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TO THE SHAREHOLDER OF RANBAXY PHARMACEUTICAL PROPRIETARY LIMIT!

We have audiled the consolidated and separate financial statements of Ranbaxy

Pharmacautical

Proprietary Limited set out on pages 8 to 45, which comprise the statements of financlal position as at
31 March 20186, and the stetements of comprehensive income, statements of changes In equity and
statements of cash flows for the year then ended, and the notes, comprising & summary of significant
accounting policies and other explanatory information.

D ' Responsibility for the Financlal Statements

The Company's directors are responsible for the preparation and fair presentation of these audited financial
statements In accordance with International Financlal Reporting Standards and requirements of the
Companies Act of South Africe, and for such Intemal control as the directors determine Is necassary to
enabie the preparation of the consolidated and separete sudited financlal statements that are fres from
meterial misstatements, whether due to fraud or ersor.

Auditor's Responsibiiity

Our respunsibility Is to express an opinion on thess gonsolidated and separate audied financlal statements
accordance with Intemational Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit fo obtain

based on our audit. We conducted our audit in

reasonable assurance about whether the co

from material misstatament,

nsolidated and separate audited financial statements are free

An au&lt invoives psrforming procedurss to abtain audit evidencs about the amounts and disciosures in the

consolidated and se

] audited financial statements. The procadures selected depend on the auditor's

judgement, including the assessment of the risks of material misstatement of the audied financial
statements, whether due to fraud or error. In making thoge risk assessments, the auditor conelders Intarnal
controls relevant to the entitys preparation and fair presentation of the eudited financial statements In order

to design audlt procsdures that are appropriate in the circumetance
an opinion on the effectivensss of the entlty's Intermnal controls.

appropriateness of accounting policles ussd and the reasone
management, as wall as evaluating the overall presentation of

Wa belleve that the audit evidence we have obtalned

audit opinion,
Opinlon

8, but not for the purpose of expressing
An audit also includes svaluating the
bleness of accounting estimates mads by
the audited financial statements.

Is sufficient and appropriate to provide a basis for our

In our opinion, the consolidated and eeparate audited financlal statements present falrly, n all material

respects, the consolidated and saparate financlal
31 March 2018, and Its consolidated and separats

position of Ranbaxy Pharmaceutical Proprietery as at
changes in equity, consolidated and separats financial

performance and its consolidated and separate cash flows for the year then ended In accordance with
internalional Financial Reporting Stendards and the requirements of the Companies Act of South Africa.
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Emphasis of Matter :

Without qualifying our opinion, we draw attention to note 20 to the financlal statements which Indicates that
the group and company incurred net losses of R287.4 miliion for the year ended 31 March 2016 and, as at
thet date, the group's total liabliities exceeded Iis total assets by R268.8 miilion, and the company’s total
liabilities exceeded its total asasts by R269.8 million. Note 29 also indicates that these conditions, along
with other matters, indicate the existence of a material tncartainty which may cast significant doubt on the
group’s and company’s abilities to continue as a going concern.

Oﬂte|r reports required by the Companles Act -

As part of our audit of the consolidated and eeparate financial statements for the year ended 31 March
2016' we have read the Directors’ Report for the purpose of identifying whether there are material
inconsistanciea betwaan this report and the consolidated and separate audited financial statsments,

This report s the responsibllity of the respactive preparers. Based on reading this report we have not
identifiad material Inconsistencies batween the report and the consolidated and separate audited financlal
statements. However, we have not audited this report and accordingly do not express an opinion on the

report.
|

Daloitte & Touche
Registared Auditor

Per. Marcus Bardopoulos
31 August 2018
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Consolidated Antl Separate Arihuzi Financlel Statemente for the year ended 31 Marchi 2018

Difectors’ Raport

The directors have pleasure [n subritting thelr report on ths group and company annyal Tnancial stalaments of Ranbaiy
Pharmacaytical Propristary LimKed for the yasr anded 31 March 2018,

1.  Nastwe of buslness

The group & engaged -import, manufsaturing and trade of pharmaceutioal goods gnd operates principally in South Africa.
There have besn no meteriat changes to the nature of the group's business from the prior year.

2. Review of financial results and activitles

The consofidated and saparate annual financiel etatements have heenpre in accordance with International Financlal
Reporting Standards.and the raguirements of the Compandes Act 71 qu . The acdounting policies have been apphiad

conaistently compared to'the prior year.

Full detalls of the financkal positions, results of apsrations and cash flows of the group and company are sst out I thase
conaolidabed and separate annusl findnclal statemants.

3. Stated capital

Thare hava besn no changes to tha authoitsad or lsaued share capitel during the year under revisw.
4, Dividende

No dividends were deciared for the yoar.

8. Directorate.

The directors in tiice af tha date of this report ane as follows:

Directors Changes
M Bharadws) Realgnad Wadnesday, 18
) November2015

S Reddy Rasignad Wedneaday, 18
Movember 2015

R Chakravert Resigned Wedneaday, 18
November 2015

M Suden Appolried Wetinesdsy, 18
November 2016

M Kazas Appoinied Wadnesday, 18
November 2015

D Brothers

8, Interestin subaldiary

E‘dxgmm interaist In ayhakiiary companies are prasantad in the consolidated and separste annyal financlal stiatements
i1

There were no sigiificant scquisitions ar divestiiures during the year snded 31 March 2016.

7. Holding company

The grou's holdirig company |s Ranbaxy Netheriands BV incorporated in Netherlands.

4. Ultimate holding company

The greug's ulimate holding company s Sui Phamiaceutical industries.which Is incorporated in India,
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Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Directors' Report

8.  Events after the reporting period

The drectors are not aware of any matter or circumstance arising since the end of the financial year that wouid impact the
financlal positions for the group and company as at 31 March 20186.

10. Goingconcern

The group and company incurred a net loss for the year ended 31 March 2016 of R 287,438,823 and R 287,431,313
respectively (2015: R 51,268,671 and R 51,258,331 respectively ) and, as at that date its total liabllities exceeded Its total
assets by R 268,557,764 and R 269,502,294 respectively. The company continues to incur losses.

These conditions give rise to a materlal uncertainty which may cast significant doubt about tha company's abillty to continue as
a golng concern and, therefore that it may be unable 1o realise its assets and discharge Its liabllitles in the normal course of
business.

The Immediate holding company, Ranbaxy Netherlands B.V., has provided a letter of continued financial support so as to allow
the company to meet its obligations as and when they fall due, until the earlier of 31 March 2017, or until such time as the
company's assets, fairly valued, exceed its liabilitles.

In light of this, the directors are satisfled that the group and company have access to adequate resources to continue in
operational existenca for the foreseeable future, and therefore that the continued use of the golng concern assumption is
appropriate.

1. Auditors
Deloitte were appointed as auditors for the company and ils subsidiary for 2016.
12. Secretary
The company secretary functions are performed by Grant Thornton.
Business address
121 Boshoff Street
New Muckienguk

Pretorla
0181
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Consbiidated And Separate Annual Financlal Statemnants fof the yesrentled 31 March 2016
Conaolidated and Separate Statemeénts Of Financial Positions as at 31

March 2016
Graup Company
Figures in Rand Notes 7616 2016 2016 2015
Assefs
Non-Current Assets ) O )
Property, plant and equipmsnt 3 33656447 261253250 33836447 261253280
intarigtble assets & 415 4681 471 330 415 481 471 330
Investments in subsidiarias 5 - - 2516223 2516233
34 2071 608 261 724680 36768131 264 240813
Current Aagels )
Inventories 10 183800640 7BB77765 183809640 78677785
Trade and otfer recelvahbles 1 18508015808 75713664 185081509 750604448
Cash end cash equivalenis 12 28797 321 14616113 20013 02% 14 048 330
355688370 187 007532 384 904070 166 380433
Total Assets 420040278 428732412 431472201 430821348
Equity and Liabliltiea
Equity .
Siated caplial 13 200000200 200000206 200000200 200000200
Reasrves 14 (3304 567) (3304567) (224838% (2248383)
Acoumusted loss (466 263-307) (177 B14574) (467 344 111) (170912796)
(268857 764) 18831050 (2092362204} 17639019
Liabilitioa
Crgrent tiabiitias
Trade and cthar payables 18 497 180187 221733283 497158183 221871388
Loans from group companies B 201 337855 187700306 204 106 332 190810939
Current tax payable - 417178 - -
098 400042 40D SE10E3 701 284468 412702322
Totat Equity and Liabllitles 470040378 428732112 431672201 430621 348
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{Raglatratloir number 1993/003111/07)

m:’.!mlted

Consalitisted And Separate Annual Financlal Statemients forthe yearended 31 March 2016
Consolidatad and Separate Statements Of Profit or Loss and Other

Comprehenasive Income

Group Company
Figures in Rand Niotes 2016 2018 2016 2015
Revenue 17 340645438 259198798 340645438 269190708
Cost of sales 18 (192424 677) (155395834) (182424 B77) (150 985 834)
Groaa profit 148220869 102602884 148220850 102 002984
Othar income 19 6147971 4001456 6079271 4091485
Operating expanses (168688 787) (144 478648) (108 445438) (144 487 922)
Operating loss (38 287 981) (37804 280) (S5 945 308) (37 673 503)
Iivedtmant raveius’ 20 19 880 3698 18 680 3311
Impakments of Property, plant and equipmant {222 250 120) - (222250 120)
Finante cesis % (30055 538) (13688 138) (50055 536) (13553139)
Loss befors taxation {287 &71 9E86) mmam (mmm) (51 258 3§9)
Taxstion 2 135 133 -
Loas for the year (357 438623) (61 268 671) (287 491 318) (51 28B 3H)
Other comprahensive income’ - - - -

Total comprehensive loss for the year

(267 430 623) (51 268 G’l‘ﬂ (207431 313) (81 286 381)




Ranbaxy Pharmaceutical Proprietary Limited
Formerly Be-Taba Pharmaceutical Propristary Limited

(Repistrition iumber 1993/003111/07)

Consolidated And Separate Annual Financis! Statements for the year anded 31 Illln:h 2014
Consolidated and Separate Statements Of Changes In Equity

Steted vapilal  Common Acounulsied Total equity’

Figunes.In Rand

Group

Balsnce at 01 Apiil 2044 200000200 (3304 867) (126645603) 70149730
Loss for the yaar - - (pt288871) (51260 671)
Othar comprahensive income - - - w
Total comprehsnsive loss for the year . - {51238671) (51268 671)
Balanca.at 01 April 2015 200000200  (3304567) (177814574) 19 8a1 089
Loss forthe year - - (2B7435623) (267 438873)
Other comprehenshie bhcerme - - - -
Total comprehansive Ioe for the year - - (287 438023) (247 490 823)
Batance at 31 March 2018 200000200  (3:304507) (465 253 307) (200 557 To4)
Nots(s) 1 14

Company

Balance at 01 April 2014 200000200  (2248383) (1286B4487) 69007 360
Loss for the year - (61258331) (51 258 331)
Other comprehansive income - - . .
Total comprehansive loss for the year - - (51 258 331) (51 286 331)
Balanue at 01 April 2015 200000200 {2249 383) (179012798) 17 839 010
Loss for the yeer - - (287431 313) (267 431 313)
Other comprahensve incoms - - - .
Total comprehensiva loss for the year - - {287 431 $13) (287 431 313)
Balance st 31 March 2018 200000200 {2248 383) (487 348171) (284502 204)
Notes 13 14

%0



Ranbaxy Pharmaceutical Pmpriata"? Limited
Formery Ba-Tabs Pharmacairtical Proprigtaity Limited

(Replatration tzmber 1982/003111/07)

‘Gongolidated And Separate Annisi Pinancial Statements for the year ended 31 March 2018

Consolidated and Separate Statements Of Cash Flows

Group. ___Company
Figlires in.Rand Bloles 2016 2016 2016 2615
Cash flows from oparating activities
Cash.genetated in opsrations 2 21033764 9036840 3087707 9847027
inveatment revenus 18680 3688 19860 #3511
Finghice costs (30065626) (13688138) (30056538 (13688139)
Tek pald ) {282.042) - - -
Met cash from /{used Inj cperating activities G845 {3747 801) 841108 (3737 801)

Cash flows from Investing activitles

Purchase &f propery, plant and equlpment 3 (2233461) (9444025) {(2233481) (5444 025)
Sals of property, plant and squipment 3 61 684 - B1 564 -
Purchasa of other intengihio assets 4 - (138 829) - (138 828)
Proceeds from [odns from group companies 13637280 136340842 13195393 13344472
Nat cash from Investing actlvities 11465 363 Gostoa8 11023496 4781 618
Cash flows from financing activities

Totai cash movement for the year 12181 209 41304087 11964801 1023898
Cash at the baginning of the year 14816 112 133120286 14048330 13024 612

Total cash at end of the year 12 B7973H 14616113 2001302 44 D4B 330
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Ranbaxy Pharmaceutical Propiletary Limited

Famisify Be-Taba Pharmaceutical Proprietary Limitsd

{Ragletration number 1883/003111/07) _ . .
Consolldated And Separate Annual Financlal Statements forthe year ended 31 March 2046

Accounting Policles

1. Prasantation of consolidated and separate snnual financipd statements

The consolidated and:separate annual finaricial stajemants have beeri prepared in accordance whth ntemtionat Financial

Reporting Standards, and'the Companles Act 71 of 2008. Tha consolideted snd separate annuaf financial statamants heve

m u;:r:parodon tha historical cost basls, end incorporate tha prinoipal gceounting potices sat out below. They are presented
African Rands.

Thesa accounting policies are conslstent with the previcus paried, excapt for the riewly adopted statments.
i1 cConmolidation
Basls of consolidation

The consolidated group annpal financial atatements incorporale the financlal statemenis of the Cormipany and entlies {including
spacial purpoge entities) controtiad by the Gompany (s subaiciarias).

Conirdl ls achlevad when the. Cempany:

- haa powsr over The investes;

= i8.83p09ad, or has rights, to variable returna from fts involvemant with the invesise: and

= has the abiilly o use its power to difect ks retums.
The Company reassesses whather or riot-k controls an westea ¥ facts and circumstances indlcate that there are changes o
one ar more of the three elarments of controf listed abova.

When the Campany has lgsa than.a majority. of the voting rights of an invegtes, I has powar.over the inveetes when the voting
Tights ara suifident to give & the practical ablity to direcl the relsvant activkios of the nvestas unliateraily. The Company
considers af relavant facts and ciroumstances I asesesing whether or notthe Company'a veting rights. in an investse gre
sufficient to give & power, Including:

The size of the Company's holding of voting rights relntive {o tha size-and disparsion of holdings of ather votes holders;
- the p voting rights held by the Compeny, cther vole foidar or other parties;
= rights arising from other contractual arrangements; and
- any additionsl facte and circumstancas that indicate that the Company has, or don ot have, the
current abiiiy to direct ihe relevant activitias &t the time that decialons need to be mads, Including
voting pattemns at previous sharehoklers’ meetings.

Gonsolkiation of a subsldiery begins when the Company obiaing contral over the aubakiary and ceases when the Company
losas control over the subskllary

Incarita and expenses of aubaidiaries acquired or disposed of during the year are included In the consolideted statement of
comprehenaive incoms from the effactive daie of ecquisiion and up ta the.sffective date of disposal, oe appropriate. Tetal
compreherisive incoms of aubsidiaries is atiributed to the ownérs.of the company and to non-coritrolling interest even If this
restills in the non-gontroling Interest having a defick balance,

Where necessary, adjustmenis sre made to the fixancial statements of subsidiaries to bring thelf accounfing policias In ke
with thoea.used by other membare of 18 Group.

All intra-group iransactions, balancas, income a;\u expahsss are eiminated an coneolidation,

12



Ranbaxy Pharmaceutical Propristary Limited

Fotinarly Be-Tabs Pharmaceutical Proprietary Limilted
(Reglatration number 1993003111707 _ o
Gonaolidatéd Avd Ssparats Annurl Financla! Statamants for the yearendad 31 March 2016

Accounting Policles

11 Consaiidation (vontinlisd)
lngmhmnt.-ln'amellm

An assoclate Is an-ently over which the Group has signi¥icant infivence and that is. neRher: a subsiiéry nor an interest v a jolnt
vahiure. Significant influancs i this power to participats In tha fnancial and operating polloy declsions of the lvestes but is niot
control or jokit control over those policies, o

The resulis and assais and lisbilities of associates are Incomporated i theee conaoiidated financial stafemerits using the equity
mathod of accounting, except whan the iivastment s clegsified as hsld for eale, In which case Il accounted for In accordance
with IFRS 5 - Non-cutrent Assets Held for Sale and Discortinued Operstions. Under the equity mathod, an investment in an
#ssociate s Wtially recagrilsed in the.obnsolidated stelemant of financial position at cost and adjusted thereaRter o recognlae
the Group's share of the profi or loss and cther comprahansive Incoma of the associate.

When the Group's share of lases of an associate excends the Grouj®s interest Iri that ansociate (which Inchuies any iong-term
intarests that, In substance, form part of the Group's nef invastment In the assaciate), the Group discontinuas rscognising lta
share of furthel losses, Additionai iosaes are recognised anly to the extant that the Group has incurred legat or constructive
obligations or mada paymenta on bakalf of the assoclate.

investment In subsidiaries

inthe coer:zanrn separale financlal statements, investments in subsidlaries tne camiad at cost lans any scoumulated
Impalem.

The cost of an Investrrient in a subskilary ls the aggragate of:
~ the fair value, dt the date of exchangs, of assets given, Rebibties incurred or assumed, nrd equiy
instruinenté lesued by the company; plus ]
- &Ny coats directly atirbutable to the purchase of the scbsidiary,
Businass combinations

Subsidiariss are alt ertifes (including structured entities) gver which the group fias control The group conlrola an entity when

the group ls expased to, or has righis io, variabls retumna from s involvemnent with the entlty and ties the abiliy to affect those

ratums thriugh e power over the antity. Subsidiaries are fully consofidated from the date on which cantrol I8 franaferred to the
group: They are deconsolidated from the date that conirol ceases.

The group applies the acquiskion method to accsint for busineas combinations. The consideration transfesred for the
fcquistion of a subsidiary Is fhe falr valups of the assets ransforred, the liablities Incurred to the former owners of the acquires
and thooqulyhmmhundbym. The canpideration tnansferred inciydas the falrvaive of sny asset or Bablfty
Tegulting from & confingent cona arrangement. idenlifiable asset acquived and labfties and continget Rabities
assumed in 8 business cotfibinaticn sra measured inftially-at takr falr vajues st the scquiakion daie. The. group isas any
nen-coniratiing interest In the acquiree on an soquisition-by-acquiskion basls, either at fak value or atthe ron- 7
intarast’s proporiionate shere of the recognisiéd amounts of aoquirea's Idantfiable not assets;

Acqulsition-reletad codts are mpensed as incurred.

Ifthe business combination is achieved is stages, the acquiskion dwte carryliy value.of the acquirer's previously hell equiy
inter@st In the acquires' is re-maessured to fal valu et acquisiion date; any gains or losses arising from sucti re-messurement
are raboghised in profit ér ldes..

Any canlingant consideration to bs transferred by the-groupls fecognised at fair vl at the acqulsition dats. Subsaquent
changea-to the fair veiie of the contingent coneldsration thet - deamed (o be ah asest er flsbifty Is recognissd In accordanca
witk IAS-39 elther In profit or loss or as a change to other comprehensive. Incorme. Contingent conalderation that is clasalfisd as
equlty is not re+heaeured, and its subsequont seltisment is aocounted for within equilty.

12 Significant judgerents and sources.of sstimation uncertalinty

In proparing the congolidated and sapsrete anniial finsnéiz] stiiternents, management s required to.make sstinates and
assummptions that affect tha amounts représanted in the consolidated and separsts annual fisanclal statements and related
discloaures. Use of avallableinformation snd the application of |udgensnt ls hherenit in the fommation of estimates. Actual
rasults in the-futire could differ from fhese eatimates which may ba materisl fo the conselidated and separsts annual fikanckil
statemants. Significant judgeimants Include:

13



Ranbaxy Pharmacsutical Proprietary Limited

Formerty Be-Tabs Phamaceutical Propristary Limifed

(Reglstration nismbar 1993/003111107) 3 .
Consolidated And Separats Annual Financlal Statements for the year endsd 31 March 2018

Accounting Policies

12 Significant judgemerms and sonrcea of estimation uncertainty {conthied)
Tmpainnenttesting

The recovecabla amounta of oasfgensrating uniis and individual nesets have boen datermiinexd bassd on the hap:rof\um- in-
uss-oalculations-and fair valuee less costs fo seil. These cakulations.requira the usa of estimates and assumptions. it is
reasoriably possible that'the assumptions miay change which may then Impact our estimations and may then require amaterial
adusiment to tha carrying vahie of tangila assets,

The group reviews and tests the-catrying value of asssts when events or changes [n ¢roumstances suggestthat the camying
amaunt may not be recoverabie. Assels are grotipad at the lowsst lsvel for which kisntifiabls cgsh flowe are largely
Independent of cash flows of other assete and kebitiss. If there are indications that impalrment may have ocourred, estimates
are.prapared of expected future cash fiows for sach group of assats. Expacted fulure cash flawe used to datermine the value in
uso of tenglble azwets are inherentiy uncerteln and could materially chenge over time,

Taxation

Judgemant s recuired In datermining the provision for inoome taxee due to the complexity of legletation. There are many
transactions qnd caloulatione for which tha uitimate tex determination Is-uncertai diring the ordinary coyres of business. The
gm%‘nmgnlna {imbilitien for antlcipated tax audit lssues based on estinates of whethar additional taxae will be-dug. Where
the final tax culcome of theee matters (s differant from the amounts thet were Inltialty racorded, such difierances will impact the
Income tex and deferred tax provisions In the psried inwhich such determination B made.

The group racoginises t nat future tax benafit relited to defarred Incoma tax assets 1o the extent that k is probaebis that the
deductible lemporary differances will reverse in the foresssatle future. Ansansing the recoverabilly of defarred Income tax
assets requinus the group to make significant estimates related to axpaciations of future taxabla Incoms, Estimates of futsen
tiabis Income are based on forecast cash flows from operations and the application af existing tex lows. ir each jurisdiction.
Ta the extent that future cash fows and taxable lrmmedlffaulg:lﬁanwnmuﬁnm the abifty of the group to realles the
nst disferredt tax assate racorded at the and of the reporting perlod conld be Impeacted,

Trade recelvablea and loan receivables

The asassees its irade recelvablss snd kyana and receivabies for impaiment st tha and of each reporting period. In
ﬂm?mmi‘-zumrmm Impairment loas should be recorded In proflt or losa, the group makes judgements as to whether thers
Is obasrvabie data indicating a measwrable decresse In tha ostimated future eash flows from a finanolal asset,

The imparmnent for trade tecalvables, held to maturity investments and lbans and receivables i calculatad on & portfolio basis,
based on historical loas ratios, adjusted for national and industry-apacific econamio conditions and other indloators praasnt gt
the reporting date that correlats with defaulta on the portfolo.

Allowance for slow moving, damaged and phaolets stock

An-allowsnca ls muads for stock to write stock down to the lower of cost or nat realisable valus. Management have mads
estimates of the seiling prica and direct cost to eall on certaln Inventory kems.

14 Proparty, plant and aculpment

Property, plant and aquipment are tanghls asaete which the.group Hokis for: Re-own use:cr fof retal to cthers and which are
expacted to be used for more than ana year.

An fem of property, plant and oqubmumummudum.mmmnhpmhbhmmtw_mmhwm
wascolated with the bmﬁﬂmwhmammm.ammcw'ufihm«nbemmm

Property, plant and aquipment ts- Inkially messured at cost. Coat Includes ak of the éxpsnditure which i directly attibutable to
the acquishion ar conetruction of the astet, Ingiuding the capitalisation of boitawing costs on quallying sssets and edjusiments
in respact of hadge recounting, whers appropriate.

Property, plant and: ia subsequently stated at cost lss scoumusaied depreciation and eny sccumilaled Impaiment
losses, axapt for land which i stated ot cost less any accimusted impaimant.lssea.
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Accounting Policies

1.3 Property, plant and equipment (continuad)

Depraciation of an asset comnménses when the-aseet is avaliable for use umnilld by managément: Depraciation Is.charged
to-witte off the ssset's camying afmount over s esfimated useful Ife to ks estimeted ravidual value, using'a methoed that best
reflecls tha pattem In which the ssusl's economic benefits are consumad by the group, Leased assels dre depreclated In &
coneistent manner-over ths shorter. of thelr expecied usefill fves and the Isasater. Depraciafion is.not charged toan essel If
Is estimaiad residual value excesds or s equal fo Mmrwm Dspreciotion of an aseet ceasas at the earfier of the
date that the aeeed is Class¥iad as held for eale or derecognised.

The useful ives of iems of property, plant and equipment have been assesded as foliows;

Iem Despreclation method Average ussful life
.éulding: ’ Stralght line 30 yaana

Plant and machinery Straight line 6-25ysars
Furniture and fbduwres Straight line 8ysan

Motor vehiclea ‘Straight :ho g years

Office equipment Siraight line yaars

IT equipment Straight line. 3 yoars

During the curront year end, the suhiskiiary impaired #s property, plant and squipment down to residuai value. The revised
earrying amounts are tabulatod ki note 3.

The carrylng valusa of thase assets were reviewad and revised as the directors detenninad that the menufacturing piant where
llu:&hrrls of property; plant and equipment are daployad would not obtaln fiture.economic benefla In excess of thelr residual
via

The residusi value, useful e and depreciation method of each asset aré reviewad et the end of sach year, Ilthe
axpectations differ from previous estimates, the change is accoynted for proapeciively as a change in sccou ostimate.

Each part of an %em of proparty, plant and squipment with a cost thaet Is significant in relation to the tolal cost of the: flem ls
dapraciated separately,

Tlp.cthprechtbn charge for each year la recognisad In profit or iosa unjoss R is Included In the-carrying amaunt of ancther
asset.

An ltem of proparty, plant and eguipment Is derecagnised upon disposal or when no fultre economic benefte are expacted
from {ts continuag use or disposal. Any gain or loss arising from the deracogniion of an hem of properly; plantand eguipment
ia Inclided Inprofit or loas when the tem is derecognisad. Any gain or losy asslng from the derecognition of-an Rem of
pwap&@m“d equipment ks determined as the diffsrance batwean the netdiapoaal procesds, if any, and the camrying
am i .

Plant:and machinery that Is In the.coarse of construction for produetion (capiiel WIP) are carrlad at coet, less and recognised
impaiment loss. Costa include the post of the aseals and associated profeseional fees, Such assets ars clasalfied to the
appropriata-categories. of property piant and equipment whan complsted and ready for intended use. Depreciation of these
asadts, on the sema basis as othar property plant and equipment; commencas when the assels:ara ceady for iferided use,

14 Intanglble nssets

An intsngible asse! I8 récognieed when:
« &b probabla tit the expscted fulire economic benafits thet are etifibutable to the.asset wil flow to the entlly; and
o the cost of therugsat can be maasured reliably.

intanglble assets are Mitlally recogrieed at cost.

An inlanglble. asest arlsing from development (or from the development phase of an intamal project) ia recognised when:

It Is technically foasible to compilete the azset 5o that X witf ba avalibis for use or sale.

Hhare la an fterition to complete and use orpell R,

thers Is an abillty to uss or sell ).

twill generate probabls fuliite economic benefis. S

there are avallabie tachnical, financkil and ollier resburces to-oomplate the divelopment ahd'ip use or sali the assat.
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Accounting Policles

14 Intangible gssats {continued)
«  thes expendiiuie alirbutable’to the ssset during ity development cai ba measured reflably.

intangible assets are-carriad at cast jass any accunmuiated emortisstion and any Inpeiment icsses.

An intanghle ageet ia rded s having an Indeflhie usstul Ife when, based on ali relevant factors, there le no forsssasble

Hmk to the period over which the aseat s expected o genersta net cash inflows, Amortisation le not provided for these

intaingible masste, but they.aré tested for impatrment annually snd whensver there is anndication that the asset may be

Impalrad. For all other ntangble assets amorisation ls provided on a siraight lins basis ovar thelr useful (Ife.

The amortisation pariod and the. amortisation mattiad for Intangihie asssts-ans reviswsd every period-and.

Renssassing the useful fe of an intangible asset with & finlte wseful life afler k was classified as iidefinke le an indicator that

;f: aaset may be impaired. As 5 resull the assel ia tealed for mpaiment sind the remaining carnying amount ks gmortisad dver
uaeful #e.

Iriemally generated brands, masthesds, publishing tiies, customer lists and Rems similar in substance are not recognised as
Intangihls assels.

Amortisation ls provided to write down the intangible assets, o 8 straight ina basis, to their residual veluas as follows:

Hem Useful Iife
Patants, trademarks and other rights 5 yoars
Compuier software 2 yomrrs

1.6 Interests in subaldisries
Compary consofidated and separate annusl financial statements

Inthe company’s separate consplidated and saparate annual financlal statements, investments in subsidiaries are carrled st
cost lsss any accumulsted impaiment.

The cost of an investment in a subsidlary [s the aggregate- of:
= the falr value, &t the date of exthange, of aseels given, Eabllities inourred or assumad, and equity instriments iasuad

bvthawnwnvm
= any cosis direstly attribuiable to the purchese of the aubsidiary.

An adjustment to the cost of & business cambination contingent on future svents s included i the coet of the combination if the
ad)ustment s probable and can bs measured reliably.

1.8 Financlafinstrumsnts
Cinasification

The group ciassifiss financial assets and financial ¥abillties into the following calegories:
= Loans ahd rachivables
s Finaricial Babiftiss megsured st amortisad cost

Clasa¥ication-dependes on the purposa for which the financial instruments wese obtained 7 Incurred aind tekes place atnltial
recognition.

Financial assets olassiied as ot fafr valus through proflorhumlm aré no longer kel for the. purposes of seling or
repurchasing in the nesr term may be reciasaifiad ot of that categor
«  inrare creymelances’
- llhuaudmatthadefﬂlonnlhnnnrﬂreumbmqﬂmmlymmammmabmym hold the asset for
the-foresesshis future of uriti maturty.

Devecogirition

Financiaf sasets are derecogniesd when the fights in recelve cish fiows fram the ivestments have explied or ave besi
transferred.and the Group has transferred substantially all riske snd revwards of owhorship.
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Ranbaxy Phamnaceutical Proprietary Limited
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1.8, Financis! instrugianits {coritinuad)
Impairment of financial psasts

mmmmﬁmmmmmom, dmﬂnrﬁnréhobjeamwﬁuHmIMaﬂndnohlaudorwmpof
Tinancial assets is impaked, Ahnﬂnl_amﬁm offinancia! asuets ks impalred aind Impairhent osses are Inclured only

asset(a ‘oss evant) and that loss svent {or avérits) has an impect on the-estimated future cash flows of the financial asast or
@roup of financlal assets that can he-reiahly Bﬂﬂma)hd

Evidanee of impaiment include lrdicatiors that the debtora or-a groyp-of debiors are experiencing significant financial
difficulty, ciefault wdolnmglqy in interest or priricipal payments, the probabitty that they will enter bankrupicy or other

financiel reorganisation, ammmhmlnmmmmnmmbmnhmmmmnumm
fiows, such ae changes In arrears or economic-conditions that correlats with defauls,

If, in & subsequent period, the ainount of the impairment loss dacreases and the dacreasa can be.retatad cbjectivly o an

svent ocowring after ihe mpakment-was fecognisad (such s AR Improvemant in the deblor's crodit mmu?’ﬂ.m m!ml of the

previvusly recognised impaiiment lods is recagnisad fh the consolkdated statemsnt of profit and loss and other comprehsnaive
me.

Loans to (from) group companies

Thesa Includa lbans to and from holding companles, fallow subaldiries, subskiiaries, Joint ventures and associates-and are
recognised niielly at fair value plus direct transaction coats,

Loans to group companiss are classifiad as loane and recaivables.
Loans from group companies are classiied as financial liabities mesewed at amortised coat,
Falr value measurement categories

For financlal reporting purposes, falr vaive measUrerients.are catdgorised into Leval 1, 2 or 3hased on thedsgree towhich
tha nputs fo the fal valus measuraments &rd observable:and the significance of the-Inpute tn the fair value measuramait in fts

*Laval1 ttlpnh are quoted prices (unadjusted) In actie markets for idontical anaets or labilbles that the eritity can
nccess gl
the measurement date

* Lavel 2 inputs are Inguts, mmrﬂnnqwmmhmmumummobewunmaa
liabMty, el!hordhnlgurhdhwﬂ and

»Lovel3 Inpuls are unoheervabls inputs for the asnal or fabiity.
The ently's assate and Rabilities are-compriset) of Level 3.°
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1.3 Finanthl instrumiants (oontimuad)
Tradegnd other recelvables

Trada recsivables are measured ot initial recognition at fair valiie, and are stbhsaquently measursd st siartied cost using the
effective Intaneat rate meithod. App  allowancea for estimabed irecoverable amounts are recognisad in profit or loss
when there Is objective evidence that the asest ks Impaired. Significant finandal difficulties of the debtor, probability thet the
debior wil enter bankruptey or financlal rearganisation, and defauk or delinquency In paymanis (mere $han. 30 days overdue)
are considered indicators Hiat the trade recelvable la inpalred. The-allowance recognised s measured es the diference
beiwean 1ha assel's carrylng amouint and the present value of estingled fiture fiows discéunted ot the effeciive interast
tate compitted at inltia! recognition.

The carrying amount of tha asset 1a reducad through the use of an allewance account, and the amount of the loss la-recogribed
In profit or bas wihin operating espenses, When a irade recalvable Is uncollaiable, & is writlen off against the alowance
aacourit for rade recaivables. Subsequent recoveries of amounts praviously writien off are credited againat opersling expansss

In profit of loss,
Trade and other receivables ate classifiad as loans and receivables,

If callaction is expected In one year or lasa (or in the normal operating aycle of the business ¥ longer), they are clasalied as
cuirent asssts, If not, thay are presented es non-current assets:

Trade and other payables

Trade payabiss are intially messtired ot fair valua, and ate substquently measured st amortisod cost, using the effective
interest rate methad, If collaction is sxpacied in onis year or less {or in normal operating oycle.of business ¥ longer), thay ane
classlified as current liabliitiea. If not, they are pressnted a8 non-current llablifics.

Cashand cash squivalents

Cash and cesh aquivalents comprise oash on hand and demand dapasits, and other short-term highly iquid investrmants with
original maturiies of 3 months of lass and bank overdrafts that are readily convertible to a knewn smount of cash and are
subject to an insignificant risk of changes in vaiub. These are intlally and subsequently recordad at falr valus.

Borrowings

Borrowings are kikially measured at fair value, and are subssquantly measured at amortisad cost, using the effective interest
rate medhod, Any difteréince batween the proceads (net of raneaction costs) and tha settisment or redemption of borrowings Is
recpgnised over the term of the borrowinga in accondance:with the group's accounting policy for borrowing coats.

.7 Tax -

Current tax aseets and llabiiiies

Currant tax for curreit ang prior perlods s, to the sxtent unpald, recogniead as a ligbility. I the emount aready paid in respect.
of curreat-and, prior periods exceeds the amounl due for these perlods, the excesa is recognisad 88 an assel,

Current tax lisbikies (assats) for the current and prior perioda sre Measured st the amaunt-expectisd to be paid to (recovered
:rem)tmmr;;ihorﬁas. using the tex rates (and fax‘iaws) that have baen anacted or substantively eriactad by the snd ofthe
iporting pariod.
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17 Tax{continusd)

Deferrad tax sesets and Mbilitiss

A deferrisd tax liabity urom nised for all taxshis temparary differences, efcept to Tris exient thet tha, dafsmed tax lish
Arses from the initlal recogn| ndaﬂmet'wlhhiny-lnamnlsabnwﬂchqt'thﬂmofmtmuhmMmlrlltrw
accounting profit nor taxable proft {tax loes).

A defermed tax asset is recognized for alf deduciible tsmporary differences to the-exant that k is probahly thit taxable profit wil
bamlﬂuh_:gn!unmmodadmhhhmpmqﬂarmmhuﬂhd.Adehnsdtilehnﬂ-rewmmn
arisas from the Initial recognition of an asset or iabiity In & tranieaction that st the ime.of the ansaction, affects neither
eccounting profk nor taxable profk (tax loas).

A.duformdtaxmIlrocugnhddfornnmfomnrdofunuudmhmpmunmdsrcmumﬂnmuumlh
probabila that future taxable profit wik be available ageinst which the unusad tax losses and ynuseti STC credits can be utilised,

Deferrad tax assets and labilties are measured al the tax rates that ane expected to apply to the period when the asset a
realisad orthe Ihbllllyisnuhd,_baudonlummtand tax laws) that have been anacled or aubstantively enacled by the end

of the repoiting period.
Tax pxpanses
Current and dofarred laxes are recogrized as Income or.an.expenss and Included in profit or loss for the puricd, exoept to the
extant that the tax arises from: )
= a'ansection or evant which is recognised, In the ssme or a ditfersnt periad, to cther comprehensive mcome, ar
*  abusinesscombination,

Current tax and deferred taves are d or oredied to othar comprahensiva income If the tax relates to lams that ars
credied or charged, inthe same ora nt pariod, to cther comprahensive incoms,

Czrent tax and deferred taxss are charged of credited directly to equ IFtho tax relstes to iterns that are credited or ch 8
Inthe maoraﬂﬁmntpqrbd.dhcﬂ?l?bquky. Hyto equty e

1.8 lLeases

A isabe s classified as a finance lease I i transfers smmmwanﬂnmwmmmmmnﬁmh
classlied s an operaling Jease If k doss o transfer substantially ali the rigks and fewards inckisntal to ownership.

Operating lsases = lessas

Opetating lesse paymenta are recognisad as an aXpense on a siralght-line basis over the laase tamt, Tha difference betwean
the smounts recognised as.an expenss and the contrectual payments are recognised-as an operating lease llebilly, This:

lish ¥ty k& not discounted,

Any conlingent rants are expansat In the period they ars Kicurred.

1.8 Wvertorise

Inveniories are messurad st the iower of coat, on'the waighted-averagie cost basis net renlisable vajue.

Net realsable value s s estimated seling price I the ordinary course of business lass the saiimated costs of complstion and
the eitimated costs necssaary to make the salo;

m:mtofhvinhrhmwhuofaﬂeﬁuhdmmhan.wdsquhnmﬂnnmm-m«dhmmh
Imantoriesto thel: presant location and tion.

The cost of lnventoriee s assignad using the welghtad Bvarags costfomuila. The same cost formula s used for sl imantories
heiving a similar.nature and uss to the antity,
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1,18 impalrment of-assata

The groip-assesses at sach snd of th reporting perit | whethar there Is aniy indication thai an geset may bs impaired. If any
such indication exists, the group batimates the recaverabls.amount of the asast.

Irreapactive of whathar there is any Indleation of impaiment; the group alio:

*  tests Intanglble ausots with an indefinlte-useful Weror Witanglble assets not ye! avallable.for use for mpaimnent
annuaily by ks carrying smount-with ka recoverable amaount. ‘This impalmnent test Is parformad during the
anhrual period and at the same fime every periad,

H thare & any ndication that an ssast msy be'impalred, the necoverabls amount s eatimalad for the Individual asset. if It is nat
posslbie to eatinate the nsocverable amount of the indivkiue] aasat, the fecoverable amount of the ciash-generating unlt to
which the aasef balonga is determinéd.

The recoverabla amount of an &gsst of & cash-generating tnit is the-higher of Rs fal valie-lesa costs to sall and lis valus in
use.

An impalment logs of assels carriad sl cost less any accumulated depraciation or emortisation le recognisad immediately in
prafit of loss, Any Impaiment e of a revalued asset i trezbed as a revaluation decremss.

An entity assesses af cach reporting date whather there Is any iridication that an Impalvierit loss recognissd In prior pariode for
agiats other then goadwll may no nger esist or tay hava decressed. If any sich Indication exists, the recoverable amounts
of lhose assets are estinated..

ThhmmmmamumdmmoﬂwﬂmgoMHmunamafan impakment loss doss not scesd
tha carrying arnownt that would have bean determined hed nb knpatrmerit loss hunr'eeognhadforlmmathpﬂorpefbds.

A revereal of an impalrment joes of asests carrisd gt cost less accumulated depreclation or gmortisation other than goodwil la
;'ecogmed hmodernMorhu_.Anymmlofmtnpakmintbnda revaiued asset |s trected a3 A revaluation
ncrease.

1.11 Stated caplial and equity

:I\:b ::uty instrunment s any contract that evidences a reskiual irtersat b fe neasts of an entily after daducting sl of s
jen, '

142 Employes benefita

Short-term employes bonefits

A liablity Ia recognizsed for bensfite accruing to employees in respect of wages and salaries, annyal lsave and alck loave.in the
peried the réated servics is randered at the undiecounted amount of the banefits expactad to be pakd in exchange for that'
servics.

Liabilties recapnised In respect of short-term employss benafits.ara measured atthe undiscounted amount of the bansfits
exected to be pakd in exchange forthe relaisd services.

The expected cost of compenanlad absences ls Fecagnised as an exponse ax the employess render services that increasa
thelr entitiement or, in the caseof nen-accimiflating absances, when the abasnce occurs,

Tha axpecied cost of profit sharing and bonua payments Is recogriisad as an expense wheh there Is & Isgsl or comstru
mhﬂnmmm;ummﬂu.mmmmm. 5 2n expense gel or constructive

Definad contributian plans
Payments to dafined oontribution retirement benaft plans are charged as an expense as thay fall dus.

Paymentis meds to ind Miariagerd (or state pians) retindmint banaft schaméa aje deal with as defiisd santribution plans
whare the group's wlhm under the scheiés Is equivalent 10 tfiosa ariaing in & dafined contribition etirement behéft plan.
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1.13 Provislons

Provisions:are recognisad when:
«  the-group has & prasant chibigation as a reaul of a past event:
= R In probable thet ar outfiow of resources embodying economic banefits will be required to settis the obligation; and
«  apeiahis satimate can be made of the obEgation,

The-amount of a provielon Is tha presant value of the expenditure expacted fo be required fo seitis the dhilgation.

Where some-or all of the-éxpenditure required to settie a provision Is eopacted to ba reimbureed by.anather party, the
reimburesment shali be recognissd when, and only when, # la Virtually certait that relmiburasment will ba recelvad ¥ the enfity
wetties the obligation. The reiimbursernent shall be treated as & separate assei, The amount receghisad for the feimbursemant
ehall net axcead the amount of the provision.

Provislons are not racognise for future opsrating lnsses,

if an entily has a contract that is onerous, the present oblkyation undsr the contract shallbs racognjsed and massured ss a
provislon.

A coniniotive obligetion to restructure srises only when ah entity:

*  has a delalied formal pian for the resiructuring, identifying &t teast;
- the buainass or part of a business concerned;
= 'the princpail bocations affucled;
- the location, funiction, and approximats numbar of employess who will be compenssbed for termineting they
- the nr'ndm'u that wik be undertaien; and
l.mmhsdmn h:mphnwilbaknp:mmamdm;and that it will canry out the réstructuring by starting to implerment th

. 4 valld gxpeoctstion : carry Té by starth p that
plan or announcing ika:main featyres to those sffected by &.

Auermmhlmognltlonemmmlubilhemenwﬂudhbwlruumbimﬁumﬂutmremgnhdammhlym
subsequently reasured at the higher of:

= the smount that would be recognised s a provision; and

*  tie amount inftiafly focognisad leas cumulative armortisation,

1.14 Revanus
1.14.1:8ala of Goods

Reverws I8 measured at the fair value of the consiieration raceived or receivable and reprecents the amounts receivable for
tg.t:Lodmim! sifvices provided in the normal couree of businees, net of rade discourts and volume rebiates, and valus added

Revenus from the sely of goads ls recognised when the goods are dalivered and titiss heve paszed, st which ime all the
Tollowlng conditions aro sstiefied:

= the entily haa transferred to the buyer the aignificant riske.gnd rewards of ownersliip of the goods;

«  the group retaing nalther continuing managerial invoivement to the dogres usually aeseciatad with ownership nor

sifedtive control over the goods sokd;

«  (he amourit of revenue can be measured reliabl;

= s probabls that the-economic bensiits associated-with ths transaction Wil fiow to the group; and

*  the coats incurted or to be incurred In respact of the transaction ean be measured refiably.

1.14.2 Inlerest Income

Intereat Incoms fror a financlal ssset is recognised when # la probabis that the economiic-benefits will flow to fhe entity and the
amiount of incoime can be measuréd reflably. Interest incorme Is sccrued on.a fime basls, by refarsice to thie princlpal
eustanding.and at ths éffective intereet raté appiicable, which I8 the-rate that sxaclly discounts astimatéd future cash receits
through:the expected ie of the financlal aswat to that asest's net carrying: amount on nitiel recagnifion.

"Whan te outcome of the transaction Invalving {1t rendeiing of sertices canriot he aptimated rglably, mumnue ahallbe
recogniesd only to the.sxdent of the expenses recognised that are recoverebia,
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Accourniting Pollcles

1.15 Gostof snlcs

‘When Inveniotiea:ara eold, fhe carying amoynt of those inventories Is recognised as-an sxpense nthe Inwhichthe
related revenue lis racognised. The amount of any write-dawn of iventories to netreakisable vakie and 2l lossas of inventories
are recogniond as an expensa.in the peried the witte-cowr or logs occurs: The amouft of any reversat of any write-down of
Inveitories, arsing from an lnoreasa in net reallashle valug, i recognized as & reduction In tha amount of hventorfes
recognisad &8 an expenes In tha pariod In which the reversal occurs.

1.18 Borrowing costs

Borrewing costis that are directly aitrbutable-to the acquiaition, conatriction or production of a qualfying asset are caplialised
as.part of the cost of that asset untdl guch time- &8 the asset is ready for ¥s Intended use. The amount of borrowing couls dligible
for eapitaifsation I8 datermined as follows:
*  Actugl borrowing costs on funds spaaifically borrowed for the purpose of obtalning a qualfying asast less any
hmdh dmbomm“um llesible to the entity on fund Ilybnrrwadfothnpurpuoo!
. avarage app entity on funds genara r
mnquﬁym-:meurmmthmmmmmmmwm“h

The capltalisation of borrowing oosts commences when;

+  pwenditures for the asse! have occurred;

»  borrowing caesls have been Incurred, and

= gotivitiss that aie.nacessary to prapare the aesat for e intended use or aale are In progress.
Capitaliastion Is supended during cxtended periods In which aetiva developmont Is Interruptod,

Capitalioation conses when substandially ail the activities necessary to prepars the qualifying ssset for ka htended uae or sale
are goniplete.

All borrowing codts are racognised as an-experse in the period In which thay are Incuived.
1.17 Transtation of forelgn currencles
Functional and presentation currency

ltems included in the consofidated and seperate annual financlal statements of each of the group entitiss are msasured using
tha curency of the primery aconomis anvironmar in which the entily operates (unctional ourmency).

The consolideted and separsie annual financia) etatemants are presented In Rand which is the group functional and
presentatlon cumancy.
Forelgn currency transactions

A foreign currency transaction is recardad, on initia! recognition in Rands, by applying o tha forelgn cumenty amount the spot
enchiange rate hetwesn the functional currency and the forelgn currency at the date of the transaction.

Exchmnge diferences arlsing on the seltismeit 6f maonetary kéms or on iranstating monsiary Rams at raies different from thoae
&t which they were transiated on Initlel recognition during the pariod or I previous consolidsted and separats arnua) financlal
statemunts are recognied in profit of loss In the peiiod in which they arise.

Oash flows arlsing from traimsections in & forelgn mnwmraeotdedhnandsbyappmng tothe foreign currency amaxnt
the exchanga rate between the Rend and the forelgn currericy at tha date of the cash fiow,
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Notes to the Consolidated And Separate Annual Finsncial Statements

2. New Btendends arxl Interpretistions:
2.1 ‘Standariis and intetpretations effective and adopted In the.current year

Inthe curment year, the group hae adopted the follwing standards and Intarpretations that are effectie for the current financlal
year and that are relsvant to ks operatione:

Amendmanit to IAS 18: Deflned Benefit Plans: Employee Contributions

The ameriimant relalds o contributions received from eémpleyees or third parties for defined benefit plans. These contribations
could sither be discretionary or setaut i the formaj terms of the-plan. ¥ thay are diserationary then they reduca. the service
mmmtcharentuummnfomalml of the plan are elther linked to esrvicé or not. When they are not linked to
sarvice then the contrbutions affect the remaasurement When thay. are linked to ssnice and (o the number of ysare of
‘sarvice, they reduce the saivice cost by being attrbuted to the periods of service. Ifthey sre finked to senvice but nol ta the
number of years’ service then qltherrsduw the esrvicé cost by being attributed to the perlods of service or they reducs
tha service cost In the period In which the reldtsd aarvice s rendared.

“The effectiva date of the smendment is for years beginning on or after 01 July 2014,

The group hes adoptad the amendment for the firat time in the 2016 consokdated and ssparate annuai financial statements.
No impact of this amandment In the current yeébr. -

Amendment to IFRS 3: Businesa Combinations: Annual imiprovemients preject

The amendmant to the scopa exclusions removas refisrence 1o tha formation of joint venitures. It now excludes from the scope,
m :ummn of ajoint armangement in the cansotidatad and separste annwal financial statemerits of the joint amangement
Tha effective dete of the amendment Is for years beginning on or after 01 July 2014,

The group has adopted the amendment for tha fieat time b the 2018 consclidated and asperate annual financlpl ataterments.
Ne impact of this amendment bn the current ysar,

Amendmont to IFRS 3: Busihess Combirmtions: Armual Improvements praject

‘The amendment clerifies that contingent conelderation In a business.combination which meets the definkion of 4 financial
instrament shall ba ciassifiad a5 & financial lisbilky or equity. It further atipulates that contingent conskieration which is requifed
tp ba massured at fair value shall be done so by recognising changes ih falrvalue through proik or iose. Reference o
measiying coritingant consideration to fatr vajue ttreugh other comprehansive Incoms has been deleted,

The effective date of the ametxdment Is for years baginning on or after 01 July 2014.

The group has adopted the amendment for tha fiest time in the 2016 consolidated ‘and separate-annual financlal statements.
No Impact of tils smandmant in the current year.

Amendment to IFRS 13; Felr Value Measurement: Anmuat improvernents projest

The amesndment clarifias that references to financial assets and financial llabilise in paragraphs 48--51 and 53-56 shoukl ba
read.as applying to all contracts within ths scope of, and accourited for in mﬁmwﬂhmmwlmsﬁ.mﬂmuf
whether they mest tha definltiona- offhanclalmshormﬁchl liilitios In LAS 32 Financial Instrumedts: Prasesntation:

The efisctive date-of the ementiment s for years beginning on ar after 01 July 2014.

Thie group has adopted the amandment far the firat tirr In the- 2016 conecidated and daparate annual financlal statemants.
No impact of this amendmént i the currént year.

Amendment to IAS 38: intangible Assats: Annusl linprovemerts project
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The amendment adjusts the-option to proporfionatély restete aceumulated amertisstion when an intenglje seset is revatied,
Instead, the' gross camying amount Is o be.adju n & rannsy conaistent wih the revaiuation of the. carrying amount. The
accurmdated amortisation is then adjusted as:the differenc botwean the gross and nst carrying amount.

The effective dete of the amendment is for years beplaning ot orafter 01 July:2014.

The group has-adopted the amandment for the firstfime in the 2016 conslidséied and separate amual financlkl statemants.
Noimpac! of this amendment I the current year.

Amendritant to JAS 24: Related Party Disclosures: Annual Improvemants project

The definktion of a refated party has been amerded fo Includa an anilly, or any member of 8 group of which % s a part, which
provides key managemsnt peraanns| sayvices to the reporting entity. or to the pamsntof the reporting entity ("management
entity). Disclioaurs [ required of payments made to the management entity for theas sarvices but not of paymants mada by the
managemant-sdity to fta directors or employess, '

The effective date of the amendment ia for years beginning on or-after 01 July 2014,

The group has adopted the amendment for the firat time in the 2018 cohsciidaled and separate annual finencial statemsnts.
‘The impact of the amendment Is not material.

Amendment to IAS 18; Praperty, Piant and Equipment: Annual Improverments project

The.amendment adjusts the option to proportionately restate accumulsted dapreciatiun wikn an Berd of praperty, plant and
aquipment s revalued, Instead, the grosa cerying amount Is io be. adjusted In a manner consistent with the revaluation of the
carrying-amount. The accumuylied depreciation Is then adjusted as the diference betwean the gross and net carrying smount;
‘The effeciive date of the amendment s for years bagihning on or after 01 July 2014,

The group has adopted the amendment for the firsttime (n the 2016 consolidated and separate annyal financial statements,
No Impact of this amendment in tha current year,

22 Standavda and Interpretations not yet effectiva

The group has chosen not te early adopt the foliowing etandards and interpretetions, which have been published and ere-
mandatory for the group's-accounting periods beginning on or after (11 April 2016 or laler pariads:

Amendment to IFRS &: Non-ciurrent Assets Held for Sale and Discontinued Opsrations: Annual Improvements
projact

The amendment clarifies that non-current assets heid for diatribution to ownery should b trested conglatenitly with non-current
assets hakl for sale. It further spacifies thet if a non-cument asset held for sale is reciassifled as a nof-current asset hald for
distribuion to owners or visa veres, that the change is considered & continuation of the original plan ef disposal.

Thie-eflactive data of the group is for years beglnning: on or aftisr01 Janyary 2016,
:!m l:n@oni. expacts to adopt tha amendmentfar the firet time in the 2017 consofidated and ssparats annuai financial
l
Itis unilkely thet the amendment wil hava & malerial impaoct on the group's consolitisied and separste dnnulfinanolal
staiements.
Amendmentta IFRS 7: Financial inafruments: Disclosures: Annual Improvementa project

The-amendiment provides additional guidance regarding transfers with continuing iwovement. Spaclically, I provides that
‘cash fiows excludes cash collaglad which must be remitted to a iransferes. Italso provides that when an ently trandfers a
financlal aeset but retaine the.right tossrvioa the ansst for a fes, that the enitty sheuld apply tha existing guidance-to conelder
whether & has continving invalvement in ihe asaet.
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The effective date of the group s for yaars baginhig orf or aher 01 January 2018,
me'group expacis to adopt the. amendment for the finst time in the 2017 consolidated and separate srvwal fitaricial
atatemeants,

Kis unlt:yimuln amendrriant wil have a materfal inpact on the urbup'a_-eoris‘ulldahd and separate anniial firiancial
statemen

Ameandment to IAS 16 Employee Banefits; Annual improvements project

Tha amendment clarifies that when a-discount rate Is determined forcurrenclsa whara thens s na desp market In high quality
gorporats bonds, then markiet ylekds oin goversmant bonds In that currency should be used.

The-effective dabe of the group is for yesrs beginning on or aftsr 01 January 2018,
The group sxpects to agopt the amendmant for the firsttime in the 2017 consolduied and separata snnusl financiel
sialamants.

Itis unﬂ:dy!hﬂ-lhemn&nmmﬂhuwamﬁrhlmmmmomup'acomdhm and saparste anmial financial
stotements,

Disclosure Inltiative: Amendinent to 1AS 1: Preseitation of Finanolal Statements

The amendment provides mmmmmm.qn#ypmhmm lnaddthntoﬂﬂ”raqul'e_dbymz‘! nis
presentation of the notes in the consolidated and separats annus| financil statemenia, as wall as g:ﬂanﬁforidmlf‘ylm
which dczounting policles should be Included, it furtiier clarifies that an ‘ently’s shara.of comprahiensiva income of an assaciate
or jolnt venture under the equity method shall be prassnted esparsteiy into It atiare of tens that a) will riot ba recizssified
subsaguently to profit or loss and b) that wil be reclassified subsequantly to profit of lpss,

The effective date of the group is for yeers beginning on or dftar 01 January 2016.

The group sxpects to adopt the amendment for the first tne In the 2017 consolkiated and separate annual finandeal
siatements.

It ia unitkaly that the amendment wél have a material impact on the group's consolkiated and ssparste annual financial
staternenis,

Amandments toIFRS 10 and 1AS 28: Sale or Contribution of Assits betwaen an Investar-and le Assoclate or Jolnt
Venturs .

If a-parent lo3es control of a subsidiary which does not contain a business, as a result of a transaction with an aasociabe or joint
venturs, thein the gain of loas on the loas of control Ia recognised in the parents’ proft or logs only to the extent of the rrelated
invastors' Inferest In the essoclate or joint venture. The reitiakning gain or koss le eliniinated-against the carrying amourit:of tha
Invasiment in the associats.or joint vaitture. The esme trastmant Is followed for the measurement (o fir value of any remalning
invesiment witkeh is ftap an assoclste-or joint venturs, F the remaining invesiment is accounted fiir In temne of IFRS 9, then the
meaaurement ta fair valus of that intareel s racognized In full inthe parents’ profit or loss.

The efisctive dafe of the.amsndment In to bs detarminad by the.JASB.
It h-uhm that the-améndment wil hava a material [mpaict on the grolp’s cansolidatad and saparate aniiual financal

{FRS 16 L.ea000

IFRLS 16 Laaoes i a riew standerd wiilch repiaces }AS 17 Laases, and iniraduces ulal:vlzma.mummmodd. The maln
changes artaing from the lesue.of [FRS 16 which are.lkely to kripact the group are &s. :

Grovp-2s lessee:
*  Leasnas are requiiad fo rectgiles a Hyh-ofuse aseetand a laase flablly for sl lbiises, akcont shiort term léases or
leanes whers the underiylng aeeet has & loiw vaive, whish afs sxpensed on'a straight [ne or Other.systemetic basis,
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Notes
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Group as

Eale and
-

The qost of the iighf-cf:use assat Includes, where appropriate, ihe inlial smotint of the lsaas Babilly; lsasa

L made-priof § commengement of the-ishse iwas incanlives revalvad; Initlal direct costs of the.Iaages; and
an setimate foruny provision for.dismaniling, restoration and remaval related to the underlying asset.
The lsads llabilky takes. ihlo conaldsration, where sppropriate, foed and varlshla.isase p nts; reaidual value.
gu,n:.nmmbemwtha‘mo: exerciae prige of purchase options; and pa; of penatties for tarminating
the inass. ) )
The right-of-uss agget s subseguently measursd gn the oost modal at coit lses sccunulatied deprediation and
impalment and adjusted for any're-measurement of the lsase fubilfty. Howsver, Aght-of-ure asaets are measured af
feir value whan they tnest the.definltion of investmant property and all other Investment properly le accovinted for on
the falr vaie'model If a right-cf-use assét relstesto'a clasa of property, plant and equipment which s measured on
the revaluation model, then that rﬂht-of—uee esasl may be messurad-on the revaluation modsl
The léass liabilty -subssquently by interest, reduced by lease payments and re-measured for
reasspasments or madifications. ]
Re-measurements of loase liablities.are affected against fight-of-use assets, unisss the sseets have been reduced
1o nll, in which case further adjustmients are recegnised in profit-or losa.
The lease liablity s re-measured by disoountlig revised payments at a'raviead rate when there ls 4 change In the
iease term or a chengs In-the sssasament of an optlon to purchass the underlying asest.
The leane. labity s re-megsureq by discounting revised lsage. payments at the original discount rate wheri thers s a
changs i the amounts expected to ba paid In @ raskiual valne.gusrantes or when there ls a change in future
paymanis becquss of a change In Index or rate yeed o détermine those payments.
Cerigin lanse modifications are accounted for a8 seperslte lenses, When lease modificationa which decreasa the
scope of the feage are fiof required to be.accounted far as separeie leases, then the lsssai re-messures the lagss
liability by decreasing the ¢arrying mount of the right of lease assat io reflac the Ml;l’:ﬂrlhl tanmination of tne
leasa. Any.guin or loss relating lo the full of partial tarminetion:of the lsass ks recognised in proft oricss, For alf
cther lease modifications which are not ad fo be accounted for as eaparats leases, the lesses re-measures the
lsasé isbiity by making a correspending adustrent io-tha right-of-use nstet.
Righit-of-use assets and ase ¥abikiss should be presentsd separately from other assats and llabiikies, If not, than
the ine Rem In which they are included must ks discioeed. This-deaa nat apply fo righf-of-use assets mesting the
definkion of ivestment property which must he prasenied within nvestment property, IFRS 16 contains different
discloste raquirements compared to IAS 17 jeases.

fonsqy:

Accouynting for leases ky laesors remalns similar to the provisions of 1AS 17 Inthet lsmses are claasiiod es elther
finance leases or oparating looses. Lodse classificetion 1s reassasnad only if thare hes baen a modification.

A medification ks raquired fo be accounted for as a separate lsase if i both Increaees the scope of the lsase by
adding the right to use one or more underlying assels; and the increase in conakieration ls commensurete to.the
stend along price of the Increasa in scope, _

If & finance leass s modifiad, and the modilTcation would not qualify as & seperele loase, but'the lease would have
baen an qperaling lease if the modfisation was in-affect from Inception, than the modification Is-acuounted for as &
saparata fsage, In addition, the carrying amount ofthe underlying assst shall ba.measwred gs the net ivestment in
the leaee immediately bafors the sifeciive.date of the nrodification. IFRS & ks applied to all other modifications not’
required to be treated us » separgte lsgge, _ _
Madificalions to operiting isases-are ratuired to be acoounted for ga fned laases from the effective date of the
m. Changes have siso bean mada to the-dlacloaure requlreimerils of lsasas in the lassor's finencial

lsaseback iransactions:
Inthe evant of a saje and leaseback [ranssution, e requirements of IFRS 15 are appliad to consiferwhether a
perfotrnance.obligation |o-satisfisd to determine whethsr the transfer of the asset s accounted for as the ssla of an

If the fransfer mests the raquirements to be recognisad as & sale, the sallor-lsssee. must measure the mew fight-of-
uss aesot at the proportion of the brevious carrying amount of the aeset thet rlales fo the right-of-uss retained, The
buyerdessor aceaunts fer tie purchase by applying sppficable standards and for the lsass by applying IFRS 18

If the falr value of conslderation for ttie &als Is not aqualo the.fak vadie of the asset, then IFRS 16 requires
-atjustments to ba made to the sais procaets. When the tramfer of the aseet is not 3 sqis, then the sefler-lesace
con@nuss to récognise the transfomed assel and rétogrices & fnanclal Rability equalto thetransfer praceeds, The
buyer-fessor racognises & financiel asset aqual foths transfet proceeds.

The sflackive date of thy stendard le for years beghning on or after 01 Jarioary 2018
The group mxpacteto adopt the standard forthe firat tine-in-ftie 2020 consoidated and ssparate annual finsiclal statements.
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lis unill:::thn! tha stantard will have a materls! impact on the group's consoikiaiad and espataie annual financial

FRS 9 Financlal instruments

IFRS 9 issved In November 2000 kitrddustd new reciiremeints far the classificatioh and messurements of finaricidl assels.
IFRS 9 was subsequantly gmendad in.Ogtober 2010 (o Includa requiraments for the classifization and tneasyrement of
financial Esbiiitias and for deracognition,.and n November 2013 to Include the new requirements for general hedge accounting
Arather ravised veralon of IFRS 9 waa lssued in Jly 2014 meinly to.include a)impalment requirements for financiel sessts
and b) limited anendments:totha classification and measurement requirements by ntroducing = ™alr valus through other
cornprehensive ingome" (FVTOCH meesuramant catagory Yor certaln gimpls debt instumants.

it IFRsﬂ::amh of 1IA8 38 Financlal | Itipn and

* Allrscognised | aasets that are within the scope Financlal Instrumearifs; Hon
Magsyrement are required to be subanquently measured at smoriesd cost or fair vaiue. Specliically, debt
invesiments ihat are hefd within @ business made! whose cbjective-ls to colieet the contractual cashflows, and that
have contracluai cash flows that are solsly payments of principal and intarest on the outstanding priicipal are
generelly messured af amaortised cost at the end.of subsequent reporting periods. Dabt Instruments thet are held
within a business model whose chjective Is achieved by bath collecting contractual cash flows and selling financial
assels, and thet have contractial terma of the finanalil #sset give rise ori spacified dates to cash flows that are
solaly payments of principal and intarest on outstanding principal, are meaured et FYTOCH. Allother dabt and
equlty-invesiments are measured at fafr value at the end of subsaquent. reporting periods. Inaddition, under: IFRS 8,
antitias: mey make an irevocable election to present subsequent changes in the: falr valus of ai equlty lnvestment
(ﬂl:t':nol hald Yor trading) In other comprehensive incame with only dividand income generally recognised In profit
or

= Wi regard to.the measureiment of ancisl llabllkiss deaigriated s ot fak valie through:profit or loss, IFRS 9
ruguires that the amount of changs in the-falr villue of the financidl llabifty that Is attrbutabie to changes lnthe credit
risk of the liabiity i presentad i other comprehensive incoma, uniese the rscognition of the effect of the changes of
the Hablily's credk risk in other comprehensive incoms would create or enlarge an.acceunting mismsitch In profit or
ioas, Under IAS 39, the-entire amount of the change in fair valus of & financlal ety designated as st falrvalus
through profil or [uss Is presantadt in profit or loss.

= inrelationto the knpairment of financlal agests, IFRS 6 requires an expacted credit Ibas mudsl, as opposed to.an
Incurred credit-lass maodal under 1AS: 38, The sxpacied crad® ivss model raquires an sntly to account for-sipecled
cradt loases and changea In thooe expecied credit losses ait each raporiing date to reflect changes in credit sk
wince hlthmngnlhn. i s therefore no longer: nacessary for a credi svent to have occurmed bafore credit lssses
qre recogniaed.

= The new ganeral hedge acoourting requirements retain the three types of hedge accounting mechanisms curently
avallable in 1AS 39. Uncer IFRS 9, greater flexibiiity has been Introduced {o the types of lransactions sligble for
hadge eccotmiing, specifically broadaning the types of instrumeants (hat qualily for fedging inetnumante and the
types of risk components of non-financial fams that are sfigible for hadge accounting, In-addkon, the effectiveress
tost hes been repiaced with the principal of an “sconomis; relationship”, Retrospeotive assesement of Hiedge
effecthisness i aleo nd longer requirad. Enhancad risclosure réquirements abiout an entity's riak management
activities have also been Introduced.

The alfective date of the standard ls for years baglnning on or after 09 January2018.
The group axpects ta adopl the standard for the first time In the 2016 consolidated and separate aanual financlef etatements.
It bs unitkely tist the dtandaid will have.a materlal Impact on the group's consolklated and separate annual financial

Amerdments to 1AS 7: Disclosure Initiative

Ths amendment requires snilies to provide additionaldisclosures for changse in Rabllkies arking from fnancing sciivities.
Specifically, entiies ara now requirad to discloaure of the following changes in Rebifities srising Trom finencing aotivities:
changes from financing cashi fiows;

changes arising froni obtaing or lising control of subsidiaries or other businosses;

the.effect of changes In foreign exchanges;

changes in filf values; and

other changes.




Ranblwamacenﬂegl Proprietary Limited

Formerly by Phermaceutical Proprietsry Limited (Registration

wamibier 1993/003111/407)

Consalidnted And Separate Annusl Financisi Statements for the yegr ended 31 Marchi 2016

Notes to the.Consolidated And Separate Annual Financial Statements

Ths effactive deie of the amendment Is for years beginning on or sfisr 01 January 2077.

“The group expects to adopt 1he amendmaint for the first time in the 2018 consolidetad and saparate annual fiiancial

s unkely that the rmenciment il have 8 materd Impaci on-tha group's consclidated and separste annual fiaancial
‘Amentdmeints to IAS 12: Racogriltion of Deferred Tax Asssts for Linreallsad ..osses

In dsrms of IAS 12 income Taxss; defermed tax asseta are recognised only whan & is probsble that tamble profts wil be
availsbis againet which the deductible temporery diffsrencas.car: be tllised. The following. arendments have been rade,
which may have en impact on the group:

If tax law regtricts the utisation of lusses to deductions againet incoma of a spacific typa, a daductible temporary differenca Is

assessed ih combination only with other deductibie:temporary diftarencee of the appropriste type,

Additional guidelinas were prescribed for avaluating whather tie group will have sufficiant taxable profit in fulure perlods. The

group (a raquired-to compare the dedycthbis (smparary differences with future taxabli proft that excludss-tax deductions

reatiiting from the raversal of those deductiblé temporary diferences. This comparison shows the extent to which fhe future

:p':bh profit is sufficlent for the entity to deduct the amounts nmaultlng from the revarsal of thase deductible temporary
rences.

The amendmant also provides that the estimate of probable fidure taxable proft may include the recovery of soms of an
‘anfily's essats fof mora than thelr carrying amount ¥ there & sufficlent evidence that It is probabie that the entity will achleve
thie,

The effective date of the amandment is for years beginning on or after 01 .January 2017.

Tha group expects to adopt the amendment for the first ime In the 2018 consolkiated snd seperals annual financial
statements.

It ls uniikely that the amendment will have a malerial Impact oni the group's consolklated and separate annusl financial
atatemenis,

Amendment to IFRS 11: Accounting for Acquisitions of Interests In Joint Oparations

The amendments apply to the acquisiiors of interest In joint cperetions. When an antlty acqulres an interest i a joint oparation
In which the. activity of the Jaint opertion constitutes a business, as defined in IFRS 3, It shall apply, to the extent of lla share,
ali of the principiss on business combinations sccounting in IFRS 3, and other IPRSs, that do not sonflict with the guidance In
this IFRS and disclos# the information thet Is tequired i those IFRSs in relation ta busingss ¢combinations. This appiies to the
acqu;llbn ofbbcm knRial Interest and additional interasta In @ Joint operation in which the aciivity of the [elnt eperation
constituies a bus N

'!_'he-aﬂadlva date of tha-amendmenis is for years beginning on or afier 1 January 2016.
The group axpacis to adopt the amendmients for tha ficst time In the 2017 consciidated.and asparate annual financia)
statenients.

it i unfikely that the amenidments - wit have:a material impsict on the group's consolidgtad and sepsirate annual finaneial

Amendmenta to A8 16 and IAB 38: Clarification of Acceptable Methods of Depraciation and Amortisation

The armehdment clariflas that & depraciation or emortisation method thal ls based.on revenus that is generated by an activiy
that includes the use-of the asset I not an approprisite miethod. This requirement can ba rebutted for intanglible-asaets in very
epeciic droumstarioes s a6t out In the amendments to JAS 38,

The:effactive date of the amendmant is for yeers beginning on or after 01 Jaisry 2016

.za



Ranbaxy Pliarmiaceutical Propriefary Limited

Formerly Be-TabaPharmageutical Propriétary Limited (Registration

number 1993/003111407) _ o

Consolidated And Separaie Ainisl Financlal Statemenils for the year ended 31 March 2016

Notes to the Consolidated And Separate Annual Financial Statements

The group sxpecis fo adopt ths smandment for-the first time In ihe 2017 caneclidated and separata annual fiancis!
statements.

Lt: t::m that the.amendrent will have a material Tipact on the:group’s conselidated mnd spparate sfnual financial
Amendment to IAS 27: Equity Method In Separate Financial Statements:

The amendment adds the-aqulty method t ths methads of axcounting for Investments In aubsidiaries, asscciates and joint
ventures I the separate consoldated and séparalé annual financial statements of an entlly.

The sffective data of the amrendment i for years beginning on or sfter 01 January 2018,
Tnlrg%emmm adopt the amemniment for the firet thne in the 2017 corisolidated and separate annual financlal
tam

£ ja unfikaly that the amendmant will have a material ivpact on the.group’s consclidsted and separate erinug financlal
statements. '

IFRS 14 Ragulatory Deferral Accourts

The new standard s ai inferim standssd spplicable to entities sidject to rate regulation. The standard Is only applicable to
entities adapting IFRS for thafirst time. It pormits entities to-recognise raguiatory deferral acoount baldnces in the statemant of
financlal postion. Wien the account has a deblt balance, & Is recognised sfter fofal assete. Simfarly, when i has a credit
halance, # i recognisad sflar tolal fisbllittes. Movemeants in these uocounits, sither In profit or joss or other comprehenshve
incoma are aliowed only aa single ling Bems.

The effective date of the standsrd is for yeara beginning on or sfter 01 January 2016,

The group expects to-adopt the standard for the first time In the 2017 consolidated and ssparate annual fimancial statempnts.

It lo-uniikedy that the standerd will have a materia! impact on the group's coneplidated andl separate annual financial
etatements,

Amendments to IFRS 10, 12and IAS 28: investmant Entities. Applying the consofidation exempition

The amendment clar¥iss the ¢onsolidetion exsmptian for Inveatmant entities. i further spacifies that an Investment ently which
measyres il of its subskilaries at fakr value Is requirad to comply with the “Invesiment entity” disclosures provided nl 12,
The amendmient elso spacifiss that I an endlly Is ltself not an investment antity-and R has-an nvesiment in an associale or joint
venture which Is an investment entity, then the sntity may retain the fair value measurement appliad by such assoolate or joint
venture to any of thelr subekiiarics. i

The-effaciive date 5F the group Is for yeais bénlnnhn_-oﬂ or after 01 January 2018,
The gmm expacts 1o sdopt the amerdment for the firet lime In the 2017 conscidsted and separabe annual financial

I#: ;lmnih:ldm the amendment wil haie.a materdal impact an the group's congolidated qnd separate annual financial

.



Ranthaxy Pharmaceutical Pro,
Pormerly Be-Tahs Pharimg

number 1993/003111/07)

prietary Limited
centlcal Projiristary Limited (Registraitia

Consalidated Ard Separate Avsual Finaticist Stiternénty for the yeay anded 31 March'2016
Notes to the Consolidated And Separate Annual Finaucial Séatements

3. Proparty, plint and equipmant

Group

Land

Buidings

Plant and machinsry
Fymniture and fidures
Motor vehicles "

Office equibme

iT equiprent

Capitsl - Work In prograss

Total

Campany

band

Plant and machinery
Fumkure and fiduras
Motar vehicias

Office equipment

iT equipment

Capital - Work in progress
Total

2016 ' 2015
Cost Accumulated Carying value Cost Accumulated Canying value
depraciation deprociation
' and ang
Impairments impaimnents
16 420902 16420002 16 420 802 - 16420002
114 08R 773 (110568 024) 3530748 117 787 311 {17 636 212) 100 185 0DY
226989278 (212408269) 13574918 211750513 {71 660 518) 140 056 597
T3GB 166 (7 281 674) 146 481 7280065 (4822 2668561
611 570 5 977) 25593 1182407 (5886 316) 504182
758 200 248) 83 460 7488 200 (284 385) 473824
1747 561 {1 670 481) 47 070 1673428 {1 440 474) 223954,
28777 - b i 723731 - 72371
367005225 (333168778) 33835447 357 605 648 {96 362 368) 261 253 280
2018 2015
Cost Accymulated Carrying veluve Gost Accumulated Carrying valua
dapreciation depmciation
and and
Impalmants impaimiants
16420002 - 18420802 18.420 0602 - 16420802
114088743 (110558024) 3530749 M7797311  (17638212) 100 158 089
225983278 (212408383) 13574615 201750513 (71680 916) 140080607
7888156 (7 251674) 148 481 7280065 (4622 2868581
611 670 (685 877) 28 593 1192 497 (638 315) 504 182
758 209 {694 24? 83 960 765 208 {284 3885) 473 824
1717 k861 (1 870 451 47 o706 1673428 {1 448 474) 223 954
26777 - 28 177 723731 - 723731
3670605225 (333168778) 93896447 357 605645 {08 352 388) 281 253 250

30
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Ranbaxy Pharmaceutical Proprietary Limited
Fomverly Ba-Tabe Phennecestical Propistary Limited
Inteation mmbar 184300344:87) _
nsolidated And Separste Annusl Financlal Stetements for the year ended 31 March 2048

Notes to the Consolidated And Separate Annual Financlal Statements

3. Proparty, plapi and aquipment {montinued)
Reconcilfation of property, plait snd squipment ~ Broupl Gommpoany - 2018
i Addlons D I B b Translars tlon  Bn il Cloaby.
q'rm eposala orapping L] Daprac p;.lan mm

Land 18420 BOp - . - - i - mﬂ";'wz
B ety mw pe S e P Eme i
Fumniture and fitires 2908 5 108 100 - E - &M Rireeg  i4eant
Motor vehicies 554 162 . {84 154} - g 83 131} 25563
OMica quipment 413824 - - - Al 987y 53980
IT oquipment 223,054 44837 - - 0 6H) BT 780) 47070
Capéisl - Work In pregress 72371 - - - (690954 - - 2877
31 5920 X 233 461 G (P ddT) - (0004 120) (A BUTA) SIS 44T
the yaar, as a restil of conlivous mence oul of e ihe directors oamied oul & review of the recowaebie-atiount of the. ] | and
rllhdm an.w ﬁammmm":rrmm mwwmmw with the: quﬂledul. mmmhmm w luﬁmmmﬁumh.

Hmdummmmm-hdﬂhmh Ioay an the above ned sasets,

The fulr value ises cost of disposal wes greslar Ui Vvaius In Uns actd hence the recoverabla ampunt of the relevert sessts hay detenvikiad on the el vaiua laun cbet of dispcasl,
mmummmmﬁmwnm«rddmmmn =

This rasuRad In an Impaiment loss of R 222,250,128, which hes bean recognised I profit an loas,
No impainrient loss was ncurred n2015 from e assassnent porformed.

T U —



FR;nhnxy Pharmaceutical Propristary Limited

4y BTt b tary 1 tketd
(tht#nnunﬁ.rr.!wﬂl:ﬂ ) .
Consolidisted And Ssparste Annusi Financial Statemerits for the year suded 31 Uarch 2018

Notes to the Consolidated And Separate Annual Financial Statements

& Proparty, lant s equipmant (oonilousd)
Reconaliiation of property, plant and squipment ~ Group Company - 2008
Opeing  Addbions Depmcetion  Closing
batanos:

Lard 18 420902 - - 18490002
Bulldings 102228140 1 |15;2_0154 (0814 104) 100 188 009
Plard mid maghinery 140940402 4070838 (14238 440 080 60T
Furniure and tiires 3 538,563 125 676 (003 2008 a1
Motor vehiolss 85300 808 430 {8 B1d) 804 182
(Mfica aguipmant 189 278 08 182 {1 618} 473824
IT equipment A35 949 48 415 {287 410} 229954
Capllal - Workin progross . T3 731 - 72374

TIAN1 609 G4d4026 (16472084) 281 209280




Ranbaxy Pharmacentieal Proprietary Limited

Formerly Be-Taba Pharnescéritical Proprietary Lintited (Registration

nusiber 1993/003141/07)

Consolidated Aud Separate Anzua) Fiunuicisl Statements for the yésr-ended 31 March 2016
Notes to the Consolidated And Sepiarate Annyal Financial Statements

_ Group Camipany_
Figunes in Rand 2016 2016 2016 2013

3. Propeity, plantand aquigment (continuad)

Asaste under. construction

Cerrying value of ke, proparly, plant and squipment: 28 777 723731 28777 7237

Ert 2 Stormill Extension 1, Gayfang, with improvements thereon

Erf 15 Stormil Extenslon 1, Gaxitang, with inprovements therson
Erf 18 Stormill Extension 1, Gautang, with imprevements thereon
Erf 18 Stormi Extension 1, Gauteng, with improvaments thereon

Erf 105 20 Stormf Extenaion 1, Gauteng, with imprévemenls therson

Erf 0.8 10 Lea Glon Townstilp, Gauterg
Erf 76 Robertville, Gautang

Aragister containing the Irformation required by Regulation 25(3) of the Companles Regulaitons, 2011 [s avaliable for
company.

Inspection at the registered office of the
4, Inteingiie sceste

Group 2018 2015
Cost Accumuiated Qwnership Cont Accumulated Ownership
amartisation and Camying emortiaation -and Carrying
value value

p.mm.mumm and cther 1682630 (1t 494 229) 188408 1682890 (1 438352) 244278
rig .
Computer scfiware, cther 556 495 (331442) 227053 558,495 (381 443) 277
Tetal 2247128 (1 625 8649) 45461 224126 (1 760758) 471 330
Company 2018 2015

T Ceat  Acumulnted Canying value  Gosl  Accumuated Carrying value

smortisation ' amortleation
;ﬁm.mmm-ndama; 1682630  (1494222) 1806408 1882630 (1498355 244278
Gomputer saftware, other 568 496 (331.442) 227 083 558 405 (331 443) 227 082
Total 2241128 (1025684 45481 2241126 (1 760 785) 471330
Reconglllstion of intangibls asasta - Group and Company- 2016
Openhig  Amortieation  Total
kalance
Patents, tradsmarks and other rights 244 278 (86 870) 188 408
Computar software, other 227 052 1 227 083
471 330 {55 560 )




Rinbaxy Pharmaceatical Proprieta Limited
Embﬂg’émigqfhwammrwp m‘i'{uquu thon.

1
:T::nlldmd And sﬁ?_mmm Pinanctal Statements forthe year ended 31 March 2016

Notes to the Consolidated And Separate Annual Financial Statements

— Grovp _____ Company
Figures In Rand 2016 2018 a6 2015

4, Inhmlﬂomtwnlﬁﬂ]
Rmmmuwmm-emmcmm}-ms
Opsnlig  Additions  Amortisation  Total

balarice
Palents, tradsmarks and othar rights 358 092 100 000 (211814) 244278
Camputer sofiware, oiher ’ 405 682 38 899 (217 339) 227 052

761654 130 529 (420183)  ariss0

& Interesta In subsidiariae Including coneolidated structured entities

Company
Namie of company Oumarehip Ownsrghlp
aid Canyl and Canying
amount 2016 amowtt 2015
100% 106%
Be-Tabs Investmants Propristary LimRed 2516223 2518233

S R e T e o e b s ety
Phlmmaﬂuunb(Pty)LM.ThhmﬂithMdlnmaRep;ubdﬂmmm.

8. Loane from group companies

Subsitiniy

Be-Tab tnvestments Propristary Limfted - - _(2768477) (3210 344)
Toe loan from Be-Tabs invesimanis Fropristary LimRed is tnesoured, bears no interest and has no fixed terms of mpaymenit.
Holding company

Renbaxy Natherianda B.v, (201337 88%) (187 700 506) (201 337 855} (187 700 588)

'Ihalutnﬁ'mRanboﬂNamm B.V. Is unsacured and baarg interest @ 8.5%




Ranbaxy Pharmaceutical Proprietary Limited

Formerly Be-Tabs Pharmaceutical Proprietary Limited (Registration

number 1993/003111/07)

Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Notes to the Consolidated And Separate Annual Financial Statements

Group ' Company

Figures in Rand 2016 2015 2018 2015

7.  Financial assets by category

Financial assets are not measured at fair value, the carrying value approximates fair value. All fakr value measurement are
recurring fair value measurements.

The accounting policies for financlal instruments have besn applied to the line items below:

Group - 2016
Loans and Total
recelvablos
Trade and other recelvables 125852880 125 852880
Cash and cash equivalents 28 797 321 26 797 321
Related parties 39562082 30562992
192213193 192 213183
Group - 2015
Loans and Total
receivables
Trade and other receivables 58006845 59 D06 845
Cash and cash equivalents 14818 113 14616 113
Related parties 16 508 285 16 508 285
90131243 90131 243
Company - 2016
Loans and Total
recelvables
Trade and other receivables 125852 880 125 852 880
Cash and cash equivalents 26 013021 26 013 021
Related parties 30 582 092 30 582 982
191448803 191 448 893
Company - 2015
Loans and Total
recelvables
Trade and other recelvables 58947620 58947629
Cash and cash equivalents 14 048 330 14 048 330
Related parties 16 508 285 16 508 285
89504 244 B9 504 244




Ranhxz_!‘harmueuﬂml Proprietary Limited

-Toibs Pharmaceatical Proprietuty Limited (Registration

number MMI 1N

Comsotidiited And. supamamd‘ltlmndal Rigtaments for the yegr ended 31 Mareh 2016

Notes to the Conselidated And Separate Annual Financial Statements

Group Company
Figures In Rand ' 2018 2018 2018 2018
8 Defervedtax
Deferred ta: Nability
Capltal sliiwanoss - PPE (2628036) (634BW804) (2628036) (53 480304)
Daforved tax asset
Provislons 2 528 038 738009 2525936 738000
;I'axbsmavdhbhforutuﬂ‘mlmumm -  B2761795 - B2IE1795
ncome
Total defered tax assat 2526036 053489804 2828036 B3 489804

The deferred tax assets and the defarred tex Bablity refate to Ingoms dax In the same jurisdiction, sid the law allovs net
settioment. Therefore, they have baen offset In the atatsment of financial poation ge followa:

Deferred tmxliablity (2528936) (53480804) (2528038) (63 460.304)
Defarrad tr:asset 2828938 53460 A04 2520938 534805804

Total net defermed tax asaat - - - -

During the current year there has been no tex provielon made for-the compeny (2015: R NI as the company fisd no laable
Income. The eatimated iax loss avaliable for set off agaiist fulure taxable iIngome for the company s
RAT3,762,108 (2095: R.424,584,912).

9. Rstirementbenefite:

Defined contrioution plana

It Ie the policy of the group to provide retirement benefite to aff Its fuli-tine employess. Two defined contribution provident
funds;, mmsswjadtoMaPanabmFundAdmforﬂﬁpurpm ‘The funds are furded Yoth by rismber &nd by group

contrbitions which are charged as thay are incurmed. The tolal group contrisution to the fund in.the cument year was
RWMROﬁ.Rs,mmmmqmupaMompw

10. Inventories

Rewmeterials, componants 40102770 25073140 40182770 25073140
Work inprogreas 24 976 18% 6666446 24 976161 6 568 448
Finished goods 83147550 35841487 93147650 35041487
P mahbrials 13 732398 8501t 567 13732308 8501 597
Goods In tranak 2781680 593 D8s 2761880 5§03 085

103800840 7A 877756 1G3B0OBA0 76 677 738

No nventory was. wiltten down to net realisablo valus during the current vear (2015; RN,




Ranbixy Pharmaceutical Proprietary Liniited

Formearly Bo-'l‘abl Pharmaceitical Proprietary Limited (Reglstration
number1993/003111/07)

Lonselidated Awd Separate Anmual Finapcial Stafements for the year snded 31 Marel 2016

Notes to the Consolidsted Aiid Separate Annunal Financisl Statements

Ghoup Company

Figures in Rand 2016 2015 mie 2016
11. Trade and othet rachivaliles
Tradé nepdlvables 116720806 58881940 118720806 68 Bé{ £40
Provision for impairmont {476 483) {44 558) (478 483} (44.588)

118255342 50937394 116269347 58 837 284
Employes costs in advance 69443 64 105 69443 54 105
Prepayments 133 023 144 429 133 023 144 429
Deposits 9 590:538 169 481 9 599538 110 246
VAT 19483 171 ) - 1846317 -
Rolated parties 30682982 16508285 30582082 16508286

195081800 76713884 185081500 75084 448

Trade and othsr receivables for and.the proup which are lass-than 3 months past.dus are nat considared to ba
impaked. At 31 March 2018, R 73.333.192 48: R 32,278,861) are considated to be fuly parforming

At the date of lssus of thess financial statemanta, the balance ofthe R 116,729,805 gross recsivables noted balow, that Is st
to be recelved is R 5,095,977,

The ageing of gross irade reosivables:

Notpagt dus (fully peforming) 73963142 32278881 738637102 32 27A 441

1 month past due 2616218t 18762833 25182191 19782833

2 montha past dus’ - 3618 856 - 3618 8656

3 monthe past due 18 204 422 3201371 18204422 322131
116720808 60661040 198729808  ©5.851 840

Trade and other recelvables impalved

ReconcMation of provision for Impalment of tracle arl

other receivables _

Opening balance 44 556 - - 44 566

Amounts provided for as unooliactable 431 907 44 556 431 807 44 558

478 463 44 656 431907 [TELE]

As of 31 March 2018, radia and other recalvablaa of R 478 463 (2015: R 44 558) wers inpaired and proviied for.

The averagas cradit petiod on salss of gooda is 30 days. No Interest Is charged on theae amounts. Further rio bilarest i
chezyged on amounts thit are overdue,

Bafors agcepling any riew customer, the company uses en axiernal credit buresy {o access ths poliential customes's credk
ualyarddsmuudl Amit by cusiomar. These credit imite-are feviewed by managament on an on golng basis to Inaure the

smounts guistanding.
Groes trade receivebles.are comprised of amounts awing from the following sectore:
Seator
Private 102008946 42350660 102008946 42390860
Public 14720859 168491274 14720859 16401271

116720008 68881940 116729608 53 681940

14



Ranbaxy Pharmaceutical Propriétary Limited

_Pormerly He-Taba Pharmaceulfonl Praprietiry Liniited (Reghstrailon:
number1993/003111/07) _ -
Coniglidated And Sepurate Annual Finaycial Statevaents for'the year snded 31 March 2016

Notes to the Consolidated And Separate Annual Financiel Statenients

— Group _ Company

Figlirea {n Rend . 208 2015 2018 2018

12, Cash and cash equivalents (continued)

Cash on hand 5082 7752 5082 7782

Bank balancas 287622590 14808381 28007950 14 04GE78
26797321 14618113 28013021 {4048 330

13. Siated capital

Authorissd

1000 Ofctivary shares of R1 esch 1000 1 00O 1000 1 qoo

Issued

300 Ordinary shares 200000200 200000200 200000200 200000200

14. Common eontrol ressrve

Group: The comifian conirol resierve arose on the acquistion of the subsidlary Be-Tabs lnvsetmants Propriotary Limited from
Ranbaxy Netherlaritis BV — lo transfer of interest batwean entities under conimon control.

Company: The commot: contrel manrve arose on the transfur of thi assets from the subsidiary Be-Tabs invostments
Propristary Limked to the hokding company, Ranbaxy Pharmacsutical Proprietary Limited, at a declared valye greater than the.
carrying valua. As both enililes are under common control, the excess wap taken to this reserve.

Cornmon conirol resarve (3304587) (3304 6B7) (224B383) (2248 383)

18. Financial llabilites by catagory

Financial lablities are not measured at fair valus, fhe-carrying valus approximates fak value. All falr valus measurement are
recurring falr vajua messuremente.

The accounting polcias for finariclal instruments have haen applied to the line Rems balow:

Group - 2016

Financlal Total

Rabllitiesat

wmnortised

coat

Loans from group companies 201 337856 201 337 856
‘Trads and othar payables 164072980 184 072 060
Related parties 320009746 326 600 745

692320680 602320880




Ranbaxy Pharmaceitical Proprietary Limited

Formerly He-Tabs Pharmacentical Praprietary Linifted (Registration

ammber 1992/003111/07) . )

Consclidated And Separate Aunasl Financiat Stateuients for the year anded 31 March 2016

Notes ta the Consoliduted Andt Separate Annual Financial Statements

— Group Company
FlguresinRand 2018 2018 16 2015
15, Financial fiabilitles by catsgory {continuedy
Group - 2016
Financlat Total
Habilities at
amortised
from _;:o:t 87 700605
Losns group companies 187700596 1
Trade and other payables 52775880 B2775629
Relatad parties 163686371 163 888371
404 372.885 404 372535
Caompany - 2018
Financial Total
Habititles at
amortiasd
cost
Loans from group companies 204 106392 204 108 332
Trade and othar payables 164 072950 184072050
Reloted parties 326000 748 326 000 745
085 089027 605 086 027
Company - 2018
Fimancial Total
Dahiktion at
amortisad
. cont
Loars from group companies 180810939 190610930
Trade and other payables 52708928 52708928
Related pariiss 163896371 183858371

407 614238 407 814238

18. Trade and other payablay

Trade payables 93895228 288U3022 93805218 28525222
VAT 2014 2457504 - 2684400
Marksting accrual 31016435 18244704 31016455 18 244704
Municipsiky accruat 13318834  Z267142 13318834 2287 142
Payrol related.accruale €175468 7603688  G€175488 2803889
Related parties 320900745 183806371 326900745 163696571
Other payables and aconals 25642763 3089881 28842763 3669880

497166187 22( 733 263 497158163 221871388

The averags cradit period on-purchanes of gooda is 80 days. No Intereit i charged on trade payables. The group and
company has risk managsment policies In place to ensure that all payahles aro-pald withih the Bgread credit ferma,

Related party payables to Renbaxy South Africa (Pty) Lid, baare interest at 8.6%, ali other rstated party paydbles bears no

17. Revenue
Swle of goods 840648438 250198708 MM0B45436 250 188795
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roprietary Limited (Registration

Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016
Notes to the Consolidated And Separate Annual Financial Statements

Group

Company

Figures In Rand

2018

18. Cost of sales

Sale of goods
Cost of goods sold

19. Other Income

Insurance claim received
Sundry income

Distributlon Income
Rentals
Dossiers Soid

20. Investment revenue

Interest revenue
Bank

21. Finance costs

Group companies
Bank

22. Taxation

Major components of the tax (income) expense

Current

Local income tax - recognised Iin current tax for prior

periods

No provision has been made for
against future taxabie income is

23. Cash generated from operations

Loss before taxation
Adjustments for;

Depreciation, amortisation and Impairment

Investment Revenue
Finance costs
Scrapping of PPE

Nor-cash VAT receivable written off
Changes In working capital:

Inventories
Trade and othar receivables
Trade and other payables

2016 tax as the group has no taxable In
R 473 762 106 (2015: R 424 584 912).

2015 2016

2015

192424577 156305834 102424577 156 395 834
33 986 272 566 33988 272586
445 061 3061 901 342375 3081801
1656 317 431 661 1686317 431 661
512 807 325 307 512607 325307

2 500 000 2 2 500 000 .
5147971 4091455 5079271 4091455
19 660 3698 19 660 3311
30032270 13688130 30032270 13688 139
23 266 - 23 266 -
30055536 13688139 30055538 13683 139

(135 133) : :

come. The estimated tax loss available for set off

(287 573 956) (51 268 671) (287 431 31 3) (51258 331)
228910122 19901537 228910122 19901 537
(19 660) (3 608; {19 860) (3311)
30055536 13688139 30055536 13888 139
734 447 - 734 447 .
{206 805) - -
(107 131 786) 215221 (107131 785) 215221
(109161039) 35317352 (109427 051) 35110305
276 426 804 (7913340) 275286 775 {7 706 533)
31033764 9036840 30977071 9 947 027

40
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Consptidatéd And Separate Annual Financial Statemetits for the M:mded.alﬂnuh'zﬂlﬁ'

Notes to-the Consolidated And Separate Annual Financial Statements

Grop Cormpany
Flgures In Rand : 2016 2018 2018 2016
24, Commbimenta
Qparating loases - ae leases {sxpanss)
Minimum lease payments due
« within ans year 154 302 68 820 154 302 98 920
- In gecond ta fifth year inclusive 237 720 128 710 237 720 128 710

02112 237 630 392112 227 630

Operating leaze payments rqsmanlmtdl-payabﬁ by the group and company for certain of ks office properties. Leases are
negotl'i:ad for an averags term of seven yaars and rentals are fivad for an average of Lhrae years. No contingent rent ls

Tha group and company have no othar commiiients for the current year.

26. Guaranteas

The bank has lssued guarahises n favour of the company amounting to R 326,000 (2015: R 326,000).

-#1




Runbaxy Pharmacentical Pruprieta

‘Pornistly Be-Tala Fharmucentical Propristary L

numbier’ 63113/07)

Consolldated And Separate Annual Finanelal Statemeritd for thie yesr eniled 31 Mareh 2016.

Notes to the Consolidated And Separate Annual Financial Stitemerits:

_ ~ _ Group ~ Caompany
Fijurss In Rand 2016 2016 2016. 2015
26, Related parties
R-l-tlonihl 1
Hllol"@m holdirsg company Sun P})llm'm-uimk:llid mg\l;ntdu
compa Raribsy Netherlands
Follm? e " Ba-Tahs Investinants Proprietary Limitect
8 taries Ranbeugy South Africa Progiriatal
w Senke Pharmacauticala Propflagry Limited
Direciors DW Brothere
M Bydan
M Kaszas
Reliated party balancea
Loan accounts - Ourlng {to) by related parties i
Renbaxy Netherlands B. 201 397948 187700585 ZHSB?B&& 187 700 595
Be-Tabs Investments (Pty) Lid - 768 477 3210344

201337945 107 700 506 104_1084!2 180 910039

Amounts Included In Trade racelvabie {Trede.
Payabie) regarding related partias

Re 055 94 158 262 7 1668 26241
nWHnmmuﬂol(bp%) L %47 &71 ¢ 468 o o m] ( ’Eg 31 450

Sonke Pharmaceuticals {(Pty) Lid 38 562 gA2 18505 286 39

Sun Pharmaceuiical industrias Limked 4225039 (1412803 (4226 039} 1412 003)

(287 348 753) (147 388 088) (287 348 763) (147 388 084)

Related party ransactions

Interast Incurred in relation to related parly

botrowings

Ranbuaxy Netharlands B.V, 13637260 13688130 13837260 13668120

Ranbaxy South Afrlca (Piy) 14d 1% 395 010 - 18385010 -

30032270 13688139 30032270 13488138

chhuan Inventory
Sun Phamacsulical Industries Limited 3681143  G614428 3601143 3814426
Sonke Pharmaceutlosis (Pﬁ.ud 48 086 108 - 48088 103 -

BAT67 248 3814428 61767049 3014426

Sales to
Sonke Pharmaceuticale (Ply) Lid 44351590 13675387 44351580 1R E7H 367
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Ranbaxy Pharmaceutical Propiietary Limited
Fornidity Re-Tabs Pharmaceutical Proprietary Limited (Reglsiration

umber 1993/60311107)

Consolidated And Separate Aunual Financial Stateméuts for the jear ended 31 March 2016
Notes to the Consolidated And Separate Anmual Financial Stutements

Group. Company
Figures In Rand 2076 2015 2018 2015
27. Directors’ and prescribed officers during the yearwas as follows;
Short -lenm banefis 4710612 PZ42017
Pansion paid to perision acheme 213.300 450 122
4801012 9602730
Progerbod affieorg
2046
Rarnunsration Posat Bonus Board fees Tatal
exclbonis  retiremaent
and post benefils
DirsciorA 2329185 130180 . - 2459374
Diractor B 776 091 25 904 . - 799 908
Director C 418 444 21628 48218 - 488 187
Director E 1 125:851 37670 10828 - 1184380
Diractor F - - - 000 30000
D¥ector@ . - - 30 000 30000
4 680 871 213 300 9 041 60 000 4901 812
2015
Remuneration Post Post Boardiess Total
acl bormus retiremant retirement
and post beristits benefite
retiremiant
Dlrector A 2147312 150 420 297 500 - 2808241
Direstor B 2577718 169763 844 718 - 3682197
Director G 454 988 11 938 193 256 . ‘680 184
Dhrector E. 743 382 48317 160 508 . 952 187
Director H 1 580 327 70 257 242 328 - 1882912
Diractor F . . - 30000 30 000
7 803707 460704 1748 810 30000 a722721

The above represents remunaration sarned, for services to baihi the company and the wider Group.




Ranbaxy Pharmaceutical Proprietary Limited

Formerly Be-Tabs Pharmaceutical Proprietary Limited (Registration

number 1993/003111/07)

Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Notes to the Consolidated And Separate Annual Financial Statements

Group Company

Figwes in Rand 2018 2015 2016 2018

28. Risk management
Liquidity risk

Cash fiow forecasting is performed In the operating entlties of the group in and aggregated by management. Management
monitors rolling forecasts of the group's liquidity requirements to ensure it has sufficient cash to meet operational needs.

Group
At 31 March 2016 Less than 1
year
Trade and other payables 164 072 950
Loan from group company 201 337 855
Related parties 326 909 745
At 31 March 2015 Less than 1
year
Trade and other payables 52775629
Loan from group company 187 700 505
Related parties 163 896 371
Company
At 31 March 2018 Lose than 1
year
Trade and other payables 164 072 950
Loan from group company 204 108 332
Related parties 326 908 745
At 31 March 2016 Less than 1
year
Trade and other payables 62 706 928
Loan from group company 190 910 939
Related parties 163 896 371
Intorest rate risk

The company has interest bearing assets in the form of cash balances at year end which bears Interest at market bank rates.
The company's income and operating cash flows are substantially independent of changes In market interest rates.

The company’s interest rate risk arlses from long-term borrowings, from related party borowing within the group. These

borrowing accrue Interest at 8.5%.

At 31 March 2018, If interest rates on Rand-denominated borrowings for had been 1% higher/lowesr with all other variables hekd
constant, post-tax proftt for the year would have been R 4,278,560 lower/higher for group and company (2015: R 1,600,000).

Creditrisk

Credit risk consists mainly of cash deposits, cash equivalents, derivative financlal instruments and trade debtors. The group
and company only deposits cash with major banks with high quallty credit standing. The group and company has trade

receivables within the group, and trade and other receivables in the public and private ssctor,

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ongolng basis. Customers are independently rated, these ratings are used. Individual risk limits are set based on Internal or
external ratings in accordance with limits set by the management. The utllisation of credtt limits is regularly monitored.




Ranbaxy Pharmaceutical Proprietary Limited

Formerly Be-Tabs Pharmaceutical Proprietary Limited (Registration

number 1993/003111/07)

Consolidated And Separate Annual Financial Statements for the year ended 31 March 2016

Notes to the Consolidated And Separate Annual Financial Statements

Group Company
Figures In Rand 2016 2015 20186 2015

28. Risk management {continued)

Price risk
The group is not exposed to price risk, as the Industry Is governed by single exit pricing. Revenue generated from government
terders has prices fixed at the beginning of the contract and adjusted for infiationary effects by the National Department of Health.

Foreign exchange riak

Foreign exchanga risk arises when future commercial transactions or recognised assets or liabilities are denominated in a
currency that is not the entity's functional currency.

At 31 March 2018, if the currency had weakened/strengthened by 10% against the US dollar with all other variables held
constant, post-tax profit for the year would have been R 15,865 (2015: R 1,277,896) lower/higher as a result of foreign
exchange galns or losses on translation of US dollar denominated trade receivables.

Forelgn currency exposure at the end of the reporting period

Non current liabilitiea
Uncovered foreign liabilities USD 79,680 (2015: USD 12 778 958 1158698 12778958
1,057,572)

Exchange rates used for conversion of forelgn items were:
uso 12.0833 14,5456 12.0833
29. Going concern

The group and company incurred a net loss for the year ended 31 March 2018 of R 287,855,998 and R 287,431,313
respectively (2015: R 51,268,671 and R 51,258,331 respectively ) and, as at that date its total llabllities exceeded its total
assets by R 268,974,939 and R 269,582,294 respectively. The company continues to incur losges.

These conditions give rise to a material uncertainty which may cast significant doubt about the company's ability to contlnue as
a going concern and, therefore that t may be unable to realise its assets and discharge its liabilities in the normal course of
business.

The immediate holding company, Ranbaxy Netherlands B.V., has provided a letter of continued financial support so as to allow
the company to meet Its obligations as and when they fall due, untll the earlier of 31 March 2017, or untll such time as the
company's assets, fairly valued, exceed its liabilities. In light of this, the directors are satisfied that the group and company have
access to adequate resources to continue In operational existence far the foresegable future, and therefore that the continued
use of the going concern assumption is appropriate.

30. Events after the reporting perlod

The directors are not aware of any matter or gircumstance arising since the end of the financial year that would impact the
consolidated or separate financial positions for the group and company as at 31 March 2018,






