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{This is a free {ransiation info English of our audit repori signed and jssued in French and

I8 provided solely for the converilence of English speaking users. This reporl should be

read in conjunction and construed solely in actordance with, Moroccan law and Morocean
professional standards).

To the Shareholder of SUN PHARMACEUTICALS MOROCCO LLEC SARLAU
Casablanca

GENERAL REPORT OF THE INDEPENDENT AUDITOR ON PROVISIONAL
ACCOUNTS

Year from April 1%, 20198 to March 313, 2020

In scocordarice with our assignment as auditor, we have audited the accompanying
financial statemsenis including the balance sheet and the profit and loss account of SUN
PHARMACEUTICALS MOROCCO LLC SARLAU for the year endaed March 31, 2020,
which show a net equity of MAD 404 777,18 Including 2 net profit of MAD 5 899 009,14,
Thase statements were prepared in the evolving context of the health crisis of the Covid-
19 epidemic, on the basis of the slements available at the time.

Management's Rasponsibility

Management is responsible for the preparzation and fair presenistion of these financial
statements in zccordance with the Moroccan accounting principles. This responsibility
includes designing, implementing and maintaining internal control relevant to the
preparation and ithe presentation of financial statements that are free from material
misstatement, and meaking accounting estimates that are reasonable in the
circumstances.

Auditors’ Responsibility

Qur responsibility is to express an opinion on ihese financial statements based on our
audit. We conducied our audit in accordance with the Moroccan auditing standards,
Those standards require that we comply with sthical requiremenis, plan and perform the
audit to obiain reasonable assurance about whether the financial staterments are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures m the financial statements. The procedures selected depend on the auditor's
judament, including the assessment of the risks of material misstatement of the financial
statemenis. In making those risk assessments, the auditor considers internal control
relevant 1o the entity's preparation and presentation of the financial statements in order o
design audit procedures ithat are apgropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectivenass of the entity's internal control, An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonablenass of accouniing estimates made by management, as well as evaluating the
averall financial statemenis presentation.

We believe that the audit evidence cbtained is sufficient and appropriate to provide a
basis for our audit opinion.



Opinion on the financial statemsnts

In our opinion. the accompanying financial stalemsnis give a true and fair view of the
financial position of Sun Pharmacsuiicals LLC SARLAU as of March 21, 2020, and of itz
financial periormance and its cash flows for the year then ended in accordance with the
accounting standards accspied in Morocco.

Without qualifying the above opinion, we Dring 1o vour attention the fact that the net
equity of the Company as of March 31%, 2020, is less than 25% of the share capital.

According fo the article 86 of the law 5-96 {Law on LLC), the sole shareholder must
decide whether the company should be liguidated. If the sole shareholder decides the
company should not be ligquidated, then he must proceed to an increase of capiial, so that
aquity becomes at least equal to one fourth (25%) of share capital.

The shareholder of the company coniinues to give #ts financial support to Sun
Pharmaceuticals Morocco LLC. Therefore, the financial statements have been prepared
on a going concern basis.

Casablanca, May 201, 2020

THE INDEPENDENT AUDITOR
Chakib Zaari

MAJER AUDIT SARL



Tableau N° [

Soeciété : SUN PHARMA AMOROCCO LLC SARLAU Yearend : 31463/2020
Article 15 ; 40256039

Balance Sheet (Assets

ASSETS CURRENT YEAR PRIOR YEAR
i AMORTIZATION OR N .
GROSS AMOUNT DEPRECIATION Net Net
CAPITALIZED EXPENSES (A) 163 353,00 EG3 353,00 12,00
Prehminary expenses 163 353,00 163 353,04

Deferred expenses on several vears

bz

Prensium of debentures refund

INTANGIBLE FINED ASSETS () 66 748,00 57061748 912352 2 382,19

X [Rescarch and development

i

Patents, Trademarks. and similar ghts 606 741,00 3761748 912332 21 382,19
O [Goodwill
Other Intangibie Assets

TANGIBLE FINED ASSETS(C) 10 482 247,44 1 796 551,70 8 685 695,74 4947 924,45
Land

Buildings

Indusinial fixsres and equipement 7737 335,00 537144451 71064 895,09 382330

T
L)

2

L)

Transportation equipement

L7 I T o T A

Office equipment and [urniture 2744 907.54 1 224 107,19 1 520 800,65 112402122

Other tangible fixed assais

Tangible fixed assets in progress

LONG TERM INVESTMENTS (D) 2030 375,84 0,00 2030 371,84 1 564 084,74
Long tenn loans

Other financial assets 2030 371.84 2030 371,84 1564 084,74
Investments

Cther mvestments
UNREALISED EXCHANGE RATE LOSSES (E)

Unrealised exchange rate losses (from fong tenn assets)

Unrealised exchanpe rate losses ¢ from Jong 1erm liabilities)

TOTAL 1 (A+B+C+D+E} 12 742 713,28 201732218 10725 191,10 6533 391,38

INVENTORIES (F) 82 062 475,83 22919 507,48 59 142 968,35 38 608 169,67
C [Merchandises 68 394 §13.61 G090 490,50 39304 325,11 31310921.32
U [Raw materials and furmtures 10 834 349,29 3 168 §25.46 3686 223,83 57064 970,64
R {Work in progress
Intenmediate and residual products
E |Finished products 281331093 8 660 891,52 -5 847 586.59 13322757t
N | CURRENT ASSETS(G}) 124 283 333,56 0,00 124 283 333,56 93 689 842,87
T |Advances payments te supphers and other debtors 3570 161.50 337016130 1 787 710,50
Trade accounts recenable 115 460 944,16 111 466 94456 86 820 568.19
A |Personnel 654 933.01 654 91301 469 185.69
S |Taxes 8069 023,53 8067 023,55 408) 701,72
S {Sharcholders Current accounts
E [CGthers debtors 23 504.92 210 50492 236 50492
T |Daferral accounts 31778442 31778442 290 171.85
5 [MARKETABLE SECURITIES (1)
UNREALISED EXCHANGE RATE LOSSES (D B3 620 209,55 15 620 269,35 6 189 469,27
{Current)
TOTAL N { F+G+H+1) 2966 078,94 22919 507,48 £99 046 571,46 138 487 481,81
C jCASH AND CASH EQUIVALENTS (Assets) 71 700 762,14 0,00 71700 762,14 30 531 360,09
Checks and other instruments to he cashed
§ |Cash on Bank 71525134.99 71525 134.99 30 349 095,78
H [Cash on hand 173 627,13 175 637,15 182 264,31
TOTAL I} 71700 762,14 0,00 7E 700 762,14 30 531 360,09

TOTAL ASSETS I+II+IN 306 409 534,36 24 937 029,60 281 472 524,70 175 582 133,28




Seridté : SUN PHARMA MOROCCO LLC SAREAT Yearend @ 31/03/2020
Article IS ; 40250039
Balance Sheet (Linhilities)
Liabilities CURRENT YEAR PRIOR YEAR
Shareholder's equity {A)
Common stock (1) 12 235 300,00 12 235 300,00
{Minus) Common stock subscribed but not called-up
C {lssuance, merger and contribution premium
A [Revaluation reserve
P |Legal reserve
! [Others reserves
T |Profit/ loss account brought forward {2} -17 829 531,96 -22 4190858,02
A |Not yet aliocated income (2)
i. |Met ingome of the year 5999 009,14 4 589 554,06
Total Shareholders Net Equity (A) 404 777,18 -5 584 231,96
A |RELATED EQUITY (B) 0,00 0,00
N iHinvestment Subsidy
D iRegulatory provisions
FINANCIAL LIABILITIES (C) 0,00 600
R |Debenture Loans
E |Other financiat liabilities
)
E
R |PROVISION FOR CONTINGENCIES AND LOSSES(D) 0,00 0,00
V [Provision for contingencies
E [Provision for losses
S |UNREALISED EXCHANGE RATE GAINS (Non current) (E) 0,00 0,00
Unrealised exchange rate gains from long term assets
Unrealised exchange rate gains from long term liabiiities
Total {A+B+C+D+E) 404 777,18 -5 594 231,96
L | CURRENT LIABILITIES {F) 261 616 590,77 174 458 276,24
i |Trade accounts payable 167 476 501,87 G5 997 544,83
A Clients in credit, Advance payments received 24 486 081,20 14 215 398,42
8 {Personnel 2153 837.20 3236 117,97
| [Social security liabilities 1 455 624,08 1504 947,20
L |Taxes 12028 724,76 738309070
| |Shareholders current accounts 54 015 821,65 5112117712
T |Others debts
| ;Deferrat accounts
E |OTHER PROVISION FOR CONTINGENCIES AND LOSSES (G) 17 838 730,76 6 603 418,96
S |UNREALISED EXCHANGE RATE GAINS (Cuarrent ) {H) 1612 425,99 B2 770,04
Total I (F=G+H} 281 067 747,52 181 146 465,24
C |CASH LIABILITIES 0,00 0,00
A |Discounts credit
S | Short term credit faciity
H|Bank Qverdrafts

Total 1l

TOTAL LIABILITIES i+l

281 472 524,70

121 béndficiaire (+) ; déficitaire (-)




Tablean N°2

Soctété : SUN PHARMA MOROCCO LLC SARLAU Year end: 31/03: 2020
Article IS 1 30256039
[NCOME STATEMENT
OPERATIONS
TEM Related to the period F!elale;ﬁiioﬁtdhﬁe priot Met amount Prior yzar nef amount
1 2 3=2+1 4
[ IOPERATING REVENUE
Sales of merchandise 155 118 168.44 155118 168,44 117 492 468 81

Sales of goods and services

27 227 051.41

27 227 051.41

16 549 181.82

Finished Goods inventory change {+/+) (1)

182 345 219,85

182 345 219,85

134 041 651,43

Self constructed capita! asset -1715 504,23 -1 715 504,23 1 372 387,26
Opertaing Subsidy
Others aperating income 9612 853,17 @012 853,17 4 508 347 .44

Reversal of aperating provisions-charges transfer

18 255 191.84

18 255 181,84

12043 777,25

; Total1 207 897 750,63 207 897 760,63 151 937 163,38
E 11 |[OPERATING EXPENSES
g Purchase of goods for resale (2) £9 087 99281 69 087 992 81 52 858 035,83
- Purchase of materials and supplies (2) 8794 262,34 B 794 262.34 10 957 808.89
Other external expenses 57 809 521,69 57 809 521,99 34 11347929
Taxes 1017 377.22 1017 377,22 1331 463,80
Personnel expenses 24 214 244 41 24 214 244,41 24 317 627.98
COther operating expenses
Gperating allowances (for depreciation and risks) 23 641 501,65 23641 50165 18 518 481,58
Total 1§ 184 564 300,22 184 564 900,22 141 196 997 55
1] OPERATING INCOME /LOSS {1~ 1) 23 332 850,41 10 740 255,83
IV | FINANCIAL REVENUE
Revenue from investment and others
Exchange gains 1G7 312,11 107 312,11 234 362,18
Interests and other financial revenue 1802 511.52 1B0Z 511.52 162 736,39
Reversal of financial provisions - charges transfer G 701 838,656 6 701 B838.65 6 420 11421
Total IV 8611 662,28 8§ 611 662,28 6 B26 213,48
§ Vv | FINANGIAL EXPENSES
: Interesls expenses 2 085 054,26 2096 064,26 2146 033,81
E Exchange losses 217 378.41 217 378.41 616 141,64
Other flanancial expenses
Financial allowances 17 941 233.53 17 941 233,53 6 605 418,96
Total V 20 254 676,20 20 254 676,20 g 367 684,41
Vi FENANCIAL INCOME {IV-V) -14 643 013,82 -2 549 380,93
vi ORDINARY INCOME {llI+V1) 11 688 846,49 8198 874,90

1)Change in inventaries: final inventories - initial inventories,
mcrease (+) decrease (4)




Tableau N2

Société 1 SUN PHARMA MOROCCO LLC SARLAU Year end : 31/0312020
Article I8 : 40256039
INCOME STATEMENT
OPERATIONS
ITEM Related io the period Relatedei?c};hse priot Het amount Prier year ast amournt
1 i 2 3=24] E
VI JORDINARY INCOME (reporn) 11 689 846,49 519887490
VHI [EXCEPTIONAL REVENUE
Revenue from assets disposal .00 0.00 0400
Balanzing Subsidy 0.00 6.00 0404
Reversal of Invesument Subssdy 0.00 0.00 000
Other extraordmary revenus 139.03 13903 1545540
Reversal of extraordinary provisions- charges wransfor 0400 .00 0.6
TFotal VI 139,03 0,00 139,03 25 455,46
E IN (EXCEPTIONAL EXPENSES
%: Net value of sold assets 0.0 0,00 0,00
@ Granted Subsidies 0,60 0,00 0.00
§ Others exirnordinary expenses 420 642,38 420 642,38 968 628.30
= Extraprdinary aliowances 606 .00 0,00
Total TN 420 642,38 060 420 642,38 968 628,30
N GEXCEPTIONAL INCOME f LOSS (VII1- IX) <420 503,35 -143 172,84
XI JENCOME / LOSS BEFORE TANES(VII+ X) 11 16% 343,14 7255 702,06
XIIJINCOME TAN 5270 334,00 2 666 148,00

XHITINET INCOME / LOSS (X1 - X1}

5999 009,14

13589 354,06

TOTAL OF REVENUES
NIV | (I+IVHVIID

216 309 361,94

158 788 832,32

TOTAL OF EXPENSES
NV (IHVHINEXTD

210 310 552,80

I54 199 278,26

NET INCOME
XVI

5999 009,14

4589

h
o
n

4,06




‘Fableasy N°3
Société : SUN PHARMA MOROCCO LLC SARLAU
Article IS « 40256039

MANAGEMENT RESULTS SUMMARY

I- BREAKDOWN OF INCOMES

Yearend @

31/03/2020

Exercice N

Exercice N« 1

| Sales of merchandise
« | Purchase of goods for resale

12

155 £18 168.44
-69 (087 992,61

117 492 469,61
-32 858 035,93

It

Gross Margin

36 030 175,83

64 634 433,68

1t + |Other revenue of the period

Sales of poods and services

Finished goods inventory change (+/-)
Self censtructed capial asset

dm i

w

23511 547,18
27 22705141
-1 715 504,23

17 921 569,08
16 549 181.82
1372 387.26

I Censumption of the current year

66 683 754,33

44 171 288,28

6 |Purchase of materials and supplies (2) 8794 262,34 10 G357 808,89
7 |Other external expenses 57 809 511,99 34 113479,39
v = [ADDED VALUE( T+ 11-FE) 44 937 938.68 38 384 714,48

§ | ~ |Operating subsidy

¢ | - [Taxes 101737722 1 331 463,80
i0] - [Personnel Expenses 24214 244.41 24 317062796
v = |[EBIDTA (+) 19 706 317,05 1273562272
Or
= [EBIDTA («}

1i] = |Other operating income 9 G2 853,17 4 300 347 44

12] - |Gther operating expenses
13] + |Reversal of operating provisions-charges transfer 18255 191,84 1201377723
141 - |Operating allowances (for depreciation and risks) 13 641 501,65 18 518 491,58
Vi = |[OPERATING INCOME +/ « 13 332 860,41 10 740 255,83
VIi FINANCIAL INCOME+ /- -11 643 013,92 -2 541 380,93
Vil = |[CURRENT INCOMES /- 11 689 846,49 8198 874,90
1X NON CURRENT INCOME+ /- -420 503,35 -943 172,84
15 Caorporate Tax 5270 334,00 2 666 148,00
X = |Net earnings+ /- 3999 009,14 4 589 554,06

II CASI FLOW

Exereice N Exercice N -1
1 Met carnings
Profit= 5999 009,14 4 589 554,00
Loss -
G619 21 + |Operating allowances {for depreciation and risks) ( 13 72109417 263 299,74
639 31 » |Financial allowances (1)
639 | 4 1+ |Extraordinary allowances ( 1)
719] 5| - |Reversai of operating provisions - charges transfer ( 2 )
739] 6 | - [Reversal of financial provisions - charges transfer ( 2 )
759 7 | - |Reversal of extraerdinzry provisions - charges transfer (2)( 3}
& | - |Revenue from assets disposal
9 | + |Net value of sold assets
1 Cash Flow 6721 003,31 4 852 853.80
10| - iLnividends
11 Net Cash Flow 6721 003,31 4 832 853,80

¢ 1) Exlude allowances related to current assets and liabilities
{ 2 ) : Exlude reversal related to current assets and habilities
{3 ) Including investment subsidy




