Independent Auditor’s Report

To the Members of
M./8 Ranbaxy Drugs Limited

Report on the Financial Statements

We have audited the accompanying financial statements of M/S Ranbaxy Drugs Limited (“the Company™)
which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the matiers stated in Section 134(5) of the Companies Act, 2013 (“the Act™)
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies {Accounts) Rules, 2014. This responsibility alse includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting poelicies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the finaricial statements that give a true and {air view and are free from material misstatement, whether due to

fraud or error.

Auditor’s Responsibility
Our responsibility is fo express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the audifor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
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Opinion
In Our opinion and to the best of cur information and according to the explanations given to us, the financial

stetfements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:

)
b)
¢)

In the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;
In the case of the Statement of Profit and Loss Accouni, of the loss for the Year on that dafe;
In the case of the Cash Flow Statement, of the cash flow for the year ended on that date,

Report on Other Legal and Regulatory Requirements
I, As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), as amended, issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

d.

we have sought and obained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of {hose books;

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account

in our opinion, the aforesaid (Standalone) financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.

On the basis of written representations received from the directors as on March 31, 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2016 from being
appointed as a director in terms of Section 164 {2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred fo the Investor Education and

Protection Fund by the Company.
For HDSG & Associates
Chartered Accountants
FIRRN: 002871N

Date: 26™ May, 2016
Place: New Delhi

(Sanjay Jawa)
Partner
M. No. 514719
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“Annexure A” to the Independent Auditors® Report

Referred to in paragraph 1 under the heading ‘Report on Qther Legal & Regulatory Requirement’ of our report
of even date to the financial statements of the Company for the year ended March 31, 2016:

1

2}

4)

5)

6)

7)

8)

In respect of its Fixed Assets;
(a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified once in a year. In our opinion, this periedicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assels. No material
discrepancies were noticed on such verification.

(¢}  According to the information and explanations given to us and on the basis and on the basis of
our examination of the Company, the title deeds of immovable properties are held in the name of

the Company.

In respect of its Inventories:
The company does not have any inventory. Accordingly, Para 3(ii) of the order is not applicable.

The Company has not granted any loans, secured or unsecured o companies, firms, Limited Liability
partnerships or other parties covered in the Register maintained under section 189 of the Act.
Accordingly, Para 3 (iii) (a) to (C) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans,

investments, guarantees, and security,

The Company has not accepted any deposits from the public and hence the directives issued by the
Reserve Bank of lndia and the provisions of Sections 73 to 76 or any other relevant provisions of the
Act and the Companies (Acceptance of Deposit) Rules, 2015 with regard to the deposits accepled
from the public are not applicable.

As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by

the company.

(a) According to information and explanations given to us and on the basis of our examination of the
books of account, and records, the Company has been generally regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income-Tax, Sales tax,
Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess and any other statutory
dues with the appropriate authorities. According to the information and explanations given to us,
no undisputed amounts payable in respect of the above were in arrears as at March 31, 2016 for a
period of more than six months from the date on when they become payable.

b)Y According to the information and explanation given to us, there are no dues of income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax ouistanding on account of any

dispute.

The Company has not taken any loan either from financial institutions or from the government and has
not issued any debentures. Accordingly, Para 3(viii) of the order is not applicable.

Based upon the audil procedures performed and the information and explanations given by the
management, the company has not raised moneys by way of initial public offer or further public offer
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10)

£1)

14)

15)

16)

including debt instruments and term Loans. Accordingly, Para 3(ix} of the order is not applicable.

According to the information and explanation given to us, no fraud on or by the Company has been
noticed or reported during the course of the audit.

According to the information and explanation given 1o us, no managerial remuneration has been paid
or provided, Accordingly, Para 3(xi) of the order is not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, Para 3(xii} of the order is nof
applicable.

In our opinion, all transactions with the related parties are in compliance with section 177 and 188 of
Companies Act, 2013 and the details have been disclosed in the Financial Statements as required by
the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly, Para 3(xiv) of the
order is not applicable. '

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or persons
comnected with him. Accordingly, Para 3(xv) of the order is not applicable.

In our opinion, the company is not required 1o be registered under section 45 1A of the Reserve Bank
of India Act, 1934. Accordingly, Para 3(xvi) of the order is not applicable.

For HDSG & Associates
Chartered Accountants
FRN: 002871IN

Date: 26™ May, 2016
Place: New Delhi

(Sanjay Jawa)
Partner
M. No. 514719
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“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of M/S
Ranbaxy Drugs Limited

Report on the Internal Financial Conirols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2813 (“the Act”™)

We have audited the internal financial controls over financial reporting of M/S Ranbaxy Drugs Limited (“the
Company™) as of March 31, 2016 in conjunction with our audit of the standalone financial statements of the

Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control ever financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note -on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and mainienance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial confrols over financial
reporting based on owr audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial condrols, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with cthical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial confrols over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial staterments,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financinl Contrels Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial confrols over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compiiance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountanis of India.

For HDSG & Associates
Chartered Accountants
FRIN: 062871IN

Date: 26" May, 2016

Place: New Delhi
(Sanjay Jawa)

Partner
M. No. 514719




Ranbaxy Drugs Limited

Balance Sheet as af 31 March 2010

(All amounts are in Indian Rupees except share data, per share data and unless otherwise stated)

EQUITY AND LIABILITIES

Sharcholders' funds
Share capital
Reserve and surplus

Current Habilities
Trade payables

Other current liabilities
Shori-term provisions

TOTAL

ASSETS

Non-current assels

Fixed assets-tangible
Non-current investments
Long-term loans and advances

Current assets

Cash and bank balances
Ofther current assets

TOTAL

Significant accounting policies

The notes referred to above form an integral part of the financial statements

As per our report of even date attached

For HDSG & Associates
Chartered Accountants
Registration No.; 002871N

Sanjay Jawa
Partner
Membership No.: 514719

Place: New Delhi
Date: 26 May 2016

Note

~1 &

-

11
12

Sandeep Mechandroo
Director

Place: Mumbai
Date: 26 May 2016

As at

31 March 2016

As at

31 March 2015

31,002,700 31,002,700
1,822,343,616 1,699,180,591
1,853,346,316 1,730,183,291

51,300 28,090

5,700 25,735,061
785,540 765,540
842,540 26,548,691
1,854,188,856 1,756,731,982
2,700,496 2,700,496
1,839,305,472 1,739,651,476
1,522,133 1,430,667
1,843,528,101 1,743,782,639

10,479,167 12,705,197

181,588 244,146

10,660,755 12,949,343

1,854,188,856 1,756,731,982

Sanjay Jerry
Director

Forand on behalf of the Board of Directors of Ranbaxy Drugs Limited



Ranbaxy Drugs Limited
Statement of Profit and Loss for the vear ended 31 Mareh 2016

(All amounts are in Indian Rupees except share data, per share data and unless otherwise stated)

Note

REVENUE
Other operating income
Share in profit from partnership firm
Other income 13
Total revenue

EXPENSES

Employee benefits 14
Depreciation 8
Other expenses 15
Finance Cost 16
Total expenses

(Loss) / profit before tax
Current tax

Trax earlier yvear
(Loss)/profit for the period

(L.oss) / profit per equity share (Rs.) 17
Basic and Diluted - Par value of Rs. 10 per share

Significant accounting policies 2
The notes referred to above form an integral part of the financial statements

As per our report of even date aftached

For HDSG & Associates
Chartered Accountants
Registration No.: 002871 N

Sanjay Jawa Sandeep Mehandroo
Pariner Director
Membership No.: 514719

Place: Mumbai
Date: 26 May 2016

Place: New Delhi
Date: 26 May 2016

For the vear ended
31 March 2016

For the vear ended
31 March 2015

122,830,796 55,427,592
769,686 1,585,194
123,600,482 57,012,786
- 377,702
176,649 375,144
120,809 25,768,988
297,458 26,521,834
§23,303,025 30,490,952
140,000 490,000

- (107,931)
123,163,025 30,108,883
39.73 9.1

Sanjay Jerry
Director

For and on behalf of the Board of Directors of Ranbaxy Drugs Limited



Ranbaxy Drugs Limited
Cash Flow Statement for the year ended 31 March 2016
(AL amounts are in Indian Rupees except sharve data, per share data and unless otherwise stated)

For the year ended For the year ended
31 March 2016 31 March 2015
A. Cash flows from operating activitics
(Loss) / profit before fax 123,303,025 30,493,952
Adjustments:
Depreciation - -
Interest income (769,686) (1,534,631)

Interest on loan - 25735061

Share of (profit) loss from partnership firm {122,830,796) (55,427,592)
Operating eash flows before working capital changes (297,457) (736,210)
Decrease in trade payables and other current liabilities (25,706,151) (204,977
Net eash (used in) from operating aetivitics (26,003,608) (941,187)

B. Cash flows from investing activitics
Realisation from investment in a partnership firm 23,176,800 279,720,000
Payment of consideration for acquisition of shares (refer 10 note 9) - (279,007,000)
Interest income on others 832,244 1,783,142
Income taxes paid (231,466) {430,608)
Fixed deposits matured during the year 10,800,000 20,600,000
Investment in fixed deposits (8,900,000) {10,800,000)
Net cash gencrated from investing activities 25,677,378 11,265,534

C. Cash flows from financing activitics
(Payment)/proceeds of unsecured loan - . (9,938,250)
Net cash flows generated from financing activifics - {9,938,250)
Net (decrease) / increase in cash and cash equivalents (A+B4C) (326,030} 386,097
Cash and cash equivalents at the beginning of the year 1,905,197 1,519,100
Cash and cash equivalents at the end of the period 1,579,167 1,905,197

Notes te Cash flow stalement:

1 Components of cash and cash equivalents (Refer to note 11}:
Balance with banks
- On current accounts 1,579,167 1,905,197

Cash and cash equivaients at the end of the period 1,579,167 1,905,197
Add: other bank balances
Fixed deposits with original maturity of more than three months but remaining
maturity of less than tweive months 8,900,600 10,800,000
Cash and bank balances at the end of the year 10,479,167 12,705,197

2 The Cash Flow Statement has been prepared in accordance with the 'Indirect Method' specified in Accounting Standard 3, Cash Flow
Statement, notified by Central Government in the Companies {Accounting Standard) Rules, 2006.

The notes referred to above form an integral part of the financial statements
As per our report of even date attached

For HDSG & Associates Forand on behalf of the Board of Directors of Ranbaxy Drugs Limited

Chartered Accountants
Registration No.: 002871N

Sanjay Jawa Sandcep Mehandroo Sanjay Jerry
Partner Direcror Director
Membership No,: 514719

Place: New Delhi Place: Mumbai
Date: 26 May 20i6 Date: 26 May 2016



Ranbaxy Drugs Limited
Notes to the finuncial statements Tor he year ended 31 March 2016
(AH amounts are in Indian Rupees except share data, per share dati and untess otherwise stated)

i

{

=

Company overview

Ranbaxy Drugs Limited (the Comypmy’) was set up in 1984 10 carry on the business of deating in pharmaceutical and related produets, However, the Company has not commenced (his
business activily.

During the previous year, the Company had entered inta a Scheme of amatgamation (‘the Scheme’) of the Company’s subsidiaries viz, Ranbaxy Drugs and Chemicals Company, Rexcel
Pharmacenticals Limited, Solus Pharnaceuticals Limited, Ranbaxy Life Sciences Research Limiled and Ranbaxy SEZ Limited with itself usler the provisions of Sections 361 10 394 read
with other applicable provisions of the Companies Act 1956 which was approved by the Hon'ble High Courts of Dethi and Panjab & Haryana vide their order dated 7 December 20372 and
G February 2013 respectively. The appointed date for the merger was 1 April 2012, The Scheme became effective on 9 May 2013 upon approval of the order of the Hon'ble High Courls
of Dethi and Penjab & Haryana by Registrar of Companies al Chandigarh,

The erstwhile holding company namely Ranbaxy Laboratories Limiled has heen merged with Sun Pharmaceutical Industries Limited ("SPIL") effeetive from 24 March 2035 and $P1L has
now become the holding Company of the company.,

Significant accounting pelicies
The accounting policies set oul below have been applied consistently to (he periods presented in these Tinascial statements,

Basis of preparation of financial statements

These financial statements have been prepared and presented on the acerual basis of aceounting and cemply with the Accounting Standards prescribed in the Companies
{Accounting Standards) Rules, 2006 issued by the Central Govermunent, the other relevant provisions of the Companies Act, 2013 | pronouncements ¢f the Instituse of
Chartered Accoumtanis of India and other accounting principles generally accepted in India, to the extent applicable. The (nancial statements are presented in Indian
rupees reunded off 1o (he nearest rupees,

Use of esfiminles
Fhe preparation of financial statements in conformity with Generally Accepled Accounting Principles {GAAP) requires management Lo make jodgments, estimates and assumptions that
affect the application of accounting policies and reported amounts of assets, Habilitics, income axd expenses and (he disclosure ¢of contingent liabilities on (he date of the financial

stalements. Actual results could differ fron: those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision 1o accounting estimates is recognised

prospectively in current and Tuture periods,

Current-non-cwrrent classification

All assets and Tiabilities have been classified as current or non-current as per the Company™s normal operating cycle and other eriteria set ont in the Schedule 111 10 the Companies Act,
213,

Axsels

An asset is classified as current when it satisfies any of the following criteria:

a. it s expected 1o be realised in, or is intended for sale or consemption in, the Company’s notmal operaling eycle;

b. it is held primarily for the purpose of being traded;

¢. it is expected to be reatised within 12 menths afier the reporting date; or

d. it is cash or casls equivaierst uniess it is restricted from being exchanged or used to settle a Hability for at least 12 months afier the reporting date

Liahifities

A liability is classified as current when il satisfies any of the Tollowing criteria;

a. itis expected 1o be seftled in the Company™s nonaal operating cycle;

L. it is held primarily for the purpose of being raded;

¢. it s due 1o be settled within 12 months after the reporting dale; or

d. the Company daes not have an vnconditional right to defer setttement of the lability for at least 12 months after the reporting date. Terms of a liability that could, at the aption of the

counterparty, resull in its settlement by the issue of equity instruments do not affect its classification

Current assets/ Hiabilities include the current portion of non-current financial assets/ liabilities respectively. All other assels/ liabilities are classified as non-carrent.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash equivalents,

Fixed assets and depreciation

Tangible fixed assety

Tangille fixed assets are carvied at cost of acquisition less accumulated depreciation and impairment loss, if any. The cost of an item of tangible fixed asset comprises its purchase price,
inchuding import dutics and other non-refundabie taxes or levies and any directly aitributable cost of Lringing the asset (o its working condition for ils intended use; any trade discounts and
rebales are deducted i arriving at the purchase price. Advances paid 1owards acguisition of tangible fixed assets outstanding at each Balance Sheet date, are shown under long-term foans
and advances and cost of assets not ready for intended use before the period end, are shown as capital work-in-progress.

Cost of tangilile fixed assets (net of residual value) is depreciated on straight-line methed as per the useful life preseribed in Schedule 1) o the Companies Act, 2013

Depreciation is provided on a pro-rata basis i.c.from the date of acquisition/ installation. Tangible fixed assels, costing individually Rs, 5,000 or less, are depreciated fully in the year of
capitatization.

A tangible fixed agsel is eliminaled from the financial statements on disposal or when no further benefit is expected from its use and disposal. Assels retived from aclive use and held for
disposal are stated at the lower of teir net book value and net realisable value and shown noder *Other current assets’,

Losses arising from retirement or pains or losses arising from disposal of fxed assels which are carried at cosl are recognised in the Statement of Profit and Loss.
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nbxy Drugs Limited
es fo the financial statements for the year ended 31 March 2016

(AlLamoeunts are i Indian Rupees excegd share data, per sharve data and uniess otherwise stated)

€} Impairment

Fixed assets (Langible} are reviewed at cach reporting date 10 determine i there is any indication of impairment. For assets i respect of which any stch indication exists and for intangible
assets mandatorily lesied annvally for impaiment, the asset’s recoverable amount is estimated, An inypaivment loss is recognised if 1he carrying amount of an assel exceeds its recoverable
ameunt.

For the purpose of impairment {esting, assets are grouped 1ogether into the smaliest group of assets (Cash Generating Unit or CGLY) that generates cash inflows from continuing use that are
fargely independent of the cash inflows of other assets or CGUSs.

‘The recoveralle amount of an assel is (he grealer of its value in use and i1s net selling price. In assessing vahue in use, (he estimated Tutuze cash flows are discounted 10 their presenl value
using & pre-tax discount rate that reflects current snarket assessments of' the time vatue of moncy and 1he risks specific (o the assel.

Impairment {osses are recognised in Statement of Profil and Loss.

An bnpairment loss is teversed only to the extent thal the asset’s carrying amount does not exceed the carrying amount that would lzve been determined net of depreciation or
amortisation, il no impairment loss had been recopnised.

) Investmen(s
Investments that are readily realisable and intended 1o be held for not more than a year from the date of acquisition are classified as current investments. Ali other investmeints are classificd
as long-tem investments. However, that part of lang tenm investments which is expected (0 be realised within 12 months afler the reporting dae is also presented under ‘current assels’ as
“current portion of fong term mvestinents” in consonance with (he current/non-current classification seheme of Schedule 111,

Long-term investments (including curvent pottion thereof are carricd at cost less any other-than-temporary diminution in value, determined sey yarately for each individual investment,
@ | 1 )

Current investments are carried at e kower of cost and fair value. The comparison of cost and fair value is done sepacately m respect of cach category of investments i.c., equily shares,
preference shares, convertible debentures ete.
Any reductions in the carrying amount and any reversals of such reductions are charged or credited to the Statement of Profit and Loss.

Investment in the capital of a parmership i i3 shown by reference to the capital of the fizm on the Balance Sheel date. The Company’s share of profit or loss in a parinership finn is
recognised i 1he Statement of Profil and Loss as and when it accrues f.e. when it is computed and credited or debited to the capital/ current/ any other account of the Company in the

books of the partnership firm,

£} Revenue recognition

I

Share of profi from an investment in a partmership firm is recognized on an accraal basis.
Interest income is recoguised on a time proportion basis 1aking ato account outstanding and the interest rate applicable.

Cash and cash equivalents
Cash and cash equivalents comprise cash balanices en hand, cash balance with bank, and highly tiquid investments with original matusities, at the daie of purchase/ investment, of fhree

months or Jess,

Income Lixes
Income-tax expense comprises cwrrent tax (i.e. amount of tax for the period determined in accordance with the mcome tax faw) and deferred tax charge or credit (reflecting the lax effects

of timing differences between accounting income and Laxable mceme for the period). Income tax expense is Tecognised in the Statement of Profil and Loss excenl that tax expense related

=

1o items recognised directly in reserves 1s also recopnised in those reserves.

Current tax is measured &1 the amount expected to be paid 10 (recovered fram) the taxation authoritics, using he applicable tax rates and tax laws. Deferred tax is recognised in respect of
tining differences between taxable income and accounting income i.e. differences that originate in one period and are capalle of reversal in one or more subsequenl periods. The deferred
tax charge or credit and the corresponding deferred tax liabilities or assets are recopnised vsing ihe (ax rates and tax laws that have been enacled or substantively enacted by the Balance
Sheet date. Deferred tax assets are recopnised only o the extent there is reasonable certainty that the assets can be realised in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, defemed tax assets are recognised only if there is a virtuzl certainty supported by convineing evidence that sulfieient fture taxable income will be
available against which such deferred tix assets can be realised. Deferred tax assets ave reviewed as at each balance sheet date and written down or writlen-up 10 reflect the amount that is

reasonadbly/virtually certain (as the case may be) 1o be realised.

i} Employee benefits

Short - rerm emiployee henefits
All emplayee benefits payable / available within twelve months of rendering the service are classified as shori-ferm: enployee henefits. Benefits such as salaries, wages and bonus eic., are
recogmised in 1he Statement of Profil and Loss in the peried in which the employee renders (he related service.

Provident finud
In respect of employees, the Conpany makes specified monthly contribution towards the employees” provident fund to the provident fund trust administered by the parent Company.

k) Earnings per share { 'EPS")

Basic carnings/ {(loss) per share are calculated by dividing the net profit/ (loss) for the period attributable o equity shareholders by the weighted average number of equily shares
owtstanding during the period. The weiglted average number of equity shares outstanding during (he period is adjusted for events of bonus issue and share split. For the purpose of
caleolating diluted eamings/ (loss) per share, the net profit or foss for the peried attributable to equity shareholders and the weighted average number of shares outstanding during the
peviod are adjusted for the effects of all ditutive potential equity shares. The dilutive potential equity shares ave deemed converted as of the begisning of the period, unless they Bave been

issued al a kater date.



Ranbaxy Drags Limited
Notes ta the financial statemients for the year ended 31 March 2016
(AN aaeounts ave in Indian Rapees except shitre data, per share diada and vnless otherwise stated)
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m}

n

Provisions
A provision is reeopnised if, as a result of a past event, the Campany has a preseint obligation that can e estimated reliably, and it is probable that an outflow of economsie benefits will be
requited to sellle the obligation. Provisions are recopnised al the best estimate of the expendilure required to setife the present oblipation at the Balance Sheet date. The provisions are

measured on an undiscounted basis,

Contingent Habilitics and contingent assets

A contingent liability exists when there is a pessible hut notl probable obiigation, or a present obligation that may, It probably wil net, require an ontflow of resources, or a present
obligation whose amount caniiol be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outfllow of resowrees is remole. Contingent
assets are acither recognised nor disclosed in the financial stalements, However, contingent assets are assessed continually and if it is virually certain that an inflow of economic benefits
will arise, the assetand related income are recognised in the period in which the change oceurs.

Amalgamation in the pature of merger
‘The Company accounts for all amalgamations in nawre of merger using the “pooling of interest method” is presaribed in Accounting $tandard 34: Accounting for Amalgamations. Assels

and liabilities scquired of the transferor company have been recopnised at their respeclive book values.

{This space has been intentionally left biank)



Ranbaxy Draugs Limited
Notes fo the financial statements Tor dhe year ended 31 Marcls 2016
(AR amuants are in Indian Rupees exeeps share data, per share data and nnless otherwise siated)

3 Shave capital As al Asal
31 Mareh 2016 31 AEarcl: 2085
Authorised*
TRH50.000 {previous year 72,050,000} equity shares of Rs. 10 each 790,500,000 790,500,000
21,000,000 {previcus year 21,000,000 prelerence shares of Rs. 10 each 210,000,600 210000 000
1060,500060 ) 400,500,000
Rssued, subseathed and fully paid up
3,100,020 irevions vear 3,100,020 equity shares of Rs. 16 cach 31,000,200 I 200
2580 {previous year 250 10% Non-eumulative redeensable preference shates of Rs. 10 each 2,500 2300
31402700 31,002,700
& Reconcilintion of shases entstanding 31 the beginning and at the end of the reporting perind
As at 31 Mach 2616 As at 31 March 2015
Number Amaunt Numbher Amousnt
Equity shares of Rs. 10 each fully paid up
Atthe commencement and end of the year 3,100,020,00 31,000,206.00 3, 100020 31,000,200
3,1060,020,00 31,000,240.00 3,100,020 3 E KK, 2K
108 Non fative redeemabile prefe shares of Rs. 10 cach Tubly paid up
At the commencement and end of the yvear 250,60 2,500.00 250 2.500
250.00 2.500.0¢ 250 2,500
b Rights, prefesences and restrictions atiached 1o class of shares
ity Shares
The Company has o single cluss of equity shares which are issued, subscribed and fully paid up. Accordingdy, all équily shares rank equathy with regard 1o dividends and share in the Company’s residual assels. The equit
shares are entitled {o receive dividend as declared front $imo (o time. The voling rights of an equity shareholder on show of hand or through proxy shall be iy propartion 1o his share of the Paid-up equity capital of the
Compuny, On winding up of the Campany, the haolders of equity shares will be entitted 1o receive the residual assels of the Company, remaining afler distribution of all preferentinl amounts in proponion 1 tise number of
equity shares held.
Preference Shares
HI% non-cumulative redeemable preference shares of Rs. 10 cach are held by Sun Pharasacetical Industries Limited ( Erstwhile Ranbaxy Laboratories Limsted), the holding company and are redeemable afler expiny of 1
years from (he date of allotment in May 2008, The holders of these shares are entitled to a non-cimulative dividend of 16%
Preference shares carry a preferentiat right 25 o dividend over equily sharehokders. Where dividend on non-cunagdative preference shares is not declared for a fmanciad vear, the entifement for 1hag vear lapses. However, 2t
non-cumulatve prelerence shareholder acquires voting rights on par with an equity shareholder i’ the dividend has remainred unpaid for a period of nol Jess than hvo years or for any three vears during a period of six years
ending with the linancial vear preceding the meeting. In the event of liquidation, preference shareholders have & preferentinl night ever equity sharehoiders 1o be repaid 10 the extent of capital pald-up and dividend in arrears
on such shares.
o Shares held by holding company andf o1 their subsidiaries! associnies
As at 31 March 2016 As at 31 March 208
Number Amount Namber Amaonn(
Equity shares of Rs. 10 each fully paid up held by:
Sun Pharmaceatical industries Limited the holding company {w.e.1, 24 March 2015, Ranbasy 3,100,020.60 31,000,200,00 3,100,120 31,600,200
Laboratories Limitecl tifl 23 March 20135), aleng with its nominees 3, 620,00 31,000,200.40 3100020 3loonzoe
10% Non-cumulative redeenmble preference shares of Rs. 11} each fulhy paid up
Sun Pharmuceutical Indlustries Limited the holding company (w.e.l. 24 March 2015, Ranbaxy 250.00 2,500.60 250 2,500
Laborntories Limited till 23 March 2015), along with ils nominees 250.00 2,500.00 250 25000
Erstwhile Ranbaxy Laboratorics Limited. putsuant o the Scheme of Arrangement {"Scheme’) ws 397 and 394 of thi Companies Acl, 1930, has been i 1 inte Sun Pharma t Indusiries Limited (“the
Compary™) w.e.l. L April 2014 vide approval by the Hon'ble High Court and filings made by Ranbasy and the Company with the respective Registrar of Companies on March 24, 2015, Fost-merger, Ranbaxy Laboratories
Limited (*Division) has iiow become a division 1o the Company, accordingly the shares held by the Erstwhile Ranbaxy Laboratories Limited is transferred to Sun Pharmaceuticat Industrics Limited.
d. Particulars of shareholders Jolding nsove han 5% shares of a cfass of shiares

-

As a1 31 Mavch 2016 As ot 3 March 2015
Number % loliting in Number Yo holding in fhe
the tlass clasy

Equity shares of Rs. 20 each fully paid up held by
Sun Pharmaceutical Industries Limited the hoding company (w.e.l 24 March 2015, Ranbaxy 3,190,020.00 100.00 3, L0420 a0
Luboratorics Limited till 23 March 2015), afong with its nominess 3,1410,020.00 100,00 3,100,020 100
1% Non-cumulative redeemable preference shares of Rs. 10 each Tully paid up
Sun Pharmeceuticn! Industiies Linsited the Tiolding company {w.e.f. 24 March 20185, Ranlaxy 25000 100,06 250 1030
Laboratories Limited ulf 23 March 2015}, along wills its nominees 250.00 F00.G0 250 . 00

During the five vears immediately proceding 1he current period and provieus vear, neither any bonus shares or shares issucd for consideration other han cash that have been issued nor any shares that hine been bought back.

Reserves aud serphies Asat As at
31 Mareh 2036 31 dlareh 2635
Generad reyerve
Balanee at the beginning of the vear 1,819,525,8%0 1819592113
Less: Adjustment of Depreciation (Companies Acl, 2013) - G6.223
Iatance at the end of the year 1,819,525 80 1,819,525 8090
{Dcficit)surphis i the Statement of Profir and Loss
Balence at the begioing of the vear (120,335,299) (130454, 182)
Add: (Less)/ Profit for 1he year 123,163,025 30,308,883
2817726 {120,345 299)

Bzlance a1 the end of the vear

1,822,343,616 1,699, 180,59




Randaxy Drugs Limited
Notes to flse Tirancial statements Tor (he year ended 31 Mareh 2014
{Allamounts are in Indian Rupees exeept shave data, per share d

& Tyade payalies

Trade pavables *

and anless ogherwise stated)

Asal
31 March 2016

51,300

Asal

3t Maveh 2015

28 )

51,300

28 0at

* The Minisiry of Micro, Small and Mediom Enterprises has issued an Olice Memorandum dated 26 August 2008 which recommends that the Micro and Small Enterprises shoukd mention in their correspondence with its
custoniers he Entreprencurs Memorandum Number as altocated after filing of 1he Memorandum. Based on the information avaitable with the management, there are no everdues cutstanding 1o nviero and smalt enterprises

15 defined under he Micro, Small and Medium ¥

6 Oiler current liabilitics
{Hber payables
Statutory fiabilines
interest on Loan

7 Irravisions

Provision for income tas {net of advance kix and tax deducied a1 sonrce
amounting o Rs, 213260 (previous vear 9,915,260)|

#  TFangible Gxed asses
Particulars
Gross Block

Balance as at | April 20044
Balasce as at 31 March 2015

Badance as at 1 Apnl 2015
Balance as at 31 Mareh 2014

Depreciation

Balance as at 1 Aprii 201

Impact en Depreciation (Schedule-11) charged 1o Opening Reserve
Depreciation lor e yvear

Balarce as at 31 March 2015

Balance as at 1 April 2015
Depreciation for the vear
Badance ay a8 31 March 2016

Net block
As at 31 Mareh 2015
As at 31 March 2036

9 Non-current investinends

{Faleed at cost wnlesy steted alierwise)

Trade

Otlier non-current vestmenls

Unguoted investiaents

fmvestient In equiny nstraments
1400 (previous year {00} equity shares of Gulle Pharma Limited. a subsidiary ol §P1L.,
of ®s. 100 each. Mully paid-up. acquired | 10 scheme of amal i

Trvestruent in o partiteeslip firm

Opening balance
Adld: Share of (Loss) /profit from parmership fnn for Ure year
Less: Withdrawal from parinership fient

Nanee of pasaer aidd shave of profitsi{loss) (%a):

Name, capital and profits shazing ratio of the pariners :
Ranbasy Drugs Limiled

Gufic Pharma Limited

Total capiial of Solrex Pharmaceuticals Company

Agpgrepate book value of inqueled nen-current investments {itet of provision for other-than-lemporary diminution)

Aggregate provision for ether-than-lemporary diminution in value of non-current investments

Lorg-dcin:
Asat
31 Marcl: 2016 31

As i
March 2015

wrprises Development Act, 2006, Farther, the Company has not received amy claim lor mterest from any suppber under the said Act,

As at
31 Much 2076

As al

31 March 2015

5,700 2573506

- 23.30401,5583

8,700 25,735,061
Shori-ferm

Asal Asal

3E Mgeels 2006

3 Mawel 2005

Aggregale eavrying amount of Tong-term invesiments' within the meaning of Accounting standard 13 "Accouning for nvestments”,

- - 785,540 783,540
. - 78! Q 785,540
Freehiold Land Furniture and Office Comguicers Toiad
Fixture equigments
2,674,640 547,272 547,390 2,375,036 0. 144,238
2,674,640 547,272 £47,3%0 2,375,036 G, 144,338
2,611,634 SA1,272 547390 2,375,030 6,144,338
2,674,640 547272 547,390 2,375,036 6,144,338
- 547,272 455 311 2,315,036 3377619
- ' - 66,223 - 66,223
- 547,272 521,534 2,375,036 3,443,842
- 3qrzvz 5205833 2,375.036 343,842
- 47,272 521,534 2,375,036 3 443,842
2,674,640 - 25,856 - 2,700,496
2,674,640 - 25,856 - 2,700,496
Asat As at
31 March 2014 31 Mavch 2015
14,649,360 14,649,300
1,725,002,176 1.949,294,584
122,830,790 55,427,502
23,176,800 279,720,000
1,824,656,172 F,725,002,176
,539,305,472 1,739,651 476
As at 31 March 2016 As at 31 March 2015
Capital % Share i Capital % Share in
condrihadion profils confribafion profits
1,824,656,172 99,50 1,725,002,176 99,90
2,928,278 0.15 2,828,524 0.10
1,827,584,450 100,00 1,727.831,700 6,60
1,839,308,472 1,739,631 476
[ 839,305,472 1,739,651 476



Ranbaxy Drags Eimited
Nates (o the faancial statements Tor the vear ended 31 March 2016
(AR amounts are in Inddian Rupees except skare dnta, per share daga aed mzless otherwise stased)

Non-current portion
Asat Asad
31 Marcle 2016 31 Mareh 2005

10 Loug-tera Joans aml advances
finsecured and considered paad)

To parties other han related portios
Advance Gy and tay deducted at source |net of provision for tax amounling to 1,522,133
s, 32,825,742 (previens year s, 32.685.742)]

1 430,667

Cirrean portion
Asat
31 Mareh 2014

Asal
31 Akarch 2095

1,522,133 FA30607

It Cashoaal bank balances

Cash and cash equvalents
- Balance with banks
On current degountsiy,

= Other bank baluscesi:

Deduils of banlc bndarzees! deposids
Bank bolances available on demand/ deposit with origingl matuaty of three months or less inchaded wnder ' Cash and cash equivalents”
Bark deposits due 16 mature within fwelve monihs of the reporting date included under ‘Other bauk balances'

12 (Hber cwrvent assels
(Lhasectred end considerad gomd)

Interest acerued P ot due on deposit accounls

13 Ohier income
ferest income on
Others- deposits
Excess provision wiback

14 Emptoyee benefits
Salaries, wages and bonus
Contribution w providen and other fands

18 Other expenscs
Legat and professional fees ©
Rates and taxes
Bank charges
Miscellangous expenses

»

include paymient 10 awditors (inchuding service tax)

As auditor
Statwtory audit
Remrbursement of expeises

16 Finance Cost
Interest ondoan ¥
Interest on late deposic of TDS
Interest ufs 2343 & 234C & 2348

* Represenis interest on loan pavable to Sun Pharmaceutical Indusiries Limited { exstwhide Ranbaxy Laborstories Linsited).
17 Earsings per equity share

Weighted average number of shares

Net profiz / (foss} afler tax atibutable to equily shareholders
Rasic and diluted proft / (loss) per share

Nominal value per equity share

Asad
31 March 2056

As at
31 Mareh 2018

1,A79,167 105,107

8,960,000 10,800,000

10,479,167 12,705 197
1,579,567 1.905,i97

5,900,000 HILBULL )

10,479,167 12,703,197
Asat As at

31 March 2016

181,588

31 March 2045

344,146

81,588

244,140

Fog e yoar ended
31 March 26

For the year ended
31 March 2018

769,686 1,534.631
- 50,563
TE9L86 1385, 304
. 355,501

- 22,201

- 3772
145,096 354,664
6,060 12,0a1
19,580 533
6,373 7,947
176,640 375,144
57,000 28,080
3,269 -
O0,260 25,090
- 25,735,061
115,508 -
5,601 33937
120,809 35768, 98%

For the yeas ended
31 March 2046
3,100,020
123,163,025
39.73
FO.00

Fay the yeasr emled
31 March 2015
3,100,020
30,105,883
9.7
Tt



Hanbaxy Drags Linited
Notes 1o the fanadal statements Tor the year ended 31 March 2014

(AH amouats are in Indiza Rupees except share data, per share data and vnless otherwise stated)

18

2

21

1

Contingeni liability and Conanigments
There s no contmgent liability against the company: at the end of the year

Estamated amouni of contacts iemaing w be exectted on Capital account and not provided for Rs, Nil.

Foreign Exclange Trausaction
There is no Roreign exchangs lransaction daving the year

Segusent information

Ix the upmion of the management, there is only one segmem as envisaged by Accounting Standard 17 ~Segment Reporiing

Related party disclosmres

i) Names of related partics

Related patties where controt exists
- Halding company

Rebuted pasties with whom iransactiens have token place duting the vear:

- Enterprise under 1he common control of the holding company

() Transactions with relufed partios

Related party

Solrex Pharmaceuticals Company
Salrex Pharmacenticals Company
Sun Pharpaceutical Inclustriss Limited
Sun Pharmaceutical industries Limited

Sun Pharmaceutical Industries Limited

(¢} Balances due frond do velated parties

Related party

Smr Pharmaceulical Indusiries Lintited

Gulic Pharmaceuticals Limited
Solrex lwvestmets Limited

Deferred tax

r on account of @

Delerred tax assel ar

LExcess of deprecigtion on lixed assets pravided in accounts over depreciation under fncome-tax law

Totai delerred tax assel

Net defesred tax agset ©

* Il absence of reasonabile: certainty, no deferred tax asset have been recopnised as at 31 March 2016,

Far HDSG & Associutes
Chariered Aeconntanty
Registration No.: (0287 IN

Sanjay Jawa
Prrtner

Meambership No.: 514719

Face: New Delhi
Pate: 26 Mav 2006

"Enterprise”)

Nature of {ransuctions

Share of (loss) / profit

Willidrawal from parinership firm

Loan repaid

Consideration paid for purchase of shares of subsidiny

COMmpmies

Tuterest on loan

Natae of batlances

Ierest pavable

Investments
investnents

Ranbasy Laboratories Linited ¢ 6l 23 March 2013}

" Accordingly, no disclosure for sepment repenting has een made in 1he

financial statenents.

Sun Phanmacentical lndusicies Limited ( wo I 24 March 204 5)

Solrex Phirmaceuticals Company {a partnership lism)

Description of
relationship

Enterprise
Enterprise

Hulding compiy
Heolding company

Rolding companm:

Description of
relationship

Hoidmg company

Feliow subsidian

Enlerprise

Fer the veay eiaded
31 March 2016

122,830,796
23,176,800

As af 31 Mareh 2016

14,649,300

1,824,6%6,172

As at
3L Marel 2086

39,879

For the year ended
31 Marel 2005

35,427,592
279,720,000
9,938,250
279,007,000

25,735,061

Asat 31 March 2015

23,1631 555

14,649 300
1,725,002.176

Asat
31 March 2015

46,440

39,879

46,4440

Tor amd on behalf' of the Board of Direclors of Ranbaxy Drugs Limited

Sundeep Meltandroa
Lirccror

Place: Mumbai
Dale: 26 day 2016

Sanjay Jewry
firector



