Ranbaxy (Malaysia) Sdn. Bhd.
(Company No. 89186-K)
{Incorporated in Malaysiz)

Financial statements for the year
ended 31 March 2015



Ranbaxy (Malaysia) Sdn. Bhd.

(Company No. 89186-K)

(Incerparated in Malaysia)

Directors® report for the year ended 31 March 2015

The Directors Rereby 'submit their report and the audited financial statements of thie Company
for the year ended 31.March 2015,

Principal activities
The Company iy principally engaged in manufacturmg and distributing of pharmaceutical

products. There has been no significant change in the nature of these agtivities. during the
financial yedr.

Results
RM000
Losg for the year 17.441

Reserves and provisions

There were no matérial transfers to or from. regerves and provisions duritg the financial year
under review exeept as disclosed in the financial statements.

Dividends

Since ‘the end. of previeus financidl period, the Company paid the remaining RMS569,687
dividend payable for the financial year ended 31 December 2012 on 15 Auvgust 2014, I piior
years, the Company declared first and final dividend of 10 sen per ordinary share of RM1.00
each totaling RM800,000. for the financial year ended 31 December 2012, The Company had
paid part of-i‘he‘2012.dividend.a‘mcuntiiﬂg to RM230,313 on 27 June 2013.

The Directors do riot recommend any dividend to be paid for the financial year,
Directors of the Company
Directors who served since the-date.of the fast report gre:

Santha Bhaskara Menon

Dato™ Abdullah bin Mohd Yusof

Jeyabalan A/L V. Thangarajah

Ashwani Kumar Malhotra

Indrajit Banedjee

Alok Shubhkar Kapoor

Ranjan Chakravarti (appointed.on 21 November 2014)
Rajiv Gulati (resigned with effect fron 53 November 2014):
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Directors’ interests

The interests and deemed interests.in thie ordinary shares of the Coritpany and. of its related
corfporations of those who were Directors at financidl year end (including. the inferests of the
spouses or children of the Directors who themselves are not Directors of the Gompany). as
recorded in the Register of Directors® Shareholdings are as follows:

Number of ordinary shares of RM1 ésch
At At
142014  Bought {Sold) 31.3.2015

Interest in the holding company
Santha Bhaskara Menon
- own 1,046 - - 1,046

None of the gther Direttors holding office at 31 March 2015 had any interest in the ordinary
shares of the Company arid of its related corporations-during the financisl year,

Directors’ benefits

Since tlie end of the prcvious financial period, no Ditector of the. Compan‘y hasreceived: not:
become éntitled to receive any benefit (other than.a benefit included in the aggregate amount
of emoluments rectived or due and reccivable by Ditectars as. shown in the financial
statements or ‘the fixed salary of a full time employee .of the Company or of related
corporatiens) by reason of a contraet made by the Company or a related: corporation with the.
Director or with & firm of which tlie Director is a meinbet, or with a company in which the.
Director has 4 substantial financial interest.

There were no arrangements during and at the end of the financial year which had the object

of enabling Directors of the Company fo dcquire beriefits by means of* the acquisition of.
shares in or debentures of the Company or any other body corporate.

Tssue-of shares and debentures

There were no changes in the -authotised, issued and paid-up share capital of the.Company'
during the financial year.

There wete no debentures issued during the firrancial year,
Options granted over unissued shares and debentures

No options were granted to any person tg take up. nnissued shares or debentures of the:
Company during the financial ygar,
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Other statutory information

Before the financial statemeénts 6f the. Company were made ot the Directorstook reasonable
sleps:to ascertain that:

i)  all known bad debts have been written.off and adequate provision made for doubtfil
debits, and

if any current assets which were unlikely to be realised in-the ordinary course of business
have been written down to an amount which they might be expected so to:realise,

Atthe date-of this report, the Directors are niot aware of any circumistances:

i)  that would render the amount written off for bad debts, or the amouit of the provisioi.
for doubtful debts in the Company inadequate to any substantial extent; or

i)  that would render the value attribufed to the étirent asgets in the Campany’s financial
statements misleading, or

i} which have atisen-which render adherence to the existing method of valuation of assets
or liabilities of the Company misleading or inappropriate, or

iv)  tiot otherwise dealt with in this repert or in the financial statements, that would render
any.amouint stated in the financial statements of the: Company mxs]eadmg

.. Atthe date of this.report, there dogs not exist:

i)  any eharge on the assets of the Comipany that hds arisen since the end of the financial
year and which secures the ligbilities: of any otherperson, or

i) any contingent liability in respect of the Company that has ariser since the end of the
financial year,

No contingent liability or other liability of the Company has become enforceable, ot is likely
to become .enforceable within the period of twelve months afier the end of the financial year
whiich, in. the opinion of ‘the: Directors, will .or may substantially affect the ability of the
Company to meet its obligations as and when-they fiil due,

In the opinion of the Directors, the financial performanee of the Company for the financial
year ended 31 March 2015 have not been substantially affected by: any item, transaction-or
event of a material and unusual nature nor has any such item; transaction or-event oceurred in
the-interval between the end-of that financial year and the date of this report.
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Auditors

The auditors, Messrs KPMG, have indicated their willingness to accept re-appointment.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

................................................................

Dato’ Abdullah bin Mohd Yusof

...............................................................

Jeyabalan A/L V. Thangarajah

Date: 25 May 2015



Ranbaxy (Malaysia) Sdn. Bhd.
{Compary No. 89186-K)
(Incorporated in Malaysia)

Statement of financial position as at 31 March 2015

Note 2015 2014
RM’000. RM*000
Asset _
Property, plant and equipment 3 41,124 38,094
Total non-current asset L 4l124 38,004
Inventories 4 22,474 30,671
Trade and other receivables 5 41,263 43,974
Tax recaverable 1,683 703
Cash and bank balances 7 173 Wy
Total current assets L, 05593 15759
Total assets 106,717 113,853
Equity N .
Share capilal 6 8,000, 8,000
Share premium 300 300
Retained carnings 31,354 48,’?95
Total cquity ...39.654 57,095
Liabilities
Bank borrowings 7 22,517 26,142
Provisions 8 436 N 659
Trade and other payables 9 _ 44,110 28,957
Total current liabilities ...67063 56,758
Total labilite L GL063 56758
Total equity and liabilitics 106,717 113,853

The notes on-pagés 9 to 38 are-an-intcgral part.of thése. fndncial statéments.



Ranbaxy (Malaysia) Sdn. Bhd.
(Cempany No. 89186-K)
(Incorporated in Malaysia)

Statement of profit or loss and other comprehensive income
for the year ended 31 March 2015
142014t 112013 to

RM*000 RMP*000

Revenue 67,860 76,378
Cost of sales __ (58818) {71,870)
Gross profit 9,042 4,508
Qther operating income 1,152 2377
Distribution costs (14,060) (17,283)
Administrative experises (7.257) (8,150).
Other operating expenses {4:861) (3,767)
Result from-operating activities (15,984) (22,515)
Finance costs (1,906)- (2.124)
Loss biefore tax 10 (17,890) (24,639)
Tax credit 12 449 1,733
Loss and. total comprchensive expense ) N 7
for the year/period ~ {(17.441) (22,906)

The notes on pages'9 to 38 are an integral part of these financial statements.



Ranbaxy (Malaysia) Sdn. Bhd,

(Company No. 89186-K)

(Incorporated in Malaysia)

Statement of changes in equity for the year ended
31 March 2015

Non distributable Distributable

Note Share  Share  Retained _
capital  premium  earnings Total

RM000 RM000  RMP000 RM*000

At 1 January 2013 8,000 300 72,501 80,801
Loss and total comprehensive

expeénse. for the péried - - (22,906) (22,906)
Dividends 13 - - (800) (800)
At 31 March 2014/ ' o o ‘ R

1 April 2014 3,000 300 48,795 57,095
Loss and total comprehensive: _ '

expense for the year - - (17,441) {17.441)
At 31 March 2015 8000 . 300 31,354 39,654

Note 6

Themotés 6n.pages 9 to 38 ar¢ an-integral part of these financial stafements.



Ranbaxy (Malaysia) Sdn. Bhd.
(Company No. 89186-K) '
(Incorporated in Malaysia)

Statement of cash flows for the year ended 31 March 2015

Cash flows.from operating activities
Loss before tax
Adjusinients for:
Depreciation of property, plant and equipment
(Reversal)/Impairment loss on trade receivables
Interest expense.
Loss on disposal of property, plant and €quipment
Property, plant and equipment written off
Unrealised loss on foreign exchange
Operating loss before changes in working capital
Change in inventories
Change in trade-and other receivables
Change in trade and other payables
Change in provisions.
Cash genérated from/(used in) operations
Taxces (paid)/received
Inierest paid
Net cash generated from/(uséd in) gperating activities
Cash flows from investing activities
Proceeds:from disposal of property, plant and equipment
Net cash uscd in investing activities
Cash flows from financing acfivitics
Dividends paid
Drawdown of bank borrowings
Net cash (used in)/genierated from financing activities
Nel (decrease)/inerease in cash and bank halances
Cash-and bank balances at | April’} Jahuary
Cash and bank balances at 31 March

142014t 1.1.2013 g
3132015 31.3.2014
RM?000 RM*000
(17,890) (24;639)
3,921 3,918
(441) 508
1,906 2,124

- 18

4 18
3,388 830
(8,612) (17,223)
8,197 (3,693)
3,252 15,404
10,735 2,147
_(@3), _Sl4
13,349 (2,851)
(531) 90
(1,906) 2,124y
L A0012 (4885
(6,955) (7,574)

- 6
e (G235 L (T368)
(570) (230)
(3,625 12,967
e SIS0 RTRT
238) 284
411 127

173 411

The notes onpages 9 to 38 are an integral part of these financial statements,



Ranbaxy (Malaysia) Sdn. Bhd.
(Company No. 89186-K)
(Incorporated in Malaysia)

Notes to the financial statements

Ranbaxy (Malaysia) Sdn. Bhd, is-a private limited liability company, incozperated and
domiciled in Malaysia. The addresses.of the.principal place of business and registered office
of the Company are as follows:

Principal place of business
Peti #8,

5% Floar, South Block
Wisma Selangor Dredging
142-A, Jalan: Ampang
50450 Kuala Lumpur

Registered office

Lot 6,05, Level 6, KPMG Tower
8 First Avenue, Bandar lama
47800 Pe:talmg Jaya

Selanger Darul Ehsan

The Compa'ny is principally engaged in manufacturing and distributing of pharmaceutical
products.

The jmmediate holding company during the financial year is Ranbaxy Laboratories Litd.
which was. subsequently acquired by Sun Pharmaceutical Industries Limited on 24 March
2015-as disclosed in Note 19.

As of the date of this report, the immediate and the ultimate holding company is Sun
Pharmaceutical Industries Limited, a company incorporated in India and listed in BSE
Limited and National Stock Exchange-of India Limited.

The financial statements were authorised for issue by the Board of Direciors on
25 May 2015.

1. Basis of preparafion
{a) Statemient of compliance
The. financial statements of the Company have been prepared in accordance with.
Malaysian Financial Reporfing: Standards (“MFRS"), International Finhancial

Repoiting Standards and thc requirements of the Companies Act, 1965 in
Malaysia.
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1. Basis of preparation (continued)

(a) Statement of compliance (continued)

The following are accounting standards, -amendments. and: interpretations of the
MERS framework: that have been issued by-the Malaysian Accounting Standafds
Board (“MASB™) but.have not been.adopted by the Company.

MFRSs, Interpretations and arendménts -effective for anrual periods
beginning on or after 1 July 2014

Amendments to MERS 1, Firsttime Adoption of Malaysian Financial
Reporting Standards (Anmual Improvements 2011-2013 Cycle)

Amendments 10 MERS, 2, Share-based Payment (Adnnual Improvements 2010-
2012 Cycle)

Amendments to MFRS 3, Business Combinations (Annugl Improvements
2010-2012 Cycle and 2017-2013 Cycle)

Amendments to MERS 8, Operaring Segments {Annual Improvements. 2010-
2012 Cycle}

Amendments to MERS 13, Fair Valie Measurement (Anmial Improvements
2010-2012 Cycle and 2011-2013 Cycle)

Amendments to MFRS 116, Propersn Plant and Equipnient (Anvigl
Inprovements 2010-2012 Cycle).

Amendmerits to MFRS 119, Employse Bencfits - Defined Benefit FPlans:
Employee Contributions

Amendments toMFRS-124; Related Party Discloswres (Annual Improvemen(s
2010-2012 Cycle)

Amendments to MERS 138, Intangible Assets (Arnmual Improvements 2070~
2012 Cycle) :

Amendments 16 MFRS 140, Investment Properiy (Anaual Improverients
2011-2013 Cycle)

MFRSs, Interpretations and qmendments &ffective for annugl periods
beginning of. or after 1 Jannary 2016

Amendmerits to MFRS 5, Non-current 4ssets Held for Sale and Discontinued
Operations:(Annual Improvements 2012-2014 Cycle)

Amendments. to MFRS 7, Fianclal Instriments: Disclosures (Annual
Improvements 2012-2014 Cycle)

Amendments to MFRS 10, Consolidated Financial Statements and MERS
128, Juvestments in Associates and Joint Ventures — Sale vr Contribution of
Assets berween an Inveslor and.its Associare or Joint Venture

Amendments to. MFRS. 10, Consolidated Financial Statements, MFRS 12,
Disclosure of Inierests in Other Entities and’ MFRS 128, Investments in
Associates and Joir Ventures ~ Investingint Entifies: Applying the
Corisolidation Exception
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1. Basis of preparation (contirtued)
(a) Statement of compliance (continued)

MFERSs, Interprotations and amendinents effzetive for anunal periods

beginning on or after I Jannary 2016 (continued)

s Amendments to MERS 11, Jyinr drrangements -~ Accounting for dcquisitions
of Inierests in-Joint Operafions

* MPFRS 14, Regulatory Deferral Accounts

s  Amendments to MFRS 101, Presentation of Fingncial Stafemenis —
Disclosure Initiative

* Amendments to MFRS 116, Property: Plant and Equipment and MFRS 138,
Intangible Assets — Clavification of Accepiable Methods of Depreciation and
Amagrtisation

» Amendments to: MFRS 116, Property, Plant -and Equipment and MERS 141,
Agriculture — Agrictiture: Bearer Plants

»  Amendmerits to MFRS 119, Employee Reviefits (Annual Iiprovements 2012~
2014 Cyele)

11

» Amendments to MFRS 127, Sepavate Fingncial Statements — Equily ’tr!eﬂzad'

in Separate. Financial Statements
¢ Amendments to MFRS 134, Imterim Financial Reporting {(dnnual
Improvements 2012-2014 Cyele)

MFRSs, Intergrefafions awd amendments effective for annuwal periods
beginning on or after 1 January 2017
« MFRS 15, Revenue fiom Contracts with Custoners

MFRSs, Interpretations and amendments efféctive for annugl periods
beginning onor after 1 Faniary 2018
o MFRS 9, Financial Instruments (2014)

The Company plans to apply ‘the abovementioned accounting standards,
amendments and ihterprétations:

» From the annual period beginning on 1 April 2015 for those accounting
standards, amendments or interpretations that are effective for annual periods
beginning on or after 1 July 2014, except for MFRS 1, 2, 3, 8, 119, 138 and
140 which are not applicable to the Company.

¢ From the annual period beginning on 1 April 2016 for those accotmfing,
standards, amendnients or interprefations that are gffective for annual periods
beginning on or afier T January 2016, except for MFRS 5, 16, 11, 12, 14, 116,
119, 127, 128, 134, 138 and 141 which are notapplicable to-the Company.

» TFrom fhe annugl period beginning on 1 April 2017 foi those accounting
standards, amiendments or interpretations that are effective for annual periods
beginningon or after 1 January 2017,



12

Company No. 89186-K

1. Basis of preparation {(continued)
(a) Statenient of complidnce (¢ontinued)

* From the annual period beginning on 1 January 2018 for those accounting
standards, amendents or interprefations that are effective foy annival periods
beginning on-or afier {1 January 2018,

The initial application of the accounting staridards, amendments or interpretations
are not expected 1o have any material financial impacts {o the current period and
prior period financial stateménis-of the Company except as mentioned below:

(i) MFRS 15; Revenrie from Contracts with Custoiners

MFRS 15 replaces the guidance in MIFRS 111, Construction Coniracis,
MFRS 118, -Revenue, 1C Interpretation. 13, Customer Loyalty-Programines, 1C
Interpretation 15, Adgreements for Construction of Real Estate, 1C
Interpretation 18, Transfers, of Assers fiom Customers apd IC Interpretation.
131, Revenue - Barter Transactions lnvolvinig Advertising Services.

The Company js currently assessing the financial impact that may arise from
the adoption of MFRS 15,

(ii) MERS 9, Financial Instruments

MFRS 9 replaces the guidence in MFRS 139, Fimancial Instruments:
Recognition and Measuremenr on the classification and -measuremnent of
financial assets and financial liabilities, and ori’hedge accounting.

The Company is currently assessing the financial impact that may arise from.
the adoption of MERS 9.

(b) B'asis of measurement

The ﬁnancml statements of the Company have been prepared on. 1he historical
cost basts, except as diselosed. in Note 2.

During the financial year ended 31 March 20135, the Company incutred a loss of
RM 17,441,000 and as of that date, ifs current 1iabilities exceeded its current asseis
by RM1,470,000. The appropriateness of using the going concermn-assumption for
the preparation of the financial statements is dependent updn its related company
to promde such financial support as is necessary o enable the Company to
continue as a going concern in the foreseeable future:

A related company hias confirmed that it will provide-continuous: findncial support
to the Company-to meet its obligation as and wher they fall due. Accordingly, the
financial statements do not include any adjustments relating to the-reclassification
and recoverability of recorded asséts amounts -or the arounts of liabilities that
may be necessary if the Company were unable to continue as a going.concern.
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1. Basis of preparation (continued)

©

@

Functional and presentation :cu:rr.e:ncy

These financial statements are presented in: Ringgit Malaysia (RM), which is the:

13

Company’s fiinctional currency. All financial infotmation is presented in RM and.

has been rounded to the mearest thousand, unléss otherwise:stated.
Use of estimates and judgements

The prepavation of financial statements in econformity with MFRSs requires
management to make judgements, estimates and assumptions that affect the
application of accoimting, policies and the reported amounts of assets, liabilitiés;
income and expenses. Actual resuits may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the year in which the estimate
is revised and inany futuie péiiods affected.

There are no significant areas of estimation unvertainty and critical judgements in-

applying accounting palicies that have significant effeet on the amounts
recognised in the financial statements other than those disclosed in Note 8,
Provisions.

2. Significant accounting policies

The accounting policies set out below have ‘been applied consistently to the year
presented in these financial sfatements, unless otherwise stated.

(2)

Foreign currency
Foreign eurrency {ransactions

Traysactions in foreign, currencies ate translated to the functional currency of the
Company at exchange rates at {he dajes of the transactions.

Monetary assets and liabilities denorminated in foreign currencies at the end-ofthe
reporting date are retranslated to the functional currency at the exchange rate at
that date.

Nom-imonetary assets and liabilities detiominated in foreign currenciés ar¢ nét
retranslated at the end of the repotting-date except for those that are measured at
fair value are retranslated to the functional currency at the exchange rate at the
ddte that the fair value was determined.

Foreign currericy differences: arising on retranslation are récognised in profit ot
loss.
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2. Significant accounting policies (continued)

(‘b) Property, plant and equipment

0]

(i)

Recognition and measurement

Itéms of property, plaiit and equiprent are measured at cost less any
accumulated depreciation and any-accumulated impairment losses.

Cost includes expenditures that are direcily attributable to the acquisition of
the :asset and any other costs direetly attributable to beinging the asset to
working condition for its intended use, and the costs of dismantiiig and
removing the items and restoring the site on which they -are located, The
cost of self-constructed assets ineludes the cost of materials and direct
labour. Purchased software that is integral to the functionality of the related
gquipment is capitalised aspart of that equipment.

When significant pavts.of an jtem of property, plant and equipment have
different useful lives, they are accounted for as separate items (major
components) of property, plant and equipment.

The gain or loss on disposal of an item of property, plant and equipment is
determined by comparing the proceeds from disposal with the carrying
amount of property, plant. and-equipment and is recognised net within “other
inconie™ and “other expenses™ respectively in profit orloss,

Subsequent costs

The cost of replacing a component of an item: of property, plant and
equipment is recognised in the carrying amount of the item if it is probable
that the future economic benefits-embodied witlin the component will flow-
to:the Company, and its cost cari be measured reliably: The carrying amount
of the replaced componeént s derecognised té profit or loss. The costs.of the
day-to-ddy servicing. of propérty, plant and equipment are recoghised in
profit or loss.as incuired,

(@i} Depreciation

Depreciation is based on the cost of en asset less -its residual value.
Significant components of individual assets are assessed, and-if a component
has a useful life that is different from the remainder of that asset, then that
component are-depreciated separatély:

Depreciation is recognised in profit or loss en a.-straight-linc basis over the
estimated useful lives of each. component of an item of property, plant and
equipment, Leased assets ere depreciated over the shorter of the lease term
and their useful lives unless it is reasonably: certain that the Company will

14

obtain ownership by the end of thie I¢ase term, Capital work-in-progress are-

not depreciated until the-assets aré ready for their intended use,
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2. Significant accounting policies (continued)

®

(c)

@

Property, plant and equipment:
(iii) Depreciation (continued)

The esfimated tsefil Jives for the current and comparative years ate as

follows:
Leasehold land Amortised over the Jease term of 60 years
Factory building Amortised over the lease term of 60 years
Office equipment and renovations: 3 - 10 years
Furmiture dnd fittings 10 years
Motor vehicles - 6.7 years
Plant and machinery 10 years
Spare parts, stand-by equipment and servicing equipment 4 years

Depreciation methods, useful lives «nd.residual values are reviewed at the
end of the reporting year, and adjusted as appropriate.

Leased assets

Operating lease

Lease, where the Compdny does mot assume subsfantially, -all the risks and

rewards of the ownership are classified as operating lease and the leased assets are
not recognised in the statement of financial position of the Company.

Payments made under operating leases are recoghised in profit or loss on a
straight-line basis over the term of the lease. Lease incentives received are
recogriised in profit or loss as an integral part of the tofal lease expense, over the
term of the lease, '

Leasehold land which in substance: is an operating lease is classified as prepaid
léase paymerits,

Inventories

15

Invenfories are measured.at the lower of cost and uet realisable value. The cost of

inventories is measured based on the weighted average cost formula, and includes
expenditure incurred in acquiring the inventories, production or-conversion costs
and other costs incurred in bringing them to their existing location and condition.
The cost of raw materials and indirect materials comprises the original purchase
price plus incidentals in bringing these inventories to their present location and.

condition. In the case of work-in-progress and finished goods, cost includés an.

appropriate share of production overheads based ¢n notmal operating-capacity.
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2. Significant accounting policies (continued)

(d) Inventories (continued):

®

Net realisable value is the estimated selling price in the ordinaty course of

business, less the estimated cost of completion and estimated costs necessary to

make the sale.

(it}

Financial instraments

®

Initia! recognition and measurement

A financial asset or-a financial liability is recognised in the statement of
financial position when, and only when, the Company becomes a party to
the contractiial provisionis of the instrument.

A financial instrument is recognised initiatly, at its fair value plus, in the
case of a financial imstrument not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition or issue of
the financial instrument,

An embedded derivative is recognised separafely {rom the host contract and
accounted for as a derivative if, and only if, it is not closcly related to the
economic characteristics and risks of thé host contract and the host cantract
is not categorised at fair value through profit or logs, The host contragt, in
the event an. embedded derivative is recegnised: separately, is accounted for
in accordance with policy applicable fo the nature of the host-contract.
Financial instrument catcgories and subsequent measurement

The Company categorises financial instruments as-follows:

Einancial assets

Loans and receivables

Loans and receivables category comprises debt instruments that are not
quoted in.an active market, trade and other receivables and cash and. cash

equivalents,

Fipancial assets categorised as loan and receivables are subsequently
measured af amortised cost using effective interest method.

All financial assets-are subject to review for impairment (see note 2{g)(1).
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2. Significant accounting policies (continued)

{¢} Financial instruments (continued)

(i)

(iii)

Financial instrument categories and subsequent measurement
(continued)

Fingneial liabilities

All financial liabilities are subsequently measured at amortised cost other
than those categorised as fairvalue through profit or loss.

Fair value through profit orloss category comiprises financial. liabilities that

are derivatives (except for a derivative that is # financial: guarantee contract

or a designated and effective hedging instrument) or financial liabilities that
are speeifically designated into. this-categery upon initial recognition.

Derivatives that are linked to. and must be settled by delivery of equity
instruments that do not have a quoted price in an active market for identical
instruments whose fair values othefwise cannot be reliably measured are
measured at cost.

Other financial liabilities categorised as fair value through profit or loss
including frade and other payables and bank borrowings are subsequently
measured at their fair value with the gdin or [6ss recognised in profitor loss.

Berecognition

A financial asset or pdrt of it i derecognised when, and: only ‘wheii the.
contractual rights to the cash flows from the financial asset expire or the
financial asset is transferred to another party without rétaining control or
substantially all risks and rewards of the asset, On derecognition of a
financial asset, the difference between the canrying amount-and the sum.of
the cons1deratmn received (including, : any rew asset obtained less any new
Ilablhty assumed) and any cumulative gain or loss that had been recognised
in equity is recognised in profit or foss.

A finaneial liability or-a part of it is derecognised when, and only whén, the
obligation specified in the-contract is-discharged or cancelled or expiies. On
derecognition of a financial liability; the difference between the carrying
amount of the financial Hability extinguished or:transferred to another party
and the consideration paid, including any non-tash assets transférred or
labilities-assumed, is 1ecogmsed in profit or loss.

(f) Cash and bank balances

Cash and bank balances consist of cash-on: hand and bank balances.

17
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2. Significant accounting policies (continued)

(g) Impairment

.

(i)

Finaneial asséts

All financial assets are .assessed at each reporting date whether there s any
objective evidence of impairment as- a result of one or more events having
an impact on the estimated foture cash: flows of the'asset. Losses expected as:
a result of future events, no matter how likely, are not Tecognised. For an.
investment in an equity ihstrument, a significant or prolonged decline in the
Tair value below iis costis an objectwe evidence-of impaimnent. If any such
gbjective evidence exists, then the impairment loss of the financial assets is
estimated.

An imipaitment loss in respeet-of loans and receivables and held-fo-maturity
investinerits is recognised in profit or loss and. is measured:as the. difference
between the asset’s carrying amount and the présent value of estimated
future cash flows discounted at the asset’s -original effective interest rate.
The carrying amount of the asset is reduced through the use of an allowance
account.

If, in a subsequent year, the fair value of a debf insirument inicreases and the:
increase can be objectively related to an event occwring after the
impairment loss was recognised in profit or loss, the impairment loss is
reversed, to the extent that the-asset’s.carrying amount does not exceed-what
the carrying amount would have been had the impairment not been
tecognised at the date fbe impairmient is reversed. The amount of the
reversal is recogrised in. profit or loss.

Othier assets

The carrying dmounts.of othér assets (except for-inventories) are revigwed at
the end of each reporting yéar'to détermine whether there is any indication

of impairmerit. If any such indication exists, then the assel’s recoverable
amount is estimated.

For the purpose of impairnient. tésting, asséts are grouped together ‘into the
smallest group of assets that generates cash inflows from continuing use that
are largely independent of the cash inflows of other assets or cashs
generating units,

The recoverable-amount of an asset or cash-penerating unit is the greater of
its- value in use and-its fair value less costs of disposal. In assessing value in
use, the estimated future cash flows are: discounied to theii present value
using a pre-tax discount rate that reflects eurrent market assessments-of the:
time value of money and the risks specific to the asset or casli-generating.
unit.

1%
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2. Significant accounting policies (continued)

(g) Impairment (continued)

(ii) Ofther assefs (continued)

An impairment loss is recognised if the -carfying amount of ai asset or ifs
cash-generating unit exceeds its recoverable amount. Impairment losses are
recognised in profit or loss.

Impairment losses recognised in, prior years are assessed at the end of ach.
reporting year for any indjcations that the loss has decreased or no longer
exists. An impairment, loss is- reversed if there has been 4. chiange in the
esiimates used to determine the recoverable amount since the last
impairment loss was fecognised. An impairment loss is reversed only to:the
extent that the asset’s cartying amonint does not exceed the carrying aniount
that would have been determined, net of depreciation or amortisation, if no'
impairment- loss had been. recogmsed Reversals of impairment losses are.
credited to proﬁt or loss in thé year in which the reversals are recognised.

() Provisions

A-provision is recognised if, as a result-of a past event, the Company ltas a present
legal or constructive. obllgatlon that can be estimated reliably; and it is probable
that an outflow of economic benefits will be required to settle the obligation;
Provisions.are determined by discountingthe expected fufure cash flows-at a pre~
tax rate that reflects currént market assessménts of the time value of money and
the risks specific. to the. liability. The unwinding of the discount is recognised as
finance cost.

Contingent liabilities

Where it is not probable that an outflow of economic benefits will bé required, or
the amount cannot be estimated reliably, the obligation is -disclosed as a
contingent liability; unless the probability .of outflow of economic benefits is
temote. Possible obligations, whose. existénce will oilly be confirmed by the
ocourrenice of non-oecuitence of one or more faturé events, are also disclosed as.

19

confingent liabilitles unless the probability of ontfiow of econamic benefits is -

remote.
Employee benefits
() Short-term employee benefits
Short-tefm -empl'c}y.eé berigfit obligations in réspect of salaries, annval

bonuses, paid annual leave and sick leave are measured on an undiscounted
basis and are-expensed ag.the relaied service is provided.
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2. Significant accounting policies (continued)

@

®

)

Lniployee benefits (continued).
(i) Short-term employce benefifs (continied)

A liability is recognised for the amount expected ta be paid under short-term:
cash bonus or profit-shering plans if the Company has & present legal or
constructive obligation to pay this amount & a result of past service
provided by the employee-and the-obligation.can be esfimated reliably.

(if) State plans

The Company's contributions to the statutory pension funds are charged to
profit or loss jn the year to which they relate. Prepaid contributions are
récognised as an asset to the extent that a cash refund or a reduction in
future is available..

Eqaity instruments

Instruments classified as equity are measured at cost on initial recognition:and are.
not remeasured subsequently.

(i) Issue expenses

Costs :di'rectly atifibutable fo the issue of instruments.classified as equity are
recognised as a-dediction from equity.

(i) Ordinary shares

Ordinary shares dre-classified as equity.
Revenue recognition
Goods sold

Revenue from the sale of goods in the-cotrse of ordirary activities is measured at
fair value of the consideration received or receivable, met of returns and
allowanees, trade discounts and volume rebates.

Revenue is recognised when persiiasive evidence exists, usually in the form of an
executed sales agreemerit, that the significant risks and rewards of ownership have
been transferred to the customer, recovery of the consideration is probable, the
associated costs and possible teiumn of goods can be-estimated reliably, and there
is no. continuing management involvement with the goods, and the amount of
revenue can be measured reliably. If it is probable that discounts will be granted
and the amount can be measured reliably, then the discount is recognised as a
reduction of revenue ag the sales are recogniséd.
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2. Significant accounting policies (continued)

O

(m)

Borrowing costs

Borrowing cests that-aig not directly atfributable fo: the acquisition, construction
or production of a qualifying asset are recognised in profit or loss -using the
effective iiterest method.

Borrowing costs directly attributable 1o the acquisition, construction or production
of quatifying assets, which are agsets that necessarily take a substantial period of
time to get ready for theit intended :use or sale, are capitalised as: part of the:cost
of those assets.

The capitalisation of borrowing costs as part of the cost .of a qualifying asset
commences when expenditure for the asset is being incurred, borrowing costs are
being incurred and activities that are-necessary 1o prepare the asset for its intended
use of sale are in progress. Capitalisation of borrowirg costs is suspended oF
ceases when substantially all the activitics necessary to prepare the qualifying.
asset for its intended use-or sate are’interrupted or completed,

Income tax

Income tax -expense comprises current and deferred tax. Income tax expense is
récognised in profit or loss except to the extent that it relates to a business
combination or items recognised directly in equity or other comprehensive income,

Current tax i§ the expected tax payableon the faxable income for the year, using tax
ratés enacted or substantwcly ehacted by the end of the reporting period, and any
adjustment to tax payable iy respect of previous financial years.

Deferred tax is recognised using the liability method, providing for temporary
differences between the carrying ammounts of assets and’ habllmes in-the statement of
financial position and their tax bases, Deferred tax is not recognised for the
temperary differences that affects neither accounting nor taxable profit or loss.
Deferred tax is measured at the tax rates that are expeeted to apply-to the temporary
differences. when they réverse, based on the laws that have been enacted or
substantively enacted by the end of the reporting period.

The amount of deferred tax recopnised is measured based on the expected miantier
of realisation or settlement of the carrying amount. of the assets and liabilities; using
tax rates enacted or substantively enacted at.the reporting date.. Deferred-tax assets
and Habilitics are not discounted,

Deferred tax assets and liabilities. are offset if there is a Jegdlly enforceable right to
offset current tax liahilities and assets, and they relate to income taxes levied by the
same tax authority on the same faxable entity, or on différent tax enfitites, but they
intend to settle: currerit tax Habilitics and assets onm a net basis or their tax assets and
liabifities will be realised simuitaneously,
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2. Significant accounting policies {continued)

(m) Income tax (continued)

()

A deferred tax asset is recognised to the-extént that it is probable that, fiture taxable -
profits will be availgble against whichi the temporary difference can ‘be utilised,
Deferred tax assets are reviewed.at the.end:of each reporting year and are reduced to
the extent that it is no longer probable that-the related {ax benefit will be realised.

Unuiilised feinvestment allowance and investment tax allowance; being tax
incentives that is not a tax base of an asset, is recognised as a deferred tax asset to
the-extent that it is probable that the future taxable profits will be available against
the unutilised tax incentive ¢an be utilised.

Fair value measarements

Fair value of an asset or a habxhty, exeept, for- share-based payment and lease
transactions, is determined as the price: that would be reeeived to sell an asset or
paid to transfer a liability in an-orderly transaction between markel padicipants at
the measurémerit date, The measurement assumes, that the transaction to sell the
asset or wansfer the liability takes place either in the principal market or in the
absence of a principal market, in the most advantageous market.

For non-financial asset, the fair value measurement takes into account a market
pamclpant’s ablhty Io getierate ceanemic beneﬂts by usmg the asset n 1ts hlghest

its- hlghest and best use

When measuring the fair value of an asset or a liability, the Company uses
observable market data as far as possible. Fair value are categorised into different
levels in a fair value hierarchy based on the input used in the valuation technique as,
follows:

Leyel 1: quoted prices (unadjusted) in active markets for idenfical assets or
fiabilities that the Company caty access at the measurement date.,
Level 2: inputs other than quoted prices-included within Level 1 that are observabile
~ for the asset or liability; either directly or indirectly.
Level 3: unobserveble inputs for the asset or liabiity.

The Company recognises transfers between levels of the fair value hierarchy as of
the date of the event.or change in circumstances that caused the transfers.
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3. Property, plant and equipment (continued)

3.1 Land

25

Leasehold land comiptises land with:an unexpifed lease of more than 50 years.

Invéntories

Raw materials
Work-in-progress
Finished goods

Packaging matetials
Supplies and consumables:

Recoghised in profit of loss:
Inventorigs recognised as.cost of sales
Write-down

The write-down are included in cast of sales.

Trade and other receivables

Trade
Trade recervables
Less: Impairment loss.

Amount due from holding company:

Non-trade
Amount due from holding company
Other receivables; deposits. and prepayments

Total trade and other receivables

5.1

5.2

2015 2014
RM*000 RM'000
6,292 9,010

1,373 563

10,086 14,992
2,849: 2,917

1,874 3,187

22474 30,671
30,422 38,742

2,500 276

Note 2015 2014
RM?(00 RM000
32,893 38,001
N
32466 37,133
5.1 3,611 3,021
36077 40,154
52 862 417
434 3,403
186 3820
41,263 43,974

The tiade amount dué from. holding comipany is denominated in. US Dollars ang

subject to the normal trade tefms.

Tlie non-trade amouiit due from holding company is denominated in US-Dollars,

ynsecured, interest free aid repayable on demand.
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6. Share capital

Number Number
Amount  ofshares Amount -ofshares
2015 2015 2014 2014

RM’000 000 RM'000 “000
QOrdinary shares of RMI each
Authorised 12,000 12,600 12,000 12,000

Tssued and fally paid 8,000 8,000 2,000 8,000

7. Bank borrowings

Note 2015 2014
RM 000 RM*000
Current
Bank overdrafi 7.1 8,766 26,142
Buyers’ credit 7.2 13,751 -

7.1 Bank overdrafi

The bank overdraft is subject to interest rate ranging from 8.00% to 8.30% (2014:
8.00%%) per annuim.,

7.2 Buyers’ credit

The buyers” credit.is subject interestranging from 5.10% to. 5.20% (2014: Nil) per
anum.,

8. Provisions

2005 2014

RM000  RM*000

At beginning of the period 659 145
(Reversal)/Provision made during the petiod (23 514
At end of peried 436 659

Provisions relate to retumnable obsolete inventories held by the customers as af financial
year end. The provisions were estimated based on: historical data: and past. trends of
obsolete inventories held by the customers. The Company- expects to incur majority of
the recognised liability over the next twelve months.
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9,

16

Trade and other payables

Note 2015 2014
RM’000  R)M000
Trade
Trade payables 6,439 3,348
Arount due to Holding company 9.1 25913 17,319
32402 20,667
Non-trade '
Amotnt due-to holding company 9.2 3,506 3,103
Other payables 5,385 3,153
Accruals 2,817 3,034
LLL708 9290
Total irade and ofher payables 44,110 26,957

9. The frade amount due to holding company is denominated in US Dollars and
subject o the normal trade terms.

9.2 The non-trade amount dye to holding company is denominated in US Dollars,
unsecured, interest free and repayable on demand.. Included in non-trade -amount
due to holding company in the previous financial year were dividend payable of
RM569,687 (Note 13) which'was paid on 15 August 2014,

Loss before tax
1.4.2014t0 1.1.2013to
31.3.20158 31.3.2014.
RM’000 RM000
Loss before tax-is arrived at after charging/

{ercditing):
Auditors’ fee

- statutory 79 79

- others 64 74
Depreciation on-property, plant and equipreit 3,921 3,018
(Reversal)/Tmpairment loss on trade receivables (441) 508
Interest expense

- bank overdraft 1,740 2,124

- buyers” eredit 166 -
Personnel expenses (including key management

personnel): '

- contributions to Employees-Provident Fund 1,729 1972

- wages, salaries and others 18,323, 22,490
Property, plant and equipment writtert off 4 18
Loss on disposal of property, plant and-equipment - 18
Rental of premises 600 819
Realised loss on foreign éxehange 297 330
Wnrealised loss an foreign exchange 3,888 830

“White down of inventories 2,500 . 276
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11.

12.

Key management personnel compensation
The key management persennel compensations are.as follows: -
1.4.2014 10 1.1.2013 to

31.3.2015 31.3.2014
RM' 060 RM*000

Direators:
Feeg 50 63
Remtirieration 695 929

745 992

The estimated monctary value of Directors’ benefit<inkind is RM91,000 (2014:
RM114,000).

Tax expense
142014t0c 112013 to

31.3.2015 31.3.2014
RM’000 RM’000

Income lax expense
- Qver provision in prior year {449) (422)
S .2 RO .75 B
Deferred tax expense
- (Originating)/Reversal-of temporary
differences - (1,078)
- Over provision in‘prior year - (233)
e e an e -._.(1_,3u1.1).-
(449) (1,733)
Reconciliation of tux expense
Loss before tax (17:890)  (24,639)
Income tax using Malaysian tax rate of 25%

(2014: 25%) {4,473) (6,160)
Non deductible expenses 293 111
Effect of temiporary differences fiot recognised 4,180 6,154
Tax incentives - (1,181)
Others - @&

- (1,078).
Over provision in prior year (449 (655)

‘Tax expense: (449) _(1,733)-
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12. Tax expense (continued)

2015. 2014

RM000 RM*Q00

Deductible temporary differences 41,334 24,6135
Deferred tax assets not recognised at 25% 10,334 6,154

Deferred tax assets have not been revopnised in respect-of the above item because it is
not probable that near fature taxable: profit will be available against which the Company
can utilise the benefits there from,

13. Dividends

Dividends recognised in the piior year by the Company are:

Sen.
per Total
share  amount  Dateof payment
RM000
First and final tax exempt 2012 ordinary
- Paid 10 230 27 June'2013
- Paid 10 570 15 August 2014
800

14. Operating leases

Total future. rhinimtm lease payments under non-cancellable operating leasés are as

follows:
2015 2014
RM*000 RM’000
Less tlian one year 446 A43
Between one and five years 434 - 455

880 893

The Company leases office premises and certain office. equipments under operating
leases. The leases typically mn for an initial year of two to five yeats. with option to
renew the lease after thatdare;
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15. Financial instruments

15.1 Categories of financial instruments

30

The table below provides an apalysis of financial instruments categorised as

follows:

(a) Loans and receivables (“L&R™);
(b) Financial liabilities measured at amortised eost (“FL").

Carrying L&R/
amaunt {FL)
RM*000 RM000
2015
Financial assels
Trade and other receivables 40,231 40,231
Cash and cash equivalents 173 173
40,404 40,404
Financial liabilities T S
Bank borrowings (22,517 @2,517)
Trade and other payables (44,1100 {44,110)
(66,627) _ (66,627)
2014 - '
Financial assets _
Trade and other receivables 42,721 42,721
Cash and eash equivalents 411 411
43,132 43,132
Financial liabilities
Bank borrowings (26,142) (26,142)
Trade and other payables (29.957) (29:957)
_ (56,099) (56,099)
15.2 Net gains and losses arising from financial instruments
142014 t¢  1.1.2013t0
31.3.2015 31.3.2014
RM*000 RM*000
Loans and receivables 335 2,476
Tinancial liabilities measured at aniortised cost (6,367) (6,142)
Net loss- (6,532) (3,666)




31

Comipariy No, 89186-K

15. Finaneial instruments (continued)

153

154

15.4.1

Financial-risk management objectives and. policies.

The Company has exposure to the following risks from its use of financial
instruments:

v Market risk
» Liquidity xisk
» Credit risk

Market risk

Market risk is the risk that changes in market prices, such as foreign -exchange
rates, interest rales and other prices will dffect ihe Company’s-financial position or
cash flows..

Foreign currency risk

The Company is exposed to foreign currency risk on sales, purchases and
borrowings that are denominated: in the currency other than the functional
currency, Ringgit Malaysia (RM), The cwrencies giving rise to this risk are
primarily US Dollar (USD), Singapore Dollar (SGD), Biunei Dollar (BND) and
Euro.

Risk management objectives, policies and processes for managing the risk

The Company does not have a fixed policy tor hedge ity siles and purchases via
forward contracts, However, the exposure to foreign currency 1isk is monitored
from time to time by management,

Exposure 1o foreign currency visk

The Company’s:exposure-io foreign currency risk, based on carrying amounis as at
the end of the reporting year was:

Denontinated in
Usph SGD BND EUR CHF
RM*000 RM000 RM000 RMG06 RM000

2015
Trade and other

receivables 1,713 4,099 6 158 164
Trade and other payables {3,530) 2 % (141) -
Intra~-group receivables 4,474 - - - -
Intra-group payables (26,921) - - - -

Net exposure (24,264 4,101 6 17 . 164
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15. Financial instruments {continued)
15.4 Marlket risk (continued)
15.4.1 Foreign currency risk (continued)
Denominatedin

usn SGP BND EUR CHF
RM’060 RNMP000 RM’00) RM’000 RN’0GO

2014
Trade and othet

receivables 944 6,844 2 - -
Trade and-other payables {1,488 (159). - - 103
Intra-group recejvables. 3,438 - - - -
Intra-group. payables (17,513 - - - -
Net exposure _(I5.019) 6,685 2 - 103

Currency risk sensitivity analysis

A 10% (31.03.2014:10%) strengthening of Ringgit Malaysia against the following,
currencies at the end of the reporting year would have inoreased/(decreased) post-
tax profit or loss by the amounts shown below. This analysis assumes that al] other
variables, in particular interest rates, remained constant and j Jgnores any impact of
forecasted sales and purchasés.

1.42014t0  1.1.2013to
RM'000 RM?000

UsD: 1,820 1,126
SGD (308) (501)
EUR : (1) -
CHF (13 8

A 10% (31.03.2014: 10%) weakening of Ringgit Malaysia against the above
currencies at the end of the reporting year would have had equal but opposite
effect on the above currencies to thie amounts shown abave, on. the basis that all
other variables remained constant.
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15. Financial instruments (continued)
154 Market risk (continued)-
15.4,2 Interest rate risk

The Company’s variable rate borrawings aré exposed to a risk 6f'change.in cash
flows due to changes in interest rates.

Risk inunagement 6bjectives, policies-anid processes for managing the risk

The Company’s policy is to borrow principally on the floating tate basis but fo
retain a proportion-of fixed rate debt. The-objectives for the mix between fixed
and floating rate borrowihg are se¢f to reduce the impact on an upward trend
change in interest rates while enabling benefits to be enjoyed if intetest rates
fall.

Exposure to inlarest rate risk

The interest rate profile of the Comipany’s significant interest-bearing finaneial
instrument, based on carrying amount.as &t the end of the reporting year was:

2015 2014
RM?000 RM000

Floating rate instruments

Financial liabilities 22,517 26,142

Interest rate risk sensitivity analysis
(a) Fair value sensitivity analysis for fixed rate instruments.

The -Company does not .account for any fixed fate financial assets and
liabilities at fair value through profit or loss, and the Company docs not
designate derivatives as hedging -instruments under a fair value hedged
accounting model, Therefore; a change. in intévest rates at flie end of the
reporting year would not affect profit orJoss.
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15, Finaricial instruments (continued)
15.4 Market risk (continued}
15.4.2 Tnterest rate risk (continued)
Intérest rate risk sensitivity analysis (eontintied)
(b) Cash flow sensitivity analysis for variable rate instruments.

A change of 50 basis points (bp) in interést rates as at the end of the
Teporting year would have increased/(decreased) equity and post-tax profit
or loss by the amounts shown below. This analysis assumes that ali other
variables, in particular foreign currency rates, remained constant,

Equity Profit ox loss
50 bp 50 bp 50 bp 50 bp

increase  decrease  increase  decrease

RM00 RMW000  RM000 RM°000
2015
Floating rate instruments:
Bank overdraft (33) 33 (33) 33
Buyers’ oredit (52 52 (52) 52

2014
Floating rate instruments;
Bank gverdraft (98 98 (98) 98

15.5.  Liquidity risk

The Company monitors and maintains a Ievel of-cash and cash equivalents and
bank facilities deémed adequate by management 1o finance the Compary’s
operations and to mitigate the effects of fluctuations in cash Hows.

The table below represents the maturity profile of the financial liabilities
recognised by the Company as at the end of the reporting year, based on
contractnal undiscqunted repayment obligations:

Carrying .Contractual Confractual  Under
amount interest rate :cash-flows  oncyear

RMG00 RM000  RM00D
2015
Non-derivative finaneial
liabilities
Teade and other payables 44,110 - 44,110 44110
Bank borrowings 22,517 5.1%-83% 22,517 22,517

_ 66,627 66,627 66,627
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15. Finaneial instruments (continued)

15.5

Liquidity risk (confinied)

Carrying Contractual Contractual  Under
amount interest rate -cash flows  oneyear

RMV*060 RM?000 RM*000
2014
Non-derivative financial
liabilities
Trade and other payables 29,957 - 29,957 29,957
Bank borrowings 25,142 8.0% 26,142 26,142
56,009 _ .. 56,099 56,099

‘Ciredit risk

Credit risk is the risk of a financial loss fo the Company if a customer or
counterparty (o 4 financial instrument fails to meel its contractual obligations.
The Coriipany’s exposure fo credit risk arises principally from-its receivables
Trom customers.

Receivables
Risk management objectives, policies and processes for managing the risk

The credit risk is controlled by the application of credit approvals, limits and
‘monitoring procedures. An iritetnal credit Teview is conducted if the credit risk is

-material.

Exposure to credit risk, credit quality and collaferal

The maximum exposuie o credit risk is represented by the carrying amount of the
receivables presented in the statement of financial position, As af the end of the
reporting year;.S (2014; five (5) significant debtors: account for 90% (2014: 90%)
of total feceivables. Except for this, there were no significant concentrations of

-ciedit risk.
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15. Financial instruments-(continued)
15.6 Credit risk (continued)

Receivables (confinued)

The ageing of trade receivables as at the end.of the reporting year was:

36

Individual
Gross  impairment  Net

RM’000 RMW00  RM000
2015
Not past due 27,137 - 27,137
Past due 1 - 30-days 3,498 - 3,498
Past due 31 - 90 days 668 - 668
Past due more than 90 days: 1,590 {427) 1,163
Total 32,893 {427) 32,466
2014
Not past due 13,241 - 13,241
Past due 1 - 30 days 2,087 - 2,087
Past due 31 - 90-days 7.258 - 7.258
Past due more than 90 days: 15,415 (868) 14,547
Total 38,001 (868) 37,133

The movemgnts in the allowanee for impairment losses of receivables during the

financial year were:

(Reversal}/Impairment loss recognised
At3T March

158.7 Fiir value information

2015 2014
RM’000  RM'000
868 360
4D 508
_ 427 868

As -at the end of the reporting year, the carrying amount of cash and bank
balances, receivables and deposits, payables, accruals and shortterm borrowings
approximate fair value-due to the relatively short-term nature of these fnaneial

instruments.
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16.

17.

Capital management

The Compatiy’s principal goal is.to maintain healthy balance ratios for the $upport and
continuity of the operational acfivities and wiaximising shareholders value. The
Company monitors the capital-structure and: balance ratios: so as to optimise their goals,
taking into account fhe economic circumstances. To achieve those goals, the Company”’s:
management is able to determine the dividend policy, share issues .or other financial
instruments. No changes were made in the objectives, policies or processes for
managing capital during the financial year,

Related party transactions
Tdentity of related parties

For the purposes of these financial statements, parties are considered to be related to the
Cornpany if the Company has the ability, d!rect]y or indirectly, to centrol the: perty or
exercise sighificant influenee over the party in making financial and operating decisions,

or vice versa, or where the Company. and the party are subject to6 cominon coritrol or
common significant influence, Related parties may be individuals-or other entifies.

Key management personnel are défined as: those persons having authority and
responsibility for planning, directing and.controlling the activities of the Company ¢ither

directly or indirectly. The key managemient personnel are all the Dirvectors of the

Company.

Significant transactions with related partics other than. those disclosed elsewhere in the
tinancial statements are as follows:

1.42014tc 11,2013 to
3132015 31.3.2014
RM’000: RM*000

Holding.company
Sales | (2,786) (3,589)
Royalty and trademark 2,776 2,930
Purchases 8.237 16,422
Dividend paid 570 230:

Balances with helding company at the reporting date are disclosed in Note 5 and Note 910
the financial statements. All the outstanding balances are expected to be settled in.cash.by
the related parties.
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18.

19,

Comparative figures

The comparatwcs for the statements of profit or loss and other comprehensive income,
changes in equity and cash flows as well as the comparatives in the respective notes to

the financial statements for the cuitreiit twelie months ended 31 Maich 2015 is not

comparable to that for the :prev‘i'qus; fifteen-months ended 31 March 2014,

Significant event during the financial year

Change in the immediate and ultimate holding company

Pursuzant to the #pproval of the mierger schemé on 24 March 2015, by the relevait

statutory and.shareholders, Sun Pharmaceutical Industries Limited (“Sun Pharma”) has
successfully acquired 100% of Ranbaxy Laboratories Ltd. in all-stock transaction. The
Company is now a subsidiary of Sun Phartma,

Sun Phatma is a company listed in BSE Limited and National Stock ‘Exchange.of Tndia
Limited.
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Ranbaxy (Malaysia) Sdn. Bhd.
(Company No. 89186-K)
(Incorporated in Malaysia)

Statement by Directors pursuant to
Section 169(15) of the Companies Act, 1965

In the opinion of the Directors, the financial statements set out on pages 5 to 38 are drawn up
in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia so as to
give a true and fair view of the financial position of the Company as at 31 March 2015 and of

its financial performance and cash flows for the year then ended.

Signed on behalf of the Board of Directors in accordance with a resolution of the Directors:

Dato® Abdullah bin Mohd Yusof

................................................................

Jeyabalan A/L V. Thangarajah

Date: 25 May 2015



Ranbaxy (Malaysia) Sdn. Bhd.
(Company No. 89186-K)
(Incorporated in Malaysia)

Statutory declaration pursuant to
Section 169(16) of the Companies Act, 1965

I, Jeyabalan A/L. V. Thangarajah, the Director pdméﬁly responsible for the financial
management of Ranbaxy (Malaysia) Sdn. Bhd., do solemnly and sincerely declare that the
financial statements set out on pages 5 to 38 are, to the best of my knowledge and belief,
A correct and I make this solemn declaration conscientiously believing the same to be true, and

by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed in Kuala Lumpur on 25 May 20135.

......................................

Jeyabalan A/L V. Thangarajah

Before me:
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KPME {Finn No. AF-0758) Telephioie  +60.{3) 7721 3385
Chantered Adeountants Fax +6 (377213309
Leval 10, KPIVG Tower [femet  wwwwnkpgrcomary
8, First Avenue, Bardar Utama,

47800 Fetaling Jaya

Selanani Banl Ehsan, Malaysis:

Independent auditors’ report to the members of
Ranbaxy (Malaysia) Sdn. Bhd..

(GompanyNo 89186-K)
{Incorporated in Malaysia)

Report on the Finrancial Statements.

We have audited the financial statements of Ranbaxy (Mglaysia) Sdn. Bhd., which comprise
the statement of finaneial position as at 31 March.2015, and the statéments: of profit or loss
and other comprehenswe mcome changes in equxty -and cash flows for the year then ended,

out onpages 5 to 38
Directons® Responsibility for the Financial Statements

The Directors -of the Company are responsible for-the: preparation of financial statements so
as to give 2 frue and fair view in accordance with. Malaysian Financial Reporting Standards,
Interriational Financial Reporting Standards and the Tequireiments of the Companies Act,
1965 in Malaysia. The Directors are also résponsiblé fof such internal confrol a5 the
Directors determing is necessary to enablé the preparation of financial statements that are
free from material misstatement, whether due to-fraud-or error.

Auditors ' Responsibility

Our responsibility is to express an opinion on these financial statements based on our-audit.
We conducted our audit in .accordance with approvéd $tandards on -auditing in Malaysis,
Those standards require that we comply with ethical requirements and plan and perform 1ihe
aydit to- obtain reasonable assurance about whether the financial statements are free from
materjal misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on -our judgement,
including the assessment: of tisks of material misstatement of the financial statements,
whether due to. fraud or error. In making those risk assessments, we congider internal control
rélevant to the entity’s preparation of the financisl statements that giveé a true and fair view'in
order to design audi procedures that are appropriate in the circomstarices, but not for the
purpose of expressing an opinion on the effectiveness. of the entity’s internal ¢ontrol. An
audit also includes evaluating the appropriateness -of accounting policies used and the
reasonableness. of accountihg estimates iade by ‘the Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence wé tiave obtained is sufficient and appropriate to provide
a basis for our audit opinion.

KR 5 gericdnakls betabhrhed under Malwsan oo ond o
mmges JEm of the KPMG notewrk o idesendent. wwtnber fony
iffied  with KPMG  tsmgmahoisd  Cebpamtde  CFRPRIG
Hipensbmal L J s entily
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Opinior

In gur opinion, the ﬁnanc:al staterneiits give 4 true and fair view of the financial position of
the Company as of 31 March 2015, and of its financial performance dnd cash flows for the
year then ended in accordance with: Malaysian Financial Reporting Standatds, Interfiational
Financial Reporting Standards and the requirements of the Gompanies. Ack; 1965 i in Malaysta.

Emphasis of Matter

Without qualifying eur apinion, we draw attention tg Nete 1 (b) to the financial statements
which discloses the premise upon which the Company has prepared its financial. statements
by epplying the going. coneein assumption, nofwithstahding that the Company’incurred loss
of RMI7,441,600 for the- financial vear ended 31 March 2015 and as of that dats, ifs current
liabilities exceeded its current assets by RM1,470,000. The appropmatcness of using the
going concern assumption for the preparation of the financial staternents is dependent upon
its related company to pravidesuch finandial support as is nécéssary to ¢nable the Company
to centinug as a going concern in the foresecable finure, Accordingly, the finaneial
staternents do not include any adjustments relating fo the reclassification and recoverability
of recorded assets amounts or the ameunts of liabilitigs that may be necessary if the
Coimpany ‘was-unable to continue as a going concem,

.R"epo:nt-»on Other Legal and Regulatory Requirements.

In accordanee with the requirements. of the Companies Act, 1965 in Malaysxa we also report
that in our epinion the accounting .and -other records and the tegisters required by the Act to
be kept by the Company have been properly kept i accordance with the provisions. of the
Atet.

Other Matters,

This. répott is made solely to the members of the Company, as a body, in accordance with

Section 174 of the. Companies, Act, 1965 in. Malaysia and for no -ther purpese. We do npt
assume responsibility to any other person for the content.of this repart,

KPME WMok Wan Kong

Firmy Numbers AF 0758 Approvil Nitmber: 2877/12/16(J)
Chartered Accountants, Charteted Accountant

Date: 25 May 2015
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