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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of AO Ranbaxy

Qualified Opinion

We have audited the financial statements of AO Ranbaxy (the Company) (OGRN 1047796353846, 119,
building 537/2, Prospekt Mira, Moscow, 129223), which comprise the balance sheet as at 31 December
2017, and the statement of income for the year ended 31 December 2017, supplements to the balance
sheet and the statement of income, including: statement of changes in equity for the year ended

31 December 2017 and statement of cash flows for the year ended 31 December 2017, and explanatory
notes.to the financial statements for the year ended 31 December 2017.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our repart, the accompanying financial statements present fairly, in all material respects, the
financial position of AO Ranbaxy as at 31 December 2017, and its financial performance and its cash
flows for the year then ended in accordance with Russian Accounting and Financial Reporting Rules.

Basis for Qualified Opinion

As a result of an incorrect recognition of the bonuses and awards, granted by the Company to buyers
for achieving of certain volumes of regular purchases and early payment of goods, as other expenses,
the lines “Revenue” and “Other expenses” of the income statement for 2017 are overestimated by
407,392 kRUR, the appropriate lines of the income statement for 2016 are overestimated by

303,881 kRUR, without any impact on tax calculations.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
the Russian Federation, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our qualified opinion.

BDO Unicon AD, a company registered under the laws of the Russian Fedsration, is a member of BDO laternational, network of independent member
firms; BDO'is the trand name for the BDO network and far each-of the BDO Member Firms.



Translation from the Russian original

Responsibilities of Management and Those Charged with Governance for the Financial Statements

General Director {management) is responsible for the preparation and fair presentation of the financial
statements in accordance with the Russian Accounting and Financial Reporting Rules, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or errar.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going cencern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.



Translation from the Russian original

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Signed by:

The engagement partrier on the audit resulting
in this independent auditor's report is Maxim Aksenov

Audit company:

BDO Unicon Aktsionernoe Obshchestvo

Main State Registration Mumber: 1037739271701

11/1, 125 Warshavskoye Shosse, Moscow, 117587, Russia

Member of the Self-regulated organization of auditors “Russian Union of auditers” {Association)
Principal Registration Number of the Entry in the State Register of Auditors and Audit Organisations:
11603059593

March 26, 2018



Balance Sheet

as at 31 December 2017 Codes
OKUD form 0710001
Date (day, month, year)] 31 | 12 | 2017
Entity Closed Joint Stock Company RANBAXY OKPOi AREEEHT
Taxpayer identification number inn| 7720808004
Type of economic
activity Wholesaling of pharmaceutical and medical products OIVED St
Organizational lsga! form / form of ownarship &7 16
Closed Jolnt Stock Company / Private ownership OKOPF / OKFS|
Measurement unit: thousand Rubles QOKEI 384
Location:
119 Prospekt Mira, bldg. 537/2, Moscow, 129223, Russla7/2
As at 31 As at 31 As at 31
Iltem
Hetes W o December 2017 | December 2016 | December 2015
ASSETS
I. NON-CURRENT ASSETS
Intangible assets 1110 18 140 7233 1318)
Research and development resulls » 1120 - o -
Intangible development assets 1130 - - E
Tangible development assets 1140 - o -
Fixed assats 1150 7 996 19 125 32 687
Income yielding investments into tangible assets 1160
Financial investments 1170 - - -
Defarred tax asssts 1180 13 540 16 202 8087
Other non-current assets 1190 % - -
Total for Section | 1100 33 676 42 560 42 092
Il. CURRENT ASSETS
Inventories 1210 945 288 851 721 715171
Input VAT 1220 9916 85 525
Accounts receivable 1230 2317 488 2172 551 1712 356
Financial Investments (excluding cash equivalents) 1240 200 000 412 333 425 000
Cash and cash equivalents 1250 68 793 144 221 141 548
including:
Cash on hand 12501 14 11 3
Operating accounts 12502 68 438 144 154 138 278
Foreign currency accounts 12503 341 56| 3 269
Other current assets 1260 1481 1 597 954
Total for Section |l 1200 3 542 967 3582 478 2 995 554|°
BALANCE 1600 3 582 642 3625 038 3 037 646
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As at 31 As at 31 As at 31 December
Notes ltem Code | pocember 2017 | December 2016 2015
LIABILITIES
Il CAPITAL AND RESERVES
Share capltal (contributed capital, charter capital, 1310
contributions of partnars) 163 000! 163 000 163 000
Treasury shares 1320 - -
Revaluation of non-current assets 1340 - -
Additional capital (without revaluation) 1350 - -
Resarve capital 1360 750 750 750
Retained earnings (uncovered loss) 1370 740 300 676 733 464 791
Total for Section |1l 1300 904 050 840 483 628 541
IV. LONG-TERM LIABILITIES
Borrowings 1410 - - -
Deferred tax liabilities 1420 6 291 5 402 5272
Estimated liabilities 1430 - - -
1"('thhlar liabilities 1450 - » -
Total for Section IV 1400 6291 5402 5272
V., CURRENT LIABILITIES
Borrowings 1510 399 904 431 788 508 213
Accounts payable 1520 1 B33 703 2018379 1668 154
Deferred income 1530 - -
Estimated liabilities 1540 438 694 327 987 227 466
Other liabilitias 1550 7 - ks
Total for Section V 1500 2672 302, 2779 153| 2403 BSSH
BALANCE 1700 3582 642 3 625 038] 3037 646
Head Artur Vallev
(slgnature) (full Name)

March 26, 2018




Profit and Loss Statement

for January - December 2017 Codes
Farm under OKUD 0710002
Date (day, month, yean)] 31 J 12 | 2017

Entity Closed Joint Stock Company RANBAXY OKPO 12003530
Taxpayer identification number | 7720508094
Type of economic
activity Wholesaling of pharmaceutical and medical products Ry 51.46.1
Organizational legal form / form of ownership 67 18
Closed Joint Stock Company / Private ownershlp OKOPF / OKFS
Measurement unit: thousand Rublas OKEI 384

January - Dacember

Notes ltams Cods 2017 January - December 2016
Revenue 2110 5322 035 4 996 365
Cost of sales 2120 {3 074 353) (3 065 092)
Gross profit (loss) 2100 2 247 682 1931273
Business expenses 2210 (1582 211) (1 385 383)
Management expenses 2220 - -

Profit (loss) on sales 2200 665 471 545 830
Income from participation in other entities 2310 2 -
Interest receivable 2320 17 593 33 763
Interest payable 2330 (15 727) (15 438)
Other incoma 2340 129 520 188 504
Other expenses 2350 {666 303) (454 397)

Profit (loss) before taxes 2300 130 554 298 321
Current income tax 2410 (63 454) (94 363)

including permanent tax liabilities (assets) 5421

{akTvBb1) _ (40 891) (26 713
Change in deferred tax liabilities 2430 (890) (129)
Change in deferred tax assels 2450 (2 662) 8115
Other 2460 (1) (1)

Net profit (loss) 2400 63 547 211 943
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January - December|January - December
Notes Item Code 2017 2018

Revaluation of non-current assets not included in net 2510

profit (loss) for the pariod - -
Result of other operations not included in net profit 2520

(loss) for the period - -
Total financial result for the period 2500 63 547 211943

FOR REFERENCE ONLY
Baslc eamings (loss) per share 2900 -
Diluted earnings (loss) per share 2910 - -
Head Artur Valiev
(nlgnature) {fudl Name)

March 26, 2018
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Statement of Cash Flows

for January - December 2017 Codes
Form under OKUD 0710004
Date (day, month, year)] 31 | 12 [ 2017

Entity Closed Jolnt Stock Company RANBAXY OKRO 72905058
Taxpayer identification number INN 7720508094
Type of economic 51.46.1
activity Wholesaling of pharmaceutical and medical products OKVED] T
Organizational legal form / form of ownership &7 16
Closed Joint Stock Company / Private ownership OKOPF / OKFS
Measurement unit: thousand Rubles OKEH 384

January - December

ltem Code 2017 January - December 2016
Cash flows from operating activities
Total receipts 4110 4781 909 4 474 352
including:
sales of products, goods, works and services 4111 4 695 665 4 423 867
lease payments, license fees, royalties, commissions, fees
and 4112 -
resale of investments 4113 =
4114 -
other receipts 4119 86 244 50 485
Total payments 4120 (5 093 472) (4 498 858)
including:
to suppliers (contractors) for materials, supplies, works
and services 4121 (3 849 599) (3323 478)
employee compensation 4122 (686 759) (613 317)
interest on debt obligations 4123 (25 366) (5 790)
corporate income tax 4124 (88 850) (152 628)
4125 -
other payments 4129 (442 898) (403 645)
Net cash flow from cperating activities 4100 (311 563) (24 506)
Cash flows from investing activities
Total receipts 4210 238 150 176 801
including
sales of non-current assets (excluding financial
investments) 4211 5 295 3 409
sale of other shares (interests) in other entities 4212 -
loans repayments, sale of debt securities (monetary claims
against other persons 4213 212 410 150 000
T y i Tal gepl investme na
similar receipts from equity participation in other
organizations 4214 19 522 23 392
4215 -
other receipts 4219 923 -
Total payments 4220 (1.011) (148 169)
including:
acquisition, creation, modernization, reconstruction and
preparation of non-current assels for use 4221 (1.011) (10 802)
acquisition of shares (interests) in other entities 4222 -
acquisition of debt securities (monelary claims against
other persons), disbursement of loans 4223 (137 333)
acquisition of debt securities (monetary claims against
other persons), disbursement of loans acquisition of debt | 4224 -
4225 -
other payments 4229 - (1.034)
Net cash flow from Investing activities 4200 237 139 27 632
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January - December

Item Code 2017 January - December 2016
Cash flows from financing activities
Total receipts 4310
including:
credit and loan proceeds 4311 -
cash deposits of owners (members) 4312 -
issue of shares, increase in participatory interests 4313
issue of bonds, bills and other debt securities, etc. 4314 =
4315 -
other receipts 4319 ~
Total payments 4320 .
including

to owners (members) In connection with repurchase of
shares (interests) from them or termination or their

participation 4321 B
payment of dividends and other profit distributions to
owners (members) 4322 -
in connection with redemphion (repurchase) of bills and
other debt securities, credit and loan repayments 4323 -
4324 -

other payments 4329

Financial operations cash flow balance 4300

Net cash flow for the reporting period 4400 (74 424) 3126
Balance of cash and € asl ] equw)_l_ra ents as at beginning of

the reporting period 4450 144 221 141 548
Balance oT'ca'lsﬁ and cash equivalentis as al end of ihe

reporting period 4500 68 793 144 221
Effect of changes in foreign exchange rales against the ruble | 4490 (1 004) (453
Head Artur Vallev
{sipneture) (tuk Name)

March 26, 2018




Calculation of the Net Asset Value

Closed Joint Stock Company Ranbaxy

{name of the crganization)

Balance shset
ltam line code As at Decernber 31, 2017 | As at December 31, 2016 | As at December 31, 2015
Assets
Intangible assets 1110 18 140 7 233 1318
Results of research and development
1120 - - K,
Intangible development assets 1130 - - -
Tangible development assets 1140 - - -
Fixed assets 1150 7 996 19125 32 687
Income-bearing investments into
tangible assels 1160 -
Financial investmants (long-term)
1170 - - -
Deferred tax assets 1180 13 540 16 202 8 087
QOther non-current assets 1180 - - -
Inventories 1210 945 288 B51 721 715172
Input value addad tax 1220 9 916 55 525
Receivables® 1230 2 317 488 2172 551 1712 356
Financial investments
{short-tarm) 1240 200 000 412 333 425 000
Cash and cash
equivalents 1250 68 793 144 221 141 647
Other current assels 1260 1 481 1 597 954
TOTAL ASSETS - 3 582 642 3625 038 3 037 646
Liabilities
Borrowings
(long-term) 1410 - - -
Deferred tax
liabilities 1420 6 291 5402 5272
Estimated liabilittes
(long-term) 1430 - - =
Other liabilities
(long-term) 1450 = = #
Borrowings
(shori-term) 1510 399 904 431 788 508 213
Accounts payable 1520 1833 703 2019 379 1668 154
Estimated liabilites
(short-term) 1540 438 694 327 987 227 466
Other liabllities
short-term) 1550 - 5 -
Total llabilitles - 2678 593 2 784 555 2 409 106
Net asset value - 904 050 840 483 628 540]

* Excluding the outstanding conlributions lo the authorized capital from

members (founders).



Notes

to the accounting (financial) statements of AO Ranbaxy for 2017.

1. Information about the Company

1.1. Full name of the Company: Joint Stock Company "Ranbaxy"

1.2. Registered address: 119 Prospekt Mira, bldg. 537/2, Moscow, 129223, Russian Federation

1.3. Actual address: 119 Prospekt Mira, bldg. 537/2, Moscow, 129223, Russian Federation

1.4. Date of state registration: May 20, 2004; Primary State Registration Number: 1047796353846.

1.5. Authorized capital of the Company makes up 163,000,000 rubles. Sharcholder structure: Ranbaxy
(Netherlands) B.V., registered with the Chamber of Commerce and Industry of Amsterdam under No.
33254757: 99 percent of the authorized capital; Ranbaxy Holdings (UK) Ltd., registered at Company
House of England and Wales under No. 3062051: 1 percent of the authorized capital. Shares in the
authorized capital are fully paid. Quantity of placed securities: 163,000. The par value of each security is
1,000 rubles.

The ultimate beneficiary of the company is Sun Pharmaceutical Industries Limited, which is based in
Mumbai, India. Sun Pharmaceutical Industries Limited is traded on Bombay Stock Exchange (BSE
Limited) and National Stock Exchange of India Limited. Sun Pharmaceutical Industries is one of the
world's largest manufacturers and retailers of pharmaceutical products.

1.6. The Company has no subsidiaries or affiliates.

1.7. Information about standalone subdivisions.

e On December 19, 2008, a standalone subdivision "Warehouse for wholesaling medicinal
products” was established and registered at its location (address: 2, let. B, B2 Dachnaya Street,
Village of Davydovskoye, Luchinskoye Rural Settlement, Istra District, Moscow Region, 143521,
Russian Federation) with Inspectorate of the Federal Tax Service of Russia for the town of Istra,
Moscow Region.

On April 14, 2014, the location of the subdivision was changed (new address: 244 Village of
Leshkovo, Istra District, Moscow Region, Russian Federation).

e On May 7, 2009, a standalone subdivision was established and registered at its location (address:
12 B Tambovskaya Street, St. Petersburg, 192007, Russian Federation) with Interdistrict
Inspectorate of the Federal Tax Service of Russia No. 27 in St. Petersburg.

e On September 15, 2009, a standalone subdivision was established and registered at its location
(address: 44/17 Dekabristov Street, Yekaterinburg, Sverdlovsk Region, 620142, Russian
Federation) with Inspectorate of the Federal Tax Service of Russia for Leninsky District of

Yekaterinburg.



e On September 15, 2009, a standalone subdivision was established and registered at its location
(address: 104/32 Pushkinskaya Street, office No. 9, Rostov-on-Don, Rostov Region, 344006,
Russian Federation) with Interdistrict Inspectorate of the Federal Tax Service of Russia No. 25 in
Rostov Region.

e On April 29, 2014, a standalone subdivision was established and registered at its location
(address: 1 Uritskogo Street, Suite No. 2, Samara, Samara Region, 443030, Russian Federation)
with Inspectorate of the Federal Tax Service of Russia in Zheleznodorozhny District of Samara.

e On April 29, 2014, a standalone subdivision was established and registered at its location
(address: 45 Dekabristov Street, Omsk, Omsk Region, 644024, Russian Federation) with
Inspectorate of the Federal Tax Service of Russia No. 2 in Central Administrative District of
Omsk.

e On April 29, 2014, a standalone subdivision was established and registered at its location
(address: 111 Uritskogo Street, Suite No. 3, Krasnoyarsk, Krasnoyarsk Territory, 660049, Russian
Federation) with Inspectorate of the Federal Tax Service in Central District of Krasnoyarsk.

1.8. The main business activity of the Company is wholesaling of pharmaceutical products. License
(current): FS-99-02-003803 issued on April 14, 2014. Location covered by license FS-99-02-003803: 244
Village of Leshkovo, Istra listrict, Moscow Region, Russian Federation.

. 1.9. The Company is subject to mandatory audit in accordance with the criteria set forth in Federal Law
No. 307-FZ "On Auditing Activity” dated December 31, 2008, which was entrusted to BDO Unicon AO.
1.10. Members of the Company’s executive and control bodies:

1. General Director: Arthur Valiev;

2. Financial Director: Vivek Kapur;

3. Chief Accountant: Ludmila Alekseevna Manuilova

2. Significant Accounting Policies.
2.1. Accounting policy for bookkeeping purposes.
The Company’s accounting records are maintained in accordance with the accounting legislation of the
Russian Federation. The Company’s accounting statements have been prepared on the basis of the current
accounting and reporting rules of the Russian Federation.
2.1.1. Accounting is done by the Company's Accounting Department, which is a separate structural
subdivision headed by the Chief Accountant.
2.1.2. In accounting, income is determined in accordance with the Accounting Regulations "Income of
Organizations" PBU 9/99 approved by Order of the Russian Ministry of Finance No. 32n. dated May 6,
1999, Sales are recorded in the accounts as follows:

- ordinary income is recorded in account 90.1.1 "Sales" when the products are shipped

(transferred to the buyer) and payment documents for the shipped goods are passed to the buyer, taking



into account the time of transfer of ownership. Ordinary income is income from activities that generate
revenues accounting for more than 5 percent of total sales;

- remuneration under commission, engagement and agency agreements is recorded when the report
of the commission agent (nominee, agent) on sales of goods, works and services is approved by the
principal.

Sales proceeds derived from activities that are subject to value added tax at different rates or are exempt

from value added tax are recorded in subaccounts of account 90.1.1 "Sales".

2.1.3. In accounting, expenses are determined in accordance with the Accounting Regulations "Expenses
of Organizations" PBU 10/99. Expenses are recorded in the accounting records regardless of whether
there is an intention to generate revenue or other income and the form of expenses (cash, in kind, or
other). Expenses are recognized in the reporting period in which they were incurred, irrespective of when
cash is paid.

2.1.4. Useful lives of fixed assets are determined based on the Classification of fixed assets included in
depreciation groups approved by Resolution of the Russian Government No. 1 dated January 1, 2002. For

new fixed assets the following depreciation periods are established:

Furniture 61 months
Office equipment 37 months
Computer equipment 35 months
Motor vehicles 60 months

2.1.5. Fixed assets are depreciated using the straight-line method.
2.1.6. Low-value fixed assets with a cost not exceeding 40,000 rubles, as well as books, brochures and
other publications are expensed as they are released for use.
2.1.7. Annual revaluation of fixed assets is not performed.
2.1.8. Deferred expenses posted to account 97 are classified in the accounting statements as follows:
as advances made:
- insurance expenses;
- passes;
- advertising.
as other current assets:
- licensing expenses;
- expenses on purchase of computer software and databases;
- certification expenses;
- fixed assets repair expenses;
- expenses on customs services;
- permits to employ foreign nationals.

2.1.9. Goods and materials are written off on FIFO basis.



2.1.10. Provisions for doubtful debts are made with due regard for expediency and in accordance with the
accounting regulations.

2.1.11. A provision for impairment of inventories is made at the end of the year taking into account the
remaining shelf life. The amount of the provision is calculated on a monthly basis. Stock balance is
determined at the end of the quarter and written down to market value. For goods with a remaining shelf
life of no more than 6 months, the provision is made at 100 percent. In addition, goods are measured on
other factors in accordance with PBU 5/01.

2.1.12. The Company makes provisions for estimated liabilities in accordance with PBU 8/2010.

2.1.13. The Company applies PBU 18/02. Accrual ledgers are created using 1C: Manufacturing
Enterprise Management.

2.1.14. In accordance with the prescribed marketing policy, buyers benefit from awards (bonuses) and
discounts.

2.1.15. Short-term deposits with banks for up to 3 months are reported in the accounting statements as
financial investments.

2.2. Accounting policy for tax purposes.

2.2.1. The Company determines its VAT tax base as products are shipped.

2.2.2. The Company uses the accrual method of income and expense recognition when calculating
corporate income tax.

2.2.3. Purchased goods whose costs are deducted from sales proceeds are valued using the FIFO method.
Materials are written off on FIFO basis.

2.2.4. Useful lives of fixed assets are determined based of the Classification of fixed assets included in
depreciation groups approved by Resolution of the Russian Government No. 1 dated January 1, 2002. The
period of use of acquired second-hand fixed assets is determined taking into account the period of actual
use by the previous owners.

2.2.5. Depreciable assets are depreciated using the straight-line method.

2.2.6. Depreciable assets include assets with an original cost of more than RUB 100 000 and a useful life
of more than 12 months. Assets with a cost of less than RUB 100 000 are recorded within material
expenses and are expensed in the manner prescribed for indirect costs (as a lump sum). Low-value assets
written off are kept off-balance sheet until they are actually disposed of.

2.2.7. The Company creates a provision for vacation pay, a provision for payment of bonuses to
employees based on annual performance, and a provision for doubtful debts for tax purposes.

2.2.8. The Company creates tax accounting ledgers using specialized accounting software 1C:
Manufacturing Enterprise Management.

The effect of correcting mistakes of past years

The amounts of other income and other expenses for 2016 were adjusted for the amount of overstatement of the

creation and disposal (restoration) of the provision for impairment of inventories.

| The line of the report on [ Amount of turnover for 2016 | Adjustment amount [ The turnover for 2016 after |
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financial results of financial | before adjustment, thousand adjustment
statements rubles.

2340 «Other income» 416 054 (227 550) 188 504
2350 «Other expenses» (681 947) 227 550 (454 397)

3. Financial and Economic Activities of the Company.

3.1.Description of the Company's activities during the reporting year.
3.1.1. In 2017, revenues from sales of goods within operating activities totaled RUB 5 322 035 thousand
(excluding VAT), which makes up 99.93 percent of total sales; other income from sales of fixed assets
amounted to RUB 5 407 thousand (excluding VAT), which accounts for 0,1 percent of total sales. Gross
operating profit was RUB 2 247 682 thousand.
In 2016, revenues from sales of goods within operating activities totaled RUB 4 996 365 thousand
(excluding VAT); gross operating profit amounted to RUB 1 931 273 thousand.
The Company does not carry out any other types of activities.
3.1.2. In 2017, the Company generated RUB 665 471 thousand in profit from sales versus RUB 545 890
thousand in 2016 (up 22 percent).
The growth in profit is attributable to the following factors:
- an increase in revenues by RUB 325 670 thousand (or 6.5 percent);
- a decrease in the share of production cost in relation to revenue by 3,57 percent (57,77 percent in 2017
and 61,34 percent in 2016).

3.1.3. The structure of business expenses is as follows:

Structure of business expenses

2017 2016 Change
Payroll and provisions 732 282 647 899 84 383
Allocations to funds 129919 118 705 11214
Advertising 281 298 211 558 69 740
Marketing 52 851 35617 17 234
Processing of goods 33182 40 468 (7 286)
Certification 14 144 11 803 2341
Maintenance and repair of motor vehicles 49323 50 582 (1259)
Car lease 46 627 38 482 8 145
Insurance 55756 39 142 16 614
Rent 22 675 22 540 135
Depreciation 15 526 18 325 (2799)
Travel expenses 55 860 42 483 13377
Hospitality expenses 1 864 1516 348
Audit 3643 3 949 (306)
Software products 7728 6119 1 609
Other material costs 5 865 7 342 (1477)
Other expenses 73 667 88 852 (15 185)
Total 1582211 1 385 383 196 828




Payroll and provisions account for the largest share of the Company’s business expenses (46,28 percent),
with advertising expenses being another major contributor (17,78 percent); compared to the previous
year, payroll increased while advertising expenses slightly decreased. Advertising was conducted via TV,
radio, and public transport.

The Company increased its staffing in 2017. The average number of employees in 2017 was 439 versus
464 in 2016, representing a 5,38 percent decrease (by 25 persons).

3.1.4. Structure of management costs:

Structure of management costs

2017 2016 Wimvenenue
Remuneration of labor and reserves 79 149 76 912 2236
Deductions to funds 11344 8 698 2 646
Maintenance and repair of motor vehicles 4 106 3 269 837
Car leasing 2 817 3328 (511)
Insurance 2116 1 985 131
Rent 15396 14 948 448
Travel expenses 3015 2958 57
Hospitality expenses 400 726 (326)
Hroro 118 342 112 824 5518

3.1.5. The Company's accounts receivable from customers and buyers as at December 31, 2017 amounted
to RUB 2 168 252 thousand.

Provision for doubtful receivables from customers and buyers, RUB’000

At the
beginning
of the Creation of Reversal of At the end of
period provision Use of provision provision the period
2017 8495 118 209 - (21 163) 105 541
2016 46 063 22 592 (29 935) (30 225) 8 495

At the end of 2017, Company created a provision for doubtful debts for the following organizations:
- for accounts receivable from buyers:
e VTFLLC in the amount of RUB 73 104,67 (Seventy-three thousand one hundred and four point
six sevenrubles).
e 7ZAO Genesis in the amount of RUB 7 742 610,83 (seven million seven hundred and forty-two
thousand six hundred and ten point eight three).
¢ Regional State Unitary Enterprise “Primorsk Regional Pharmacy” in the amount of RUB 191
840,47 (one hundred and ninety-one thousand eight hundred and forty point four seven).
e Rosta JSC in the amount of RUB 97 533 226,09 (ninety-seven million five hundred and thirty-

three thousand two hundred and twenty-six point zero nine rubles)

In 2012, in the proceedings in the Arbitration Court of St. Petersburg and Leningrad Region

against ZAO Genesis. The proceedings are completed, a settlement agreement has been approved,
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according to which AO "Ranbaxy" will receive RUB 7,764,525.34 from ZAO Genesis during the period
from 2022 to 2026 (Ruling of the Arbitration Court of St. Petersburg and Leningrad Region dated
February 21, 2012 in case No. A56-55543/2008). The ruling has entered into force.

October 2, 2013, the Arbitration Court of the Primorsky Territory, adopted the definition in case
A51-9651 / 2013 AO "Ranbaxy" in the amount of 219 341.27 rubles. The competitive process will last
until 13.06.2017. 12.12.2017 The Arbitration Court of the Primorsky Territory, adopted a decision on the
completion of the bankruptcy proceedings.

09.29.2017 The Moscow Arbitration Court accepted the claim of AO "Ranbaxy" to CISC ROSTA
about recovery of debts in the amount of 97,770,778 rubles 30 copecks, interest for the use of funds in the
amount of 9,777,077.8 rubles. (Case No. A40-176620 / 17-81-1670). It was considered on November 21,
2017, CISC ROSTA filed an appeal, the date of consideration of the appeal was fixed on March 21, 2013.

Provision for doubtful receivables from suppliers (advances made), RUB’000

At the
beginning of | Creation of Reversal of At the end of
the period provision Use of provision provision the period
2017 1048 - - 1048
2016 1 048 - - - 1 048

- for accounts receivable from suppliers:
e ZAO TK Novatorrus-Invest in the amount of RUB 1,048,078.94 (one million, forty-eight
thousand, seventy-eight and 94/100 rubles).

On November 28, 2014, the Arbitration Court of Moscow issued a decision to recover the debt
from ZAO TK Novatorrus-Invest in favor of AO Ranbaxy. Currently, the recovery is not possible due to
insolvency of ZAO TK Novatorrus-Invest and the transfer of control to the liquidation commission.
However, on January 23, 2015 TK ZAO Novatorrus-Invest was declared insolvent (bankrupt) by the
Arbitration Court of Moscow. The claims of AO Ranbaxy in the amount of RUB 1,048,078.94 have been
included in the register of creditors (ruling dated May 18, 2015 in case No. A40-175755/2014). The
bankruptcy proceedings will last until July 31, 2017.

On July 31, 2017, the Arbitration Court of the city of Moscow decided to stop the proceedings in
case No. Ad0-175755 / 14-174-272 on bankruptey due to the lack of funds sufficient to reimburse the
court expenses for conducting the procedures used in the bankruptcy case, including expenses for
payment of remuneration to the arbitration administrator. As of the date of preparation of the financial
statements, CJISC "TC" NOVATORRUS-INVEST "is not excluded from the register of legal entities and
individuals (EGRUL).

The total provision for losses at the end of 2017 for accounting and tax purposes amounts to RUB
105 541 thousand. The provision made at the end of 2017 for accounting purposes amounts to RUB 1,048

thousand.



The Company’s accounts payable to suppliers and contractors as at December 31, 2017 totaled
RUB 1 812 401 thousand. Accounts payable to suppliers decreased significantly, by 7,94 percent (to RUB
156 246 thousand) compared to the previous year. In 2016, they amounted to RUB 1 968 636 thousand.
The most decrease was in payables to main suppliers of pharmaceutical products due to an increase in
purchases of goods at the end of the year.

The key suppliers of AO Ranbaxy in 2017 were SUN PHARMACEUTICAL INDUSTRIES LTD
(formerly Ranbaxy Laboratories Limited (India) (takeover), Ranbaxy Therapy (Romania) and Sun
Pharmaceutical Industries Ltd, with accounts payable to SUN PHARMACEUTICAL INDUSTRIES LTD
(India) amounting to RUB 1 384 027 thousand (76,36 percent of total payables), to Ranbaxy Therapy — to
RUB 419 082 thousand (23,12 percent of total payables), and to Sun Pharmaceutical Industries Ltd — no
payable.).

3.1.6 In 2017, the Company repaid a short-term loan received in 2009 from San Pharma (Netherlands)
BV. (until July 21, 2017, Ranbaxy (Netherlands) BV) in the amount of 1 000 000 US dollars.

In 2017, the Company paid interest of RUB 25 366 thousand on a short-term loan received in 2009 from
Ranbaxy (Netherlands) and a long-term loan received in 2013 from Ranbaxy (Netherlands).

3.1.7. In 2017, the Company placed funds in short-term bank deposits. Total income from deposits
amounted to RUB 8 927 thousand.

Interest accrued on bank balances amounted to RUB 4 431 thousand.

Interest, on loans granted, amounted to 4,234 thousand rubles.

At the end of 2017, the funds placed on short-term deposits with OAO Sberbank amounted to RUB
200 000 thousand with the maturity dates in January 2018.

3.1.8. Other income and expenses of the Company recorded in lines 2340 and 2350 of the Profit and Loss

Statement for 2017 were as follows:

Other income | Other expenses
Description (RUB’000) (RUB’000)
Exchange differences 51702 (29 849)
Provision for impairment of inventory 18277 (78 550)
Provision for doubtful debts 21 163 (118 209)
Provision for returned goods 539 (491)
Destruction of pharmaceutical products (6 772)
Awards to suppliers 28 286
Bonuses to buyers (407 392)
Insurance indemnity / expenses for insured events 2212
Write-off of accounts receivable / payable (N
Sales and write-offs of fixed assets 5 407 (2)
Taxes (377
Bank services (1938)
VAT expensed
Other | 934 (22 721)
Total 129 520 (666 303)




Other income and expenses of the Company recorded in lines 2340 and 2350 of the Profit and Loss

Statement for 2016 were as follows:

Other income | Other expenses
Description (RUB’000) (RUB’000)
Exchange differences 152 182 (64 410)
Provision for impairment of inventory 66 (58 474)
Provision for doubtful debts 30225 (22 592)
Provision for returned goods 208 (482)
Destruction of pharmaceutical products (173)
Awards to suppliers
Bonuses to buyers (303 881)
Insurance indemnity / expenses for insured events 1872
Write-off of accounts receivable / payable
Sales and write-offs of fixed assets 3 435 (756)
Taxes (294)
Bank services (1 053)
Write-off VAT on expenses
Other 516 (2 282)
Total 188 504 (454 397)

3.1.9. According to the accounting data, in 2017 the Company earned a profit before tax of RUB 130 574
thousand; according to the tax accounting data, the Company received a profit of RUB 317 272 thousand.

The permanent differences totaled RUB 204 456 thousand in 2017, resulting in a permanent tax
liability of RUB 40 891 thousand. The bulk of this amount consisted of non-deductible expenses: the
provision for impairment of goods amounted to RUB 60 273 thousand, medical insurance of employees’
family members amounted, estimated liabilities (including vacation reserves, staff bonuses & bounties
and other forthcoming payments).

Deferred tax assets in 2017 amounted to RUB 2 662 thousand. This amount basically composed
by time deductible difference on bounties and retro bonuses granted to customers, increasing the
accounting of estimated liabilities. Relevant expenses will be fixed in the period of registration of
purchase orders on bonuses in tax accounting

Deferred tax liabilities increased to RUB 890 thousand in 2017. A significant portion of deferred
liabilities is comprised of the difference due to the fact that in accounting the customs duties and taxes are
included in the cost of goods, while in tax accounting they are expensed as a lump sum amount.

In 2016, the Company got a profit before tax of RUB 133 564 thousand according to accounting
records. According to tax accounting records, the Company received a profit of RUB 223 001 thousand.
Provisional income tax expense amounted to RUB 26 713 thousand. The main differences are the
expenses that are not accepted for tax accounting: the provision for depreciation of goods - 58,407
thousand rubles, medical insurance for employees and family members of employees - 17,364 thousand
rubles, car maintenance - 5,383 thousand rubles, training of personnel - 9,425 thousand rubles rubles,

employee nutrition - 1,935 thousand rubles, estimated liabilities (including reserves for vacations,
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bonuses and bonuses to employees and other forthcoming payments) - 32,805 thousand rubles, other
expenses not taken in tax accounting - 8,245 thousand rubles, rubles.

Increasing of Deferred tax assets in 2016 amounted to RUB 8 115 thousand. This amount mainly
consisted of temporary difference on amortization of intangible assets. The main amount is a temporary
deductible difference in premiums and retro bonuses given to buyers, increasing in the accounting of
estimated liabilities. In the tax accounting, the corresponding expenses will be reflected in the period of
registration of the initial documents on premiums.

Deferred tax liabilities increased in 2016 by 129 thousand rubles. The main amount in this change
is the difference due to the fact that in the accounting of the amount of customs duties and duties are
taken into account in the value of goods, and in the tax account are written off at a time for the costs of

the period.

3.1.10. The Company has not issued any guarantees to third parties.

4. Social Indicators

Ite
m
No. Indicator 2017 2016
1 Average number of employees 439 464

Accrued wages, compensation payments and provisions
for vacation pay and payment of year end bonuses, RUB
2 thousand 732 282 647 899

3 Amount of accrued contributions, RUB thousand 129919 118 705

5. Information about the Company’s Equity (RUB’000)

Item

No. Indicator 2017 2016

1 Authorized capital 163 000 163 000
2 Reserve capital 750 750
3 Retained earnings 740 300 676 733

The Company has not paid any dividends and has not repurchased shares.
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6. Reference Data

6.1.Calculation of the Company’s net assets (RUB’000)

At the
beginning | At the end
Balance sheet | of the of the
line code reporting | reporting
Item period period
1. Assets
1.| Intangible assets 1110 7233 18 140
2. | Fixed assets 1150 19 125 7 996
3. | Other non-current assets 1190 - -
4. | Income-bearing investments into tangible assets 1160 - -
5. |Long-term and short-term financial investments 1170+1240 412 333 200 000
1120+1130+1
6. | Other non-current assets 140+1180 16 202 13 540
7. | Inventories 1210 851 721 945 288
8. | Input VAT 1220 55 9916
9.| Accounts receivable 1230 2172551 2317488
10. |Cash 1250 144 221 68 793
11. | Other current assets 1260 1597 1481
Total assets taken into account in the calculation (sum
12. | of items 1-11) 3625038 3 582642
I1. Liabilities
13.| Long-term liabilities under loans and credits 1410 0 0
14. | Other long-term liabilities 1420+1450 5402 6291
15. | Short-term liabilities under loans and credits 1510 431 788 399 904
16. | Accounts payable 1520 2019379] 1833703
17. | Estimated liabilities 1540 327 987 438 694
18. | Other current liabilities 1550 - -
Total liabilities taken into account in the calculation
19, | (sum of items 13-19) 2 784 555 2678592
Net asset value of the company (total assets taken into
account in the calculation (item 12) less total liabilities
20. | taken into account in the calculation (item 19)) 840 483 904 050

6.2. Information on the leased premises.

As at December 31, 2017, AO Ranbaxy did not have its own premises.

In 2017, lease contracts with the following organizations were in effect:

000 SP Tekhnopark for 1231,90 square meters (Moscow office).

Contract No. w / n of 04.08.16. Additional agreement as of 17.04.17 at 1231.90kv.m (monthly rent

for 1231.90 sq.m. is 1 438 015,31 rubles including VAT). Term of the contract termination

31.07.2017.

Contract No. w / n of 09/06/17. at 1320 sq. m (monthly rent for 1320 sq. m. 1 540 855,80 rubles with

VAT). Term of the contract is 30.06.2018.

000 Inzhstroyservis for 35.3 square meters (Yekaterinburg office).
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The contract Ne3 from 01.02.2016 The monthly payment is 30 800,00 rub. without VAT. Term of the
contract termination 31.12.2016..
Vakarina Flarida Gazzalievna (person) on 50.7 sq.m - an office in the city of Yekaterinburg

Contract Ne01-2016 of 01.10.2016. The monthly fee is 35,000 rubles. Term of the contract termination
31.08.2017.

Contract No. 01-2017 of 01/01/2017. The monthly fee is 35,000 rubles. Term of the termination of the
contract 31.07.2018.
000 Inform-Future for 80.7 square meters. m - office in St. Petersburg.

Contract No. 6 / 1 from 10.02.09. Additional agreement No. 5 of 01.01.17 (monthly payment in 2017
is 110,902.78 rubles including VAT).

LLC Inform-Future for 3.7 square meters. m - utility room in St. Petersburg.

The contract Ne 6 / & from 01.04.09. The additional agreement Ne 3 from 01.01.2017r. (monthly fee in
2017 is 3509.56 rubles including VAT).

ZAO Santance Service for 568.2 sq. M - warehouse

Contract No.CC-CA-03/14 of 01/02/2016. on 568, 2 sq.m. (monthly payment of 345,073.30 rubles
including VAT). Contract for 11 months, auto-prolongation for the same period.

ZAO "SPTB" for 29.3 square meters. office in Samara.

Contract Ne 21 of 17.01.14g. Supplementary agreement No. 1 as of 06.12.2016 (monthly payment is
15 529.00 rubles without VAT). The contract is terminated on 25.07.2017.

"Market Style" LLC for 31 sq. M. - Omsk office.

Sublease agreement w / n from 01.10.2016 monthly fee 15345,00 rubles Term of the contract
termination 30.09.2017. The contract is terminated on 13.09.2017.

Katayev VA PI on 40 sq.m. - office of Krasnoyarsk.

Rent of the lease from 19.12.15 (15 (monthly fee 40 000,00 rubles) Term of the contract termination
19.11.2016

Rent of a lease from 20.11.16 (15 (monthly payment of 40 000,00 rubles) Term of the contract
termination 20.10.2017

TD VDNH - utility room in Moscow

Mastiff. sublease of premises No. 1600/16/618/1 dated 08.12.16. monthly fee is 72217.32 rubles.
Term of the contract termination 31.10.2017.

LLC Development Department at 50.3 sq. M. - Novosibirsk city

The lease of premises No. 20/08-2017 of August 28, monthly fee is 37725.00 rubles. Term of the

contract termination is 27.07.2018.
IP Zueva 1.V. on 48.3 sq.m. - Krasnodar city
The contract of rent of a premise Nel5 from 01.08.17r. monthly fee is 29000,00 rubles. Term of the

contract termination 01.07.2018.
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IP Geltser AB on 26.1 sq.m. - city of Vladivostok

The lease agreement for premises No. 23/17 dated April 26, monthly fee is 9500,00 rubles. Term of
the contract is 30.04.2018.

IP Yarovoy V.V. on 25.7 square meters. - city of Vladivostok
The lease contract for premises No. BC 2-9 dated 01.10.17. monthly fee 25700,00 rubles. Term of the

contract is 30.04.2018.

o Union of Trade Union Organizations "Federation of Trade Unions of the Rostov Oblast" for

42.24 sq.m. - Rostov-on-Don

The lease agreement Ne09 / 17 dated 01.02.17. The monthly payment is 27456.00 rubles. Term of the

contract termination 31.12.2017.

o TP Zaydullina Gulchachak Mansurovna at 42.3 square meters. - city of Kazan

The contract of rent of a premise NeO1 from 01.07.17r. monthly fee of 25380,00 rubles. Term of the

termination of the contract 01.06.2018.

6.3. Additional information about the goods rejection procedure.

Goods that are subject to write-off and destruction are identified according to the following criteria:

- expiration of shelf life;
- non-compliance with regulatory requirements;

- loss of marketability, etc.

The Company has entered into contracts for destruction of rejected goods with the following companies:

00O National Ecological Company: contract for pharmaceutical waste collection and disposal services

No. N77-140/13 dated June 6, 2013 (License No. 076/00115 issued on March 22, 2013) with an

automatic renewal clause.

6.4. Information about the Company’s expenses on wages, vacation pay and payment of bonuses to

employees.

Structure of the accrued amounts in favor of the Company’s employees in 2017:

2017, 2016,
RUB’00 | 2017, |RUB’00| 2016,

Subdivision 0 % 0 %
Head Office (Moscow) 572043| 81,07%| 292858| 4637%
Standalone subdivision in St. Petersburg for the North-West

and Volga Region 23 167 3,28% 52 165 8,26%
Standalone subdivision in Rostov-on-Don 33 581 4,76% 84 855| 13,43%
Standalone subdivision in Yekaterinburg 17 283 245%| 46733 7.40%
Standalone subdivision in Krasnoyarsk 18 921 2,68% 51958 8,23%
Standalone subdivision in Omsk 14590 2,07% 35911 5,69%
Standalone subdivision in Samara 23 439 332%|  64443| 10,20%
Standalone subdivision Warehouse for wholesaling medical

products in Istra District 2556 0,36% 2 679 042%
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[Total | 70sssi]  io0%| e31602]  100%]

As at the end of 2017, the liabilities for payment of wages were discharged in full.

6.5. Information about the Company’s deferred expenses on vacation pay and bonus payments to
employees

The employees’ accrued and unused vacations as at December 31, 2017, including insurance
contributions, made up RUB 46 585 thousand; bonuses based on 2017 results, including insurance
contributions, were RUB 58 301 thousand.

In 2018 the Company plans to accrue and pay the following amounts (short-term remuneration) to the
key management personnel: labor remuneration in the amount of RUB 73 954 thousand, paid annual
leaves in the amount of RUB 7 949 thousand; annual bounties amounted to RUB 6 767 thousand

Long-term payments to key management personnel are not planned.

6.6. Notes to the Balance Sheet

6.6.1. The receivables recorded in the balance sheet line 1230 are short-term and amount to RUB

2 317 488 thousand. There are no long-term receivables. When preparing the balance sheet, the Company
additionally discloses receivables relating to settlements with accountable persons and other settlements

with employees; for comparison purposes, the balance sheet shows settlements as at December 31, 2016
and December 31, 2017.

6.6.2 Breakdown of accounts receivable (line 1230), RUB’000

Type 2017 2016
Settlements on advances issued 73 834 116 704
Settlements with buyers and customers 2 169 300 1 899 300
Settlements with the budget (PIT) 523 514
Settlements with the budget (VAT) - .
Settlements with the budget (advance income taxes) 8 639 73 404
Other taxes and levies . -
Payments to extra-budgetary funds 8 508 3 645
Settlements with employees on payment 18 -
Settlements with accountable persons 8 182 6 064
Settlements with employees on loans issued 6712 9 159
Insurance settlements

Settlements of claims 37 37
Settlements with other debtors 41735 63 724
TOTAL 2317 488 2172 551

6.7. Notes to the Profit and Loss Statement

6.7.1. Information on the expenses on ordinary activities.
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The expenses on ordinary activities (production cost and business expenses) reported in the Profit and
Loss Statement for 2017 amount to RUB 4 656 564 thousand. The cost of goods sold is RUB 3 074 353

thousand. Business expenses amount to RUB 1 582 211 thousand.

6.8. Notes to the Statement of Cash Flows

6.8.1. Other proceeds from operating activities (line 4119), RUB'000

2017 2016
Value added tax (balance) -
Refund of taxes and levies from the budget 77 005 39 852
Refunds from customs authorities - 2
Insurance indemnity 2 002 2081
Other refunds 7237 8552
TOTAL 86 244 50 485
6.8.2. Other payments within operating activities (line 4129), RUB’000

2017 2016

Customs payments 100 986 101 492
Payment of taxes and contributions (other than
income tax and VAT) 146 604 130 255
Payment for insurance 56 246 36 282
Advances to employees 44 349 44 464
Interest-free loans to employees 11 868 11085
Payment of bonuses and return of goods by
buyers 418 379
Value added tax (balance) 77 476 70 661
Other payments 4951 146 732
TOTAL 442 898 540 978

In 2017 the Company applied the method of accounting for customs payments to report cash flows:

payment of VAT to the customs is shown as a separate item of cash flows and reduces the VAT balance

in the Statement of Cash Flows, which is recorded within other payments in line 4129.

6.9. Other data

6.9.1. Inspections by the Social Insurance Fund.

e June 16, 2016 was received from the Inspectorate of the Federal Tax Service of Russia No. 17 in
Moscow. Decision on conducting a field tax audit No. 19-25 / 1-91 of 16.06.2016. for all taxes and
fees, the audited period from 01/01/2013. to 31.12.2015.

« June 30, 2016 was received from the Inspectorate of the Federal Tax Service of Russia No. 17 in

Moscow. Decision on suspension of the field tax audit No. 19-25 / TIP-91 of June 30, 2016.
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December 26, 2016 was received from the Inspectorate of the Federal Tax Service of Russia No. 17 in
Moscow. Decision on the resumption of the field tax audit number 19-25 / ref-193 of December 26,
2016.

February 15, 2017 was obtained from the Tax Inspection No. 17. Information on the conducted field
tax audit No. 19-25 / C-976 dated February 15, 2017.

On May 10, 2017, the Act of Tax Audit No. 19-25/2-1003 dated May 4, 2017 was received.

On May 10, 2017, a Notice of the time and place of consideration of the materials of the tax audit No.
19-15/ 245 dated 04.05.2017 was received. the date of consideration is June 15, 2017.

On June 14, 2017, the Notice of the time and place of consideration of the materials of the tax audit
No. 19-15/ 245 was received on June 16, 2017.

On June 13, 2017, an objection was filed to the Act of the tax audit No. 19-25/2-1003

On June 16, 2017, the examination of the materials of the tax audit No. 19-15/ 245 was held, which
was drawn up by Minutes No. 80 of June 16, 2017.

On June 26, 2017, the Resolution of the Inspectorate of the Federal Tax Service of Russia No. 17 No.
19-25 / 3-98 of 26.06.2017 on bringing to responsibility for committing a tax offense was received.
On July 24, 2017, the Department of the Federal Tax Service of Russia for Moscow filed an appeal
against the decision of the Inspectorate of the Federal Tax Service of Russia No. 17 No. 19-25/ 3-98
of June 26, 2017.

On August 28, 2017, the Resolution of the Inspectorate of the Federal Tax Service of Russia No. 17
No. 19-25 / 3-98 / I was received on the introduction of changes to the Resolution of the Inspectorate
of the Federal Tax Service of Russia No. 17 No. 19-25 / 3-98 of 26.06.2017.

August 28, 2017, the decision of the Office of the Federal Tax Service of Russia for Moscow No. 21-
19 / 133765 on the extension of the review of the appeal.

On September 19, 2017, the decision of the Office of the Federal Tax Service of Russia for Moscow
No. 21-19 / 147559 of the Office of the Federal Tax Service of Russia for Moscow, leaves the
Appeals complaint without satisfaction.

On December 18, 2017, an Application was submitted to the Arbitration Court of the city of Moscow
to declare invalid (unlawful) the decision of the Inspectorate of the Federal Tax Service of Russia No.
17 No. 19-25/ 3-98 of 26.06.2017.

December 20, 2017 Determination of the Arbitration Court of the city of Moscow on the acceptance
of the application for proceedings (Case No. A40-243116 / 17-140-5660) and the appointment of a
preliminary hearing for 13.02.2018.

February 08, 2018 IFTS Ne 17 filed with the Arbitration Court of Moscow Response to the Statement
of Ranbaksi, dated December 18, 2017.

On February 13, 2018, at 10.15 am, a preliminary hearing took place. Determination of the
Arbitration Court of the city of Moscow on the appointment of the case to trial (Case No. A40-243116

/ 17-140-5660) in the court session of the first instance arbitration court on 20.03.2018.
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6.9.2. Events after the balance sheet date.

There were no events after the balance sheet date that could have a material impact on the presentation of

the accounting statements in accordance with PBU 7/98.

The Company registered an increase in the amount of the authorized capital in 2017.

6.9.3. Provisions, contingent assets and liabilities

In accordance with PBU 8/2010, the Company made the following provisions for future expenses as at

December 31, 2017:

- for the payment of annual bonuses to staff in the amount of 58,300 thousand rubles,

- to pay quarterly bonuses to the staff in the amount of 9 502 thousand rubles,

- areserve for payment of forthcoming holidays in the amount of 46 585 thousand rubles,

- areserve for the return of goods 593 thousand rubles,

- areserve for the use of accountable amounts of 8 180 thousand rubles,

- for other expenses 48 681 thousand rubles,

- for the forthcoming costs of providing premiums to customers for 2017 in the amount of 266 853
thousand rubles. The estimated obligation for the forthcoming costs of awarding premiums to
customers was established on the basis of a monetary valuation by the Company's management.

The Company has no contingent assets and liabilities.

In accordance with PBU 8/2010, the Company as of 31.12.2016 created reserves for future expenses:

- for the payment of annual bonuses to staff in the amount of 40,223 thousand rubles,

- to pay quarterly bonuses to staff in the amount of 10 305 thousand rubles,

- a reserve for payment of forthcoming vacations in the amount of 40,797 thousand rubles,

- a reserve for the return of goods 640 thousand rubles,

- a reserve for the use of accountable amounts of 6 041 thousand rubles,

- reserve for the use of petroleum products in the amount of 2 487 thousand rubles

- for other expenses 61,354 thousand rubles,

- for the forthcoming costs of providing premiums to customers for 2016 in the amount of 166 139

thousand rubles. The estimated obligation for the forthcoming costs of awarding premiums to customers

was established on the basis of a monetary valuation by the Company's management.

The Company has no contingent assets and liabilities.
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6.9.4. Related party transactions

The volume of transactions with related parties during the reporting period was as follows:

Related | Type of relation Type of Applied Volume of Volume of
parties transactions pricing | (ransactions transactions
methods for in 2017 in 2016
each type of
transactions
SUN Other related Purchase of According to RUB RUB
PHARMACE party( Parent goods | the agreement 2233258 2146 616
UTICAL | company of the (market price) thousand thousand
INDUSTRIE SUN
S LTD (India) | PHARMACEU
TICAL
INDUSTRIES
LTD (India)
group)
SUN Other related | Receiptofa According to - -
PHARMACE party (Parent bonus for | the agreement
UTICAL | company of the purchasing
INDUSTRIE SUN volume
S LTD (India) | PHARMACEU
TICAL
INDUSTRIES
LTD (India)
group)
SUN Other related | Compensatio According to RUB 27 476 -
PHARMACE party(Parent nfor | the agreement thousand
UTICAL | company of the discount
INDUSTRIE SUN given to the
S LTD (India) | PHARMACEU buyer
TICAL
INDUSTRIES
LTD (India)
group)
Ranbaxy Other related Purchase of According to | RUB 891 890 | RUB 896 850
Therapy party (the goods | the agreement thousand thousand
company of the (market price)
SUN
PHARMACEU
TICAL
INDUSTRIES
LTD
Ranbaxy Other related | Receipt of a According to RUB 810 -
Therapy party (the bonus for | the agreement thousand
company of the purchasing
SUN volume
PHARMACEU
TICAL
INDUSTRIES
LTD
Representativ Other related Purchase of According to = RUB 275
e Office party(the fixed assets | the agreement thousand
of Ranbaxy Representatve (market price)
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Laboratories Office of the
Ltd. SUN
PHARMACEU
TICAL
INDUSTRIES
LTD in Russia
Representativ Other related Agency According to RUB 1 259 RUB 1514
e Office party(the contract | the agreement thousand thousand
Of SUN Representatve
PHARMACE Office of the
UTICAL SUN
INDUSTRIE | PHARMACEU
SLTD TICAL
INDUSTRIES
LTD
Representativ Other related Purchase of According to - =
e Office party(the fixed assets | the agreement
of Ranbaxy Representatve (market price)
Laboratories Office of the
Ltd. SUN
PHARMACEU
TICAL
INDUSTRIES
LTD
Ranbaxy Principal Repayment According to - -
(Netherlands) | shareholder (99 of a long- the set-off
B.V. percent of term loan agreement
stocks)
Ranbaxy Principal Repayment = -
(Netherlands) | shareholder (99 of a short-
B.V. percent of term loan
stocks)
Ranbaxy Principal Accrual of 3M Libor + USD 271 USD 233
(Netherlands) | shareholder (99 interest 150 bp p.a. thousand thousand
B.V. percent of under the
stocks) short-term
loan
agreement

Accounts receivable and payable to related parties of the Company as at December 31, 2017 were as

follows:
in RUB’000
Related party Type of Amount of Amount of
relation accounts accounts
receivable receivable
(payable) (payable)
2017 2016
SUN PHARMACEUTICAL INDUSTRIES LTD | Other related
(India) party(Parent
company of
the SUN
PHARMACE (1384 027) (1 502 589)
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UTICAL
INDUSTRIES
LTD (India)
group)
Ranbaxy Therapy (Romania) Other related
party(Parent
company of
the SUN
PHARMACE
UTICAL
INDUSTRIES
LTD (India)
group) (419 082) (460 673)
Ranbaxy (Netherlands) B.V. (for received loans Principal
and loan interest) shareholder
(99 percent of
stocks) (399 904) (431 788)
Cash flows from related parties were as follows:
Related party Type of relation Type of Amount in Amount in
transactions 2016 2015

SUN Other related party | Payment for goods RUB 2 324 RUB 1713

PHARMACEUTICAL (Parent company 344 thousand | 503 thousand

INDUSTRIES LTD of the SUN

(India) PHARMACEUTI
CAL
INDUSTRIES
LTD (India)
group)

Ranbaxy Therapy Other related party | Payment for goods RUB 932 671 RUB 899
(the company of thousand | 892 thousand
the SUN
PHARMACEUTI
CAL
INDUSTRIES
LTD (India)
group)

Representative Office Principal Repayment of a RUB 1 259 RUB 1 789

Of SUN shareholder (99 short-term loan thousand thousand

PHARMACEUTICAL percent of stocks)

INDUSTRIES LTD

Ranbaxy (Netherlands) Principal Repayment of a RUB 25 366 RUB 5790

B.V. shareholder (99 long-term loan thousand thousand
percent of stocks)

In 2017, the following amounts were accrued in favor of the main management personnel (management):
wages - 73,085 thousand rubles; paid annual leave in the amount of 4,794 thousand rubles; bonus (bonus)
by the results of 2016 in the amount of 7 519 thousand rubles, other premiums 6 630 thousand rubles,

compensation payments amounted to 6 438 thousand rubles. In 2017, the Company granted short-term
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interest-free loans to management personnel amounting to 687 thousand rubles. Long-term payments in
favor of key management personnel in 2017 were not.

In 2016, the following amounts were accrued in favor of the main managerial personnel (management):
wages - 60,685 thousand rubles; paid annual leave in the amount of 2,900 thousand rubles; bonus (bonus)
for the year 2015 in the amount of 6,437 thousand rubles, other premiums of 18,329 thousand rubles,
compensation payments amounted to 1,055 thousand rubles. In 2016, the Company granted short-term
interest-free loans to management personnel amounting to 3,228 thousand rubles. Long-term payments in

favor of key management personnel in 2016 were not.

6.10. Information about the risks of business activity

6.10.1 General information about potential major risks of business activity.

The Company's activities are subject to various risks that may affect the achievement of set
objectives. For the purposes of management of potential risks, the Company has implemented and
develops a risk-based approach to business activities aimed at ensuring that the Company's management
makes the most effective and efficient management decisions under uncertainty and identifying
opportunities for achievement of the Company's objectives.

The most significant risks that could affect the Company's activities are grouped as follows:

o credit risks;

e liquidity risks;

e currency risks;

o legal risks.

6.10.2 Disclosure of information about credit risks.

The Company’s credit risk is mainly concentrated in its trade and financial activities, and other
accounts receivable.

Management is making every possible effort to minimize the Company’s risk exposure. In particular,
the creditworthiness of customers is assessed on the basis of the contractors’ financial statements, which
is a prerequisite for establishing credit limits under contracts for supply of goods. Management believes
that there are no significant losses for which no provision for impairment related to these and other

receivables was made as at December 31, 2017.

In order to reduce the risk of impairment of receivables from commercial organizations, the
Company implements a number of procedures. Credit risk is determined by summarizing the probability
and the possible impact of events that affect the customers’ ability to meet their obligations. Credit rating
is assigned to a customer at the beginning of cooperation and is then periodically reassessed on the basis
of its credit history. As part of the credit risk management policy, the Company carries out preventive

procedures, which include, but are not limited to, advance payments, requirement of a collateral, bank
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guarantees, letters of credit, and third party guarantees. To collect overdue receivables, the Company

performs a number of actions starting from notification, suspension of the supply of goods, offsetting, and

applying to courts.

As at December 31, 2017, the receivables secured by guarantees and sureties were as follows:

Buyer Debt amount, Collateral Guarantor / Surety
rubles amount, rables
BSSLLC 19 022 047 110 000 000 | VTB Bank OAO
Grand Capital OAO Sberbank of Russia
55137275 150 000 000
FC 000
GDP 55 770 648 55 000 000 | RaiffeisenBank, OJC
Katren NPK ZAO Katren (Russia)
330 386 208 900 000 000
AO
Protek TsV QAO Sberbank of Russia
592 935 801 600 000 000
ZAO
ProfitMed OAO Sberbank of Russia
31 366 938 65 000 000
CISC
Pulse FC 00O. 458 910 723 400 000 000 | OAO Sberbank of Russia
Archimed 000 2111230 7000000 | OAO Sberbank of Russia
F adest ) 40 000 000 OAO Sberbank of Russia
Farmpespektiva RaiffeisenBank, OJC
55 633 805 120 000 000
000
Total 1601 274 675 2 447 000 000

6.10.3 Disclosure of information about liquidity risks.

The Company monitors the risk of liquidity shortage at the stage of developing a cash flow budget
and reviewing its implementation. The Company aims to maintain a balance between the provision of
money and flexibility through the use of loans granted by the parent company. The cash flow budget
takes into account the timing of cash inflows and outflows from the Company’s operations. Decisions to
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invest available funds or raise external funding are adopted based on the projected cash flows. Through
implementation of the liquidity risk management policy the Company ensures the availability of sufficient

cash to meet liabilities when due.

6.10.4 Disclosure of information about currency risks.

In 2017, the Company had payables denominated in the loan currency and incurred foreign currency
liabilities related to payment of interest on loans, due to which the Company is exposed to currency risk.
These transactions are denominated in US dollars. Due to the sharp devaluation of the ruble during 2017,
the Company incurred significant foreign exchange losses totaling RUB 21 665 thousand.

In order to reduce currency risk, the Company has switched to contracts with suppliers of goods
providing for payments in rubles. With respect to monetary assets and liabilities denominated in foreign
currencies, the Company's policy is aimed at maintaining the net position at risk within reasonable limits
by purchasing and selling foreign currency at spot rates when necessary to address short-term imbalances.

Existence and movement of liabilities denominated in foreign currencies:

Liabilities denominated in US |Liabilities denominated in Euros
dollars (USD’000) (EUR’000)

Balance as at December 31,
2016 7118 none
New liabilities 271 none
Repaid (446) none
Balance as at December 31,
2017 6943 none

Official foreign currency exchange rates set by the Central Bank of the Russian Federation as at the
balance sheet date were as follows:

Exchange rate as at December | Exchange rate as at December
31,2017 31, 2016

US dollar (USD) 57,6002 60,6569

After the reporting date, the ruble rate strengthened by 1% against the US dollar and amounted to
57.1072 rubles per US dollar at the date of signing (compiling) of these statements (March 26, 2013)..

6.10.5 Disclosure of information about other risks.

At present, the Company’s major legal risks are related to changes in the tax legislation, legal
regulations, and amendments to bylaws.

Currently, Russia has a number of taxes imposed at the federal, regional, and local levels. These
taxes include the value added tax, the corporate income tax, the property tax, various insurance
contributions (for mandatory pension insurance, mandatory social insurance, compulsory medical

insurance), and other taxes.
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The current tax legislation is subject to frequent changes. In addition, the interpretation of certain
provisions of tax legislation can be changed by the judiciary. This results in a large number of disputes
between tax authorities and taxpayers. These disputes are mainly resolved in courts. In addition,
compliance with tax and other laws (for example, customs and currency laws) is subject to examination
by various government authorities entitled to impose fines and penalties.

In accordance with applicable laws, tax authorities may audit the company’s activities for the three
years preceding the year of audit. The fact that the company’s activities for a certain period have been
audited by tax authorities does not mean that the company’s tax liabilities for that period will not be
audited in the future: tax authorities have the right to conduct a repeated tax audit by decision of a higher
level tax authority or in case the taxpayer files revised tax declarations stating a lesser amount of tax than
that declared previously.

The tax risks resulting from all these facts considerably exceed those that are customary for
companies in countries with a better developed tax system. Management believes that the relevant
provisions of legislation have been interpreted correctly and that the probability of maintaining the status .
of the Company in the context of tax, currency and customs legislation as at December 31, 2017 is high.
6.11. Summary.

According to the results of its activities in 2017, the Company earned a profit of RUB 63 547
thousand. In 2017, sales increased by 6,12 percent, while the share of cost in sales increased by 3,58
percent, which amounted to 57,77 percent in 2017 vs. 61,35 percent in 2016 and the share of business
expenses increased insignificantly by 0,7 percent (29,73 percent in 2017 vs 27,73 percent in 2016).

There was a slight increased of other income by 108,66 percent in 2017, while other expenses also
increased by 112,99 percent.

As a result of the Company’s investment activities, namely, placement of funds in bank deposits,
the Company made a profit of RUB 8 927 thousand, loaning, that gave a profit amounted to RUB 4 234
thousand in 2017.

CEO / Artur Valiev /

March 26, 2018

24



E = - 1218
:Buipniou)
- g - 02LS [ejoy
G0z Jequadaq LE 1B SY | 9102 Jequedeq Lglesy | /102 jequadeq Lglesy | 9pod way|
85NoL-Ul padojaAap S}asse ajqibuejul JO 1509 |ealiolSIH Z'L
(o6L) LLE - -{{¥6) 5 -l029 (96) 1¥2 9102 2LLG ‘sweiboid 1ejndwod
(56%) Zrb L - -[{sog) - -|g2s (06L) L6 L102 2015 o} BuAdoo aaisniaa
(ELLY) B2 L1 3 -[{esg 1) - -[1699 (0zv €) 285 ¥ g102 111G
(196 £) GE9 9L - -|(sg1 €) = -lase s (€4 ¥) 8.2 1L L102 1018 sjesse ajqibugiul Joulo
‘Buprjou|
(o15€ YER ¥ = & = (op¥ L) = = 198 L (915 €) PEA b 9102 0LLG
(€96 ¥ g61 2L x - 5 (e67 €) & = 188 G (£96 #) S6L gl LL02 0018 sjasse e|qibueiul (2101
SS0| $50| 550]
Wsuuredu 1500 UonEZHOWe 1500 550| uofjezipoure wistjedul 1500 WiauLEdu) 1500
pue . i pue suoIppY pue
r— |eouolsiH  |pelenwnooy| jesuoisiH | jusuuredw) | paniody uoneioeidap [eouolsiy uopezpiowe | 1EOHOISH
paje|nuNooy pelBnWINogY peje|nwnagy pouad 8po0 way|
uofen|easy {esodsiqg 12aA au jo buiuuibaq auy Iy
Buguodai jo pue 8yl 1y pouad ay) Jeao sabuey)

1°d G000 LLO uuCH

(a@y) sxiom jesibojouysa) pue Justido|sAsp “Yd1easal Jo pue sjasse a|qibueiu] °L

sjesse a|qibueu) JO SJUSWAAOUI PUE 22UBISIXT “L°L

(000.gNY) swawsalels (jeroueuld) bununosdy auj o}
S3lON 2y} 0} Xxauuy




2'd GooOLLO Lo

- - 3 = % = 9102 LG18
! = - = = - LLOZ 1S
:Buipnjoul
b = = = = = 9102 0518
= < = = = = L102 [03:45] J%Y [E10.L
uosod 1502 poped aLj uopod 1509 uopod 1802
pesusdxgy 1B2UOISIH 4o} uopiad pasuadx3 |eouolsiH SuomPRY pasuadx3g |EQLIOISIH
¥ Dwm_._ﬁﬂxm - H . §
potiad 8peD way
sjesodsiq
A b
pousd e o PUB Bl IV poued 8 Jaso sabueyn 1e8h au jo buwuibeq el 1y
s)|Nsed 02y JO SJUSLIBAOLW PUB 3oUISIXT “¢'L
- o L 2e18 "swesboid Jayndwoa o} Wbuddoo aasnioxg
= i4 \4 LELS sjesse ejqibueul Jaylo
:Buipnjou
= 14 g OELS |EJ10L]
G10z Jequadaq Le1e sy | 9102 Jequedag LElesy | L102 lequada( LE ie sY 8pcy waj|

Slesse ajqibueu) pazipowe Ajind gL




0.9 0L9 9102 .51apio eseyaind
= T 2102 jo [eraudde pue uogessifey, Ausdod enjoajaiu|
-|129 § -|129 & gL0e B66LS
= 3 . 1102 6815 (idasofufieyd) ,spnoja ey ubnaiu, dioospiA
-|040 L -{0L0 } 910e B6LS
- i = L102 8815 LOAOY ‘SPIY ACUELSY, UDIBNS
2 i = 8102 161G
=150 ¥ -[GLO ¥ LL02 1815 sajnue4 ,8|ppes ayj ul Aelg, difcoapip
- = = 8102 9615
-looy -{oop LLOZ 9g81s .seinuad, 1desuos ubisap JNoAE| 8y JO UoIeNs
= # E 9102 S61S
-|Ses -15es L1102 SBLS JSe9jnued, 8lg
- 7 x 9102 ¥61S
-1088 -|088 1102 ¥8LS JoEPI0D, WL 1d80ucd [ensiA 8U JO UJiaxs
= < % 9102 £615 (idasobulieyd)
-|29 -|29 L1028 £815 pue.q 104, SpNojD 8Yj ybBnosy |, ainoid
- i ] gL0¢ 2618
00S 3 -|oog L102 2818 wayshs Aedo
# o = 9102 L6LS
6108 i -|16L08 L1102 LBLS 02 1eweju| ‘0261 ‘0191 JOEPI0D. diI008PIA
:Buipnjout
- (198 2) -liee L 9102 0615
616 8 (188 8) -[oov 1 L102 0815 ssasBoad ul syesse ajqiBuEl Jo suopisinboy
= & - 9102 LLLS
= i A LL0E L9LS
‘Buipnjou
n & = 9102 0L1S
7 - = L1102 091G |10} - ssesboid ui gFY JO S1S0D
%Y 10 sjesse a|qibuejut eananpoidun
se pazjufiooay SB JJO UBYJUM §1S0D poliad 3ty Jo} s1500 Jeah
pouad ey jo pua au iy aLp jo Buwubaqg syl 1y pouad apo) way)
poued el Jeao sabueyd

€°d 5000120 uMo4

Ssoiboid ul s}osse a|qibueul Jo suonisinboe pue pazi[Ewlo) Jou Pue ssal

Bosdur gy S°L




= - - B » - - - ai02 LE2S
- - - - - - - | 2102 L2es
:Buipnjoul
s 5 - ; # - - -|  9i02 0E8S sjasse e|qibue)
“ = - - = - o = 2102 02es Qju) syususSasAaul m:.zmwn_.mEOa:_ {e101
(ze1) 0.2 - -|(eg) = -[(ve) 0.2 9102 Sles
(o61) 0/2 2 -|(es) S -{(£€1) 042 __Ll0e 5025 %o0}s [euoeziuebio pue uomoNPOId
(ze2) 0P 5 -[(08) - -{(est) [ 9102 v12s (uawdinba 82y0
(21€) ¥0v - -{{08) é -{(zg2) vOP L102 025 1daoxe) juswdinba pue AaulyoeW
(czz 9) £0F EL - -|{oge € 8EL L (81 1) oL € (21 ¥) LLE LL 9102 £128
(€19 6) Svr vl E oy € 6L (s6) LEL L (522 9) E0¥ EL L102 €025 wawdinbs 830
(152} 82 - -1(22) - -|(622) ¥82 9102 2125
(L¥L) LG1 4 -Hz1) LZL (/21) -|(152) ¥82 LLOZ 2025 S}@sSE pexl) layio
(100 28) 609 £9 - (ssr €1) 202 L (ove 2) £96 (FLL S¥) 986 69 aL02 L1256
(580 1L5) 030 ¥S - (g1¥ 8) 2EEB (6vS 6) - (100 2%) 609 £9 102 1026 sa|aIyen
:Buipnioul
(978 8S) 16 LL . (6£8 91) ovE 8 (8iy 8) g2l ¢ (£0€ 0%) L2€ 28 9102 0lL2s ajqibue) ojul sjuaunsaaul buueaq
(LvE 19) /EE 69 - (g0 2L) 985 6 (144 6) LEL L (9¥8 85) 116 LL L102 0025 -awoow Buipnjoxs) Slesse paxy [Ej0)
uogeioaidap 1509 uoneiseidep 1500 uonepaidap | uogeroardep 1509 suomppY uoneeidep 1502
pejginwnaoy| [ESUOiSiH  |Pajeinwnddy|  [BsUo)siH paniaoy  |pelenwinady| |euosiH peleinunaoy| [esuoisiy pouad 8poD wol
uoen|eAey fesodsig 1eak 8l jo buluuibaq e 1y
pouad eyj jo pua e Iy pouad ayj 1aA0 mmmcm_._o

#'d 5000140 uuo4

S}0SSE paxy JO SJUaLaAOW pue s2ualsix3 "L’
slassy paxid ¢




9LOZ Ul | 210z Ul | 8p09 [ wa1| |
Uonepinby) [enJed 1o uojidnJisucsal Juawdinba
|EUDIPPE ‘UORONAISUOD JAULIN} Wwoyy Bupljnsas s1esse paxyy Jo 1502 ayi ul sabueyd ‘g2
-Josv ¢ DSV | -[atoz “Uabieul,
2 ] -l2102 sefi yym waisks Busmbunxa asy seb onewony
BEE] 99 -joioe
- % -l£102 04/020EDM969VI4NX 2T 1810IABUD (8IIUBA
-z 2r -laloz
E -|L102 8555 | YHEHZAHSE 14X 048PUES INEUBH 1813HBA
-|s8 58 -[9102
- = {2102 5ZZESSHOH2EHSE 14X 0IOPUES KNEUBY :3{MUAA
-ls¥ Sy -la102
- EAGH 1 Z28SSHOHZEHSHLX QIBPUES INBUAY 3LBA
-1zr zv -{aLoz
: s -{2102 056 1SXYOMANODELA J8ULEd LO3DNId BAHUBA
<ISHL L S1L 1 -laioz
1 2 -letoz 8se3 B WM N00Z9-61 €9 OFr Bd dH doide
-pLL vil 9102
= -_tom 0LEZSIHOHZBHST1LX 0IGPUES INBUSH BIORBA
-[pLL Fii 9102
= -l£108 Z00S99HAHZBYSET1LX 08pUES HNBUSH (9ITIUAA
-lsB ] 9102
= -[£102 ZLr2SSHOHZEHSA1LX QIBPURS lneuay .BioaA
-|¥9 v 9102 6525
= -£102 6v25 GE9E L PHEHZELHSE 14X 0IpURS JINBUGH - A1JIUIA
-|8a € 58 9L02 6525
- -l2102 25 PZZESSHOHZAYSH1LX QIBPURS JNBUSY BISIUBA
-lag 3 ¥a 9102 2525
2 -[2102 1¥25 [BGEZYHEHZEHSHLX OIBPUES JMBUGY ‘9jAUBA
-|s8 SB 9102 9525
-{2102 9vzs GIZZGSHOHZEHSHELX QUSpUES |NBUSH SIUSA
-|e9 £ ¥ 9102 5525
¢ = -l£102 5pZS 99y6aEHEHZBHSETLX QI8PURS |inBUaY 1919UaA
5 = 9102 ¥525 BNPOW BIOA+BIEILILBD+EM/LFELODSIO
apl | EE -[2102 ¥¥2s -000/0d Ui _Jainod
¥ = _m_.ou £525 |
& = See -[£1028 £vZS 369 By X-0962 1SA|EIED UDIMS
= - 9102 2525
= 0SE 0SE -[2102 Zves QLL/A98/0044 £1 NA 0505 x81dndo I19a Od
EE = 9102 1525
E gLy I -|2t02 1v2S vA 0SeQE 98 OE9H 3d Jenes
:Buipnjaul
& {8zl ¥) GGP € v£9 aLz 0525 | 12101 - ssaufioud un sjesse pexy) jO "0)8 UONEZILBPoW)
‘suoipsinbae pue ssasbosd v vononnsuoD
- (LEL 1} LEL L - L102 ovzs
dn uayuMm JO S)aSSE Jeed ey
paxy se pazuboosy HaueRm 10 Bupbeq oy Iy reek
poued ay) o pue g Iy auy jo BuuwBaq e 1w 8p00 wa|

5°d 50001.L0 Loy

Ssa.boad u) syuswsaaul (elded T2




1i2s

;Buipnjou

04es

Gonepnby [elued Jo §Nsel B SE 5]eS5e pox)y O 1500 By} W 85e8106D |BI0L

192s

£80.pHE0AITXXA6X 02pUON OHOL
:Bujpnjou

09es

UONONAISUCS JaYLN) JO JN5a) B SE S]aSSe paxl) JO 1S00 B Ul 5B oul (2101




L1825

r i T 9825 (018 "ieq)

S16SSE PoX|j {0 8sn JBUI0

G825 UO[JEAIGSLIOD O] PaLigjSUB)) SI8SSE paxid

825 uonensibes ejEs j0 sse00id uj ‘pasn Ajenjoe

pue uonoesuel Ul perdesce Auedord ejqeADWWI jO SWal BUL

898 EL 6.8 86 BIE L1} £82s 182ys

aouejeq Byl puiyeq uo pejs) uswdinbe pue weyd ‘Auedoid paseen

2825 189us eauejeq ay) uo juawdinba pue yue|d ‘Apadoid peses

La2s Jeays voLE[Eq ay) puIyaq Lo 2B JRY) S]8SSe paxy pases

- - f 08zs 188Us eouR|eq Bl UO S]9SSE paxi| pasesn
SL0ZZLIE 9102 2L IE L1022V IE 8poy ainby a1 JO BLEN

9'2 50004L0 Endap

S]9SSE paxi} JO 25N J2YI0 %2




-|EEE 2Ly -|- (000GL9E) |EEE2I9E -1000 Sev g102 OLES

-{000 002 -l{eee LE1) {00052y €) |0000SEE -|EEECLY L1028 00€ES SJUBLSBAUI [BloUBUY |BIOL

-1000 .2 . -{(oo0s29 €) |oo0Ses e -|000 S2F aLog 9LEG

-|000 002 - -|[(coosey €) 000 0SEE -looo sL2 L102 90€8 spsodep yueg

-|EEE LE] e & -|EEE LEL s gL02 gLES

o & -|{E€E LE1) sf= -{eee L1 1102 90ES penss) sueoT
Buipnjoul

-|EEECLP == (000 G.9€) [eecg99 e -1000 Sev 9102 SLES

-|ooo ooz -[(eee 2e1)  [(ooogzr €) [ooDOSEE -leeeeiy £102 SOES {e10] - uuel-pous

s - o - = = 9102 ZLES

" - i = = o L102 ¢0ES
‘Buipnjou

= = - - A s gi0e LLES

= _ A : B : || 4108 LOES [ejo] - uuey-Buor

(s80]
sjuawgsn(pe 1509 juauuredun) p— Mmuhwnﬂﬂr_u:: sjuawgsnipe 1500 suoRIpPY sjusuisnipe 1502
pelBnWNooY| |eouClSiH | @njeajexew HmEm._:_ i _m_.m._uuq pelgnwnaoy| [eouolSIH o pejenwnooy| |EouOISIH
usLnd uf poued apon wsy|
(predaz) jo pasodsig Tesh au jo Buluuibag ey} iy
pouad e} o pus By IY poued aijj J8A0 sabuey)

£'d 5000140 uuog4

SJUaUNSaAU] [BIOUBL) JO SJUSWIAAOW PUB 89U)SIXH "|L'E
SjuaLWIISaAU] [BIOURUL] 'E




g'd 5000120 uuOS

- = - 62ES SjuaLLISeAUl [BioUBUY JO UOREZIINN 80
B - = 92es

:Bupnjow
- = B Gees [E10] - (aies idaoxa) senied piy} O paliejsues sjuaulsaaul
- N i 12e9

:Buipnjoul
- N 2 02ES [E10} - SjusunsaAul jelouBUl pabpaid

G10z Jequade( LE 1 SY | 9L0g Jeqwadaq LEIESY | LLOg Jaqusded LE 1 Sv 8p00 waj|

SJUSW]SAAU] [EjoUBUl} JO UONEZIINN J3W0 2'E




& i £ - + = - > - 9102 8ZvS
? E - - = 5 g = & L102 80¥S
s - § = s = - - h 9102 1265 A
- = - - . - - - - SeUOJUBAU| UIliiM papiodal Swall
Lioe Lovs Bununoaoe jeonkjeue Joj) sasuadxs pausjeq
- 505 9 - - - (eBE SBE L) €06 Z8E L B 686 € 9102 92vs
- BF6 9 = - - (112285 1) |059285 ) 3 605 9 102 90vS S1S00 PUE SBLOIUBALI JBUIO
- - r ; - - - % = 9102 SZPS
- - - = B - = - - L1102 S0¥S 51502 ssauifiosd Ul YOM
= - - E - - = & - 9102 v2¥S
5 o & 5 m i 5 - 2 2102 ¥O¥S peddiys sjonpoid pausivl PUB SpeoD
592 29) €9t L06 Z0¢ YELE {e20982) _ |919 422 (788 2L0E) [ri1S92€E (zos £} L0514 9102 E2HS
581 20L) |2t2BEOL |91BBYEE (cgL cen) 216 vl (z.E660€) _|Ibl IECSE (692 29) £9v L0B 2102 £0FS 8|BSEJ JO} SPOOD
¢ = 2 - - - - - 5 9102 Z2FS
- = - IS = i B = 5 1102 20%S sionposd paysiutd
5 gl - - - (€50 EV) ov0 £V 2 [ 9102 L2V
2 162 | L - - {55 ) CEB VE = 8l 1102 L0vS S)@sSE IS 18Y10 pUE Seyddns 'S[ELIEW MEH
| Buipniow
(692 29) LE6 E16 X {e20982) _ |919 422 (oo LOS ) |BS0 969 b {298 £) YE0 BLL 9102 02¥5
(6BL20l)  |L2v £¥0 L X (el se8) 216 Ll L01€1G1 Ly |b29BYB Y (692 28] 166 E16 102 00vS SBLOJUaAU] [E10]
JusuLEdwy —— (sedAy) 58550f Jusuuedwi = 51500 wewedw) 334
10} uoisiaoid sdnos6 ueamieq | yuewnedwy | 10 vojsicid ¥ pue suonippe | 1o} voisiaosd !
1eAouin) Aojusaul poued apod way
189A B JO pu8 B Iy |0 pasodsig 1B9A AW Jo Dujuwibeq Byl Iy
ponad ey Jano sabuey]

SS1I01USAU] JO SJUBUIDACL PUE 80U1SIXT “L'Y

S3LIOJUAAU] "}




6'd 5000140 UUOS

I - oryS
:Buipnjou
- = SPbs S]oBIIUOI 1I8pUN |BJBJE|I00 SB pabpa|d Asojuaaul |B10L
= - bs
:Buipnjou
= - ovbs ojep buuodad ey je se piedun Alojuaaul [Bj0 ]
G102 Jequedeq Lgje sy | 9102 jequaosg LE 1B SV /102 Jequedeg LE 18 SY apod wa}|
pebpajd AiojuaAu] ‘Z'y




(EPS 6) £60 8L 2 X X X (og1 09) /2¥9B96659- 0.2 220 L (LLL L) [9Y 65L | 3102 0288
(685 901) [/L0¥ev e X X X (€9l L2) (zze €28 2) 1185908 (bS5 6) £60 281 2 L102 0055 12104
9102 $EGS
L10Z PLGS
-{ops 951 81 SE 3 - -{{66€ #00 L) -lisz 40 L -[2FOELL 9102 £E£5S
-|PSE ¥L 09 €26 - = -[lev 664 L) -loseoLs t -|ovs oSt 1102 £155 19410
8v0 1) ECLLLL s . 3 " -{(#00 L1E) -|L2y LEY (8¥0 1) OEE 22 9102 2ES5
(8+0 1) 288 ¥L - - - - -[ (o8 829) R ECE (8r0 1) €SL LLL L1028 21565 BPEW SBIUBADY,
(s6% B) ¥BL 206 | - = -|{os1 09} -|(e6e 8be S) -|£6S LES S (£90 9t) G6b 819 1 9102 £S5 S1BWOIEND
(lvs501) [1bB¥LEE - - -|(eat 12) -|5o£a6196¥ 5 -lsbzE9m & (56 8) v6L LO6 | L1102 1158 pue s124nq M scme.émm
SDuipniouy
(e¥s 6) £602BLZ |81 SE - (091 09) /279696659~ 0.2 220 L (LLL Ly) 19Y BSL L g0z 0ESS
(685 90L) |L20¥2v2 |09 £2€ & (E91 12) {128 €28 L) 1185908 (£+5 6) £6028L 2 102 0188 S8{QRAI800] LISI-UOUS [B10]
- - - - = = - -1 gi02 5255
= - - - - - - - zi02 5055
5 - - - # - 2 - aioz ¥25S
5 E - 2 . = . - 202 0SS 10
- - - - = = - <[ 902 £255
- - - - - - - | 2102 £05S BpEL SBOURADY
= a - = - - . - giL02 22s¢c Sieweisnd)
= - - 5 . = Z] = 2102 2055 pue s10Ang yim SiuBWemas
:Buipnjoul
- - - - 3 - - - ai02 1256
- - 3 i - . " - 1102 1055 sejqenaoss uuel-Buo; jmoL
OO TSI
sejqenson | seiqeded o uusy nses junowe
s9ep LD o} sejgeAed | sejqeaaons |-poys o uus)| uoisiaoud |etouBUYy enp sefieys uonesuen) siqep EgENL0d
InpGnop 1Bpun Joj i predas Jayio pue SUONOBSUEN Inpgqnop iBpun Joj
10} uoisianud | peiunosoe tuod) o wedt Buoy ey 1| o pReioae: sepeuad "1sei8u Ioj uoisiaoid | peUnoooe
! opedssEioal [oneoYISSEDal o BIlISSRI0a) pabieys y ssauisng e
woyy Buispe poued epos wey
sjesodsip suoppe ek au jo BuuiBeq eyl 1y
pouad syl Jo pue By} 1Y pouad euy 18A0 580UBYD

01'd 50001.£0 uuod

sojqeded pue se|qeA[aoal JO SIUBLLIBAOUI PUE 82UL)SIXT "L'S

sajqeded pue sajqeA|203Y "5




11°d'500014.£0 WO

I

102 Jaqwsgeq LE 1B

£102 18qLuada() LB 1B Sy

901 LSv e X ¥ - 1698 01 §) G1s 9L VS8 G9E § 9OF 941 2 9102 [
L09EEZ2 X X (¥) (1e8 o605 |ssize Zesovd v 99l L5 2 2102 0558 120l
9102 1856 [ERdED JGHELD
2102 7955 |01 SUOHNGUILES U0 SIEPLNO) UM SIUBLSIES

101 82 Bl B3 (¥ Or6) - LZE 5E6 6L LE 8L02 9835
oay g 09 6L (£9€ 0LE) = 2EL 09 10} 92 102 9955 Es il

g8LLEY |- - G191 066 09 €12 805 9102 5655
V06 66E 866 S} 92} 82 B8L LEY L2102 [ Bumanoq

9102 ¥B5S
£102 YOGS Bupuol|

E8E V2 - = E ¥28 ¥1LS ZaL 6 9102 £855
E29 ¥ - $OE £Er 995) /5281 GL6 625 E£8E ¥2 L102 £955 SBIAG| PUB S3XE] UO S|UBWSHI8S

852 - - ¥EL 121 SLE 9102 2855
ELZ E6BEL 85e LL02 2955 penaoel SeoUBADE

SE9RIG L |- = - (06¥ 26E E) - 629 EELE L6Y 129 | 9102 L85G
lorzie L |- = (3] fleeooto®) |- G5B ESE £ 9ES 896 | 102 1955 SIDWOISND PUE $18ANQ UM SIUBLISHES
:Bupnjou)

99l LSyZ |8t SE = - (698 £01 §) VD ¥S56 SSE § 99E 941 2 9102 0855
L03EEZZ |09 £2E - (v} (1£8 960 5) S Zesore v 931 Isv 2 102 0955 sejqeded wus)-Loys [Bl0L

9102 5455

102 5G5S

9102 [
2102 ¥S55 140

9102 £155
102 £555 SUBO}

9102 2455
2102 2555 suparn
:Guspnjou

9102 1458
L1102 [ sajqefed wuay-fuol (1oL

BiqeAlannl
poued o1 sajqeded o enp BuipueisiNo jKNowre
Bupsodas sejqeded |siqenass: woy| -poys o) -Buoj A piedas sofiieya Jo0 puB | LOIOBSURI) SUONOBSUR] 1eak
10 pus oy | WOH UOHE | UGHEDISSEI08) | w0y JajsUEn sofjeuad ‘jsaoiu ssouisng woyy BUisUe |5y jo Bunbeq
Je ouefeg | PWSSERS au e eoueeg | pousd 8poD wey|
auHauuAiaou
poued Buipodas Jeao sabueyd
sojqeked Jo SjusLUAAOW pUR BIUANS|XT "E'S
[
£¥55 18410
Zpes [GuawAeCaio!
'sjueLuAed BoUBAPE LO) SIBWOISIO PUB S18ANG UM SIUBWBINES
825 S191I0§SN0 PUe S18ANg Lim SUaWaies
<Bupniou
0rSS 2101
SIJBUOD Jepun SJOENUOD Jepun
BNJEA 00T anjea ooq 1} pAINGI0E anfea ¥ooq 10j paUNCATE apog W

s8|QeA|ed8l BNpIaA0 ‘TS




E655

2 2695 SIaW0)SND pUB 519ANQ UM Sjuawa|ias|

- L6SG SI0J0BNUCO pue s1aljddns yim SjUsWaNas

woy) Buowe

= 0668 [E}OL
GL0Z2¢cl'LE 910221’ LE L0 CL L 8poD 2.nby 3y} Jo aweN

212 S0001£0 Bwdog

ajqeAed SjUNodoe ANPISAD 'S



¥20 85¢ ¥ G92 925 v 009% seiAloe Aleuipio Wwoly sesusdxe [BjoL

-| 0885 ‘)@ 'spoob

paysiuy ‘ssasboid u) 3iom jo :([+] esesiaap) seouefeq ul afiueun

(046 ¥61) (802 2EL) 0495 -%e 'spoob

paystut ‘sses6oid u) 3iom Jo :([-] eseaou)) seouereq ul sbueyn

66 Sy ¥ ELv 859 ¥ 0995 1Ej0L

896 599 19} 08L 0695 51500 J8UI0

S2e 81 966 91 0y9s uonesaideq

0LE $21 B6E O¥ L 0E9S suonnquiueos Ajunoes |e100g

LEF BES 029 609 0295 5}15090 JogET]

vEG 0L € L6 LLLE 0188 sasuadxa [eusiep
9102 L1028 8poo way}

S5]S02 UonoNpoId "9




€1°d 5000140 uLod

122 002 -[(oe6 912) 502 OLE 256 901 60.S 518ANg ©} SJUNCOSIP SWNIOA

181 8 2 -|ovL 2 109 80.5 sjunowe jsasduw) 10} UOISIAClY

205 6 A -|(g08) GOE Ol 0.5 saeAojdwe 0} sesnuoq Apapenb Jo juswiAed Joj UoISIAOld

2EQ 99 -|(szz ¥8) 0.9 |6 /8L 65 90.6 s1aAng 0} sasnuog

089 8¢ (6986) -|(soz 11) $SE 19 5045 sasusdxa Jeyio

LOE 85 -|(166 6E) 690 85 £2c O ¥0.LS SeoA0[dLIB O} S6SNLOQ [ENUUE JO JuslwAed 10} UOISINGIH

+95 9F -|(182 £8) 890 6S 6L Ob £0.5 Aed uofeseA 10} UDISIAOIK

£6S (6€S) -|L6¥ L9 2045 Spo0Db PaWMal Joj UD|SIADId

- - 6222 (91L ) 1872 10/G SJUEOLQN] PUE [2ny 10§ UOISIADIE
Buipnjoul

¥69 BEY (805 1) (v02 26€) 6l¥ #0S 186 L2€ 0048 1210} - Sei|iqe!| pejewnsy

Jeeh
pousd sy jo $580X8
pesianey peziubooey ey} jo Buwwbeq | 8pod wey|
pue ey} 1e eoueeg| SE Jo usiuMm ol 12 souElEg

Sauqe! palewns3 L




148G
Buipnjout
0185 1210} - UBAID)
108G
:Buipnjout
000 0E9 9/L VLLE 000 ¥y € 0085 [B10] - PBAl3daY
Cl0z Jequeoag Le JB sY | 9102 1equwedead Lgjesy | Zi02 Jaquwadag LE 1B sy apoD wal|

suonebijqo 10} Ajunoag g




z - - Le6s 902yt
- = -l L18S L10g Ul

‘Buipnjous

- 0ces giogu

- - = % 016G Liog u |10} - sueo) Aeebpng

1BaA 1eah 1eaf ey} 1eaf ey}
el jo pus ey Jy | ey Buunp pieday | Guunp paaeoay |jo Buwuibaq ey} Jy
x . S06S S]BSSE JUaLINI-UoU U Sjusunsaaul J0j
) a L06S saJnyipuadxe Jua.nd Joj
Buipnjow
& - 0068 [E10) - paaledal spunj Arejebpng
gi02 1102 8p0D way|

PIE JUSWLIAACK) 6

#1°d 50001.£0 Wio4




