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IBPO

AUDIT ACCOUNTANT'S OPINION

To attention of the shareholders of Biosintez, PJSC

Qualified opinion

We have conducted an audit of the accounting (financial) statements of the Public Joint Stock Company
“Biosintez” (Company) (OGRN (Primary State Registration Number) 1025801102502, address: Druzhby street,
440033, Penza), consisting of the balance sheet as of December 31, 2017, the profit and loss statement for 2017,
annexes to the balance sheet and the profit and loss statement, including the statement of changes in equity for
2017 and the cash flow statement for 2017, notes to the accounting (financial) statements for 2017.

Itis our opinion that, except for the impact of the issue stated in the section “Justification for expressing a qualified
opinion” of this opinion, the attached accounting (financial) statements certify reliably in all material respects the
financial position of Biosintez, PJSC as of December 31, 2017, and as well as its profit and loss and cash flows for
2017 in accordance with the rules for preparation of accounting (financial) statements, established in the Russian
Federation.

Justification for expressing a qualified opinion

As a result of incorrect records of discounts (benefits) provided to buyers for the achieved volume of purchases
and early payment for goods, accounted for other expenses, the indicators of lines “Revenue” and “Other
expenses” of the profit and loss statement for 2017 are overstated for the amount of 159,707 thousand rubles, as
well as the corresponding indicators of the profit and loss statement for 2016 are overstated for the amount of
362,196 thousand rubles, without any effect on the state of tax payments.

We have conducted the audit in accordance with the International Standards on Auditing (ISA).

Our responsibility in accordance with these standards is described in the section “Auditor's responsibility for
auditing the financial statements” of this opinion. We are independent of the Company in accordance with ethical
requirements applicable to the audit of the accounting (financial) statements in the Russian Federation, and we
have met our other ethical commitments in accordance with these requirements.

We believe that the obtained audit evidence is sufficient and appropriate to provide a basis for our audit qualified
opinion.

Other information

The audit of the accounting (financial) statements of Biosintez, PJSC for the year ended on December 31, 2016,

was conducted by another auditor who expressed an unqualified audit opinion on those statements dated March
30, 2017.

Responsibility of the management and the persons responsible for corporate management for
accounting (financial) statements

The Director General (management) is responsible for preparation and fair submission of the mentioned
accounting (financial) statements in accordance with the rules for preparation of accounting (financial)
statements established in the Russian Federation and for the internal control system that the management
considers required for preparation of the accounting (financial) reporting free from material misstatement due to
fraud or error.

BDO Unicon, JSC is a company registered in accordance with the laws of the Russian Federation, is a member of the group of independent companies International. BDO is a trade
mark of the BDO group and each member company of the BDO group.



When preparing the financial statements, the Director General (management) is responsible for assessment of

the Company ability to continue continuously its business, for disclosure, when applicable, of information related
to the business continuity and for reporting on the basis of the going concern assumption, except for cases when
the management intends to liquidate the Company, to terminate its activities or when any other real alternative,

but for liguidation or termination of the business, is not available.

The persons responsible for corporate management are responsible for supervision over preparation of the
Company's financial statements.

The auditor's responsibility for auditing the accounting (financial) statements.

Our goal is obtaining reasonable assurance that the accounting (financial) statements do not contain material
misstatement due to fraud or error, and issue of the audit opinion containing our opinion. Reasonable confidence
means a high degree confidence, but it is not a guarantee that the audit conducted in accordance with the
International Standards on Auditing always reveals significant misstatement if any. Misstatement can be the
result of unfair actions or mistakes and are considered significant if it can reasonably be assumed that individual
or total misstatements can affect the economic decisions of users adopted based on these accounting (financial)
statements.

As part of the audit conducted in accordance with the International Standards on Auditing, we apply professional
judgment and maintain professional skepticism throughout the audit. In addition, we perform the following:

a) identification and assessment of the risks of material misstatement of the accounting (financial)
statements due to fraud or error; development and conducting of the audit procedures in response to
these risks; obtaining audit evidence that is sufficient and appropriate to serve as a basis for expressing
our opinion. The material misstatement detection risk as a result of unfair actions is higher than the
material misstatement detection risk as a result of an error, since frauds can include collusion,
falsification, intentional omission, data misrepresentation or actions bypassing the internal control
system;

b) obtaining of the internal control system understanding relevant to the audit aimed at development of the
audit procedures appropriate to the circumstances, but not aimed at expressing an opinion on
effectiveness of the company’s internal control system;

c) assessment of the proper nature of the applied accounting policies, justification of the accounting
estimates and corresponding disclosure of information prepared by management;

d) preparation of a conclusion on legitimacy of the management's going concern assumption, and based
on the obtained audit evidence - a conclusion on significant uncertainty caused by the events or
conditions that can rise significant doubts about the ability of the Company to continue continuously it
business. If we conclude about the significant uncertainty, we should draw attention in our audit opinion
to the appropriate disclosure of information in the accounting (financial) statements or, if such disclosure
is improper, modify our opinion. Our conclusions are based on the audit evidence obtained before the
date of issues of our audit report. However, future events or conditions can cause the Company's loss of
ability to continue its business continuously;

e) assessment of submission of the accounting (financial) statements as a whole, its structure and content,
including disclosure of the information, as well as whether the accounting (financial) statements provide
for the based transactions and events in such a way as to ensure their reliable presentation.



We ensure informational interaction with the persons responsible for corporate management, including, without
limitation, the information on the planned scope and timing of the audit, as well as significant comments on the
audit results, including significant deficiencies in the internal control system identified during the audit process.

Task manager of the audit,
based on which results
this audit accountant's opinion is issued /Signature/ M.N. Aksyonov

Audit organization:

Joint-Stock Company “BDO Unicon”

OGRN (Primary State Registration Number) 1037739271701,

Varshavskoye shosse, 125, bld. 1, section 11, 117587, Moscow, Russia,

A member of the self-regulatory organization of auditors “Russian Association of Auditors” (Association),
OGRN (Primary State Registration Number 11603059593 March 28, 2018



Balance Sheet

as of 31 December 20 17 Codes
_ OKUD form 0710001
Date (day, month, year)
Organization Biosyntez, an Public Joint Stock Company OKPO 00480550
Taxpayer ldentification Number TIN 5834001025
Type of economic
activities production of drugs OKVED 21.20.1
Organizational legal form/ownership form
PJSC/private ownership OKOPF/OKFS 12247 16
Unit of measurement: RUR '000 OKEI 384
Location (address) 4, Druzhby St., Penza, 440033
; i As of _31December | Asof _ 31 December As of 31 December
Explanations Indicator Name Code 2017 2016 20715
ASSETS
|. NON-CURRENT ASSETS
14548 Intangible assets 1110 2508 2764 3015
1.4, 19 Results of research and development 1120 8953 9 304 8 239
Intangible search assets 1130 0 0 0
Tangible search assets 1140 0 0 0
2.1;20 Fixed assets 1150 1776 398 1890 506 1954 366
valuables 1160 0 0 0
an2 Financial investments 1170 2000 1069 2000
Deferred tax assets 1180 120 468 149 680 134 917
a1
1 1
2.2:17: 30 .Unﬁnished capital investments in fixed asset 310317 224 238 239 060
items 11852
30 Other non-current assets 1190 42 864 51960 63 823
Total for section | 1100 2304 277 2 417 397 2 475 371
Il. CURRENT ASSETS
4.1 Reserves 1210 637 119 480 031 619 540
including:
raw and other materials and other similar valuables 1211 360 374 249 440 265332
COSis in work-in-process 1212 63 948 30 904 76 660
finished products and goods for resale 1213 211430 195 381 270811
other reserves and costs 1214 1367 4 306 6737
Value added tax on acquired valuables 1220 12319 20 457 12019
Accounts receivable (for which payments are
expected more than 12 months after the reporting
5.1 date) 12301 76 B06 6 516 9760
Accounts receivable (for which payments are
expected within 12 months after the reporting
5.1 date) 12302 1015 289 577 919 1115 862
including:
buyers and customers 12303 736 677 524 480 1018 101
advance payments made 12304 63 519 38 344 93 798
equivalents) 1240 0 0 0
Cash and cash equivalents 1250 123 322 172 741 1588
including:
letter of credit 12501 0 0 0
deposit 12502 0 0 0
Other current assets 1260 37 24 27
Total for section Il 1200 1864 892 1257 688 1758 796
BALANCE 1600 4169 169 3 675 085 4234 167




Form 0710001 p.

. . As of 31 December As of 31 December As of 31 December
Explanations Indicator Name Code 2017 20716 2018
EQUITY AND LIABILITIES
lll. EQUITY AND PROVISIONS
Charter capital (contributed capital, charter fund,
10.6 contributions of partners) 1310 286 286 286
Own shares redeemed from shareholders 1320 0 ) 0 0 )
20 Revaluation of non-current assets 1340 298 605 311397 321 957
Added capital (without revaluation) 1350 0 0 0
Reserve capital 1360 14 14 72
17; 20 Retained profit (uncovered loss) 1370 342 812 322769 415 856
Total for section Il 1300 641 717 634 466 738 171
IV. LONG-TERM LIABILITIES
22 Borrowed funds 1410 2226 507 1582 467 1960 567
17 Deferred tax liabilities 1420 105 068 104 098 94 200
Estimated liabilities 1430 0 0 0
Other liabilities 1450 0 1 1
Total for section IV 1400 2 331 575 1 686 566 2054768
V. SHORT-TERM LIABILITIES
22 Borrowed funds 1510 926 445 999 576 249 394
5.3 Accounts payable 1520 100 162 287 022 1164 561
including:
suppliers and contractors 15201 29 963 199 384 1021 496
indebtedness to the organization's personnel 15202 15329 20 168 22 399
indebtedness to state off-budget funds 15203 1237 10318 60 746
indebtedness on taxes and levies 15204 13 978 18 116 26 743
advance payments received 15205 2652 9579 4 462
other creditors 15206 37 003 29 457 28715
Incomes of future periods 1530 2217 3 0
7 Estimated liabilities 1540 167 053 67 452 27 273
Other liabilities 1550 0 0 0
Total for section V 1500 1195 877 1354 053 1441 228
BALANCE 1700 4169 169 3 675 085 4234 167
Chief Executive D.V. Boldov
(signature) (signed by)
" 28" March 20 1




Entity

Statement of Comprehensive Income

for the Year of 20 1_7_

Form acc. to OKUD
Date (day,month,year)

Taxpayer individual number
Type of economic activities

Public Joint-Stock Company Biosintez OKPO
TIN
Production of drugs OKVED
Organizational and legal form / ownership form 0QJSC/Private Ownership
OKOPF/OKFS
OKEI

Unit of measurement: RUR '000

Codes

0710002

00480550

5834001025

21.201

12247 16

384

For the year

For the year

=N Indicator Name Code| of 20 17 of 20 16
23 Revenues 2110 2 621634 2 925 057
including from sale of medical products of own
production 2111 2 577 822 2 868 565
6; 23 Cost of sales 21200 ( 1714783 )|( 2114136
including from sale of medical products of own
production 2121)( 1694423 )|( 2089680
23 Gross Profit (Loss) 2100 906 851 810 921
6; 23 Selling expenses 2210§ ( 73134 )| ( 66 258
6; 23 Administrative expenses 2220] ( 203 105 )| ( 206 022
Profit (loss) of sales 2200 630 612 538 641
Income from participation in other organizatio] 2310
Interest receivable 2320 2 995 93
17 Interest payable 2330 ( 213 871 )| ( 176 963
23 Other incomes 2340 84 150 133 855
23 Other expenses 2350] ( 432 317 )| ( 594 894
Profit (loss) before tax 2300 71 569 ( 99 268
24 Current profit tax 2410§ ( 33796 )| ( 0
including permanent tax liabilities (assets) 2421 49 640 14 953
17 Changes in deferred tax liabilities 2430] ( 947 )| ( 9 862
Changes in deferred tax assets 2450 ( 29212 ) 14 763
24 Other items 2460] ( 363 )| ( 9 338
17 Net Profit (Loss) 2400 7 251 ( 103 705




Form 0710002 p. 2

Explanation For the year For the year
pe Indicator Name Code| of 20 17 of 20 16
FOR REFERENCE ONLY
Surplus on revaluation of non-current assets
not included in net profit (loss) for the period [2510 - -
Surplus on other operations not included in
net profit (loss) for the period 2520] ( )| ( )
Comprehensive income for the period 2500 7 251 ( 103 705 )
25 Basic earnings (loss) per share 2900
25 Diluted profit (loss) per share 2910
Chief Executive D. V. Boldov
(signature) (signed by)
" 28" March 20 18

(round seal)
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Cash flow statement
over the year 20 17

Organization Public Joint-Stock Company Biosintez

Taxpayer |dentification Number

Economic activity manufacture of drugs

Form of incorporation / ownership form

Public Joint-Stock Company

private property

Measurement unit: thous. rubles

Codes
OKUD form 0710004
Date (dd/mm/yyyy) | I
OKPO 00480550
TIN 5834001025
OKVED 21.20.1
OKOPF/OKFS | 12247 16
OKEI 384

Over __ the year Over the year

Index name Code 20 17 20 16
Cash flows from
current transactions
Proceeds - total 4110 2031 393 2738 765
including:
from sale of products, merchandise, works and services 4111 2022017 2 464 415
from lease payments, license payments, royalties,
commissions and other similar payments 4112 731 1017
from re-sale of financial investments 4113 - -
other proceeds 4119 8 645 273 333
incl., from related companies (San Pharma (Netherlands BV) 41191 - 260 797
Payments - total 4120 |( 2458960 )[( 2815318 )
including:
to suppliers (contractors) for raw and other materials, works and
services 4121 |( 1648700 )|( 1917650 )
due to the workers' remuneration 4122 | ( 561 956 )|( 625515 )
of debenture interests 4123 | ( 10 312 )| 157278 )
of organization profits tax 4124 | ( 40 303 )| ( = )
interest on debt obligations of related companies (sun Pharma
(Netherlands BV) 41251 | ( 104 952 )| ( - )
other payments 4129 |( 92 737 )|( 114875 )
| Balance of cash flows from current transactions 4100 |( 427 567 )|( 76553 )




Form 0710004 p. 2

Over  the year Over the year
Index name Code 20 17 20 16
Cash flows from
investment transactions
Proceeds - total 4210 - 3262
including:
from sale of non-current assets (except financial investments) 4211 - 3262
from sale of other organizations' shares (participation interests) 4212 - -
from repayment of granted loans, from sale of debt securities (cash
intittement towards other entities) 4213 - -
dividends, interest on debt financing and similar proceeds from
participation interest in other organizations 4214 - -
other proceeds 4219 - -
Payments - total 4220 |( 108 073 )1 114737 )
including:
due to purchase, creation, upgrade, reconstruction of non-current
assets and their preparation for use 4221 | ( 108 073 )[( 83020 )
due to purchase of other organizations' shares (participation
shares) 4222 | ( - )| ( - )
due to purchase of debt securities (cash entitelents towards other
entities), granting loans to other entities 4223 |( - Y ( - )
interests on debentures included into the investment asset value  |4224 | ( - (. 31717 )
other payments 4229 |( - )1 ( - )
Balance of cash flows from investment transactions 4200 |( 108 073 (111475 )
Cash flows from '
financial transactions
Proceeds - total 4310 624 000 1218 721
including:
reception of credits and loans 4311 - 651 369
cash investments of owners (participants) 4312 - -
from issuance of shares and increase of participation interests 4313 - 3 568
from issuance of debenture bonds, promissory notes and other
debt securities and similar 4314 - _
obtaining credits and loans from related companies (San Pharma
(Netherlands BV) 43151 624 000 563 784
other proceeds 4319 - -




Form 0710004 p. 3

Index name

Code

Over __ the year Over _the year

20 17 20 16
Payments - total 4320 |( 137333 )( 859333 )
including:

to owners (participants) due to purchasing from them shares

(participation interests) of the organization or their resignation from

participation 4321 |( - )1 ( - )

to pay dividends and make other payments for profit allocation in

favor of owners (participants) 4322 |( - )] ( B )

due to a pay-off (pay-out) of promissory notes and other securities,

repayment of credits and loans 4323 |( 137 333 )I( 859333 )

other payments 4329 |( - ) ( s )
Balance of cash flows from financial transactions 4300 486 667 359 388
Balance of cash flows over the reporting period 4400 |( 48 973 ) 171 360
Opening cash and cash equivalent balance 4450 172 741 1588
Closing cash and cash equivalent balance 4500 123 322 172 741
Scope of the effect of the exchange rate changes 4490 |( 446 ) ( 207 )

Chief Executive D.V. Boldov

(signature) (spelled-out name)

" 28" of March 20 18
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