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000 Audit and Consulting Firm RAIS AUDIT
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To: Shareholders of
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and cther users

INFORMATION ABOUT THE AUDITED ENTITY

NAME: Open Joint-Stock Company BIOSINTEZ
ABBREVIATED NAME QJSC BIOSINTEZ
LOCATION 4 U1, Druzhby, Penza, 440033
STATE REGISTRATION The company is listed in the Unified State Register of Legal
NUMBER Entities under Primary State Registration Number
125801102502 : '
AUDITOR:
NAME: Audit and Consulting Firm RAIS AUDIT Limited Liability
: Company
LOCATION 10 Ul Koshtoyantsa, Moscow, 119454
STATE REGISTRATION i OGRN 1037789069230 '
NUMBER B B
NAME OF THE SELF- Self-regulatory organization of auditors — Russian Union of
REGULATORY Auditors (abbreviated name of the self-regulatory
ORGANIZATION OF organization is RUA)
AUDITORS
NUMBER IN THE REGISTER | Principal Number of Regisiration Entry 10403002394
OF AUDITORS AND AUDIT
| ORGANIZATIONS OF THE
SELF-REGULATORY
ORGANIZATION OF
AUDITORS
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We have performed audit of the attached accounting statements of OJSC BIOSINTEZ
consisting of: '

> an accounting balance sheet as of December 31, 2016;

» a2016 P&L statement;

» a 2016 equity change statement;

» a 2016 cash flow statement, and

> Explanatory notes to the accounting balance sheet and P&L statement.

RESPONSIBILITY OF THE AUDITED ENTITY
FOR THE ACCOUNTING STATEMENTS

The management of the audited entity is responsible for the preparation and reliability of the
satd accounting statements in compliance with the accounting principles of the Russian Federation
and for the internal control system requisite for the preparation of the accounting statements that is
free from material misstatements, whether due to fraud or etror. '

RESPONSIBILITY OF THE AUDITOR

Our responsibility lies in expressing an opinion regarding the reliability of the accounting
statements based on the audit we have performed. We performed the audit in accordance with
federal standards of auditing operations, standards of auditing operations of SRO RUA, and internal
standards” of ACF RAIS AUDIT Limited Liability Company. These standards trequire an
observation of applicable ethic norms and planning and performance of the audit in such a way as to
be sufficiently sure that the accounting statements are free from material misstatements.

The audit included performance of audit procedures aimed at obtaining an audit proof
confirming the figures in the accounting reports and disclosure of information therein. The choice
of audit procedures is a subject to our judgment based on assessment of the risk of material
misstatements, whether due to fraud or etror. In the process of this risk assessment, we considered
the internal control system that ensures preparation and reliability of the accounting statements in
order to choose relevant audit procedures, but not to express an opinion on the efficiency of the
internal control system.

The audit also included an assessment of proper character of the employed accounting
" policy and reasonableness of the estimated figures obtained by the andited entity management, and
assessment of the overall accounting staternent presentation. '

' ‘We believe that the audit proof obtained during the audit presents a sufficient basis for
expressing a modified opinion that the accounting statements are reliable.
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OPINION

In our opinion, the accounting statements reliably reflect, in every material respect, the
financial standing of Open Joint-Stock Company BIOSINTEZ as of December 31, 2016, results of
its financial and economic operations and cash flow over 2016 in compliance with established

accounting principles of the Russian Federation.

Director General {signature]
000 ACF RAIS AUDIT

Single auditor certificate No. 03-00398 issued on February 13, 2013
Principal Number of Registration Eniry 21003008220

March 30, 2017.

[Round seal: .
‘Audit and Consuiting Firm
RAIS AUDIT

Limited Liability Company]

R.1. Potashnik
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Ilo mamemy MHEHMIO, OyXraiTepcKkasd OTUSTHOCTH OTpakaeT JOCTOBEPHO BO BCeX
CYIHECTBEHHBIX OTHOMIEHUAX ¢(uHancoRoe mnonokeHne OTKPHITOIC aKNHOHEPHOro oOmecTea
«BMOCHHTE3», mo cocrosmmio Ha 31 zexalGps 2016 ropma, peaymsraret ee (DHMHAHCOBO-
XO3AHCTBEHHON ACATCHBEHOCTH M ABHKCHHE JCHEWKHEIX cpeAcTB 3a 2016 rog B COOTBEICTBHH ¢
IpaBHJIaMH COCTaBIeHNA Oyxranrepcxoii otueTHoCTH Poccuiickolt Menepany.

I'eHepaNbHEI AUPEKTOP Morammux P, K./
000 «AK® PANC AVIUT»

Enummili arrecrar ayxuropa Ne 0300598, sripanmstii ot 13 deppans 2013r,
OPH3 21003008220.

30.03 201 7r.



Balance Sheet

asof 31 HexaGpn 2016 Codes
- - OKUD form 0710001
Date {day, month, year}
Organtzation Biosyntez, an Open Jaint Stock Caimpany CKPO 00480550
Taxpayer ldentification Number TiN 5834001025
Type of economic
activities production of drugs QKVED 21.20.1
Organizational legal form/fownership form
QJSCiprivate ownership OKOPFIOKFS 12247 16
Unit of measurement; RUR '000 OKE? 384
Location (address) 4, Druzhby St., Penza, 440033
. . Asof 31 [exabpn Asof 31 Levad Asof 31 Jerabpn
Explanations indicatnr Name Code R 2 GL—W 2@.‘—
ASSETS
1. NON-CURRENT ASSETS
1.1 infangible assets 1110 2 764 3015 3623
1.4 Resuits of research and development 1120 9 304 8238 4 047
intangible search assets 1130 ji] 0 0
Tangible sgarch assets 1140 0 0 0
2.1 Fixed assels 1150 1 890 508 1 954 366 1 551 658
TRCONie-beanng MVesiments N0 tangioie
valuables . 1180 0 0 0
3.1 Financial investments 1170 1 089 2000 20060
Deferred fax assais 1180 149 680 134 817 52 427
pfinished andu i ngd unfinished
'S tojperations for amtﬁigfgt:‘;?g;{;igleqaisets 87876 69951 60 353
11881
2.2:18 | Unfinished capital investments in fixed asset items 11852 357 851 279640 716 486
18 - Other non-current assets 1190 &1 860 63823 76 (57
Total for section | 1100 2 551 010 2 515 951 2 466 651
_ ' " I, CURRENT ASSETS
4.1 Reserves - 1210 480 031 618 540 538 D52
including:
raw and other materials and ofher sirmilar valuables 1211 249 440 265 332 317 245
COSES in Work-in-process 1212 30 804 76 660 62 900
finished products and goods for resale 1213 185 381 270 811 156 422
other reserves end costs 1214 4306 6737 15816
Value added tax on acquired valuables 1220 20 457 12 018 16 918
Accounis recefvable (for which payments are
expected more than 12 months after the reporting
5.1 date) 12301 6 516 9 760 3824
Accounts receivable (for which payments are
5.1 expectad within 12 manths afier the repotiing date) § 12302 577 919 - 1115 862 826 238
including:
buyers and customers 12303 £§24 430 1018 101 748 338
advance payments mads 12304 38 344 83795 27 023
Financial investments (except for cash
equivalents) 1240 1] 0 0
Cash and cash gquivatents 1250 172 741 1 588 - § 958
including:
fetter of credit 12501 0 0 0
deposit 12502 0 1] 4]
Other current assetfs 1260 24 27 24
Total for seciion it 1200 1 257 688 1 758 796 1394 012
BALANCE 1600 3 808 698 4 274 747 3860663




Form 0710001 p.

: " As of 31 Oexabps As of 31 feratps As of 31 Nexadpa
Explanations Indicator Name Code o (Haﬂ—p 2 0—-%-._5-’3‘"-«-»9’— P (Hi—p
EQUITY AND LIABILITIES
Ii. EQUITY AND PROVISIONS
Charter capial {contributed capital, charter fund,
contributions of partners} 1310 286 286 286
Own shares redeemed from shareholders 1320 0 0 2378 )
18 Revaluation of non-current assets 13490 311 367 321 957 330 367
Added capital {without revaluation) 1350 Y 0 0
Resetve capital 1360 14 72 72
Retained profit (uncovered loss) 1370 429 659 448 320 505 873
Totat for section il 1300 741 356 770 835 834 219
IV, LONG-TERM LIABILITIES
53,19 Borrowed funds 1410 1582 467 1 960 567 1762 487
18 Deferred tax kabiliiies 1420 130 821 102 316 72 (028
Estimated liabilities 1430 0 Y] 0
Other Habilities 1450 1 4 2
Total for section IV 1400 1713 289 2 062 884 1 834 518
V. SHORT-TERM LIABILITIES .
'5.3:19 | Borrowed funds 1510 999 576 248 394 304 465
5.3 Accounis payable 1520 287 Q22 1 164 561 86T 743
including: . . .
suppliers and confractors 15201 199 384 1021 486 711451
indebtedness lo the organizalion’s personnel 15202 20 168 22 399 25109
indebtedness to state off-budget funds 15203 10 318 B0 746 - a0 709
indebledness on laxes and levies 15204 18 118 25 743 10 318
advance payments received 15205 g 578 4 462 3796
other craditars 15206 20457 28715 20 362
incomes of future periods 1530 3 [t] [*]
7 Estimated liabilities 1540 67 452 27273 ‘25718
o Other fiabilities 1550 0 - -0 0
Total for section V 1500 1354 053 1 441 228 1191926
BALANCE 1700 3 808 698 4 274 747 3 860 663
et Exacutive Boldov D.V.
{sigraturs) {sighed by)
30" 20 17

March




Statement of Comprehensive Income

for the Year of 2018 Codes
Form acc. to OKUD 0710002
Date {day,month,year} | |
Eniity Open Joint—Stock Company Biosintez OKPO 00480550
Taxpayer individual number TIN 5834001025
Type of economic activities
Preduction of drugs OKVED 21.20.1
Organizational and legal form / ownership form 0JSC/Private Ownership
OKOPF/OKES 12247 18
Unit of measurement: RUR '000 OKE! 384
, For the year For _the year
Explanation Indicator Name Code| of20 16 of 2675
18 Revenues 21190 2 925 057 3208 263
including from sale of medical products of own
production 2111 2 868 565 3 180 517
6; 18; 12 | Cosi of sales 212 2114138 ) 2 290 5086
inchuding from sale of medical products of own
production 2129)¢{ 2088680 ) 2 267 174
18 Gross Profit (Loss) 12100 810 921 917 357
6; 19 Selling expenses 2210] { G6 258 } 81 641
8; 19 Administrative expenses 2220f( 206 022 } 216 312
Profit (loss) of sales 2200 538 641 6§19 404
income from participation in other organizationy 2310 1
Interest receivable 2320 _ 92 20
Interest payable ' ' 2330]¢( -~ 83830 ) 72 872
Other incomes 2340 133 855 87082
Other expenses ' 23501 ¢ 584 824 } 721 179
Profit (loss) before tax 2300] ¢ 6 236 } 107 544
Current profi tax 24101 ( 0 Y 0 '
| including permanent tax Habilities (assets) 2421 14 953 . 8082 .
19 Changes in deferred tax liabilities  12430]( 28 469 ) 30293
19 Changes in deferred tax assets 2450 14763 82 490
QOther items 2460) { 9337 ) 10616 -
Net Profit (Loss) - 24001 { 29279 ) 65 963




Form 0710602 p. 2

: For fheyear | For the year
Explasnat!on Indicator Name Code| of2016 of20 15
FOR REFERENCE ONLY

Surplus on revaluation of non-current assets
not included in net profit (loss) for the period | 2510 - -

Surpius on other operations not inctuded in
net profit (loss) for the period 25200 ¢ )1{ )

Comprehensive income for the period 2500§ ( 29 279 )14 85 883 }
19 Basic earnings (loss) per share 2900
19 Diluted profit {loss) per share 2910
(signature)
Chief Executive D. V. Boidov
{signature} {signed by}

" 30" March 2G 17

(round seal)
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Cash flow statemeni
over the year 20 186

Organization Open Joint-Stock Company Biosintez

Taxpayer identification Number

Economic activity manufacture of drugs

Form of incorporation / cwnership form

private property

Measurament unit: thous. rubles

Codes
OKUD form 0710004
Date {dd/mmiyyyy) | I
OKPC 00480530

TIN 5834001025

QKVED 21.20.1

Public Joint-Stock Company
OKOPF/OKFS 12247 16
OKEI 384

Over _the year QOver the year
Index name Code 20 16 20 15
Cash flows from
current transactions
Proceeds - {otal 4110 2738785 2 267 870
inciuding:
from sale of products, merchandise, works and services 4111 2 464 415 2 195954
from lease payments, license payments, royalties,
commissions and other similar payments 4112 1017 801
from re-sale of financial invesiments 4113 - -
. . other proceeds 4118 273 333 71025
Paymenis - total . | 4120 0¢( 2722438 }|{ 21812985 )
including:
to suppliers {contractors) for raw and other materials, works and
services : 41213{ 1917850 )|{ 1362836 )
due to the workers' remuneration 4122 1 ( 625 515 YE( 898913 )
of debenture interests 4123} ( B84 368 JE{ 731585 )
._of organization profits tax 4124 | ( - Yi( 102
other payments 4129 | 114 875 YI( 26289 ).
‘| Batance of cash flows from current transactions 4100 16 327 106 575




Form 0710004 p. 2

Index name

Code

Over __the year Over _the year

26 18 2015
Cash flows from
investment transactions
Proceeds - total - 4210 3262 28672
including: :
from sale of non-current assets (except financial investments) 4211 3262 28671
from sale of other organizations' shares {participation inferesis) 4212 - -
from repayment of granted loans, from sale of debt securities {cash
intittement towards other entities) 4213 - -
dividends, interest on debt financing and similar proceeds from
participation interest in cther organizations 4214 - 1
other proceeds 4219 - -
Payments - {otal 4220 § { 207 817 y[{ 258454 )
including:
due to purchase, creation, upgrade, reconstruction of non-current
assets and their preparation for use 4221 § ( 83 020 Y 169047 )
due fo purchase of other organizations' shares (participation
shares) 4222 1 ( - Y - )
due 10 purchase of debt securities {cash entitelents towards other _
entities), granting loans {0 other entities 42234 ( - it - )
interests on debentures included into the investment asset value 4224 % ( 124 597 YiI( 89407 )
other payments 4229 § ( - Vi - )
Balance of cash flows from investment transactions 4260 §( 204 355 Yi{ 255782 )
Cash flows from
_ financial transactions
Proceeds - total 4316 1218 721 948 548
including: '
reception of credits and loans 4311 1215153 947 017
cash investments of owners (participants) 4312 - -
from issuance of shares and increase of participation interests 4313 3 568 1528

from issuance of debenture bonds, premissory notes and ciher debt
securifies and similar

4314

other proceeds

4319




Form 0710004 5. 3

Over theyear . Over the year
Index name Code 5018 3015
Payments - toial 4320 1 { 858 333 yE{ 807480 )
including: .

to owners {parlicipants) due to purchasing from them shares

(participation inferests) of the organization or their resignation from

participation 4321 | ¢ - i 3 568 )

to pay dividends and make other payments for profit aliocation in

favor of owners {pariicipants) 4322 3 ( - HE - }

due to a pay-off (pay-out) of promissory notes and other securities,

repayment of credits and loans 4323 1 ( 858 333 y[{ 803912 )

other payments 4329 } ( - ) - )
Batance of cash fiows from financial transactions 4300 359 388 141 066
Balance of cash flows over the reporting period 4400 171 360 { 8 141 }
Opening cash and cash equivalent balance 4450 1 588 8 958
Closing cash and cash equivalent baiance 4500 172 741 1588
Scope of the effect of the exchange rate changes 4490 { ( 207 ) 771

.CEO D.V. Boldov
. {signature) {spelled-out name]

" 30" of March 20 17
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