We have prepared this PDF file at our client’s behest.

We would like to draw your attention to the fact, that our report on
the audit of the annual financial statements is legally binding only

as a signed original.

As only the bound report, signed by us, is the result of our audit in
accordance with professional standards, we assume ne responsi-
bility for the correctness and completeness of this pdf version of

our report.

Insofar as this version is made available to third parties, we would
like to point out that our liability - to third parties as well - is solely
determined by the General Terms of Engagement reproduced in
the audit report (General Engagement Terms dated 1st January
2002).
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A.  Audit Engagement

Corporate Management of

Ranbaxy GmbH,
Leverkusen,
- hereinafter referred to as "company”

have engaged us to audit the annual financial statements, under inclusion of the company's
accounting records for the financial year ending March 31, 2016. We have accepted this engage-
ment under the terms of our confirmation letter, dated March 31, 2016.

Preparing accounting records and the annual financial statements, in accordance with provisions of
German Commercial Law, is the responsibility of the company's corporate management. Our
responsibility is to express an opinion, based on our audit, on the annual financial statements.

We have accepted this audit engagement on the basis of the Terms and Conditions of Engagement
for Auditors and Auditing Firms (Wintschaftspriifer: German equivalent of certified public accountant,
Wirtschaftsprifungsgesellschaft: audit firm) as amended on January 1, 2002 and published by the
Institut der Wirtschaftsprifer in Deutschland e.V. (IDW - Institute of Public Auditors in Germany),
which are attached to this report as Appendix 6. Our responsibility - also with respect to third
parties - is governed exclusively by the aforementioned terms and conditions.

We confirm in accordance with section 321 para. 4a of the German Commercial Code (HGB) that,
in performing our audit of the financial statements, we have observed the applicable regulations

relating to independence.

We have reported on our audit in accordance with section 321 of the German Commercial Code
(HGB) and the principles of proper reporting on audits (IDW audit standard 450). Our report consists

of a
main section, which includes ail material findings in summarized form, and
6 appendices, which constitute a material part of our report.

54013/Se 1
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B. Fundamental Findings
Company’s situation
Comments on the assessment of the Company’s situation

The Company's legal representatives have elected not to prepare a management report, as
permitted by section 264 (1) sentence 4 HGB (German Commercial Code). The preparation of a
management report as envisaged by the Articles of Association was also dispensed with.

In this case, the statutory auditor is not under a duty pursuant to section 321 (1) sentence 2 HGB to
render an opinion on the legal representatives’ assessment of the position of the company, which
would otherwise find expression in the Management Report pursuant to section 289 HGB. The
accounts were correctly prepared on the going concern assumption.

54013/Se 2
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C. Objective, Nature and Scope of the Audit

The company's accounting records and the annual financial statements constitute the subject matter

of our audit.

The Gompany is classified as a small-sized entity within the meaning of section 267 of the Commer-
cial Code (HGB). For the purpose of the annual financial statements it applies the German generally

accepted accounting principles of the HGB.

Our audit has been conducted in accordance with Article 317 of the German Commercial Code and
the generally accepted auditing standards (IDW PS 201 and all further auditing standards as
applicable}. We have examined whether the financial statements are in compliance with the
statutory regulations and any additional reguiations within the Articles of Association and adhere to
the general principles of proper accounting. Compliance with other statutory provisions only forms
part of the statutory audit of the financial statements to the extent that such provisions themselves
in turn would normally affect the financial statements. The audit is not designed to specifically
discover and investigate criminal offences such as, for example, fraud or misappropriation of funds,
or to determine whether breaches of regulations unrelated to financial statements and the accoun-

ting function have been committed.

We have conducted a risk orientated audit. This implies that the risk of errors or violations of
accounting regulations is an essential criterion for determining the nature and scope of our audit
procedures. In order to enable us to pass judgement on the legality and the proper nature of
accounting, we have, first of all, on the basis of our knowledge of the company's business activities
and their legal and commercial environment, taken the risk of error pertaining to the various

financial statement items into account.

We planned our audit procedures on the basis of this risk assessment. In doing so, we took into
account the economic significance of the audit areas and the nature of the organization of the
company’s accounting system. The substantive tests encompassed the assessment of plausibility
and the audit of evidence on individual transactions.

We conducted our main audit in April/May 2016 in the company's office. Our audit focussed on:

L] Existence and valuation of the merchandise
® Evidence and evaluation of trade accounts receivable
] Completeness and evaluation of accruals.

54013/Se 3
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The audit report was subsequently compieted in our offices. We documented the nature and scope
of our audit procedures in our working papers. Explanations and documentation required for the
audit were readily made available to us by the directors as well as the staff they designated as our

contacts.

According to the management representation letter provided to us by the directors, all business
transactions requiring accounting have been recorded in the books, the information provided to us
was complete and all assets, obligations and risks subject o accounting requirements have been

taken into account in the financial statements.

54013/Se 4
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D.  Findings regarding the accounting
1. Compliance with regulations on accounting
1.1. Accounting system

As audit documents were available to us, in addition to the financial statements, the books, invento-
ry listings, receipts, contracts, and other documentation requested by us.

The accounting function and records comply with legal requirements and standards of orderly
accounting. We have not discovered deficiencies in the audited documents.

The requisite accounting records, invoices and other documents required to gain an understanding
of the Company’s accounting function are available for inspection and are kept in accordance with
standards of proper accounting. Assets and liabilities could be substantiated. We determined that
the accounting function complies with statutory regulations and the principles of orderly accounting.

The principles of proper accounting when using computer systems have also been observed,
according to our audit findings. Our findings show that data processing equipment and applications

software function reliably.
1.2. Annual financial statements

The prior year financial statements for the period from Apri! 1, 2014 to March 31, 2015 were audited
by KPMG AG Wirtschaftspriifungsgesellschaft and given an unqualified audit opinion on April 28,
2015,

The annual balance sheet as at March 31, 2016 and the profit and loss statement for the period
from April 1, 2015 to March 31, 2016 have been properly derived from the accounting records. The
classification corresponds to the provisions of the German Commercial Cade. The assets were
evidenced to us by means of statements of balances and securities, stocktaking lists, confirmations
of balances, registers, index files, copies of correspondence and other documents, which, taken as

a whole, constitute the legally prescribed inventory.

The company's annual financial statements were prepared in accordance with sections 242 to 256
HGB and the supplementary provisions of sections 264 to 288 HGB.

54013/Se 5
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Valuation of the assets and liabilities was in accordance with the provisions of the German Commer-
cial Code. The accounting and valuation methods applied by the company are presented in the
notes to the financial statements (Appendix 3). They are unchanged in comparison to the previous
year. The principle of consistency in the exercise of valuation methods and the use of elective rights

was observed.

The notes to the financial statements comply with the legal requirements. The notes to the financial
statements meet all legal requirements and include all required disclosures, information about,
explanations and justifications of the disclosure, accounting and valuation methods employed for
the individual items of the balance sheet and the income statement as well as all requisite supp-
lemental disclosures. We have audited the detailed information in connection with the correspon-
ding items in the financial statements and in preparing the figures for the reporting and, where

needed, have explained them in greater detail.

2. Overall statement of the annual financial statements
2.1. Findings concerning the overall statement of the annual financial statement

According to the results of our audit under due consideration of German generally accepted
accounting principles the financial statements give a true and fair view of the net assets situation,
results of operation and cash flow of the company. Supplemental explanatory notes are not requi-

red.
In the course of our audit, we did not identify any changes to the valuation fundamentals (choice of
accounting and valuation options and use of discretionary powers) or measures which change the

factual framework and have a material effect on the company’s assets, financial, and earnings

position.

Appendix 5 contains details of the legal and tax fundamentals.

54013/Se 6
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2.2. Significant valuation principles

Accounting policies and valuation principles are disclosed in the notes to the financial statements
(part of Enclosure 3) in accordance with the German Commercial Code.

In addition, we address the material estimates in the provisions as follows:

The other provisions are recognized for all risks and contingent liabilities identified up to the date of
preparation of the annual! financial statements in an amount based on prudent business practice.
They mainly consist of the provision of k€ 5,190 for health insurance fund discounts. This provision
covers the discounts that are likely to be granted to discount contract partners in the future. As
some of the discount contract pariners only settle with the Company once a year, the discounts that
are expected to be granted had to be estimated as at March 31, 2016. To calculate the provision for
discounts, the Company used statistical market data that it obtained from an independent third party
and which is made available with a delay of approximately three months. The final three months of
the financial year were therefore estimated on the basis of the goods soid to wholesale.

3. Economic matters

The company distributes pharmaceutical products primarily in Germany.

The company is part of the Sun Pharmaceutical Industries group, which is the largest pharmaceuti-
cal manufacturer in India and is one of the five largest generic drug manufacturers worldwide. All
medicinal products sold by the company must comply with the approval and quality regulations of
the German and European regulatory authorities.

The main emphasis of business activities is the purchase and sale of generic drugs which are
obtained from affiliated companies mainly from India.

In the German market, the company takes part in the tendering procedures of statutory health

insurers.
Ranbaxy GmbH has entered into a profit-and-loss transfer agreement with Basics GmbH.

Ranbaxy GmbH operates in rented premises in Leverkusen. it uses a iogistics company for storage

of its goods and for shipping.

54013/Se 7
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E. Reproduction of the Auditor’s Opinion

In accordance with the final results of our audit of the Annual Financial Statements at March 31.
2016 of Ranbaxy GmbH, Leverkusen, we have issued the following

"Auditor’'s Opinion
To Ranbaxy GmbH, Leverkusen

We have audited the annual financial statements - comprising the balance sheet, the income
statement and the financial statements - together with the bookkeeping system of Ranbaxy GmbH,
Leverkusen, for the business year from April 1, 2015 to March 31, 2016. The maintenance of the
books and records and the preparation of the annual financial statements in accordance with
German commercial law are the responsibility of the Company’s management. Our responsibility is
to express an opinion on the annual financial statements, together with the bookkeeping system
based on our audit.

We conducted our audit of the annual financial statements in accordance with section 317 German
Commercial Code and the generally accepted standards for the audit of financial statements
promulgated by the Institut der Wirtschaftsprifer (IDW). Those standards require that we plan and
perform the audit such that misstatements materiaily affecting the presentation of the net assets,
financial position and results of operations in the annual financial statements in accordance with
German principles of proper accounting are detected with reasonable assurance. Knowledge of the
business activities and the economic and legal environment of the Company and evaluations of
possible misstatements are taken into account in the determination of audit procedures. The
effectiveness of the accounting oriented internal control system and the evidence supporting the
disclosures in the books and records and the annual financial statements are examined primarily on
a test basis within the framework of the audit. The audit includes assessing the accounting princi-
ples used and significant estimates made by management as well as evaluating the overall presen-
tation of the annual financial statements. We believe that our audit provides a reasonable basis for
our opinion.

Our audit has not led to any reservations.
In our opinion, based on the knowledge gained from our audit, the annual financial statements
comply with the legal requirements and, under consideration of the German principles of proper

accounting, give a true and fair view of the net assets, financial position and results of operations of
the Company."

54013/Se 8
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We hereby submit this audit report in accordance with section 321 HGB and the principles of

proper reporting on audits.

If these annual financial statements are published in any form other than the confirmed version
attached as an annex to this report, we will be required to submit further comments in cases where
our opinion is quoted or reference is made to our audit; please refer to section 328 HGB for further

information.

Cologne, May 17, 2016
- 54013/K -

Roever Broenner Susat Mazars GmbH & Co. KG
Wirtschaftspriifungsgesellschaft
Steuerberatungsgeseilschaft

Graf von Kanitz Koerner
Wirtschaftspriifer Wirtschaftspriifer

54013/Se 9
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Ranbaxy GmbH, Leverkusen

Profit and Loss Account

for the period from April 1, 2015 to March 31, 2016

. Sales

Other operating income
Cost of materials

Cost of raw materials, suppiies and trading stock
Other operating expenses
Income transfer acc. to profit transfer agreement
Operating result
Net income

Appendix 2

2014/2015
€ €

2,690,394.68 1,663,079.46
194.90 0.00
-2,603,910.04 -680,231.67
-144,894.53 -54,979.92
58,214.99 -927,867.87
0.00 0.00
0.00 0.00
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Ranbaxy GmbH,
Leverkusen

Notes to the financial statement for the financial year
from April 1, 2015, to March 31, 2016

. General information

The financial statement as at March 31, 2016, was drawn up in accordance with the provisions
of the Gemnan Commercial Code (HGB) as contained in the German Accounting Law
Modernization Act (BilMoG) that are applicable to small corporations within the meaning of
Articie 267, paragraph 1 HGB, in conjunction with the provisions of the German Limited
Companies Act (GmbHG).

ll. Accounting and valuation principles

The inventories are valuated in compliance with the lower-of-cost-or-market rule, either at
purchase prices or the lower value to be attributed at the balance sheet date.

The valuation of the accounts receivable, the other assets as well as the liquid funds is

carried out at nominal vaiue.

The sundry accruals allow for any recognizable risks and contingent liabilities at the date the
financial statement was drawn up and are reported at the performance amount required by

reasonable financial assessment.
The obligations are carried as liabilities at settlement value.

Foreign currency receivables and liabilities are valuated using the mean spot exchange rate

as at balance sheet date.
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Ill. Notes to financial statements

1. Current assets
The accounts receivable and the other assets all are due within less than one year.

2. Sundry accruals
Sundry accruals comprise the following substantial items:

k€
Invoices not yet received 5,204
Financial statement expenses __ 8
5.212

The invoices not yet received allow in particutar for outstanding settlements in connection with
discount agreements with health insurance providers (k€ 5,190).

3. Accounts payable
The accounts payable are all due within less than one year,

The liabilities to affiliated companies relate exclusively to financial obligations to the shareholder
Basics GmbH resulting from an entity subject to turnover tax, as well as from other performance
relationships with the parent company.

IV. Notes to profit and loss account

The profit and loss account has been classified applying the nature of expense method
according to Article 275, paragraph 2 HGB.

The other operating expenses are composed as follows:

k€
Management expenses from parent company 112
Administrative expenses 33

145

As at March 31, 2016, Ranbaxy GmbH shows an annual deficit before profit and loss transfer of
k€ 58 which was transferred to Basics GmbH under the profit and loss transfer agreement of
December 12, 2012.
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V. Other information

1. Managing Board
During the financial year under review,

Mr. Venu Madhav, businessman, Leverkusen, Germany (until October 6, 2015)
Mrs. Hellen de Kloet, pharmacist, Bennebroek, Netherlands (from October 6, 2015)

were appointed as directors.

The company takes advantage of the option provided by Article 286, paragraph 4 HGB.

2. Group affiliation

Ranbaxy GmbH is a wholly owned subsidiary of Basics GmbH, Leverkusen, and is integrated in
the consolidated financial statements of Sun Pharmaceutical Industries Limited, Mumbai/India.
The consolidated financial statements of Sun Pharmaceutical Industries Limited can be

inspected at http://www.sunpharma.com/investors/annualreports.

Leverkusen, April 28, 2016

Ranbaxy GmbH,
Leverkusen

Hellen de Kloet
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In accordance with the final results of our audit of the Annual Financial Statements at March 31,
2016 of Ranbaxy GmbH, Leverkusen, we have issued the following

Auditor's Cpinion
To Ranbaxy GmbH, Leverkusen

We have audited the annual financial statements - comprising the balance sheet, the income
statement and the financial statements - together with the bookkeeping system of Ranbaxy GmbH,
Leverkusen, for the business year from April 1, 2015 to March 31, 2016. The maintenance of the
books and records and the preparation of the annual financial statements in accordance with
German commercial law are the responsibility of the Company’s management. Our responsibility is
to express an opinion on the annual financial statements, together with the bookkeeping system
based on our audit.

We conducted our audit of the annual financial statements in accordance with section 317 German
Commercial Code and the generally accepted standards for the audit of financial statements
promulgated by the Institut der Wirtschaftspriifer (IDW). Those standards require that we plan and
perform the audit such that misstatements materially affecting the presentation of the net assets,
financial position and results of operations in the annual financial statements in accordance with
German principles of proper accounting are detected with reasonable assurance. Knowledge of the
business activities and the economic and legal environment of the Company and evaluations of
possible misstatements are taken into account in the determination of audit procedures. The
effectiveness of the accounting oriented internal control system and the evidence supporting the
disclosures in the books and records and the annual financial statements are examined primarily on
a test basis within the framework of the audit. The audit includes assessing the accounting principles
used and significant estimates made by management as well as evaluating the overall presentation
of the annual financial statements. We believe that our audit provides a reasonable basis for our

opinion.
Our audit has not led to any reservations.

In our opinion, based on the knowledge gained from our audit, the annual financial statements
comply with the legal requirements and, under consideration of the German principles of proper
accounting, give a true and fair view of the net assets, financial position and results of operations of
the Company.

Cologne, May 17, 2016

Roever Broenner Susat Mazars GmbH & Co. KG
Wirtschaftsprifungsgesellschaft
Steuerberatungsgesellschaft

Graf von Kanitz Koerner
Wirtschaftspriifer Wirtschaftspriifer
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Legal and fiscal situation

Name of company:

Place of registration:

Object of the company:

Commercial Register:

Partnership Agreement:

Capital and shareholder:

Management:

Financial year:

Shareholders’ Meeting:

Tax status:

Ranbaxy GmbH

Leverkusen

Manufacturing and selling pharmaceutical products.
District Court of Cologne - HRB 77014

Version dated December 12, 2013

€
Basics GmbH, Leverkusen 25,000.00

Hellen de Kloet, Bennebroek (Netherlands); from October 6, 2015
Venu Madhav, Leverkusen (Germany); until October 6, 2015

The directors were granted the power of sole representation. They
are exempted from the provisions of section 181 BGB.

April 1 to March 31 of the following year
An ordinary shareholders' meeting took place on October 19, 2015;

the following resolutions were passed:

1. The annual financial statements of Ranbaxy GmbH as at March
31, 2015 are adopted.

2. The profit for the year 2014/2015 amounting to € 927,867.87 was
transferred to the shareholder according to the profit-and-loss
transfer agreement.

3. Discharge is granted to the company's directors.

The company is registered with the Leverkusen Tax Office under
the tax number 230/5716/1452.
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[Translator's notes are in square brackets]

General Engagement Terms

for

Wirtschaftsprifer and Wirtschaftspriifungsgeselischaften

[German Public Auditors and Public Audit Firms)
as of January 1, 2002

This is an English translation of the German text, which is the sole authoritative version

1. Scope

{1} These engagement lerms are applicable to contracts between Wirt-
schaftsprifer [German Public Auditors] or Wirtschaftsprifungsgesellschaften
[German Public Audit Firms] {(hereinafier collectively referred to as the
"Wirtschaftsprifer') and their clients for audits, censulting and other engage-
ments to the extent that something else has not been expressly agreed to in
writing or is not compulsory due to legal requirements,

(2} I, In an individual case, as an exception contractual refations have also
been established between the Wirtschaftspriifer and persons other than the
client, the provisions of No. 8 befow also apply to such third parties.

2. Scope and performance of the engagement

(1} Subject of the Wirtschaftsprifer's engagement is the performance of agreed
services — not a particular economic resuit. The engagerment is performed in
accordance with the Grundsatze ordnungsmaéBiger Berufsausiibung
{Standards of Proper Professional Conduct]. The Wirtschaftsprifer is entitled to
use qualified persons to conduct the engagement.

(2) The application of foreign law requires — except for financial attestation
engagements — an express writen agreement,

(3) The engagement does not extend — 1o the extent it is not directed thereto —
to an examnination of the issue of whether the requirements of tax law or special
regulations, such as, for example, laws on price controls, laws limiting
competition and Bewirlschaftungsrecht flaws controfling certain aspects of
specific business operations] were observed; the same applies to the
dstermination as to whether subsidies, allowances or other benefits may be
claimed. The performance of an engagement encompasses auditing
procedures aimed at the detection of the defaication of books and records and
other irregutarities only it during the conduct of audits grounds therefor arise or
if this has been expressly agreed to in writing.

(4} I the fegal position changes subseguent fo the issuance of the final
professional statement, the Wirtschaftspriifer is not cbliged to inform the client
of changes ar any consequences resulting therefrom.

3.The client's duty 1o inform

(1) The client must ensure that the Wirtschaftsprifer — even without his special
request — is provided, on a timely basis, with ali supporting documents and
records required for and is informed of alf evenis and circumstances which may
be significant to the performance of the engagement. This also applies to those
supporting docurments and fecards, events and circumstances which first
become krown during the Wirtschaftspriifer's work,

{2) Upon the Wirtschaitsprifer’s request, the client must confirm in a written
statement drafted by the Wirtschaftspriter that the supporting docurnents
and records and the information and explanations provided are complste.

4. Ensuring independence

The client guarantees to refrain from everything which may endanger the
independence of the Wirtschaftspriifer's staff. This particularty applies io
offers of employment and offers to undertake engagements on one's own
account.

5. Reporting and verbal information

It the Wirtschaftspriifer is required to present the resulis of his work in writing,
only that written presentation is authoritative. For audit engagements the long-
form report should be submitted in writing to the extent that nothing else has
been agreed to. Verbal statements and information provided by the
Wirtschaftspriifer’s staff beyond the engagement agreed to are never binding.

6. Protection of the Wirtschaftspriifer's intellectual property

The client guaraniees that expert opinions, organizational charts, drafts,
skelches, schedules and calculations - expecially quantity and cost
computations - prepared by the Wirschaftsprifer within the scope of the
engagement will be used only for his own purposes.

7.Trangmission of the Wirtschaftspritfer's professional statement

(1) The transmission of a Wirtschaftsprifer's professional statements {iong-
form reports, expert opinions and the iike) to a third party reguires the
Wirtschaftsprifers written consent 1o the extent that the permission o
transmit to a certain third party does not result from the engagement terms.
The Wirtschafispriifer is liable (within the limits of No. 9} towards third pariies
only if the prerequisites of the first sentence are given,

{2) The use of the Wirtschaflspriifer's professional statements for promational
purposes is not permitted; an infringement entitles the Wirtschafispriifer 10
immediately cance! all engagements not yet conducted for the client.

8. Correction of deficiencies

{1) Where there are deficiencies, the client is entitied to subsequert fulfillment
fof the contract]. The client may demand a reduction in fees or the cancellation
of the contract onfy for the failure to subsequently fulfii [the contract]; if the
engagement was awarded by a person carrying on a commercial business as
part of that commercial business, a government-owned legal person under
public law or a special government-owned fund under public law, the client may
demand the cancellation of the contract only if the services rendered are of no
interest to him due fo the failure to subsequently fulfill [the contract], No. 9
applies to the extent that claims for damages exist beyond this.

(2) The client must assert his claim for the correction of deficiencies in writing
without delay. Claims pursuant to the first paragraph not arfsing from an
intentional tort cease o be anforceable one year after the commencerment of
the statutory time limit for enforcement,

{3) Obvious deficiencies, such as typing and arithmetical errors and formelle
Mangel [deficiencies associated with technicalities] contained in a
Wirtschaftspriifer's professional statements (long-form reports, expert opinions
and the like) may be corrected - and also be applicable versus third parties —
by the Wirtschaftspriifer at any time. Errars which may call into question the
conclusions contained in the Wiltschaftsprafer's professional staterments
entitle the Wirtschaftsprafer to withdraw — also versus third parties - such
statements. In the cases noled the Wirtschaftspriifer should first hear the
client, if possile.

9. Liability
{1) The Hability limitation of § [“Article”] 323 (Z)‘paragraph 2"} HGB
["Handelsgesetzbuch™ German Commercial Code} applies to statutory
audits required by law.
(2) Liabiiity for negligence; An individual case of damages
If neither No. 1 is applicable nor a regulation exists in an individual case,
pursuant to § 54a (1) no. 2 WPO [“Wirtschaftspraferardnung”: Law regulating
the Profession of Wirtschaftsprifer] the iiability of the Wirtschaftspriifer for
claims of compensatory damages of any kind - except for damages resulting
from injury to life, body cor health — for an individual case of damages resulting
from negligence is limited to € 4 miliion; this alsa applies if liability to a person
other than the client should be established. An individua! case of damages
alse exists in relation to a uniform damage arising irom a number of breaches
of duty. The individual case of damages encompasses all conseguences from
a breach of duty without taking into account whether the damages occurred
in ene year or in a number of successive years. In this case muitiple acts or
omissions of acts based on a similar source of error or on a source of error of
an equivalent nature are deemed to be a uniform breach of duty if the matters
in guestion are legalty or ecanomically connected to one another. In this event
the claim against the Wirtschaltsprofer is limited to € 5 miltion. The limitation
to the fivefold of the minimum armount insured does not apply to compulsary
audits required by law.

(3) Preclusive deadiines

A compensatory damages claim may only be lodged within a preciusive
deadline of one year of the rightful claimant having become aware of the
damage and of the event giving rise to the clairn - at the very latest, however,
within & years subsequent to the event giving rise to the claim, The cizim
expires if legal action is not taken within a six month deacdline subsequent to
the writlen refusal of acceptance of the indemnity and the ciient was informed
of this consequence.

The right to assert the bar of the preclusive deadline remains unaffected.
Sentences 1 to 3 also apply o legally requited audits with statutory lighility
limits.
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10. Supplementary provisions for audit engagements

(1) A subsequent amendment or abridgernent of the financial statements or
management report audited by a Wirtschaftspriifer and accompanied by an
auditor's report requires the written consent of the Wirtschaftsprifer even if
these documents are not published. if the Wirtschaftsprifer has not issued an
auditor's report, a reference to the audit conducted by the Wirtschaftsprafer
in the management report or elsewhere specified for the general public is
permitted only with the Wirtschaftsprifers written consent and using the
wording authorized by him,

(2} If the Wirtschaftsprifer revokes the auditor's report, it may no longer be
used. f the client has already made use of the auditor's report, he must
announce its revocation upon the Wirtschaftsprafer's request.

(3) The client has aright to 5 copies of the long-form report. Additional copies
will be charged for separately.

1. Supplementary provisions for assistance with tax matters

(1) When advising on an individual tax issue as well as when furnishing
confinuous tax advice, the Wirtschaftsprifer is entited to assume that the
facts provided by the client — especially numerical disclosures - are correct
and complete; this also applies to bookkeeping engagerments. Nevertheless,
he is obliged to inform the client of any errors he has discovered.

(2) The tax consulting engagement does not encompass procedures fequired
to meet deadlines, unless the Wirischaitspriifer has explicitly accepted the
engagement for this. In this event the client must provide the Wirtschafts-
prifer, on a timely basis, all supporting decuments and records — espeacially
tax assessments — material to meeting the deadlines, so that the Wirtschafts-
prafer has an appropriate time period available to work therewith.

{3) In the absence of other written agreements, continuous tax advice
encompasses the following work during the contract period:

a) preparation of annual tax returns for income tax, corporation tax and
business tax, as well as net worth tax returns on the basis of the annual
financial statements and other schedules and evidence required for tax
purposes to be submitted by the client

b) examination of tax assessments in relation to the taxes menticned in (a}

c} negotiations with tax authorities in connection with the returns and
assessments mentioned in (a) and (b)

d} participation in tax audits and evaluation of the results of tax audits with
respect io the taxes mentioned in (a)

&) participation in Einspruchs- und Beschwerdeverfahren [appeals and
complaint procedures] with respect to the taxes mentionsd in (a).

In the afore-mentioned wark the Wirtschaftspriifer takes material pubtished
legal decisions and administrative interpretaticns into account.

(4) IF the Wirtschaftspriifer receives a fixed fee for continuous tax advice, in
the absence of other written agreements the work mentioned under
paragraph 3 (d) and (e} will be charged separately.

(5) Services with respect to special individual issues for income fax, corporate
tax, business tax, valuation procedures for property and net worth taxation, and
net worth tax as well as all issues in relation to sales tax, wages tax, other taxes
and dues require a special engagement. This aiso applies to:

a) the treaiment of ronrecurring tax matiers, e. g. in the field of estate tax,
capital transactions tax, real estate acquisition tax

b) participation and representation in proceedings before tax and
administrative courts and in criminal proceedings with respect to taxes, and

¢} the granting of advice and work with respect to expert opinions in
connection with conversions of legal form, mergers, capital increases
and reductions, financial reorganizations, admission and retirement of
partners or shareholders, sale of a business, liquidations and the like.

{B) To the extent that the annual sales tax return is accepted as additianal work,
this does not inciude the review of any special accounting prerequisities nor of
the issue as to whether all potential legal sales tax reductions have been
claimed. No guarantee is assumed for the compieteness of the supporting
documents and records 1o validate the deduction of the input tax credit.

12. Cenfidentiality towards third parties and data security

{1) Pursuant *o ths law the Wirtschafispiiifar is airiged {o veai ail facis thar
he comes to know in connection with his work as confidential, irrespective of
whether these concern the client himself or his business associations, unless
the client releases him from this obligation.

{2} The Wirtschaftsprifer may only release long-form reports, expert opinions
and other written statements on the results of his work to third parties with the
consent of his client,

{3} The Wirtschaftspriifer is entitied — within the purposes stipulated by the
client ~ o process persoral dala entrusted to him or aliow them o be
processed by third parties,

13. Default of acceptance and lack of cooperation on the part of the client
If the client defaults in accepting the services offered by the Wirtschaftsprifer
or if the client does not provide the assistance incumbent on him pursuant io
No. 3 or otherwise, the Wirtschaftsprifer is entitied to cance! the contract
immediately. The Wirischaftsprifer's right fo compensation for additional
expenses as well as for damages caused by the default or the lack of
assistance is not affected, even if the Wirtschaftsprafer does not exercise his
right to cancel.

14. Remuneration

(1) In addition to his claims for fees or remuneration, the Wirtschaftspriifer is
entitled to reimbursement of his outiays: sales tax will be billed separately. He
may claim appropriate advances for remuneration and reimbursement of
outlays and make the rendering of his services dependent upon the complete
satisfaction of his claims. Multipie clients awarding engagements are jointly
and severally liable.

(2) Any et off against the Wirtschaftsprifer's claims for rermuneration and
reimbursernent of oullays s permitted only for undisputed claims or claims
determined 1o be legally valid.

15. Retention and return of supporting documentation and records

(1) The Wirtschaftsprafer retains, for ten years, the supporting decuments and
records in connection with the complation of the engagement — that had been
provided to him and that he has prepared himself — as well as the
corespondence with respect to the engagement.

(2) After the settlement of his claims arising from the engagement, the
Wirtschaftspriifer, upon the request of the client, must return all supporting
documents and records obtained from him or for him by reason of his work on
the engagernent. This does not, however, apply to correspondence
exchanged between the Wirtschafisprifer and his client and to any documents
of which the client already has the original or a copy. The Wirtschafisprifer
may prepare and retain copies or photocopies of supporting documents and
records which he returns to the client.

16. Applicable law
Only German law applies to the engagement, its conduct and any claims
arising therefrom.



