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INDEPENDENT AUDITOR'S REPORT

IN ACCORDANCE WITH ARTICLE 14 OF LEGISLATIVE DECREE NO, 39
OF JANUARY 27, 2010

To the Shareholders
of Ranbaxy lalia S.p.A.

Report on the Financial Statement

We have audited the accompanying financial statements of Ranbaxy ltalia S.p.A., which cdmprise
the balance sheet as at March 31, 2017, the income statement for the year then ended, the cash
How statement and the notes to the financial statements including a summary of significant
accounting policies.

Director's Responsibility for the Financial Statements

The Directars are responsible for the preparation of these financial statements in accordance with
Halian Accounting Standards issued by the ltalian Accounting Standards Setter (QIC).

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing {ISA Halia) drawn up
pursuant to article 11, paragraph 3, of Legisiative Decree 38 of 27 January 2010 . Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance sbout whether the financial statements are free from material
misstatements.

An audit invelves performing audit procedures {o obtain audit evidence about the amounts and
disclosures in the financial statements. The audit procedures selected depend on the auditor's
professional judgment, including the assessment of the risks of material misstatements of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control refevant to the entity’'s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by Directors, as well as evaluating the overall
presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appraopriate 1o provide a basis
for our audit opinion,

Opinion

In our opinian, the financial statements give a true and fair view of the financial position of Ranbaxy
ltalia S.p.A. as at March 31, 2017, and of its financial performance and its cash flows for the year
then ended in accordance with ltalian Accounting Standards issued by the [ltalian Accounting
Standards Setter (OIC).

Report on compliance with other iaws and regulations

Opinfon on the consistency of the report on operations with the financial statements

We have performed the procedures required under auditing standard {SA Italia) 720B to express
an opinion, as required by law, on the consistency of the report on operations, which is the
responsibility of the Directors of Ranbaxy Halia S.p.A., with the financial statements of Ranbaxy
ltalia S.p.A., as of March 31, 2017, In our opinion, the report on operations is consistent wzth the
financial statements of Ranbaxy ltalia S.p. A as of March 31, 2017,

Miian, May 24, 2017

Crowe Horwath AS SpA '

Signed by
Alessandra Ruina
{Partner}

This report has been translated info English from the Iltalian original sb!eiy for the convenience of
international readers.



RANBAXY ITALIA SpA
Sole shareholder company

Campany subject to management and coordination of:
Sun Pharmaceuticals Industries Limited

Head office: PIAZZA FILIPPO MEDA 3 MILANC M|
Registered at Milan Company Register - Fiscal Code: 04974910962
REA Number; Ml 1787791
Share Capital: Euro 50,000 fully paid
Vat Code: 04974910962

Statutory Beard of Auditors Report to Statements closed at 31/03/2017
according to art. 2429 of Civil code

Dear Shareholder,

The subjects of this Report are the draft financials for the year ending 31 March 2017
considered as the set of the Balance Sheef, the Income Statement, the Notes and the
Management report.

Pursuant to Articte. 2429 of the Halian Civil Code the Board reminds that, according to art. 6
and followings of D.Lgs. 39/2010 the Statutory Audit is entrusted to the independent auditors
Crowe Horwath AS SpA, registered in the register held by the Ministry of Justice, according
to Articte 2408-bis of the Civil Code.

The Independent Auditors released today their report on the financials for the year ending 31
March 2017 with no remarks.

tn compliance with the provisions contained in Article. 2403 Civil Code we watched over the
observance of the taw and the statute, the compliance to principles of proper administration
and the adequacy of the organizational, administrative and accouniing structure of the
company.

The draft financial statements as at March 31, 2017, that Board of Directors is submitting for
your approval, covers the economic and financial synthesis of the Ranbaxy ltaly SpA, sole

shareholder company.

The financial statements, made available to the Statutory Board of Auditors, have been
prepared in accordance with the provisions of Articies 2423 and following of the Civil Code,
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RANBAXY ITALIA SP.A. Bilancin al 31/03/2015

appropriately integrated by the accounting principles updated o the new laws by the italian
Accounting Institution (OIC).

The examination of the balance sheet shows a loss of Euro 511.807,

The Auditors, taking inte account the principles of conduct of the Board of Auditors
recommended hy the National Council of Chartered Accountants and Accountants, inform to
have verified the compliance to the principles of sound management and watched over the
compliance with the law and the atticles of incorperation, as of their responsibilities, as weit
as the adequacy of the organizational structure and the accounting system, and have
reported their effectiveness.

In the Supplementary Notes to the financial statements all the information required by art.
2427 of the Civil Code and other laws have been given.

In the Management Report the information required by Article. 2428. Civil Code were
provided.

The Board states that no compiaints have been received pursuant to Article 2408 of the Civil
Code, and no other complaints were received,

With reference to the loss of € 511.807, the amount of reserves allows to maintain a positive
net equity of € 324.023.

Dear Shareholder,

The Statutory Board of Auditors has no objection {fo the approval of the financial statements
at 31.03.2017, nor does it make any objection to the draft resclution submitted by the Board
of Directors.

Finally, we remind you that with the approval of the financial statements at 31.03.2017 the
mandate give to us will expire and, while we thank you for the trust assigned to us, we invite
you o take appropriate action,

Mitan 24 May 2017

The President of Statutory Board of Auditors
Dott. Giovanni Martinglii

Bilancio XBRL z
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The Permanent Auditor
Rag. Franco De Riso

The Permanent Auditor
Dott. Vittorio Vismara

Biiandt). YBRL



RANBAXY ITALIA 5.P.A.

Registered office: Piazza Filioppo Meda N. 3 Milan (M1}
Registered with the Registrar of Trading Companies in Milan
Tax payer Code and registration no. 04674910962
Registered in the R.E.A. of Milan no.1787791
Share capital subscripted € 50.000 fully paid-in
VAT number: 04974910962
Sole shareholder
Company exercising the management and coordination activity: Sun Pharmaceuticals industries Limited

Management Report
Financial Statements at 31/03/2017

Dear Shareholders,

We would like to bring to your attention to the Financial Statements for the Fiscal year ended on 31% March
2017, showing a loss before tax accounting for € 321.431, and a net loss of € 511.807.

First of all, we would like to highlight that this Directors’ Repert has been drawn up in compliance with the
provisions set forth by art. 2428 of the Civil Code, so as amended by the Legislative Decree of 2 February 200,
n. 32 and by the subsequent art. 2, comma 1, Legislative Decree of 8 November 2007, n. 195 and by the
recent D.Lgs. 138/2015.

In the Supplementary Notes you have been given detaiis concerning the financial statements at 31st March
2017; in this document. pursuant to the provisions set forth by art 2428 of the Civil Code, we would like 1o
provide you with information on the situation of your Company and on the management trend.

This report, drawn up with figures in Euros (thousands separated by “." and decimals separated by 7). is
presented together with the financial statements for the FY to provide information on incomes, assets, financial

situation and management together with — whenever possible — historical elements and perspective

evaluations.

Company Information

The Company operates in the sector of pharmaceutical products distribution.
Also during fiscal year closed at 31st March 2017, the management focused on the market segment of generics

Directors' Repoit 1



RANBAXY ITALIAS P A, Financial Staterments at 31 03.2017

or equivalent medicines distributing its products not only as in previous years on the so-called "retail” channel
but also on the hospital channel.

In fact, cn May 6" 2016, the acquisition of the hospital branch of Sun Pharmaceuticals ltalia Srl. a Company
operating in the generic pharmaceuticals market since its establishment in 2008 and distributing exclusively
the hospital channel (public and private hospitals), has been completed.

Through this operation, Ranbaxy Italia was able o acquire a portfolio of hospital products and a smali
commercial structure capable of managing the entire sales activity that is mainly characterized {and in relation
to public hospitals representing the majority of hospital clients) by the tender process .

However. while supporting a net increase of around € 2.5 million in revenue and improving the Company's
overall economic situation, integration did not allow to achieve the estimated net profit.
In fact. the expected revenue was downsized because of the difficulties faced by some cormpanies of the group
in supplying products with high commercial potential, related to both the retail channet and, above all, the
hospital channel.

Despite the fact that the cost of production sold increased from the previous year (the hospital market is
characterized in fact by lower margins), and thanks to unchanged General Expenses. the Added Value
improved by two percentage points.

Personnel Cost increased by 8%, mainly due to the acguisition of Sun Pharmaceuticals italia Srl parsonnel, but
significantly decreased its percentage of incidence.

Lastly, the Gross Operating Margin was back with a positive sign (from -2,7% to 2,5%).

The collection times remained stable. although the composition of the receivables has changed, considering
that the acquisition of the Sun Pharmaceuticals Italia Srl branch of business also transferred to Ranbaxy all
trade receivables not yet collected at the date of operation.

In addition, your Company has acquired new clients operating in the hospital channel; Recaivables from public
hospital customers are characterized by longer collection times. but by virtually zero insoivency risk,

During the financial year, the Company focused on the integration of the new hospital business from an
organizational standpoint {with the creation of a dedicated business unit and the identification of specific
resources in the regulatory and administrative areas), from a process point of view {e.g. logistic and distributive
process, credit control) as well in relation to systems (including electronic billing to Public Administration).
In addition, in order to minimize the impact of the lack of product supply, your Company has continuously
monitored cost savings, and has consistently evaluated marginal indicators In order to implement improvement
initiatives of the Gross Operating Margin,

The Company is focusing on the following business strategies:

~ Sales optimization, with a focus on the mix of products and channels, and the realization of synergies
between "retail" channel and "hospital” channel

Directors' Report 2



RANBAXY ITALIA S.PA. Finaneis! Statements at 31.03.2017

- Cost control and decrease in the incidence of fixed costs
- Efficlency in warehouse rotation, minimizing obsolescence and unavailability of the product

- Credit management in order to reduce the risk of insolvency and improve payment times

Profit & Loss

To better understand the results of the Company management, the chart below shows the Income statement
reclassification.

Esercizio 2016 e
01.04.2016 % ...

31.03.2017 _

PRODUCTION VALUE 22.567.257  100,0% 17485754 400,0%. | 18985461  100,0%
- Cost of goods sold 10 205.860 45 2% B.00B 674 35,0% 7 288 797 35,6%
- Gensral expanses 8815117 39,135 8.826 498 51 .4% 9071 998 45 4%,
VALUE ADDED 3.546.211 15,7% 2.381.581 13_.-?-%_ 3.594.865  18.0%
- Personne! cost 2091 367 13 3% 2 812 394 16.4% 2.?2_0.6?'2 13 8%
EBITDA 554.80¢  2.5% - 460813 -2T% - 873.994  4,4%
- Arnorlization & Depreciatian 229 125 1,0% 1711063 10,05 696 218 3,5%
GROSS OPERATING MARGIN 325779 14% - 2AT1.876 _' A2,5%. . A77.778 :0,9%
- Miscellaneous expenses 501 276 2.2% 542 000 3,2% 527 291 2.6%
WMARGIN BEFORE INTERESTS - 175447 -0.8% - 2713.876 <183% - - 348.518 1,8%
- Fimancialincome 723 0.0% 1611 0,0% 2757 0.8%%
+i- Forex ad;ustmenis 28 26-3: -0,1% 18 233 01% az 526 -02%
NET OPERATING MARGIN - 202,98% -0,8% - 2896032 157% B 379.278 -1,9%
- Finangral charges s1gaqe  05% - 77872 -0,5% 103 g.ﬁ; 0,54
PROFITHLOSS} BEFQRE i o R a4 AR 45, . . o

EXTRACRDINARY ITEMS 321.431 -1, 4% 2.773.004 -16,1%% 483,255 -2,4%
+- Extragrd Income and charges B 0.0% ) 0,0%% g4 387 0,455
PROFITHLOSS) BEFORE TAX . 321.43 -1,4%: - 2.??_3_.9[}4 ~16,1% . . 388.888 -2,0%
- Income Taxes 190 378 -0,85% 59 735 0.3% 4070 0.0%
NET PROFITHLOSS) - 611807  -2,3% © 274970 158% . 402958 -20%

Note that the item "Depreciation and amortization and write-downs” includes, in the year ended 31 March 2016,
the write-down of € 1.253.535.
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RANBAXY ITALIAS PA

Here below you can

Financial Statements at 31.03 2017

see the summary trend of sales and margins over the periad 2009-31.3.2017:

2013
1MMM3 - 31.03.2015 | 31.03.2016 | 31.03.2017
2009 2610 2014 2012 314314 14414 - 144115 - 144116 -
11-3112 | AM-31142 ) 11 -3112 | 1M -31M2 | 16 mesi 317315 3113116 314317
PRODUCTION VALUE | 11033418 | 13.320.958 16.718 568 | 27 715912 | 20817816 | 19 B65.4561 17.186.7%4 | 22 567 257
EBITDA -2.889.533 -1,362 588 137 554 1.813 510 1.907 564 873.894 -460.813 554 904
EBT -6.835.802 -4 748 837 -1.145 862 83.122 278.8921 -441 719 -2 773.904 -321. 431
30.000.000
25.000.000
20.000.000
15.000.000
© PRODUCTION VALUE -
10.000.000 B EBITDA
=« EBT
5.000.000
0 .
-5.000.000

. -10.000.000 °
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RANBAXY ITALIAS P A Financial Staternents at 31 03.2017

The forecasts for the year 1/4/2017 - 31/03/2018 are positive and include a significant increase in sales,
particularly in the hospital channel, thanks to:

- the continued growth of the genaric market
- full availability of products provided by group companies
- the launch of new drugs, characterized in particular by high complexity and tow competitiveness

The above, along with continuous cost control and rationalization, and the ever lower incidence of fixed costs,
will allow to & further improvement in the Gross Cperating Margin.

Directors’ Report 5



RANBAXY ITALIAS P.A. Financial Statements at 31 03.2017

Balance Sheet

To better understand the Company assets and the financial situation, the chart below shows the Balance Sheet
reclassification.

EY 2018 FY 2015

ltem 01042016 % 0042015 % Ghraten o w
R ) ¥ O L L : 015 o
WORKING CAPITAL 18.774.865 99% 11253714  98%  7.524.151 11,990,145 87%
Cash & Bank Balances 594.540 3% 170.384 1% 424157 6% 352.251 3%
Cash & Bank Balances 594 540 3% 170.384 1% 424 157 6% 352.251 3%
Current Assets 14.082.178 74% 8.833.319 77% 5.248.858 70%  8.920.838 64%
Sundry Debtors 13.020.104 69%  7.758.498 68%  5.261.605 70%  7.876.000 57%
Deferred Tax Assels 986.031 5% 1.045.880 9%  -59.849 -1%  986.145 7%
Accrued income and Prepaid
Expenses 76.043 0% 28.941 0% 47102 1% 58.683 0%
Inventory 4.098.147 22% 2.250.011 20%  1.848.136 25%  2.717.027 20%
FIXED ASSETS 189.932 1% 205.415 2% 15483 0%  1.846.904 13%
intangible Fixed Assets 146.429 1% 175.050 2% -28.6821 0%  1.806 606 13%
Tangible Fixed Assets 43.503 a% 40.288 %
TOTALE ASSETS 18.964.797 13.837.019
Ltabnmes e L L
_ Poavte o Prts  getation PO
Héem 01.04.2016 % 01.0&%.261.5 %. . : 2016—2015 P % o 01042014 - %
31032017 stoszors PP aronaets
THIRD PARTIES CAPITAL  18.640.774 88%  10.623.298 93% BO1Y.ATE  107% 13807741 100%
Current Lizbilities 14.659.388 7% 6.691.211 58%  7.968.178 106% 6428.314 46%
Short-term payabies {Debts) 13.820.663 73% 6 147 829 54% 7672834 702% 5975536 43%
Accrued  FExpenses and
Deferrad income 838.725 % 543.382 5% 285 343 4% 452 717 3%
Loans Funds &
Provisions 3.881.386 21% 3.932.087 34% 49283 1%  7.379.427 33%
Medium Term I'C Loan 3.500.488 18% 3.460.810 30% 39577 1%  6.903.595 50%
Provisions 83.378 0% 89.885 1% -5.507 0% 93.413 1%
Provision  for  Retirement
Benefit 397 520 2% 381.2%1 3% 16.228 0% 382.419 3%
NET EQUITY 324.023 2% 835.830 . 511807 -T% 29.278 0%
Share Capital 50.000 0% 50.000 0% 0 0% 200.000 1%
Reserves 3.500.000 18% 3.500.000 31% 0 0% 8.263 0%
Refained Earnings - 2714170 -1d4% - 0% - 2714170 -36% 260.585 2%
Profit {loss) for the pericd -511.807 -3% -2 714170 -24%  2202.382 28% -439.568 -3%
TOTAL SOURCES 18.964.787 100% 11.459,128 100% 7.5.05_.669 100%. 13.837.019 100%
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RANBAXY ITALIAS P A, Financial Statements at 31.03.2017
information ex art 2428 C.C.

Here below the information required by the provisions of art. 2428 of the Civit Code are analysed in detail.

Main_-r'i's;k'S' and uncertainties for the company
According to the first paragraph of art. 2428 of the Civil Code, it was not considered necessary to provide

further information on this subject as. given the size of the Company, the memo accounts and the information

specified in the supplementary notes, are already properly expressed on any risk and uncertainty related with
the corporate business.

Non-f' nanmai mam ratlns

According to the second paragraph of art. 2428 of the Civil Code, for a better understandmg of the Company

current position, of the business trend and result, indicating the non-financial ratios was considered irrelevant.

Environment information

The Company has not proceeded with any particular environmental policy, as unnecessary to its business.

Personnel inforimation | o -
The Persennel at March 31, 2017 is composed of 35 units (2 of which are fixed-term contracts); the increase is
the resuit of the integration of the personnel coming from Sun Phamaceuticals ltalia Sri which leaded to an

arganization change, through the set up of a new business unit for the hospital market.

1. R&D activity

According to and setting forth on point 1) of the third paragraph of art. 2428 from Civil Code, no R&D activity
was performed during this financial year.

2 Relatzonshrps w;th subssdiarles, assocuated and parent compames

According to the provisions on point 2} of the third paragraph of art. 2428 from Civil Code the Company hold

no interests. Ranbaxy lalia has a sole shareholder of 100%, Ranbaxy NBV, which is a subsidiary of Sun
Pharmaceutical ndustries Ltd .

During the year commercial relationships and financial transactions were entertained with certain companies of
the Group; all transactions with related parties were carried out at market conditions and related revenue and
costs are in line to those that could have been carried out with third parties.

Foltowing table shows credit and debit balances, as well as revenue and expenses related to fransactions with

Dirgctors’ Repont 7



RANBAXY ITALIAS P A

third parties

Financial Statements at 31 03.2017

Debis
Ranbaxy NBV [Loan 3.279.278
Ranbaxy NBVY [nterests on foan 221210

Alkaloida Chemical Loan 2.907.177
Alkaloida Chemical Interests on loan 324,339
Ierapia Purclhasfc ol goods and management 21107
services
Sun Pharma Ltd (North) Purchase of goods 4.102.577
Sun Pharma Ltd (West) Purchase of goods 934.494
Sun Pharma Globat FZE Purchase of goods 2.746.196
Sun Pharma ind. Europe BV Admin services 173.026
B Total 14700424
Credits

Recharge of costs (product

Sun Pharma Ltd (North) distruction) 76.488
Sun Pharma Lid (North) Recharge of costs {penalties) 33.970
Sun Pharma Global FZE E{\‘";l:;‘:ff)of costs {penalties and 2.427.919
Sun Pharma Ind. Europe BV Recharge of costs (regulatory costs) 4.552
. Total . o 2544929
Compay i N ._ B Descmp tlon :: B ._
Expenses
Ranbaxy LEurope Admin services 817.347
Terapia Purchase of goods 76.633
Terapia Admin services 2.380
Ranbaxy Ireland Putchase of goods 383.744
Ranbaxy NBV Financial services 39.578
Alkaloida Chemical Financial services 57.498
Alkaloida Chemical Purchase of poods 240.855
Sun Pharma Ltd {North) Purchase of goods 4.332,027
Sun Pharma Lid {(West) Purchase of goods 938.083
Sun Pharma Global FZE Purchase of goods 915931
Sun Pharma ltalia Re-charge ol expenses 6.108
| | Total 7810384
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RANBAXY ITALIA S.P A, Financial Statercents at 31.03.2017

So meta S g Desc Fizi one o e
T}?evemw
Sun Pharma ltalia Salc of goods - 41.880
Sun Pharma Italia Service agreement - 5.806
Alkaloida Sweden Ab Sale of goods 11.200
T ol ' I " _ R S :_ 58892 :

3.Ownshares

According to art. 2428, paragraphs 3 nn. 3 and 4 from the Civil Code, the Company has no own shares.
4. Shareslinterests of parent company

According to art. 2428, paragraphs 3 nn. 3 and 4 from the Civil Code, the Company holds no interests of
parent Company.

5. Business forecast | N - - N |

Pursuant to and for the purposes of the provisions on point 6) of the third paragraph of art. 2428 from the Civil
Code, the Company will continue its commitment to improving its operating result. To this end, an economic
budget has been prepared for the achievement of a positive result for the year as of March 31, 2018, thanks to

the organic growth of the volume of business and to operational efficiency inthatives that will keep the level of
operating expenses stable.

6. bis' Use of relevant financial tools for assessment of financial position and results

The Company makes no use of financial tools to manage its exposure fo market price risks, credit risks, cash
risks and other rigks arising from swing of cash flows.

Gompany locations

Address Place
Viale . Richard, 1 | Milano

It is pointed out that the legal address of the Company is in Mitan, Piazza Meda, 3, while in Viale Richard it is

located the operative office.

Directors' Repart 9




RANBAXY [TALIA SpA

Head office: PIAZZA FILIPPG MEDA 3 MILANO Mi
Fiscal Code: 04974910962 — REA Number: MI 1787791

Vat Code: 04874310862

Share Capital: Euro 50,000 fully paid

Legatl Form: SOCIETA' PER AZIONI

Sector of main activity (ATECQ): 464610
Societa in liquidation: no
Sole shareholder company: yes
Company subject to management and coordination of others: yes
Company exercising the management and coordination activity ; Sun Pharmaceuticals Industries
Limited

Group membership; yes

Financial statements at 31/03/2017

Amounts are shown in Euro

L R ce— e =

Balarice Sheet | © " 7r T UL

31/03/2047 /032018

L

BFixedAssets

1~ Intangible Assets -

3} Industriat patent righls and othars 16.068 29.026

4) Cancessiong, licenses, trademarks and similar righis 54044 134.707

5} Goodwill

7) Other intangible assels 78317 11.317
Total intangible assets 146,429 175 G50

Il - Tangible Assets

2) Equipment and machinery - 639
4) Olher tangible assets 43,503 29728
Total langible assets 43.503 35 384
Tolal fixed assets (B) 189.632 205414
| = Inventory 3.
Bitancip XBRL 1
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RANBAXY ITALIA S.PA. Bilzncio at 31/03/2015
aearzm7 317032016
1} Raw materials and consumables - -
&) Finished goods and goods for resale 4008147 2.250 011
Total inventory 4.098.147 2250011
Il - Receivables - -
1} Trade receivables 11.962.400 7.200.225
Recaivables within 12 months 11.862.400 7.258.240
Recealvables beyond 12 months - _
4)_ Receivables fram Parent Companies 76.488 58.024
Receiuab!eé within 12 months 76,488 58.024
Receivablas beyond 12 monthg
5} Receivables from Companles controlled by Parent Companies 2,468.441 -
Receivablas within 12 months 2488441 -
Receivables beyond 12 manths - -
5-bis) Tax credits 552.898 287.625
Tax credits vathin 12 months 552.888 287.825
Tax credits beyond 12 months - -
5-ter} Advanced taxes 986.031 1.045.881%
Advanced taxes within 12 months 986.031 1.045.881
Advancead taxes beyond 12 monthg - -
5-quater) Other receivables from thirs partfes 804.806 212.624
Other receivables within 12 months 504.8085 212624
Other receivables beyond 12 manths - -
Tota! receivables 14,606,135 8.804.37%
IV - Cash and Barks - -
1) Bank and postal deposits 592.687 168 465
3) Cash 1.853 1.919
Total cash and barnks 584.540 170.384
Total current assets (C) 18.696.822 11224774
) oferrals and Aceruls ~ Assets T o
Prepaymant and deferred expendilures 76.043 28.941
Tolal deferrals and accruals (D) 75.043 25941
Total Asssats 18.954.797 11,458,130
Uabliities . . = o L0 el ' ]
ApSharohoidors’ Equity 5 -
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RANBAXY {TALIA S P.A.

Bilandio al 3170372015

31/0312017 31/03/2016
I - Share Capital 50.000 50.000
IV - Legal Reserve - -
VIl — Other Reserves, separately shown - -
Miscellaneous other reserves 3.500.000 3.500.000
Total other reservas 3.500.060 3.500.000
Vil — Profits and Losses brought forward 2.714.170- -
X — Profit {Inss) for the period
Profit (loss) for the periad 511.807- 2714170~
Profit {loss) residual 3225977 2714170
Total shareholders' equity 324.023 835,830
B) Contligency Resbrves . IRES _ _ “ o '
1) Reserve far pensions and similar obiigations 83.378 87.113
2) Deferred {axes. - 2.772
Tolal contingency reserves 83.378 89.885
CPStaft Loay Indorifity ¢ W7s20 o st
By Pé‘ya_ﬁ_le;'_w . Sl N ) % L T _
3) Debts towards mermbers for financing 3.500.488 3.480.910
Payable within 12 months - -
Payable beyond 12 months 3.500.488 3.480.910
7) Trade payables 2.267.580 3 (083,021
Payable within 12 months 2.267.580 3.093.021
Fayable beyond 12 months - -
11} Payables {o Parent companies 4102.577 2707 165
Payab'e within 12 months 4.102.577 2.707.165%
Payable beyond 12 months - -
11-tis} Payables to Companies controlied by Parent Companies 7.10B.359
Payahle withln 12 months 3.874.823
Fayable bayond 12 monihs 3.231.536
12) Taxes payables 100.594 44 828
Payable within 12 months 100.594 44,828
IPayabre beyond 12 months - -
13} Seclal securities payables 123.753 126.022
Payzhle within 12 manths 123.753 126.022

Payable beyord 12 monlhs
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HB32017 310382018
14) Other payable 119.800 176.756
FPayable within 12 months 118.800 176.796
Payable beyond 12 months - -
Tolal Payables 17.321.151 9.608.742
E) Deferrals and Accruals - Lisbiltties T
Accruals and deferred inécme 838.725 543.382
Tole! aeeruals and deferred income 838.725 543.382
Tofaf Liabilities 18.964.797 14,459,130
Profit and loss account” . |
3032017 NMy2018
Al Progustion value e
1) Net sales from products and services 19.698.087 1?,185,.574
2} Variation of Inventory products 1.599.528 244.108-
5} Cther operaling income - .
Others 1.269.542 245488
Tolal other aparating income 1.26G 842 245.488
Total production value 22.567.257 17 186.754
'S]_ 'P:_ra{:_[g;tioh costs ) a o B o '
6} Costs aof raw materials, auxi.iiary malerials, merchandise and other goods 10.205.869 6.008.874
7} Cosis of services B.582.544 B.389.241
8} Costs for use of thirs parties assetjs 232.573 437.257
9} Labour costs - .
a) Salaries and wages 1.880.011 3.978.873
b} Costs of social security §97.880 555.486
) Staff leave Indemnity 187.774 133.015
e} Other labour costs 325102 147.016
Total fabour costs 2.991.368 2.812.394
10} Depreciation and wrile downs - _
a) Depreciation of intangible assets 111.558 370.288
b} Depreciation of tanglhle fixed asstes 29.628 17.240
B) Gther Depreciations of fixed asstes - 1.253.535
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310372017 31/03/2016
d) Current assels wiitten off 87.887 70.000
Total depreciation and write downs : 229124 1 711.063
14) Other operaling expenses §01.226 542,001
Totaf production costs 22.742.704 18.900.630
R ' ' LD amsasn o 2m1aaTe
G} Financial Ihcome and Expensos i s S .
16} Qther financial Income - -
d} Other financial Income - .
Gther 722 1611
Tots! other inancial income 72z 1611
Total other financiat income 722 1.611
17) interests payable and other financlai expenses . - -
QOther 118.442- 77.872-
Total Inlerasts payable and other financial expenses ' 118.442- 77.872
17-bis) Profit and loss on exchange 28.264- 16.233
et financial mncome and expanses {15+16-17+-17-bis) 145 984- 60.028-
Risult béfore faxes (AB¥GHDY . © -~ b o i ST amst 2773804
22) Curfed; 'défe'rféﬂj_"é_ﬁ_ﬁ a'd'v_’snc_ﬁ'!i;__ ome taxes fé_r't:ﬁp;;iaﬁod U - i
Current fncﬁme taxes - -
Advanced Income taxes 58.848 58.734
Taxes refated to prior years 130.527
Tofal income taxes, current, deferred and advanced 190.376 59.734
23) Profit {Iass) for tha year . | i ) : B L UBILBOT- - 2714470
Bilancio XBRL 5
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Supplementary Notes to Financials Statements closed at 31/03/2017

Supplementary Notes Initial session
Dear Shareholders, these suppltementary Notes are an integral pan of the financial statements at 31/03/2017.

This financial statements have been prepared taking into account the reguiatory changes Introduced by
Legislative Decree 139/2015 and the conseguent updating of CIC accounting standards. For the effects of the
application of the new principles, please refer to the following section "Application of the new OIC accounting
standards" in this Explanatory Notes.

The financial statements comply with the provisions of Articles 2423 and following of the Halian Civil Code,
which are interpreted and supplemented by the national accounting principles as published by the Italian
Accounting Organization ("OIC Accounting Standards") and consist of the following decuments: Balance Sheet,
tncome Statement, Cash Flow and supplementary notes. It therefore clearty and truthfully and correctly
describes the company's balance sheet and financial position and the financial result for the year.

The contents of the balance sheet and income statement are those provided for in Articles 2424 and 2425 of
the Italian Civil Code, while the Cash flow statements have been prepared in accordance with art. 2425-ter.

The Cash Flow Statement presents the positive or negative variations in the cash flows that occurred during the
year and was prepared using the Indirect method using the template provided by the OIC 10 Accounting
Btandard.

The supplementary note, drawn up in accordance with arl. 2427 of the italian Civil Code, it also cortzins all the
information necessary to provide a correct interpretation of the staternents.

As of the present financial statements, significant events occurring after the end of the financial year and the
proposal {o aljocate the result for the year are shown in the relevant paragraphs in this Notes.

Drafting information

Financial Statements Drafting

The infermation contained herein are presented in the order in which the related items are reported in the
balance sheet and income statement.

With reference to what is stated in the intreduction to these notes, we declare that, pursuant to art. 2423,
paragraph 3 of the Civil Code, if the information required by specific. provisions of the law are not sufficient to
give a true and fair view of the company, infermation deemed necessary for the purpose are provided.

~ There were ne exceplional circumstances that required the use of derogations under Article, 2423, paragraph 4
and article. 2423 paragraph 2 Civil Code.

The Financial Statements, as well as these notes, have been prepared in Euros in accordance with the Civil
Code.

Bilancio XBRL 8
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Financial Statements Drafting principles

The evaluation of balance sheet items was made in accordance with the principle of prudence and with a view
io the going-concern of the company. In accordance with national accounting standards and the Community
arrangements, in posting the assets and liabilities the substantial aspects wers given priority with with respect
to the farmal ones.

In preparing the financial statements income and expense were recorded on an accrual basis, regardiess from
their actual cash flow.

implementation of the new OIC accounting principles

The application of the new rules intreduced by Legislative Decree 139/2015 and the new OICs did not result in
any change in classification due to new or eliminated financial items or changes to the valuation criteria.

Main management events

It is recailed that Ranbaxy italia SpA has completed the acquisition of a business unit from Sun
Pharmaceuticals Italia Stl, a company that alsc operates in the pharmaceutical sector, through the act of the
Notary Gabriella Quatraro of May 6, 2018 (Repertory No 7178, Coliected No 3008).

Since its set up in 2008, Sun Pharmaceuticals Italia Srl has been active in the generic pharinaceuticals market,
distributing exclusively the hospital channel, mainly represented by public hospitals (about 90% of the total) and
private hospitals (the remaining 10%).

The transaction was carried out with the aim of acquiring a new business unit camplementing the retaif
business unit, which will enable the development of important synergies and affirmation of a more complete
market presence.

Structure and contents of Financial Statements

The Balance Sheet, the Income Statement and the accounting information contained in these notes are in
accordance with the accounting records, from which they have been directly derved.

In drafting the halance sheet and income statement, no items preceded by Arabic numbers or by lower-case
letters have baen grouped together, as oplionaily provided by art. 2423 ter of the Civit Code.

Under Articie. 2423 ter of the Civil Code, it should be neted that all items were comparable with the previous
year, there was therefore ne need to adjust any of the previous year items.

Under Article. 2424 of the Civil Cade it is confirmed that thera are no assets or liabilities that fall under several
items of the draft Financial Statemants,

Evaluation Criteria

Bilancio XBRL . 7
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The criteria applied to evaluate the items posted and the value adjustmens comply with the provisions of the
Civil Code and the guidance provided in the accounting standards issved by QIC. The same aiso did not vary
compared to the previous year.

Here are the most significant accounting policies adopted in compliance with the provisions of the Civil Code at
art.2426, and with particular reference to those items for which the legisiator allows severat criteria for
evaiuation and correction or for which na specific criteria are set,

Cther Information

Translation criteria for values expressed in foreign currency

The accounting amounts expressed in foreign currencies have been posted, after conversion into euros at the
rate of exchange ruling at the time of recagnition, or the exchange rate at the close of the financial year as
shown in the accounting standard GIC 28. :

The assets and liabilities that are not fixed assets are stated at the exchange rate at the date of the closing of
balance sheet date. Gains and losses which are derived from the conversion have been credited and debited to
the income statement under 17 bis profits and losses. They mainly relate to ordinary operations intracompany,

There are no intangible assets to the balance sheet date.

Between the end of the year and the date of preparation of financial statements there were no significant
effects of changes in exchange rates,

Operations with campulsory relegation fo end

The company during the year has not placed any operation under an obligation to relegation to the end.

Supplementary Notes'- Assets -« | .

.

The amounts recorded in the balance sheet were evaluated in accordance with Article 2426 of the Civil Code
and in accordance with national accounting standards; in the sections relatied o the individual jtems the
specific criteria appiied are shown. /

Fixed Assets

Fixed assets are recorded at purchase cost and 7 ar production cost.

As for the cost of production, these only include averheads to a reasonable allocation to each asset, relating to
the period of production and up to the time at which the asset could be objectively used.

Pursuant to and for the purposes of article 10 of the law March 18, 1883, and No. 72, and ase recalled by the
subsequent revaluation laws, it should be noted that for the tangible and intangible assets that still exist any
currency appreciation has never been performed.

Piease note that the fixed assets acquired by Sun Pharmaceuticals (talla on May 5, 2016 have been indicated
in the "Acquisition / Alienation” columns and added to acquisitions and disposals during the year.

Bitancio XBRL a
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At the bottom of the table showing the analysis and value balances acquired through this operation are
reported.

Intangible fixed assets

Intangible assets are recorded in the balance sheet, upon the prior consent of the Statutory Board of Auditors
where required, at thelr cost of acquisition and / or production, and they are depreciated on a straight-line basis
according to their useful fife.

The value of fixed assets is shown net of accumulated amortization and depreciation funds.

Depreciation was operated in accordance with the follewing pre-established scheme, which is thought to
properly aliocate the cost incurred over the useful tife of such assets:

intangible fixed assets items Period
Start-up and expansion costs {20,00}%
Concessians, licenses and trademarks {software) {33,33}%

Concessions, licenses and trademarks (marketing autharisations, *AlC") {20,00}%

Concessions, licenses and trademarks (trademarks) {5,56)%

Cther fixed assets {Improvement of third parties’ assets) {16,67}%

Based on
duration of
rentai
agreemeant

The criteria for the amortization of intangible assets ware unchanged from the previous year.

Movements of intanaible fixed assels

intangible assets amount ta € 146.429: they relaie primarily to licenses (Marketing Authorizations) acquired
from third parties outside the group, and to leasehold impravements related to new offices.

The total impact an the income statement at 31/03/2017 of depreciation of intangible assets amounted to €
111.588,

or a complete evaluation and analysis on movements of such assets, please refer {o the information detailed
in the annexes o these notes.

Bilancin X8RL g
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Movements of Intangibie Assets

Biancio al 31032015

Start-up costs

Cuorporate
Expensgs

8.4867

8.467

Provision for
Deprecdialion
of corporate
Expenses

8.451-

8.467-

RE&D and advertising
Cosis

Advertising
Costs

40,109

40,109

Brovision for
depreciation
of advertising
costs

4{.10g-

40,109

Patents and copyrights

Capitalized
own software

138.628

350

138.978

Frovision for
capitalized
own software

109.602-

350-

12.558-

122.910-

Concessions, cehces,
trademanrks and similar
righis and assefs

Marketing
Aulhorisation
develop,

1.392

1.392

Marketing
Authorisation
atquired

3.65E.676

3.686.676

Concessions
and licences

2,588

618

3.214

Provigion fof
Marketing
Agthorisation
acquired

3.534.861-

81.162-

3.616.023-

Provigion for
Concessions
and licences

163-

1.215-

Other intangible Assats

Depreciated
mainternances
sxpenses

41,968

50.775

92.743!

Provision for
Depreciated
mainienance

H.650-

31.539

17.314-

16.425-

Biancio XBRL
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| expenses

Own software

The acquisition of € 350 relates to software capitalized by Sun Pharmaceuticals itatia S.r.]. in the year 2008 and
wholly amortized. :

Other intangible assets
They refer to leasehold imprevements relating to new offices in Milan, Via Giulic Richard,
The amounts of € 80.773 and € 31.538 shown in the column “Acquisitions/dismissions” are following detailed:

Acquisitions Dismissions Acquisition from Totat
Sun Pharmaceuticals Acquisitionsfdismissions
Italia Sri
Depreciated. . 3 . i
maintenance expenses 16.265 31.968 : 76.448 50.775
Provisian for
Depreciated 33.148 1.609- 31.539
maimienance eXpenses

The amount of € 41,868 was written off since related to the maintenance costs incurred for the offices in Via
Ariberto, which contract ended in April 2016,

This dismissal resulted in a loss of € 8,819, as evidenced in the Income Statement.
Tangible Assets

The assets belonging to the category of tangible assats are recorded at cost of acquisition and / or production,
increased by accessories costs incurred to bring the asset to use. The production cost corresponds to the set of
all manufacturing costs incurred untit the assets became operative either direct or comman manufacturing
costs.

The criteria for the depreciation of fixed assets have not changed with respect to those applied the previous
year.

During the year 2G18. the company has acquired from Sun Pharmaceuticals italia Sri a new gategory of assets,
vehicles, for which an annual depreciation of 25% was applied, following the percentage previously applied.

it should be noted that it was not necessary to operate any write-downs under art. 2426, paragraph 1 no. 3 of
the Civil Code.

Movemenis of tangible fixed assets

Tangible assets before accumulated depreciation amounted to € 312.850; the accumulated depraciation is equal io €
269.347. .. .

Bilancio XBRL |
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The impact to the income statement as at 31/03/2017 for the amortization of tangible fixed assets was €
29.629.

The table below shows the movemeants of such assets.

Movements of Tangible Assets

Plant and machinery

Other piants and machinery

2.700 2.700- - -
Provision for depreciation of
plants and
machinery

2.051- - 2.247 186- -
Other tangible assels
Fumiture and fitting
57,889 42.882 70.881
Electronic office machinery .
130.852 36.641 167.493

Mobile {elephone services

8.465 4,123 12.532
Vehicies 61.884 61.884
Proviston far depreciation of furniture
and fitting

56.000- 4.638- - 2.308- 62845
Provision for depreciation of electranic
Cffice machinery
103.014- 30.283- - W1.774- 145.071-
Provision for depreciation of mobile
telephone sarvices
8.468- 1.004- - T4i- 10.304-

Provision for depreciation of vehicles -36.408 14.819- 51027 |

Plant and machinery v

During the year a telephone switchboard remained at the offices of Via Ariberto; This transaction generated a
loss of € 453.

Other tangible assets b

Bilancio XBRL . i2
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The above acguisitions and disposals are detailed below:

Bilando al 31/03/2015

Acquisitions Dismigsions Acquisition from Total
Sun Pharmaceuticals | Acguisitions/dismissions
ltalia Srl
Furniture and fitting
7.5h62 1.500- 5.93¢ 12,992
Provision for
depreciation of §22 5.258- 4.636-
furniture
and fitting
Electronic office
machinery 4,130 2.137- 34.648 35.641
Provisian for
depreciation of 1.983 32.246- 30.283-
electronic
Cffice machinery
Mabile telephone
services 667 J.456 £.123
Pravision for
depreciation of mobilg 1.084- 1.004-
telephona services
Vehicles B ) ?1.844- 03,728 61.884
Provision for
depreciation of 28737 65.145 36.408- |
vehicles

Furniture and fittings

The above acquisitions are refated to the purchase of furniture allocated at the new
refer to the disposal of the reception located in the offices of Via Ariberto.

This disposal resulied in a ioss of € 878 in the Income Statement.

Bilancio XBRL
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Efecironic office machings

The amount of € 4.130 relates to acquisitions of some PCs that took place dwing the year.
Allocations refer to the sales of some PCs., which have produced a total capital gain of € 58.

Vehicles

During the year, two cars were sold, generating a total capital gain of € 2.684,

Operations of finance lease

Information on operations of finance leage

The company, at the date of year end closure, has no on-going finance lease contract.

Current Assets

AT - rw—

Current assets are valued in accordance with the numbers 8 to 11 of Article 2426 of the Civil Code. The criteria
used are listed in the paragraphs of the respective items.

Stock

Stocks refer to finished goods. These have been posted at the lowest value between the purchase and the fair
value as it can be inferred from market trends.

The purchase cost includes the possible additional direct charges.

The cost of inventories of finished products, of a fungible nature, was calculated by taking the weighted
average cost method, in order to reflect the trend in market prices, considering the stock costs more recent.

The value so calculated has been duly compared with the fair value that can be inferred from the market trend,
as explicitly required by art. 2426 of the Civil Code.

Bilando XBRL 14
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The write-down of obsoiete and slow moving ftems is carried out, in accordance with accounting standard OIC
13 creating depreciation funds. The depreciation provision is deducted from assets.

Analysis of stock movements

Initial Vaiue Change In fiyuras Final vatue

Finished products and Wiite-downs 2.250.011 1.846.138 4.008.147
of finished products

2280.041 1.848 136 4.088.147

The finished products are stated net of provision for depreciation, which had during the year following

movements:
Deseription Total
Balance al  31/03/2016 329.765

Use during the year -

Provision for the year 232,613
Balance st 31/03/2017 562.378
Finished products

The cost of inventories of finished products, of a fungible nature, was calculated by taking the weighted
gverage cost method, in order to reflect the trend in market prices, considering the stock costs more recent.

The value thus determined has been appropriately compared with the realizable value estimated by the market
trend, as explicitly required by Art. 2426 of the italian Civil Code.

Inventory rotation index increased compared to the previous year due to the acquisition of hospital business,
characterized by a slower product rotation.

Current asset: Receivables ,

Receivables are stated at estimated realizable value, in accordance with Art. 2426, n. B of Civil Code: the
adjustment to this value was made by allocation of a provision for bad debts whose amount and whose
mavements are detailed following in these these notes.

Movements of receivables posted in current assets

The following table shows the information related to movements of receivabiles posted in current assefs and, if
material, the due date of the samae.

Biiancio XBRL 15
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Anaysis of movements and due dale of receivables posled in cumrent assets

fancio gl 31/03/2015

Initial Value Change in figures Final value
Trade Raceivables 7.258.249 4.704.151 11.962.400
Recelvablas from Parent Companies 58.024 18.464 76.488
geceivabfes trom Companies confralled by 2 468.441 2 466.441

arent Companies

Tax credit 287.625 265373 552.898
Advance income taxes 1.045.881 59.850- 986.031
Accounts recefveble from other underfakings 212,624 292.181 504 805
e e ST T D pataars o o Gg0L7se 14006134

The increase in receivables recorded in the current assets is mainly due to the acquisition of the hospita
business unit as the receivables from public entities have longer recovery times than private companies.

For this reason, there is a worsening in the collection time index {DS0) against previous year.

Receivables are shown net of the provision for doubtful debts, the movements of which have been reported

below, adjusted for the prudent hedging of insolvency risks,

Desérizione : Totale
Baiance at  31/03/2018 508.131
Use during the year -
Provision for the year 87.897
Acquisition from Sun
Pharmaceuticals lialia srl 69.973
Balance at 31/03/2017 666.001

Trade receivables ate stated net of a provision for "credit notes fo be igsued” the value of which, amountis to

approximately € 250.000 (€ 350.000 at 31 March 24186},

The provision was decreased after the analysis of the historical irend of the difference betwesen provision
accrued and credit notes issued, and also in consideration of reduction of revenue.

Other receivables mzinly include a pledge accounts for tenders for € 380k, guarantee deposits for € 57k and

advances to suppliers for € 37k.

There are no receivables due after more than five years.

Deferred tax assets

Bilancio XBRL
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Among receivables, assets for deferred tax assets of EUR 886,031 have been posted, which with reasonable
assurance will be used during next years on taxable income in cosideraton of the budget for the year 201718

and multivear business pian.

Details of the movements can be found in the paragraph on the deferred taxation of this Notes to the Financiai

Siatements.

Breakdown by gecgraphical area of receivables included in current assets

The hreakdown of receivables by geographical area is as follows:

The Netherlands

India

Total

italy

Trade Receivahbles 9.417.471 9.417.471
Receivable from 76.488 765.488
Parent Companies _
Receivable from 4,552 2.463. 889 2.468.441
Companies controlled
by Parent Companigs
Tax Credits £52.808 562,808
Advanced taxes 986.01 966,031
Other Receivable 504.805 504.805
Totai 14.464.204 4.552 2.540.377 14.006.134
Cument assels: cash and banks
Movements of cash and banks
Cash and banks are posted at their nominal value.
Analysis of movements of cash and banks

Initial value Change In figuras Final value
Curent bank accounts and past-office depasis 168,465 424222 592 687
Cash and cash equivalents 1.019 £5 1.853
Tofal 170.584 424157 594 540
Bilancia XBRL 17
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Effects of exchange rates variances

US Dellars cash

37
GEBP Pounds cash 13-

Eurg Doltars cash

90-

Evolution of cash and banks is described in cash flow statement.

Prepayments and accrued income

Prepayments and accrued income have been posted in the Financial statements on an acerual basis, through
repartition of costs and revenues across two fiscal years.

Analysis of movements of prepayments and accrued income

Beglnning balance Change in flgures Clesing Balance
Accrued income 50 80

Prepayments ' 28,841 47,042 75983

Yotal prepayriants ar
accrued.inc -

Capitalised financial charges

All interest and financial charges were entirely posted in the Income Statement during the FY. Therefore, no
capitalised financial charges are posted pursuant to art. 2427, par. 1, n. 8 of the ltalian Civil Code.

Supplefmentary Notes — Liabilities afid Net Equity

The items of the balance sheet liabilities were recorded in accordance with national accounting standards, the
specific criteria applied are shown in the sections relating to the individual items.
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Net Equity

items are recorded at their carrying amount in accordance with the instructions contained in the accounting
standard OIC 28.

Movements of components of el equify

With reference to the closure changes in the individual components of shareholders' equity are shown in the
tables below, as well as the breakdown of other reserves, if any in the Statements.

Anaiysis of changes of components of net equity

results far th
Beginning Others change In  Others changein  results for the

Allecation figures - figures - year Closing balance
balance ingcreases desreases

Share capital 50.000 50.600
Legal Reserve - -
Other Reserves 3.500.000 3.500.000
Totai Qther
Reserves 3.500.060 3.500.000
Income {lusses) ) .
carrigd forvard (2.714.170) (2.714.170)
Profit ofthe FY (2.714.170) 2.714.170 {511.807} {511.807)

There were no movements in the Shareholders' Equity during the year.
The Shareholders' Megling held on July 27, 2016 resolved to bring forward the prior year loss of € 2.714.170.

The Company, as in previous years, has obtained from the Shareholder an irrevocable written commitment to
support Ranbaxy Halia Spa financially in order to guarantee business continuity.

Following the changes described above, shareholders' equity at the close of the financial year amounts to €
324.023.
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Allocatior rasult 205

onend payment

. 28.950

- . 332.555

Valus at 31A22

"I:lé_é'_crlzian'é ' -T'pfﬂ&

332558

© 136,292

.. 488847
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Bascrizione

Allocatlon reslt at
oIy

. 1-"

- Othor destinations "'’

Change 1n figures - 3m0722

27140188

Result for ;he'-yq'éf -

Valuiat 3110316 . $35.832

T

Descriziorie - Capital

Valye st 31103/18 s

Allacation result at -

- Dividénd payments

Changd In figures - 2-

__Ré'f.suii fpr'ﬁm"'yg_é_ R 531;.8'1,'5?."

fug-at 310317 324.623.

It has to be noted that all the subscribed shares have been fully paid.

Availability and use of nef equily

In following tables net equity elements are analylically shown, Indicating their origin, possibility of use and
distribution, as well as their use in previous years.

Descriprion Amount Originftype Possibility of using

Share capifal 50.000 Capital
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Descriprion Amount Originfiype Possibility of using
tegal Reserve ¢ Capital
Other Resarves 3.500.000 Capital
Total Other Reserves 3.500.000 Capital

Incama {losses} carmied forward ) 0 Capital AB;

e

‘Tatd

Quiote gt distributahle”

In the table above for each item the possibilities of use are provided as indicated below:

+ A; for capital increase
- B: to caver losses
« C: for distribution to shareholders.

Provisions for liabilities and charges

T TS

Information on provisions for iabilities and charges

The balance of the provisions for risks is equal to € 83,378 and refers to FISC and FIRR accrued to Agents at
March 31, 2017,

During the FY no certain or potential costs have been posied, whose total amount and ococurrence date are
unknown,

Beginning Net Closing

hatance Increase Decrease Variations balance
FIRR and FISC 87.113 27.200 30.935- 3.738- B3.378
Provision for defemmed incoma 2772 2771 _ )

{axes -

Employees leaving indemnity

information on emplovee leaving indemnity

Employees leaving indemnity has been calculated in accordance with arl. 2120 of the ltatian Civil Cade, taking
intc account the provisions of the law nad the specifics of contracts and professicnal categories and it
comprises all the annual accruals and the revaluations calculated on the basis of the ISTAT {Central Statistics
Institute) rates.
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The amourt of the provision is registered net of advance payments and accruals paid for the termination of
emplayment during the FY and it represents the certain amounis due to subordinate employees at the closing
date of the Financial Statements.

Beginning Increase Decrease Quotes 1o Net movemants Closing
balance Funds balance
Praviston for subordinate
employees' leaving 381291 84.551 187.774 101.842- 134.,254- 16,229
ndemnity
Payables

Payables are shown in the financial statements at thelr nominal value, eventually adjusted in case of
subsequent variations.

Favable movements and due date

The following table shows the information related to changes in the payables and any information related to the
axpiration of the same,

They include payables to Ranbaxy NBV shareholder for a foan of € 3.500.488 (including interest of € 221,210),
and payables to Alkaloida Chemical acquired by Sun Pharmaceuticals ltalia for € 3.231.538 (including interest
of € 324.358), classified as payable beyond the next financial year.

Ali other payables are considered due within the next financial year.

Beginning balance Inerease/Decreasa Ciosing balance

Amounts due to sharehotders for foans 3.460.810 39.578 3.500.488
Trade creditors 3083.0419 {B25.439) 2267580
Amounts due o parent companies 2.707.164 1.395.413 4.102.577
Amounts due to compenies undar control of i _ 7.108.358 7.106.958
parent companies

Taxalion 44 828 55.766 100.594
Social security 126.022 (2.268) 123.754

Other debts 176.796 (56.996) 149.800

L E L AT.321481

T2t

Payabies to parent companies mainly refer to trade payables to the indirect parent company Sun Pharma Lid
{Narth) for the purchase of goods and services as best described in the Management Repart.

Payables to companies controlled by the parent companies were acquired hy Sun Pharmaceuticals Italia Sri,
including the financing provided by the company Alkaloida Chemical Group te Sun Pharmaceuticals Italia Srl,
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as well as debts far the purchase of goods from Sun Pharma Gicbal FZE Companies Sun Pharmaceuticals
Industries Ltd (West).

The summary increase of the debts is mainly atiributable to the balances acguirgd with the business unit from
Sun Pharmaceuticals italia S.r.l.

Breakdown of pavables by qeographic arca

Below Is the breakdown of the debts by geographicai area:

Jtaly The . Romania | Sweden | Hungary | India Totat
Netherlands

Amouats due fo 3.80(.488 3.500.488
sharehofders for foans

Trade creditors 2.233.530 ' 34.050 2.267.580
Amounts due to parent 4.102.577 4.102.577
companies

Amounts due to companies 100.594 ' 100.594
under control of parent

companies

Taxation 173.026 21.106 3.231.536 | 3680690 | 7.106.358
Sacial secunty 123.754 123 754
Other debis 119.800 119800
Total 2.577.678 2.673.514 21.108 34.050 | 3.231.636 | 7.783.267 | 17.321.181

!

Debis secured by mortgaqes on company assels

Pursuant te and by effect of art. 2427, c. 1 n. 6 of the Civil Code, it is stated that there are no social debts
securad by coliateral.
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Loans made by company shareholders

Here are the funds of the company shareholders with a separate indication of those with subordination clause
over other creditors.

The company has a loan granted by shareholders of € 3.279.278 as at 31/03/2017.

This is an interest-bearing loan (Libor 6 months + a spread of .125%), granted by the only shareholder,
Ranbaxy (Netherdands) B.V.

Interest accrued and not yet paid en the loan in question amounted to € 221,210 at 31/03/2017, against €
181.632 at 31/03/2018.

There are no payable due after more than five years.

Deferred income and accrued liabilities

BT s W = T ware

Accruals and deferred income were calculated on an accrual basis, through repartition of costs efo income
commons te two fiscal years.

Cpening balance [ncrease/Decrease Closing balance
Accrued liabilities 543.382 101.441 644.823

Deferred income - 195.802

TR

183.802

Commitments Tiot disclc

accounts

Under Article. 2427, paragraph |, point 22-b) of the Civit Code it is specified that during the period there was no
agreement in place neot resulting from the balance sheet.

Supplementary Notes —Profit & Loss -

Revenues, income, costs and charges are recognized in accordance with Article 2425-bis of the Civil Code.
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Production value

intreduction

Revenues from product sales and income from services were posted upon transfer of title which coincides,
respectively, to the criterion of delivery or shipment of the goods and their yield. The Financial revenues were
instead recognized on an accruzt basis,

Revenues and income, costs and charges relating to currency transactions are calculated at the exchange rate
on the date on which the relevant transaction is placed.

The value of production amounted te € 22.567.257; below it is shown a breakdown of revenues between sales,
changes in inventories, other operating income and changes in absolute terms compared to the previous year.

17.185.374 2.512.713 19.698.087
Changes in inventories of finished goods 244.108- 1.843.636 1.599.528
Other operating income 245,488 1,024,154 1.269.642
ot 186 _SO%0s0 . dsergst

The positive change from the previous year's revenue was mainly due to the acquisition of the hospital
business unit.

"Other revenues and income” inciudes mainly:

- A € 500.000 reimbursernent for missed royalties, a debit note issued to Sun Pharma Global FZE for € 594,730
as a partial reimbursement of the cosls incurred for the implementation of the hospital business and in
execution of the contract stipulated betwean paris.

The residual amount mainly refers to the re-payment of distribution fees, the re-charge of regulatory costs to
companies of the group and to ordinary contingent assets.

Breakdown of sales and service revenues by business segment

Breakdown of sales and service revenues by business segment is not provided as information is not significant.

Production costs B

Cosls and expenses are recognizéd on an accrual basis, white respecting the principle of carrelation with the
revenues, and recorded under the respective ilem in accordance with accounting principle QIC 12,

Costs for purchases of goods and services are recognized in the income statement net of adjustments for
reiumns, discounts, allowances and rebates.

Proguction costs amounted to € 22.742.704; here is the breakdown and movements in absolute terms against
previcus year.
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ian:
?ﬁ;”gg‘féi"}i‘f;essi?gid*aw materials, consumables 6.008.674 4.197.195 10.205.869
Services 8.380.241 193.303 8.582.544
Hire and leases 437.257 204.684- 232.573
Personnel costs 2812394 178.974 2.991.368
QOther aperating costs 542,001 501.226
22742704

Costs related {o goods and personne! costs are mainly due to the acquisition of the hospital business unit.
Caosts for the hire and lease, mainly due to the following:

- Revisicn of the Company's policy regarding rental vehicles as well as a decrease in the number of cars, which
led ta a total cost reduction of € 30K;

- Gosts related to fuel costs for rental vehicles were reciassified to service costs of € 50K;
- Decrease in the cost of renting offices (due to transfer from Via Ariberto to Viale Richard), for € 42K;
- Reclassification of costs not strictly linked to the fees for the “services costs" category, for € 78K,

The negative change in the item "depreciation and amortization and write-downs" relates o the write-down of
goodwill carried out last year for € 1.3 miltion,

Financial income and expenses

Financial income and expenses are posted on an accrual basis in relation to the amount accrued in the year.

Cornposition of income from investments

There are no income from investments as per art. 2425, n. 15 of the Civil Code.

Allocation of inferests and other financial costs by type of debf

The following table gives evidence of the interests and other financial expenses as per art. 2425, n. 17 of the
Civil Code, with specific sptit between those concerned bands, bank debt and other cases,

Other Tolzl
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Other Totat

Interest and other financial charges 118.442 118.442

interest expense relates mainly to interest accrued on the loan from the shareholder and on the loan granted by
Alkaloida Chemical {acquired by Sun Pharmaceuticals Italia S.c.l).
Gains/losses on foreign exchange

Below information about the gains or losses on exchange differences by distinguishing the component realized
from valuations of assets and liabilities recorded in the balance sheet at year-end.

Amount in Evalustion Realized
Description statement component component

Foreign exchange gains and losses
Exchange gains 4.782 69

Exchange losses

Income taxes for the year, current and deferred

Income taxes for the vear, current and deferred

The company booked the provision for income taxes based on the application of the tax laws in force. The
taxes for the year are represented by current taxes, as well as resuiting from the tax retumn, deferred taxes and
deferred tax assets relating to positive or negative income components, respectively subject to taxation or
deduction in other years than those of recerding in compliance to the Civit cade,

Below, in detail, the information required by. 2427, paragraph 1, point 14, ietter 2} and b), namely:

g} & description of the temporary differences that led to the recognition of deferred tax assets and liabilities, with
specific indication of the rate applied, the changes compared fo the previous year and the amounts credited or
debited to the income statement or in equily; please nole that there are no items excluded from the calculation;

b) the amount of deferred tax assets recognized in the balance sheet relating to losses occurring during this FY
and the past Fys and the reasons for recording.

Below is the breakdown of the temporary differences that generatad the deferred taxes.

Below is the breakdown of temporary differences that generated deferred taxation.

Bilanicio XBRL 28



RANBAXY ITALIA S.P.A,

Deferred tax assets: IRES

Buancig al 31/03/2015

Temporary deductible | Risk Bad debt | inventory Goods retun | interest Exchange Totala 31 | Totale 31
differences Provision | provision | prowvision provisfon expenses | rate losses March 2017 | March
. - _ . . —— 2018
Total temporary 50.000 23.503 232.614 158.595 117721 4.979 587.412 559.347
differences . H
IRES deferred 24% 12.000 5.541 55.827 38083 28.253 1,195 140.979 153.820
IRES usea in current 260.009- 18.211- 218.220- 348 471-
exercise
iRES reversal §2.402- | 4.371- 65.772- 95.829
Allignment for [RES 130.100- 0
rate change prior years
(from 27,50% to 24%)
Total IRES deferred 12.000 5.641 55.827 24.335- 2B.253 3.476- 55.893- 57.390
Deferred tax assets: [RAP
Temperary deductible Gonds Return Pravision | Geeds Retum Provision
differences 3M.0azm7 31.03.2018
Total termporary difforences 158,695 351.794
IRAP deferred 3,9% G185 13.720
IRAP use in current exercise 260.009- 307.073-
{RAP reversal 18.140- 11.876-
Total IRAP deferred 3.955- 1.744

Deferred tax assetls for an amount of € 986.031 ara:

- Accrued in respect of the tax losses made by the company in previous years
- receivables for advance taxes relating fo the year ending and previous vears,

it has to be highlighted the realignment of the IRES rate from 27.50% to the current 24% which resufted in a
total passive adjustment of € 130.100.

The accounting treatment of deferred taxes was made as set forth by Accounting Standard 25 of the Board of
Certified Chartered Accauntants and Registered Auditors as it is reasonably cerfain to achieve taxable income
over the futtire FYs and that said {osses can be indefinitely carried forward.

Reconciliation between actual tax liability and estimated tax Habitity
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In compliance with the provisions of Accounting Standard n. 25 laid down by the National Association of
Certified Chartered Accountants, we report here below the detail of the reconciliation between the statutory tax

liabifity resulting from the Financial Staternents and the thearetical tax burden.

IRES

O
Description

Ps

Profit before tax -321.480
Tax (theoretical) -
Permanent increase variances 485,283
Temporary increase variances 587.412
Total increase variances 1.072,695
Permanarit decrease variances -216.0930
Temporary decrease variances -278.220
Total decrease variancas -494,251
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Difference bebwveen

production value and ~-175.495%
production costs

Non deductible costs IRAP 3.079.264
Taxable Income IRAP 2.903.769
Theoratical Tax (rate 3,9%) 113.247
Permanent increase variances 59,780 | _
Temporary increase variances 158.595!.

Permanetit decrease
variances
Temporary decrease
varignces

~3.446,181 ; _

-260,009

Also we point out that:

Bilancio al 31/03/2015

- Deferred tax assels and liabilities were calculated on the basis of the average rates expected for the FY

when temparary differences will be reversed;

- Deferred tax assets are recorded because it is reasaonably certain that during the FY when the
aforesaid temporary differences are reversed, the taxable income will not be lower than said losses:
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- Taxes related {o previous years (2011-2012-2013 and 2014 annual accounts) for & total of € 130.527,
referred to ongoing negoetiations with the Revenue Agency, have been posted.

Supplémentary Notes - OtherInfofmation =~ =

Here following other information required by articles 2427 and 2427 bis of Civil Code are reporied.

Employment data

The chart below shows the average number of employees, grouped by category and calculated considering the
daily average.

Category Number
Managers 3.5
Executives 11,5
Office workers 17
Total 32

The changes compared to last year are mainiy related to the acquisition of the personnel of Sun
Pharmaceuticals talia srl.

Remuneration to Directors and Statutory Board of Auditors

No remunerations is provided to the Board of Directors.
The remunreration due to the Statutory Board of Auditos amounts to € 13.665.

Remuneration to legal auditor of audit firm

L s LML R T T TR T MR, | T A e e e ek s T

The remuneration due to the audit firm {Crowe Horwath AS S.r.l..) Is € 14.400.
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Categories of shares issued by the company

The number of company's shares is 50.000 and their naminal value is € 1 each.

With the Shareholders’ meeting held on May 29, 2015 it was approved a reduction of the Company's share
capital under the legal minimum, for use to cover losses, and a subsequent recovery through the waiver of a
portion of the financial debt shareholder.

The previous number of shares amounted to 260.000, and their nominal value amounted to € 1.
There are no classes of shares other than ordinary. All shares are owned by the sole shareholder of the
Company since its incoerporation.

All subscribed shares have been fully paid,

Securities issued by the company

The company has not issued any securities or similar value falling within the provisions of art. 2427. 18 Civil
Code.

information on financial instruments issued by the company

The company has not issued other financial instruments referred to in n, 19 of the 1st paragraph of art. 2427 of
the Civil Code.

Summary financial statements of the company exercising the management and
coordination activity

- ToaEERL - P -

Ranbaxy Laboratories Limited, a company which exercised the management and coordination activities of
Ranbaxy ltaly 8.p.A., was merged into Sun Pharmaceuticals Industries Limited on 25 March 2015,

Sun Pharmaceuticals Industries Limited is the company that now carries out the management and coordination
activities with headquarters in Mumbali; following are the latest staterments available on 31/03/2017:
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Cash Flow Statement

In accordance with the recommendation made by the CIC here below it is reported the cash flow statement in
the “indirect scheme” format as per provisions of accounting OIC 10.

Amount at 31.03.17 Amount at 31.03.18

A, CASH FLOWS FROM OPERATING INCOME

Resuit far the year - 511.807 - 2714170
income tax 1890.376 - §8.735
Interest expense (interest ir;n_come) - 118.442 76.261
{ Dividends }

(Gains ) losses on disposal of assets

1. Result for the year befors income tax,inferests, dividends and gaindossas on the sele - 2p29s8g - 2687644
Adjustments for non-cash items without impact in net working capital 3.520.723
Founds provisions 828,805 150.063
Depreciation of fixed assets 141.227 387.528
Devaluation of impairment losses 1.291.664
Other adjustments for non-cash items 10.102

2. Cash flow belore changes in net working capital 776.945 2.661.334

Change in net working capital

Decrease (increase ) I inventories -2.080.750 382.954
Decrease (increase ) in trade receivables -2.273.703 331.151
increase { decrease) in trade payables -825,439 86,751
Decrease (Increase } in acerued income and prepaid expenses -47.102 20,752
Increase ( decrease) in accrued expenses and deferred income 295.343 " 0604
Other changes in net warking capital 5.511.021 - 183.187
3. Cash flow after changes frl net working capital H ,359,3.15 3.379.438

Other adjustments

interest received ( paid } 13.436- -

( Income taxes paid ) 30.853- -

Dividends received
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Amount at 31.03.17 Amount at 31.03.16

{ Use of funds) - 529.813

3.528

CASH FLOWS OPERATING INCOME(A) 782,174

3.375.910

B. CASH FLOWS GENERATED BY INVESTMENT ACTIVITY

Tangible assets

( investments ) - 112217

28 541

Sale price of divestments 8.023

intangible assets

( investments ) - 16.810

91g2

Sale price of divestments

Financial fixed assets

(Investments )

Sale price of divestments

Financia! assets other than fixed assets

{ Investments )

Sale price of divestments

Acquisition or disposal of subsidiaries or branches of businesses, net of cash -381.676

FLOW OF FINANGIAL ASSETS INVESTMENT!(B) . E14.080

- 37.702

C. CASH FLOWS GENERATED BY FINANCING ACTIVITY

Third-party funding -

- 1128

Increase ( decrease) in accounts payable to banks 12.539

Turning funding - 144.583

- 3.518.946

Repayment of ivans

Equity

Capital increase in payment

Sale { purchase) of {reasury shares

Dividends { and interim dividends ) paid

CASH FLOWS OQF ACTIMITY OF FINANGING(C) - 57122

- 3.520.074

Nef increase (decrease ) in cash - 424156

- 161 867
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Amount at 31.03.17 Amount at 31.03.16

Cash on 01/04/2016 ' 170.384 352.251
Cash on 31/03/2017 594.540 170.384
Change in net financiat position 424.156 -1B1.867

Unlike quadrature -

Assets allocated to a specific business

This is to certify that at the date of closure of financial statements there are no assets aliocated fo a specifie
transaction, as per n. 20 of the 1st paragraph of art. 2427 of the Civil Code.

Funding for a specific business

This is to certify that at the date of closure of financial statements there is no funding for a specific business, as
per n. 21 of the 1st paragraph of art. 2427 of the Civil Code.,

Information about the fair value of financial instruments

. - : Sy, T

This is to cerlify that no derivaties financial contract was signed.

Related party transactions

All reiated party transactions were carried out at market conditions and the corresponding revenues and costs
were in line with those that could have been realized with third parties.

Relations with subsidiaries, related, parent companies and controfled companies do not include atypical and /
ar unusual transactions and are governed by narmal market conditions.

Please refer to the Management Report for details of credit and debit positions as well as revenues and costs
arising from &l related party transactions.
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Supplementary Notes — final part

Dear Shareholder,

We confirm that these Financial Statements, made up of the Balance Sheet, the Income Statement and the
Supplementary Notes to the statements provide a true and fair view of the financial situation of the company
and match the accounting recards and we invite you to:

- approve these draft Financial Statements as at 31/03/2017, so as drafted by the Board of Directors
- Cover current and prior year losses through the available equity reserves,

Bilantia XBRL 39



