expenses

TOTAL ASSETS

Balance sheet should be analyzed together with the supplementary information and explanations which are an integral part of the financial statements.

10

Note 31.03.2017 31.03.2016
4264 585,3
1
2
41,6 111
41,2 110.2
04 0,9
41,6 11,1
12.3 3848 4742
384,8 4742
113003 11236,2
69742 41179
3.1 6974,2 41179
1277,1 10108
3.2 418,3 184,0
701.6 5714
157,2 2554
82513 51287
29298 6095.9
4.1 2929,8 6.095,9
2929.8 6095,9
5 119,2 11,6
11726,7 11821,5
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Ranbaxy (Poland) Sp. z o.0.
Balance Sheet

(All amounts are stated in PLN thousand)

EQUITY AND LIABILITIES
Equity

Share capital

Outstanding share capital contributions
Reserve capital

Revaluation reserve

Other capital reserves

Accumulated profit/(loss) from previous years
Net profit

Liabilities and provisions for liabilities

Provisions for liabilities

Deferred tax liability

Provision for retirement and similar benefits
- long-term

Other provisions

- long-term

- short-term

Short-term liabilities
Related party liabilities
trade liabilities
other
Liabilities due to third parties
trade liabilities
taxation and social security creditors
Special funds

TOTAL EQUITY AND LIABILITIES

Y

Arora Hemant
Member of the Management Board

Warsaw, 4 May 2017

RANBAXY (POLAND) Sp. z 0.0.
ul. Kubickiezo 11

Balance sheet should be mﬂ@ﬁ-&idﬁiemmm the supplementary infi

tel. 64207 75, fax 642 80 57

)

Note 31.03.2017 31.03.2016
6.1 4291,0 42910
45952 3659,0
652,0 936,2
05382 8 886,2
2 188.5 20353
12.3 - 0.2
7:l 97,3 82,6
87.3 82,6
1813,6 23896
7.2 1813,6 2 389,6
19109 24724
2771 294,1
8.1 5.6
271,5 294,1
0,5 168.8
277.6 4629
11 726!7 118215
DY

Member of the Management Board

Malgorzata Czarnecka

Person responsible fo

Accounting

Glownpl




Ranbaxy (Poland) Sp. z o.0.
Profit and Loss Account
(All amounts are stated in PLN thousand)

Nel revenues and net revenue equivalents, including:
- from related parties
Net revenues from the sale of finished services and products

Operating expenses
Depreciation

Materials and energy

External services

Taxes and charges including:

- excise fax

Payroll

Social security and other benefits
Other expenditures

Profit on sales

Other operating revenues
Other operating revenues

Other operating expenses
Other operating expenses
Operating profit

Finance income
Interest

Finance cost

Interest

Other

Gross profit on business activities
Profit before taxation

1
Incomle tax

Net profit

v
Arora Hemant

Member of the Management Board

JANBAXY (POLAND) $p. z0.0

Warsaw, 4 May 20 :
ul, Kubickiego 11

01.04.2016 - 01.04.2015 -
Note 31.03.2017 31.03.2016
26 532,4 202285
14 27 853,2 30 804,
27 853,2 30 804,1
(86,8) (105,4)
(2 635,6) (2 952,0)
(14 709,5) (15 559,5)
(204,7) (231,4)
(7 398,8) (8 670,9)
(1542,8) (1703,7)
(272,6) (315.4)
(26 850,8) (29 538.3)
10024 1 265.8
4.9 12,1
4.9 12,1
(3.1) (2,0)
(3.1) (2,0)
1004,2 12759
10 58,9 69,7
58,9 69,7
11 (0,1) =
(194,3) (86,1)
(194,4) (86,1)
868,7 1259,5
868,7 1259.5
12 (216,7) (323,3)
652,0 936,2
# —$

DYREKTOR .~
Przemystaw Chromyiges samesian ch
Member of the Management Board

Matgorzata Czarnecka

Person responsible ﬁgj 9-
Accounting

D . 8
YR G WANB@W be analymﬁ%ﬁ%érﬂéul{qﬂh‘_ﬂﬁfh;‘rg[gmentm information and explanations which are an integral pjeof the financial
tel. 642 07 75, fax 642 80157
statements.
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Ranbaxy (Poland) Sp. z o.0.
Statement of Changes in Equity

(All amounts are stated in PLN thousand)

01.04.2016 - 01.04.2015 -
Note 31.03.2017 31.03.2016
Equity at the beginning of the period 8 886,2 79499
Restated equity at the beginning of the period 8 886,2 79499
Share capital at the beginning of the period 6.1 41291,0 4291,0
Share capital at the end of the period 42910 4291,0
Reserve capital at the beginning of the period 36590 22079
Additions relating to: 936,2 1451,1
- profit transfer 936,2 1 451.1
Reserve capital at the end of the period 4 595,2 3659,0
Accumulated profit from previous years at the beginning of the 936.2 14510
period
Accumulated profit from previous years at the beginning of 9362 (1451,0)
the period
Accumulated profit from previous years at the beginning of 9362 14510
the period after restatement o '
additions: - -
Deduction relating to: (936,2) (1451,0)
- transfer to reserve capital (936,2) (1451.0)
Accumulated profit from previous years at the end of the period - -
Net profit after taxation for the financial year
net profit 6520 936.2
Equity at the end of the period 9 5382 8 886,2
Equity after proposed profit distribution 6.2 95382 8 886,2

ﬁE._leTO 2

f

/ m;ec
Arora Hemant Przémysfaw Chromiec

Member oﬁhe Management Board Member of the Management Board

Matgorzata Czarnecka
(;J v
Person responsible }'

Warsaw, 4 May 2017 Accounting Malgorzdia oeka
RANBAXY (POLAND) &p. z 0.0.
YR,: K7 Smerm:nt of changes in eqmlymhwlﬂﬁh!’ﬂpwlﬁ together with the supplementary information and explanations which are an Yftegral part of the
‘ Fin AN SOB vy 02-934 Wars=aig financial statements,
s tel. 64207 75, fax 642 80 57 13
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Ranbaxy (Poland) Sp. z o.0.
Statement of Cash Flows

(All amounts are stated in PLN thousand)

01.04.2016 - 01.04.2015 -
Note 31.03.2017 31.03.2016
Cash flow from operating activities
Net profit 652,0 936,2
Total adjustments:
Depreciation and amortization 86,8 105.4
Foreign exchange losses (gaing) - 0.1
Interest and share in profits (dividend income) - :
Loss on investment activity - -
Change in provisions (561,5) 106,7
Change in receivables (3 122,6) (1 094,0)
Change in short-term liabilities (excluding borrowings) 13.1 (185,3) (97.4)
Change in prepayments, accruals and deferred income and expenses (18,2) 27.7)
Other adjustments (0,5) -
(3 801,3) (1 006,9)
Net cash flow from operating activities (3 149,3) (70,7)
Cash flow from Investing activities
Proceeds: # =
Disbursements: (17,2) (57.,8)
Purchase of tangible and intangible fixed assets 13.2 (17,2) (57.8)
Net cash flow from investing activities (17.2) (57.8)

Statement of cash flows should be analyzed together with the supplementary information and explanations which are an integral part of the financial

Statements.
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Ranbaxy (Poland) Sp. z o.0.
Statement of Cash Flows

(All amounts are stated in PLN thonsand)

01.04.2016 - 01.04.2015 -
Note 31.03.2017 31.03.2016
Cash low from financing activities
Disbursements: 0,4
Dividends and other payments to shareholders - E
Other financial obligations 0.4 -
Net cash flow from financing activities ' 0.4 2
Net cash Mow (3 166,1) (128.5)
Balance sheet change in cash, including: (3 166,1) (128.5)
- change in cash from foreign exchange differences = -
Cash at the beginning of the financial year 60959 62244
Cash at the end of the financial year, including: 4.1 29298 6095,9
- T — e ——
- restricted cash - =
~ 5 =
f/ DYREWTOR -
Arora Hemant Przemystawn(gtisonttegmysiaw Chromisc
Member of the Management Board Member of the Management Board
Malgorzata Czarnecka
Person respmw(%[&_ o , .
Warsaw, 4 May 2017 Accounting

Malgorzathi o3 rnecka

RANBAXY (POLAND) Sp. z 0.0.
ul, Kubickiezo /]
02-954 Warszenia
tel. 642 07 75, fax 642 80 57

DYRE
YREKTOR ’”ANSDWY
Statement of cash flows should bt ahalyked together with the supplementary information and explanations which are an integral part of the financial
; r{j@fe ) Kre mies; statements.
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Ranbaxy (Poland) Sp. z o.0.
Supplementary Information and Explanations

(All amounts are stated in PLN thousand)

1.

Intangible fixed assets

Changes in intangible fixed assets

Gross book value

Asat 01.04.2016
Additions
Reclassifications
Disposals
Agat 31.03.2017

Accumulated depreciation

As al 01.04.2016
Additions
Reclassifications

Disposals
Asat 31.03.2017

Impairment losses

Asat 01.04.2016
Additions
Reclassifications

Disposals
Asat 31.03.2017

Net book value

As at 01.04.2016
As at 31,03.2017

Prepayments

Other intangible for intangible

fixed assets  fixed assets Total
63.1 - 63.1
1.4 - 1.4
(7.0) - (7.0)
57,5 - 375
(63.1) - (63.1)
(1.4) : (1,4)
7.0 - 7.0
(57.5) = (57,5)
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Ranbaxy (Poland) Sp. z o.0.

Supplementary information and explanations

(All amounts are sfated in PLN thousand)

2

2. 1 Changes in tangible fixed assets

2.

Tangible fixed assets

Gross value

Asat 01.04.2016
Additions
Reclassifications
Disposals
Asat 31.03.2017

Accumulated depreciation

As at 01.04.2016
Additions
Reclassifications
Disposals
As at 31.03.2017

Impairment

Asat 01.04.2016
Additions
Reclassifications
Disposals

Asg at 31.03.2017

Net book value

As at 01,04.2016
Asat 31.03.2017

Non-depreciated tangible fixed assets

Technical
equipment and Other tangible

machinery fixed assets Total
632,6 111,8 744.4

16,2 16,2
(164.,4) (12,0) (176,4)

484.4 99.8 584,2
(522,4) (110,9) (633,3)
(84,8) (0.5) (85,3)
164,0 12,0 176,0
(443.,2) (99.4) (542,6)

110,2 0,9 111,1

412 0.4 41,6

The Company uses fixed assets under rental and other agreements, including lease
agreements, valued at PLN 4.606,3 thousand (2016: PLN 4.249.3 thousand). This Eross
value has been assigned to the leased assets in the respective rent or lease or similar

agreements.
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Ranbaxy (Poland) Sp. z o.0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

&

3 2

Short-term receivables

Ageing of short-term trade receivables from related parties

31.03.2017 31.03.2016
Remaining term
Due within 12 months 69742 41179
6974,2 41179
Gross trade receivables 69742 41179
Net trade receivables . 69742 41179
Ageing of short-term trade receivables from other parties
31.03.2017 31.03.2016
Remaining term
Due within 12 months 4183 184,0
4183 184,0
Gross trade receivables 4183 184,0
Net trade receivables 418.3 184,0
Short-term investments
Cash and cash equivalents
31.03.2017 31.03.2016
Cash on hand and in bank 29298 60959
2929.8 60959
Short-term prepayments and deferred expenses
31.03.2017 31.03.2016
Other 1192 11,6
119,2 11,6

18




Ranbaxy (Poland) Sp. z o.o.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

6.

6.

6.

7.

8.

1

2

1

2

1

Share capital

Ownership structure of share capital

Number of Nominal value

Shareholders shares held of shares % held
Ranbaxy (Netherlands) B. V. 8 580 4290,0 09 98%,
Ranbaxy (Holding) UK LTD 2 1,0 0,02%

8 582 42910 100,00%

Proposals for profit distribution or coverage of losses

The decision on the distribution of profit for the financial year ended March 31, 2017 will be

made by the General Assembly.
Provisions

Provision for retirement and similar benefits

Retirement
awards Total
Asg at 01.04.2016 82.6 82,6
Disposals 14,7 14,7
Used . ”
Released .
As at 31.03.2017 973 97,3
including:
long-term 97.3 97.3
short-term g - - .,
Short-term provisions
Costs Total
Asat 01.04.2016 2 3896 2 389,6
Raised 1 896,5 1 896,5
Used (1 405,6) (1 405,6)
Released (1 066,9) (1 066,9)
Asat 31.03.2017 1813,6 1 813,6

Short-term liabilities

Short-term trade liabilities to third parties amounting to PLN 5.6 thousand are due 12

months from the balance sheet date.



Ranbaxy (Poland) Sp. z o.0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

9 Structure of revenues from sales

Geographical structure

Revenues from the sale of finished services
Domestic

Export

10. Interest received

01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016
13208 15623
26 5324 29 241,8
27 8532 30 804,1

(including on debl financial instruments, loans granted and the receivables originated by the

company)

in the period from 1 April 2016 to 31 March 2017

Interest unrealised, allocated by period of

Interest payment term
realised
< 3months  3-12 months >12 months Total
Other financial assets 58,9 - - 580
58,9 - ~ = 58,9
in the period from 1 April 2015 to 31 March 2016
Interest unrealised, alloeated by period of
Interest payment term
realised
<3 months 3-12 months >12 months Total
Other financial assets 69,7 - - = 69,7
69,7 = - . 69,7
11. Interest payable
(including interest on financial liabilities)
in the period from 1 April 2016 to 31 March 2017
Interest unrealised, allocaied by period of
Interest payment term
realised
<3 months 3-12 months >12 months Total
Other short-term
financial liabilities 0,1 - - - 0,1
0,1 - - 0,1
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Ranbaxy (Poland) Sp. z o.0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

12.

12.

12.

1

2

in the period from 1 April 2015 to 31 March 2016

Interest Interest unrealised, allocated by period of
" realised <3 months 3-12 months >12 months Total
Other short-term
financial liabilities - - - -
Corporate income tax
Structure of corporale income tax
01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016
Current tax 127.4 3478
Change in deferred tax 89,3 (24,5)
216,7 3233
Calculation of corporate income tax
01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016
Profit before tax 868.7 12595
Amounts increasing the tax base
Rent of cars 66.3 135,8
Representation 36,9 55.9
Unrealised foreign exchange differences 91,7 233
PFRON 99.8 104,2
Car insurance 13.8 0,5
Provisions for services 11557 1 3438
Provisions for untaken holiday 5184 478.6
Provisions for bonuses 236,7 650,0
Other 54.9 145,9
2274,2 29380
Amounts reducing the tax base
Realised provision from previous year 1 112,7 12224
Realised provision for bonuses 2929 665,9
Released provision for untaken holidays 478,6 4594
Released provision for costs 231,1 168,8
Released provision for bonuses B57.2 (150.9)
Foreign exchange differences - 1,2
24725 2 366,8
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Ranbaxy (Poland) Sp. z o.o0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

12,

3

Tax base

Investment tax relief
Donations

Losses from prior years .
Taxable profit

Current tax

Deferred tax assets and liabilities

Deductible temporary differences:
Unrealised foreign exchange losses
Provisions

Gross value of deferred tax asset

Net value of deferred tax asset

Taxable temporary differences:
Foreign exchange gaing

Deferred tax liability

Deferred tax asset presented in the balance sheet

Deferred tax liability presented in the balance sheet

Net change of deferred tax asset / liability

Change in deferred tax recognised in the income statement

22

670.4 1 830,7

6704 1 830,7

127,4 3478
31.03.2017 31.03.2016

114.4 233

19109 24724

20253 24957

3848 474.2

384.8 474,2

- 1.1

% 1.1

- 0,2

384.8 474,2

- 0,2
01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016

(89.2) 24,5

(89,2) 24,5




Ranbaxy (Poland) Sp. z o.0.
Supplementary information and explanations
(All amounis are staled in PLN thousand)

13.

13. 1

3 2

14,

14. 1

14. 2

15,

Cash and cash equivalents structure for the cash flows statement

Change in short-term liabilities (excluding loans and bank credils)

01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016

Change in short-term liabilities (185,3) (97,4

(185,3) (97.4)

Purchase of intangible fixed assets and tangible fixed assets

01.04.2016 - 01.04.2015 -
31.03.2017 31.03.2016
Increase in intangible fixed assets (1,4)
Increase in tangible fixed assets (15.8) (57.8)
(17.2) (57.8)
Related party transactions
Balances oulstanding as at balance sheet date
Receivables Liabilities
SC Terapia S.A. (Ranbaxy Rumunia) 6 956,5 -
Sun Pharmaceutical Lid. (Ranbaxy Sun) 17,7 -
69742 -

Revenues from related party transactions for the year

Sales revenue

Ranbaxy Ireland Limited 17 885,1

SC Terapia S.A, (Ranbaxy Rumunia) 8440,3

Sun Pharmaceutical Ltd. (Ranbaxy Sun) 207.0

v—— I

265324

Employment

Average level of employment during the year by group of employees: 85

Employees on non-worker positions 85



Ranbaxy (Poland) Sp. z ¢.0.
Supplementary information and explanations

(AIl amounts are stated in PLN thousand)

16.

17.

18.

Remuneration, loang and related benefits provided to members of the management and
supervisory boards or administrative bodies

The gross remuneration of the members of the Management Board, including profit-based
femuneration, amounted to PLN 720.6 thousand (2016: PLN 664.0 thousand),

Information about the consolidated financial statements

Consolidated financial statements at the ultimate parent level and at the lowest level in the
group, which includes the Company as a subsidiary are prepared by Sun Pharmaceutical
Industries Limited seated in Mumbai, India,

Contingent liabilities

31.03.2017
—_—

Guarantees and warranties granted by the Company to related parties
Guarantees and warrantjes granted by the Company to third parties -
Regulations regarding VAT, Corporate profits tax, personal income tax and social security

contain uncertainties, resulting in differences in opinion regarding the legal interpretation of tax
regulations both between government bodies, and between government bodies and companies,
Tax and other settlements (e.g. customs or foreign currency settlements) may be subject to

above circumstances mean that tax exposure is significantly greater in Poland than in countries
that have a more established taxation system.

Tax settlements may become subject to inspection by the tax authorities for a period of five
years from the end of the calendar year in which tax payment was due. Accordingly, the
amounts shown in the financia] statements may change at a later date as a result of the fipal

24




Ranbaxy (Poland) Sp. z 0.0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

19,

19. 1

Financial instruments

Objectives and principles of risk management
The Company has exposure to the following risks arising from financial instruments:

« credit rigsk
« liquidity risk
« market risk

Primary policies for managing risk

Management has overall responsibility for the establishment and oversight of the Company's
risk management framework, including identification and analysis of the risks faced by the
Company, setting appropriate limits and controls, and monitoring the risks and their adherence
to limits. Risk management policies and systems are reviewed regularly to reflect changes in
market conditions and the Company's activities.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. According to credit policy the
Management Board monitors credit risk on an ongoing basis. No additional security is required
by the Company from its clients in relation to financial assets,

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial
instrument. The Company's approach to managing liquidity is to ensure, as far as possible, that
it will have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses, or risking damage to the Company's
reputation. For this purpose, the Company monitors its cash flows, maintains lines of credit and
keeps cash in amount sufficient to cover anticipated operating expenses and expected cash
outflows on current financial liabilities, and maintains anticipated liquidity ratios,

Market risk

Market risk is the risk that changes in market prices, such as exchange rates, interest rates and
equity prices will affect the Company's income or the value of its financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing return,

a) Foreign exchange risk

The Company bears the currency fluctuations risk which has influance on the financial results
and the cash flow. The risk is connected with the fact that part of revenues and costs of the
Company is denominated in foreign currency. The Company does not apply any hedges against
the change in foreign exchange rates.
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Ranbaxy (Poland) Sp. z o.0.
Supplementary information and explanations

(All amounts are stated in PLN thousand)

b) Interest rate risk

As at 31 March 2017, except from cash in bank, practically there were no instruments bearing
interest rate risk and therefore the Company did not apply hedges. The Managements Board
considers the possible impact of interest rate risk on the financial statements as not significant.

19. 2 Classification of financial instruments

Financial instrument

Description Carrying value

Terms and conditions affecting
future cash flows

Loans and trade receivables Teade

receivables

Cash on hand and in bank

: [ /
Arora Hemant

Member of the Management Board

Warsaw, 4 May 2017

RANBAXY (POLAND) Sp. z 0.0.
ul. Kubickiego [l

12-954 Warszanwa
tel. 642 07 73, fax 642 80 57

DYREKTOR FINANSOWY
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713925 non-interest bearing

29298 0,81%
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Przemystaw Chiromiec
Member of the Management Board

Matgorzata Czarnecka
Person responsilfle for Financial Accounting
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THE MANAGEMENT REPORT ON THE COMPANY'S ACTIVITY
RANBAXY (POLAND) Sp. z 0.0.
FOR THE PERIOD 01.04.2016-31.03.2017

Ranbaxy (Poland) Sp. z 0.0. is seated in Warsaw, J. Kubickiego 11 Street. The Company operates on
the territory of Poland.

The Company's share capital amounts to PLN 4,291 thousand and is divided into 8,582 equal and
indivisible shares with a nominal value of PLN 0.5 thousand each.

The main shareholder of the Company in the period 01.04.2016-31.03.2017 was Ranbaxy
(Netherlands) BV, holding 99.98% of its shares.

Within 2016/2017 the Management Board was comprised of the following members:

- Przemystaw Chromiec  Member of the Management Board (the whole financial year)
- Hemant Arora Member of the Management Board (the whole financial year)

In the period 01.04.2016-31.03.2017 the Company did not issue own shares and did not acquire other
shares.

The core activity of the Company in 2016/2017 was providing marketing and advertising services for
Ranbaxy Ireland and Ranbaxy Terapia (Romanian group company) relating to all activities and
transactions necessary for trading products in Poland, however, from 1 January 2017 above
mentioned services were rendered mainly for Ranbaxy Terapia in Rumunia.

In the period 01.04.2016-31.03.2017 the Company also realized a contract signed in 2008 with Imed
Poland Sp. z o.0. for marketing services of Lacidar.

As at 31.03.2017 the Company employed 81 people, including 62 people representing a team
responsible for maintaining relationships with the medical, pharmacist and wholesale sector.

In the period 01.04.2016-31.03.2017 the Company generated net profit of PLN 652.0 thousand.
Decision on the distribution of the profit will be made by the General Assembly. Net revenue for the
period 01.04.2016-31.08.2017 amounted to PLN 27,853.2 thousand.

The financial year covers the period from April 1, 2016 till March 31, 2017.

After the balance sheet date there were no subsequent events relating to the financial year
2016/2017.

The Company intends to continue its activities in 2017 and 2018 including special care about financial
condition of the Company.

Other information on financial instruments and risk related to them Is describe in note 19 to the
figaricial statements.

o, ~

Hemant Arora 7

Member of the Management Board 2 3
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Przemystaw Chromiec _—"WLam FIzell
Member of the Managément Board

Warsaw, 4 May 2017
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