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Introduction

1

We have audited the financial statements of Ranbaxy Portugal — Comércio e
Desenvolvimento de Produtos Farmacéuticos, Unipessoal, Lda., (“Company”), which comprise
balance sheet as at 31 December 2013 (which shows total assets of Euro 113,731/INR 2,510,618
and a total equity of Euro 3,803/INR  83,951.43, including a net loss of Euro 43,816/INR 967,240), the
income statement, the statement of changes in equity and the cash flows statement for the twelve month

period then ended and the corresponding notes.

Responsibilities

2

Management is responsible for the preparation of financial statements that give a true and
fair view of the financial position of the Company, the results of its operations, the
changes in equity and its cash flows, as well as for the adoption of adequate accounting
policies and criteria and the maintenance of an appropriate internal control system.

Our responsibility is to express a professional and independent opinion on those financial
statements based on our audit.

Scope

4

We conducted our audit in accordance with the Technical Standards and Guidelines
issued by the Portuguese Institute of Statutory Auditors (“Ordem dos Revisores Oficiais
de Contas”), which require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatements. For
this purpose our audit included:

- verification, on a test basis, of the information underlying the figures and disclosures
contained therein, and an assessment of the estimates, based on judgments and criteria
defined by Management, used in their preparation;

- the assessment of the adequacy of the accounting principles used and their disclosure,
considering the circumstances; and

= the assessment of the adequacy of the overall presentation of the financial statements.

Our audit also included the verification that the financial information included in the
Management Report is consistent with the financial statements presented.

We believe that our audit provides a reasonable basis for our opinion.
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Opinion

7

In our opinion, the financial statements referred to above, present fairly, in all material
respects, the financial position of Ranbaxy Portugal — Comércio e Desenvolvimento de
Produtos Farmacéuticos, Unipessoal, Lda. as at 31 December 2013, the results of its
operations, the changes in equity and its cash flows for the twelve month period then
ended in accordance with generally accepted accounting principles in Portugal.

Emphasis of matters

8

8.1

8.2

Without affecting the opinion expressed in the previous paragraph, we draw your
attention to the following situations:

As referred in note 3.4, Ranbaxy Group has decided to suspend the Company’s operations
on 30 November 2012, being expected that still during 2014 will occur the necessary
procedures that will lead to the Company’s dissolution and liquidation, continuing the
single Quotaholder to provide the required financial support during this stage. On this
basis, it is not applicable the going concern principle.

Attending to the decision of the Ranbaxy Group to align the Company’s financial year
with the other group entities, as referred in note 2, Management prepared the above
referred financial statements as at and for the twelve month period ended 31 December
2013.

Report on other legal requirements

9

It is also our opinion that the financial information included in the Management Report is
consistent with the financial statements for the year.

Porto, 20 March 2014

KPMG & Associados

Sociedade de Revisores Oficiais de Contas, S.A. (nr. 189)
represented by

Adelaide Maria Viegas Clare Neves (ROC nr. 862)



RANBAXY

ANNUAL REPORT 2013

According and under the law enforcement, we submit for appraisal and vote the
Report and Accounts of RANBAXY PORTUGAL — Comércio e Desenvolvimento de
Produtos Farmacéuticos, Unipessoal, Lda., tax number 507054806, at registered office
of the company at Rua Campo Alegre - Edificio Botanico, n2 1306 - 5° Room 501, 4150-
174 Porto, registered in the Commercial Registry of Oporto under the number 59 308

and with the capital duly subscribed and paid-up of Euro 5.000.

1. COMPANY ACTIVITY

As noted in 2012 report, the Board of Directors decided to close the company's
operations. In line with the decision for total and definitive closure of the company,
employment contracts with the employees were terminated w.e.f November 30,

2012.

The company after fulfilling all legal, tax, regulatory and other obligations will be
dissolved, what was predicted to take place in 2013, this didn’t happen because is
necessary to fulfill certain formalities and procedures that were not foreseen, into the

Regulatory Entity of Medicine (Infarmed).

It is expected that the dissolution and liquidation of the company will take place during

2014.

The Group will continue to provide all necessary financial support and assistance
towards fulfilling the company’s obligations for dissolution of Company operations . In
December 2013, the Holding company Ranbaxy Netherlands BV done capital injection

through supplementary capital in the amount of 1.300.000 euros /INR 100,175,193

Page 1 of 2



RANBAXY

2. PROFITS AND LOSSES

In 2013 the turnover (Sales + Services Rendered) of company was € 116,57/INR 9,036 with
a negative EBT of € 204.539,12 / INR 15,855,736.

3. EXPECTED DEVELOPMENTS IN 2014

As referred above, after fulfilling all legal, fiscal and regulatory & other obligations, the

company will be dissolved, which is expected to take place in 2014.

4. RESULTS

The Board of Directors, according to legal disposition, suggests that the negative net
result of €204.539,12/INR 15,855,736 (two hundred four thousand and five hundred

and thirty nine euros and twelve cents), be transferred to retained earnings.

The negative result the existing fixed costs until the closure of the company in

particular, personnel costs and supplies and services.

5. FINAL NOTE

The Board of Directors would like to thank its customers, suppliers and other business

partners, for their continued involvement and trust shown over the years.
.Porto, 20" March 2014

The Board of Directors

Page 2 of 2



Ranbaxy Portugal, Lda

Balance Sheet, 31°' December 2013

0.0118 84.74576271

(in EUROS) (in INR)

Date Date
Description NOTES
31 Dec 2013 31 Dec 2012 31 Dec 2013 31 Dec 2012
ASSETS
Non Current Assets:
Tangibles Assets 5 0.00 0.00 0.00 0.00
Intangible Assets 6 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
Current Assets: 0.00
Inventories 718 0.00 0.00 0.00 0.00
Accounts Receivables 4,361.65 26,439.08 369,631.36 1,915,875.36
State and other public entities 16 14,373.59 40,727.75 1,218,100.85 2,951,286.23
Others Debtors 3,810.93 5,189.69 322,960.17 376,064.49
Deferred Costs 1,027.53 873.44 87,078.81 63,292.75
Cash and Bank Deposits 4 428,914.68 118,711.32 36,348,701.69 8,602,269.57
Non-current assets held for sale 10 0.00 0.00 0.00 0.00
452,488.38 191,941.28 38,346,472.88 13,908,788.41
0.00 0.00
TOTAL ASSETS 452,488.38 191,941.28 38,346,472.88 13,908,788.41
0.00 0.00
EQUITY AND LIABILITIES 0.00 0.00

EQUITY 0.00 0.00
Share Capital 5,000.00 5,000.00 423,728.81 362,318.84
Other Capital Instruments 5,625,000.00 4,325,000.00 476,694,915.25 313,405,797.10
Retained Earnings (5,377,842) (4,512,984) (455,749,309) (327,027,798)
SUBTOTAL 252,158 (182,984) 21,369,335 (13,259,682)
Net Profit (204,539) (864,858) (17,333,824) (62,670,887)
TOTAL EQUITY 47,619 (1,047,842) 4,035,511 (75,930,569)
LIABILITIES 0.00 0.00
Non Current Liabilities: 0.00 0.00
Provisions 11 60,000.00 115,000.00 5,084,745.76 8,333,333.33
60,000.00 115,000.00 5,084,745.76 8,333,333.33
Current Liabilities: 0.00 0.00
Accounts Payable 254,607.77 908,272.21 21,576,929.66 65,816,826.81
State and other public entities 15 3,870.36 145,664.62 327,996.61 10,555,407.25
Other payables 0.00 0.00
Accrued payroll costs (Payroll payable) 7,433.32 0.00 629,942.37 0.00
Others debtors 16 78,957.90 70,846.30 6,691,347.46 5,133,789.86
344,869.35 1,124,783.13 29,226,216.10 81,506,023.91
0.00 0.00
TOTAL LIABILITIES 404,869.35 1,239,783.13 34,310,961.86 89,839,357.25
0.00 0.00
TOTAL EQUITY AND LIABILITIES 452,488.38 191,941.28 38,346,472.88 13,908,788.41

Porto, 20th March 2014

The Accountant

The Board of Directors




Ranbaxy Portugal, Lda

INCOME STATEMENT, 31° December 2013

(in EUROS) (IN'INR)
DATE DATE
Description NOTES
2013 2012 2013 2012
INCOME AND EXPENSES
Sales and Services Rendered 12 117 858,506.28 9,036.43] 58,801,800.00
Cost of goods and material consumed 9 (41) (260685) (3171) (17855128)
Supplies and Services 17 (127825) (629381) (9908879) (43108274)
Personnel Expenses 19 (80546) (732100) (6243896) (50143829)
Impairment Losses (Inventories) 8 41 (287983) 3,171.32 (19724830)
Impairment Losses (Receivables) 781 (25094) 60,529.46 (1718748)
Impairment Losses (non-depreciable investiments) 10 0 (35854) 0 (2455751)
Other Income 13 54482 313,853.34 4,223,443.41 21496804
Other Expenses 18 (22438) (61642) (1739390) (4222052)
Profit before Depreciation, Finance Charges and Taxes (185429) (794121) (14374350) (54391838)
Expenses / Reversal of depreciation and amortization 0 (31210) 0 (2137698)
Impairment of Investments Depreciable / Instalment (Losses / Reversals) 0 (17438) 0 (1194353)
Operating Profit (Before Financing Charges and Taxes) (185429) (842769) (14374350) (57723889)
Interest and Similar Expenses Supported 20 (14671) (3926) (1137306) (268930)
Income Before Taxes (200100) (846695) (15511656) (57992819)
Tax (Autonomous taxation) 14 (4439) (18163) (344090) (1244047)
Net profit (204539) (864858) (15855746) (59236866)

Porto, 20th March 2014

The Accountant

The Board of Directors




Ranbaxy Portugal, Lda

Cash Flow, 31°' December 2013

EURO INR
DATE DATE
Description NOTES
2013 2012 2013 2012
Cash flow from operating activities
Receivables from customers 39,603 1,055,489 3,070,019 72,293,767
Payments to suppliers (796,227) (695,309) (61,723,057) (47,623,892)
Payments to personnel (30,118) (753,079) (2,334,737) (51,580,755)
Cash generated from operations (786,742) (392,899) (60,987,776) (26,910,880)
Payment / Receipts of income tax (20,811) (18,163) (1,613,291) (1,244,047)
Other Payment / Receipts (182,212) (241,026) (14,124,935) (16,508,662)
Cash flow from operating activities (1) (989,765) (652,088) (76,726,002) (44,663,588)
0 0
0 0
Cash flow from investment activities 0 0
Payments of : 0 0
Tangibles Assets (1,387) 0 (95,002)
Intangibles Assets 0 0
Finance Investments 0 0
Others Assets 0 0
0 (1,387) 0 (95,002)
Receipts from : 0 0
Tangibles Assets 0 0
Intangibles Assets 0 0
Finance Investments 0 0
Others Assets 0 0
Subsidy to investiment 0 0
Interest and similar income 11,509 0 788,290
Dividends 0 0
0 11,509 0 788,290
Cash flow from investment activities (2) 0 10,122 0 693,288
0 0
0 0
Cash flow from financing activities 0 0
Receipts from : 0 0
Funding Obtained 300,000 300,000 23,255,814 20,547,945
Capital Increase and other equity instruments 1,300,000 100,775,194 0
Cover Losses 0 0
Donations 0 0
Others Financing operations 0 0
1,600,000 300,000 124,031,008 20,547,945
Payments of : 0 0
Funding Obtained (300,000) (23,255,814) 0
Interest and similar expenses (22,146) 0 (1,516,855)
Dividends 0 0
Reduction of capital and other equity instruments 0 0
Others Financing operations 0 0
(300,000) (22,146) (23,255,814) (1,516,855)
Cash flow from financing activities (3) 1,300,000 277,854 100,775,194 19,031,090
0 0
Change in Cash and their equivalent (1)+(2)+(3) 310,235 (364,112) 24,049,191 (24,939,210)
Effect of exchange differences (31 4,168,598 12,261
Cash and their equivalent at beginning of period 118,711 482,824 8,130,912 34,987,230
Cash and their equivalent at end of period 4 428,915 118,711 36,348,702 10,060,281
310,235 (364,112) 24,049,191 (24,939,210)

Porto, 20th March 2014

The Accountant

The Board of Directors




CHANGES IN EQUITY FOR THE PERIOD 2012

Euros
Equities (shares) Share Adjustments on| Revaluation Other Minority
L . Other Equity " Others " . y N changes in N TOTAL
Descnptlon Notes Share Capital own Instruments premium Legal Reserves Reserves Retained Earnings | financial assets surplus Equity Net Profit TOTAL interests Equity
Beginning of 2012 1|l 2 5,000 0 4,325,000 (3,405,952) 0 0 (1,107,032) (182,984) (182,984)
Changes in the periodo:
First adoption of the reference book 0 0 0 0
Changes in accounting policies
Differences on conversion of financial statements
Completion of the revaluation surplusTA and IA
Reavaluation Suplus TA and IA and respective changes
Deferred tax adjustments
Other changes recognized (1,107,032) 1,107,032 0 0
2 0 0 0 0 (1,107,032) 0 0 1,107,032 0 0
Net Profit of the period 3 (864,858) (864,858) (864,858)
Result 4=2+3 242,173 (864,858) (864,858)
Transactions with equity owners in the period:
Capital Accomplishments
Accomplishments of premiums
Distributions
Entries to cover losses
Other
5 0 0 0 0 0 0 0 0 0 0
End of 2012 521424345 5,000 0 4,325,000 0 (4,512,984) 0 0 (864,858)|  (1,047,842) (1,047,842)
Legend:

TA = Tangible Assets

IA = Intangible Assets

Porto, 20th March 2014

The Accountant

The Board of Directors




CHANGES IN EQUITY FOR THE PERIOD 2013

Euros
Equities (shares) Share Adjustments on| Revaluation Other Minori
P . 4 Other Equity . Others Retained . ) 5 changes in . ity TOTAL
Description Notes Share Capital own premium Legal Reserves financial assets surplus Net Profit TOTAL interests .
Instruments Reserves Earnings Equity Equity
Beginning of 2013 il 2 5,000 0 4,325,000 (4,512,984) 0 (864,858)|  (1,047,842) (1,047,842)
Changes in the periodo:
First adoption of the reference book 0 0 0
Changes in accounting policies
Differences on conversion of financial statements
Completion of the revaluation surplusTA and 1A
Reavaluation Suplus TA and IA and respective changes
Deferred tax adjustments
Other changes recognized (864,858) 864,858 0 0
2 0 0 0 0 (864,858) 0 864,858 0 0
Net Profit of the period 3 (204,539) (204,539) (204,539)
Result 42243 660,319 (204,539) (204,539)
Transactions with equity owners in the period:
Capital Accomplishments
Accomplishments of premiums
Distributions
Entries to cover losses 0
Other 1,300,000 1,300,000 1,300,000
5 0 0 1,300,000 0 0 0 0 1,300,000 1,300,000
End of 2013 6=1+2+3+5 5,000 0 5,625,000 0 (5,377,842) 0 0 0 (204,539) 47,619 47,619
Legend:

TA = Tangible Assets
IA = Intangible Assets

Porto, 20th March 2014

The Accountant

The Board of Directors




CHANGES IN EQUITY FOR THE PERIOD 2012

Description

Notes

Share Capital

Equities (shares)
own

Other Equity
Instruments

Share
premium

Legal Reserves

Others
Reserves

Retained
Earnings

Adjustments on
financial assets

Revaluation
surplus

Other
changes in
Equity

Net Profit

TOTAL

Minority
interests

TOTAL
Equity

Beginning of 2012

Changes in the periodo:
First adoption of the reference book
Changes in accounting policies
Differences on conversion of financial statements
Completion of the revaluation surplusTA and IA
Reavaluation Suplus TA and IA and respective changes
Deferred tax adjustments

Other changes recognized

Net Profit of the period
Result

Transactions with equity owners in the period:
Capital Accomplishments
Accomplishments of premiums
Distributions
Entries to cover losses
Other

End of 2012

4=2+3

5
5=1+2+3+5

344,828

298,275,862

(234,893,245

(75,824,079)

(12,096,635)

(12,096,635)

(75,824,079)

75,824,079

(75,824,079)

75,824,079

0

0

(59,236,866)

(59,236,866)

(59,236,866)

16,587,214

(59,236,866)

(59,236,866)

0

0

0

0

0

0

344,828

298,275,862

(310,717,324)

(59,236,866)

(71,333,500)

(71,333,500)

Legend:
TA = Tangible Assets

IA = Intangible Assets

Porto, 20th March 2014

The Accountant

The Board of Directors




CHANGES IN EQUITY FOR THE PERIOD 2013

INR
Equities (shares) Share Adjustments on| Revaluation Other Minority
— TOTAL
Description Notes Share Capital own Other Equity premium Legal Reserves Others Retained financial assets surplus changes in Net Profit TOTAL interests .
Instruments Reserves Earnings Equity Equity
Beginning of 2013 il 2 362,319 0| 313,405,797 0 (327,027,798) 0 0| (59,236,866)| (72,496,548) (72,496,548)
Changes in the periodo:
First adoption of the reference book 0 0 0 0
Changes in accounting policies
Differences on conversion of financial statements
Completion of the revaluation surplusTA and 1A
Reavaluation Suplus TA and IA and respective changes
Deferred tax adjustments
Other changes recognized (59,236,866) 59,236,866 0 0
2 0 0 0 0 0 0] (59,236,866) 0 59,236,866 0 0
Net Profit of the period 3 (14,009,529)|  (14,009,529) (14,009,529)
Result 4=2+3 45,227,337 | (14,009,529) (14,009,529)
Transactions with equity owners in the period:
Capital Accomplishments
Accomplishments of premiums
Distributions
Entries to cover losses 0
Other 89,041,096 89,041,096 89,041,096
5 0 0 89,041,096 0 0 0 0 0 0 89,041,096 89,041,096
End of 2013 6=1+2+3+5 362,319 0| 402,446,893 0 0 0] (386,264,664) 0 (14,009,529) 2,535,020 2,535,020
Legend:

TA = Tangible Assets
IA = Intangible Assets

Porto, 20th March 2014

The Accountant

The Board of Directors




RANBAXY

Appendix to Financial Statements

(Amounts in Euros)

31st December 2013 and 2012
1. Identification of the Entity

RANBAXY PORTUGAL — Comércio e Desenvolvimento de Produtos Farmacéuticos,
Unipessoal, Lda., is a Quota Society, at registered office in Rua Campo Alegre, n? 1306,
52 Floor, Porto. Ranbaxy Portugal was constituted on 21st October 2004, with
registered in the Commercial Registry Office of Porto, under the number 59308, which
main activity is the trading of pharmaceutical products.

Ranbaxy Portugal is a subsidiary of Ranbaxy Laboratories Limited based in New Delhi in
India.

The group decided to suspend operations of the company November 30, 2012 and has

therefore carried out the dismissal of all employees.

2. Reference accounting of financial statements preparation

The financial statements have been prepared for the first time in 2010, in accordance
with Accounting Standards Financial Reporting (NCRF).

The financial statements, that includes balance sheet, statement of profit and loss,
statement of changes in equity, statement of cash flows and the annex, were approved
by the Board of Directors of the Company on March 06, 2014, are denominated in
Euros and were prepared in accordance with the assumption to start the process of
dissolution and liquidation and accrual on which assets, liabilities, equity, income and
expenses are recognized when achieve those definitions and criteria for those
elements contained in the Conceptually Structure, in accordance with the qualitative

characteristics of understandability, relevance, materiality, reliability, faithful



RANBAXY

representation, substance, neutrality, prudence, completeness and comparability,

except for the non-application of the continuity principle.

The accounting policies present on note 3, were used in the financial statements for
the period ended December 31, 2013 and comparative financial information presented

in these financial statements for the period ended December 31, 2012.

In the financial statements were not made exceptions to the NCRF and there are no
accounts of the balance sheet and income statement whose contents are not

comparable with the previous period.

As provided in the third NCRF the financial statements include comparative

information with reference to December 31, 2012, prepared according to the SNC.

3. Accounting Policies

The main accounting policies applied in the preparing of these financial statements are

described below.

3.1 Measurement Basis
Financial statements were prepared in accordance with historical cost.

The preparation of financial statements in conformity with NCRF requires that Board of
Directors make judgments, estimates and assumptions that affect the accounting
policies application and the value of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and in other
factors considered reasonable, under the circumstances, and form the judgments basis
about the values of assets and liabilities which measurement is not clear from other
sources. Actual results may differ from these estimates. The issues that require a
greater judgment or complexity, or where assumptions and estimates are considered
significant, are presented in Note 3.2 — Main estimates and judgments, used in

preparing the financial statements.
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3.2 Other significant accounting policies
a) Tangible Assets

Tangible Fixed Asset is recorded at acquisition cost, net of accumulated depreciation,

and is constituted by Administrative Equipment.

Depreciation is calculated using constant quota with duodecimal attribution and
according to the minimum rate allowed by the Decree No. 25/2009 of 14th September.

The annual rate applied reflects the estimated useful lives of assets.

In November 2012 was decided the closure of the company operations and in
December 2012 were recorded impairment losses for the net value of tangible fixed

assets.
In 2013, part of the Tangible Assets were W/O and donated.

b) Intangibles Assets

Intangible Fixed Assets is recorded at acquisition cost, net of accumulated
depreciation, and are formed by MA’s (Marketing Authorization) acquired from third

parties.

Amortization is calculated using constant quota with duodecimal attribution and
reflects the estimated useful lives of commercialization or previously defined in

contracts, the average is 5 years.

In November 2012 was decided the closure of the company operations and in
December 2012 were recorded impairment losses for the net value of intangible

assets.
In 2013, intangible assets were totally W/O.

c) Inventories

Inventories are valued at lower of acquisition cost and net realizable value. Inventories
cost includes all expenses of purchase (transport, customs duties, insurance, labeling,

etc.).
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The exits of inventories are valued at weighted average price.

The Company reduces the cost of inventories (write down) to its net realizable value
when the assets are carried at amounts greater than can be expected to result from

their sale or use.

In November 2012 was decided the closure of the company operations and in
December 2012 were recorded impairment losses for the net value of inventories and

in 2013 was maintained the same procedure.

d) Provisions

Considering the closure of operations, provisions are constituted by sales return,
calculated on empirical evidence, and by current litigation process which are recorded

in accordance with the expectation of the occurrence of corporate responsibility.

e) Revenue

Revenue from sales and services rendered is recognized when the risks and advantages

of ownership of the assets sold and services rendered, are transferred to the buyer.

f) Currency Exchange

The elements included in the Financial Statements are measured using Euro, which is

the functional and presentation currency of the Company.

Transactions in other currencies than Euro are converted into Euros using the
exchange rates at transactions date, and the gain or loss are recognized in the Income

Statement.

g) Income and Expenses Recognition

The Financial Statements have been prepared in accordance with the rules of increase,
under which all income and expenses are recorded in the year they were earned or

incurred, regardless of its receipt or payment.
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3.3 Main estimates and judgments

NCRF requires estimates and judgments made within the decision-making on certain
accounting treatments with impacts on the reported values in total assets, liabilities,
equity, expenses and income. The effects may differ from the estimates and judgments

made, particularly with regard to the effect of real income and spending.

Considering that in many cases there are alternatives to the accounting treatment
adopted by the Company, the reported results could be different if a different
accounting treatment had been chosen. However, there is no significant change in

accounting policies, and these have been applied consistently.

The Board of Directors believes that the choices made are appropriate and that the
financial statements properly present the Company's financial position and results of

its operations in all material items.

The results of the alternatives discussed below are presented to assist the reader in
understanding of the financial statements and are not intended to suggest that other

alternatives are more appropriate.

Impairment of non-current assets

Fixed assets and intangible non-current assets held for sale are reviewed for
impairment whenever exist events or circumstances that indicates that their net worth

may not be recoverable.

Provisions

The amount recognized as a provision is the best estimate of the expenditure required

to settle the obligation at the balance sheet date. See note 3.2 d).
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3.4 Main assumptions concerning the future

In November 2012, it was communicated to all employees the close of business
activity, that after complying all the legal, tax and regulations obligations, will be

dissolved and liquidated, what is expected to happen during the year 2014.

3.11 Events after Balance Sheet Date

The financial statements presented reflect subsequent events occurring until March
06, 2014, approval date of the statements, by the Board of Directors, as described in
Note 2.

Events occurring after the balance sheet date about conditions that existed at the

balance date are considered in the preparation of financial statements.

4. Cash Flows

Amounts booked in Cash and Bank Deposits:

2013 2012

Cash in Euros 104,87 497,76
Cash in Foreign Currency 551,64 582,85
Bank Deposits 428.258,17 | 117.630,71
Cash and Bank Deposits 428.914,68 | 118.711,32
(INR)
Cash in Euros 8 887 36,070
Cash in Foreign Currency 46,749 42,236
Bank Deposits 36,293,065 8,523,964
Cash and Bank Deposits 36,348,702 8,602,270




5. Tangible Assets

RANBAXY

Opening Balance

Increase

Disposals/

Final Balance

Writte-Off

Tangibles Assets

Office Equipment 64.850,25 -46.641,46 18.208,79

Depreciation -47.412,70 34.702,68 -12.710,02

Impairment Loss -17.437,55 11.938,78 -5.498,77

Total Net Tangible Assets 0,00 0,00 0,00 0,00
(INR)

Opening
Balance

Increase

Disposals/
Writte-Off

Final Balance

Tangibles Assets

ffice Equi
Office Equipment 5,495,784 | (3,952,666) 1,543,118
D .

epreciation (4,018,025) ; 2,940,905 |  (1,077,120)
Impairment Loss (1,477,758) - 1,011,761 (465,997)
Total Net Tangible
Assets - - - -

6. Intangible Assets

Opening Disposals/ | _.
Items Balance Increase | Transfers Writte-Off Final Balance

Intangibles Assets
Marketing Aurhorization
(MA’s) 158.868,23 -158.868,23 0,00
Amortization -141.315,38 141.315,38 0,00
Impairment Loss -17.552,85 17.552,85 0,00
Total Net Intangible Assets 0,00 0,00 0,00 0,00 0,00
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(INR)

7. Inventories

2013 2012

Inventories 99.484,55 413.993,98
Impairment Losses -99.484,55 -413.993,98
Total Net 0,00 0,00
(INR)
2013 2012
Inventories 8,430,894 29,999,564
Impairment Losses (8,430,894) (29,999,564)
Total Net 0,00 0,00

8. Inventories Adjustment

Opening Utilization Increase Final Balance
Balance
Inventories 413.993,98 -335.735,94 21.226,51 99.484,55
(INR)
Opening Utilization Increase Alel
Balance Balance
Inventories

35,084,236

(28,452,198)

1,798,857

8,430,894

Impairment of inventories (losses / reversals) in 2013 was 40,91 Euros (INR 3,467).

9. Statement of Cost of Goods and Materials

Description
Initial Inventory 413.993,98 401.913,27
Purchases 0,00 326.959,83
Inventories Regularization -314.468,52 -54.194,25
Final Inventory -99.484,55 -413.993,98
Cost of Goods and Materials 40,91 260.684,87
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(INR)

Description 2013 2012

Initial Inventory 35,084,236 29,124,150
Purchases i 23,692,741
Inventories Regularization
(26,649,875) (3,927,120)

Final Invent

inal Inventory (8,430,894) (29,999,564)
Cost of Goods and
Materials 3,466.95 | 18,890,207.97

Adjustment of inventories is the destruction of the product (eg expired date, batch
recall and damaged) and inventory adjustments.

10. Non Current Assets held for sale

Considering the closure of the activity and since there were no buyers for the MA’s

were asked to Infarmed (Regulatory Agency) the withdrawal of all the MA’s.

Opening Increase Transfer Impairment  Final
Balance Loss Balance
Non Current Assets held for sale 0,00 -51.339,35| 51.339,35 0,00
(INR)

Opening

Impairment  Final
Increase Transfer
Balance Loss Balance

Non Current Assets held for sale 0,00 -4,350,792| 4,350,792 0,00

11. Provisions

Current
Litigation  Sales Returns
Provisions Process
Opening Balance in 01st January 2013 50.000,00 65.000,00
Provision created in 2013 10.000,00
Provision utilization in 2013 -65.000,00
Final Balance in 31st December 2013 50.000,00 10.000,00
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(INR)

Provisions Current Litigation Process Sales Returns

Opening Balance in 01st January

2013 4,237,288 5,508,475
Provision created in 2013 847 458
Provision utilization in 2013 (5,508,475)
Final Balance in 31st December

2013 4,237,288 847,458

Current Litigation Process Provision
Provision created in 2009 to provide a claim for ordinary proceedings brought by

"Grunhental", regarding Tramadol, against Ranbaxy.

According to information provided by legal representatives of the company, the
amount of € 50.000 (INR 4,237,288) is reasonable for a possible accordance with

Grunhental.

Sales Returns Provision

The company sent a notice to the customers informing that only accept returns until
December, 31 2013. After the contact of some customers, Ranbaxy decide internally

accept returns until the end of February, since they have been previously approved.

Ranbaxy was recorded a provision for sales return in the amount of €10.000 (INR

847,458), this calculation was based on empirical evidence of the sales of 2013.

10
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12. Revenue

Revenue | 2013 2012 |
Sales 116,57 | 744.112,21
Services Rendered 0| 114.394,07
Total 116,57| 858.506,28
(INR)
Sales
9,036.43 50,966,590
Services Rendered i 7,835,210
Total 116,57 116,57
13. Other Income
Other Income 2013 2012
Cash Payment Discounts Granted 0,00 58,04
Stock Gains 0,00 1.084,79
Exchange Gains 17.636,66 11.451,00
Disposals 0,00 20,00
Others 36.845,76 301.239,51
Interest Income
Total 54.482,42 313.853,34
(INR)
Other Income 2013 2012 ‘
Cash Payment Discounts Granted - 3,975
Stock Gains - 74,301
Exchange Gains 1,367,183 784,315
Disposals - 1,370
Others 2,856,260 20,632,843
Interest Income
Total 4,223,443 21,496,804

11
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The item Other presents a balance of 301.239,51 Euros, (INR 23,351,900) 300.000( INR
23,255,814) Euros refers to debt forgiveness granted by the sole shareholder on the
financing obtained.

14. Taxes
The amount of tax € 4.438,76 (INR 344,090), is Autonomous Taxation.

The company has fiscal losses to be recovered and the deadline for its use is as follows:

Last year to

Year Fiscal Losses
recover

2008 | 238.126,39 2014
2009 | 866.196,95 2015
2010 | 240.802,05 2014
2011 (1.132.271,20 2015
2012 | 622.920,23 2016

The company has not recorded deferred tax assets, because an asset for deferred
taxes relating to fiscal losses should only be recognized if there is a reasonable
expectation that will be established taxable profits that allow the use of those losses.
As explained above, since the company will close the operations will not be possible

to recover tax losses.

15. Suppliers

Suppliers account has a balance of € 254,607.77,(INR 21,576,930) however, the
balance of € 243.161,60 (INR 20,606,915) with respect to debt to a Group company,
Ranbaxy Europe Limited (see note 22).

12
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16.State and Other Public Entities

State and Other Public Entities @

Withholding Tax 0,00 0,00
VAT —to recover 14.373,59 40.727,75
Autonomous Taxation 0,00 0,00
Sub- Total 14.373,59 40.727,75

Special Payment on account 2.649,52 0,00
Autonomous Taxation -4.438,76 -18.163,08
Withholding Income Taxes -880,51| -115.472,62
Tax Stamp 0,00 -1.500,00
Contributions to Social Security -1.200,61 -10.528,92
Sub-total -3.870,36 | -145.664,62

Total 10.503,23 | -104.936,87

(INR)

State and Other Public Entities m

Withholding Tax - -
VAT —to recover 1,218,101 2,951,286
Autonomous Taxation . -
Sub- Total 1,218,101 2,951,286

Special Payment on account 224,536 -
Autonomous Taxation (376,166) (1,316,165)
Withholding Income Taxes (74,619) (8,367,581)
Tax Stamp - (108,696)
Contributions to Social Security (101,747) (762,965)
Sub-total (327,997) (10,555,407)

Total 890,104 (7,604,121)
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17. Other Accounts Payable

Other Accounts Payable 2013 2012
Accrued payroll employee 7.433,32
Other Creditors 14.921,00 12.950,55
Creditors Customers 64.036,90 57.895,75
Sub-total Other Accounts Payable 78.957,90| 70.846,30
Total 86.391,22| 70.846,30
(INR)
Other Accounts Payable 2013 2012
Accrued payroll employee 629,942
Other Creditors 1,264,492 938,446
Creditors Customers 5,426,856 4,195,344
Sub-total Other Accounts
Payable 6,691,347 5,133,790
Total 7,321,290 5,133,790

18. External Suppliers and Services

External Suppliers and Services

Specialized Services 54.206,38| 386.229,94
Marketing and Publicity 0 24.388,48
Honorary 3.902,04 220,00
Travel, Lodging and transportation 1.752,78 15.239,02
Rent and Rentings 21.421,39 50.748,27
Communication 8.586,42 15.459,29
Regulatory Expenses 27.588,28 | 107.462,62
Others 10.367,25 29.633,18

Total 127.824,54| 629.380,80
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(INR)

External Suppliers and Services @
Specialized Services 4,202,045 26,454,105
Marketing and Publicity ) 1,670,444
Honorary 302,484 15,068
Travel, Lodging and
transportation 135,874 1,043,768
Rent and Rentings 1,660,573 3,475,909
Communication 665,614 1,058,855
Regulatory Expenses 2,138,626 7,360,453
Others 803,663 2,029,670

Total 9,908,879 43,108,274

The value of all the items was a decrease in 2013, due to reduced operating activity of

the company.

19.0ther Expenses

Other Expenses

Cash Discounts 27,17 | 9.549,39
Foreign Exchange Losses 13.113,84 | 18.219,70
Fines and Other Penalties 5.260,25| 2.500,00
Others 4.036,87 | 31.372,87
Total 22.438,13 | 61.641,96
(INR)
Other Expenses 2013 | 2012
Cash Discounts 2,106 654,068
Foreign Exchange Losses 1,016,577 1,247,925
Fines and Other Penalties 407,771 171,233
Others 312,936 2,148,827
Total 1,739,390 4,222,052
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20. Personnel Expenses

Personnel Expenses

Personnel Expenses 2013 2012
Payroll Payable 55.066,78 301.834,98
Charges on personnel expenses 19.894,32 67.433,06
Insurance 2.827,84 15.360,38
Redundancy payments 2.483,32 347.471,48
Trainning 274,00 0,00

Total 80.546,26 732.099,90
(INR)

2013 2012

Payroll Payable 4,268,743 20,673,629
Charges on personnel expenses 1,542,195 4,618,703
Insurance 219,212 1,052,081
Redundancy payments 192,505 23,799,416
Trainning 21,240 -

Total 6,243,896 50,143,829

The decrease in personnel expenses, results of decision of Ranbaxy Portugal cease all

employment contracts in November 2012.

On 31 December 2013, the company had one employee.

21. Net Financial Expenses

Net Financial Expenses

Bank Charges 14.671,25 3.926,38
Total 14.671,25| 3.926,38
(INR)
Net Financial Expenses 2013 2012 ‘
Bank Charges 1,137,306 268,930
Total 1,137,306 268,930

16
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22. Related Parties

The share capital of € 5.000 (INR 423,729) of Ranbaxy Portugal consists of a single
share owned by Ranbaxy (Netherlands) BV, a subsidiary of Ranbaxy Laboratories
Limited based in New Delhi in India.

The transactions with related parties are as follows:

Operation

Related Parties

Ranbaxy Europe Limited Services Rendered 0,00|114.394,07
Ranbaxy Europe Limited Purchase of Services 0,00 0,00
Ranbaxy UK Limited Purchase of Services 0,00| 21.438,33
Ranbaxy Ireland Limited Purchase of Services 0,00 709,25
S. C. Terapia Purchase of Services 0,00 1.000,00
Ranbaxy Ireland Limited Purchase of Goods 0,00 0,00
Ranbaxy Laboratories Limited | Purchase of Goods 0,00{319.939,19
S. C. Terapia Purchase of Goods 0,00 7.102,80
(INR)
Related Parties Operation 2013 2012
Ranbaxy Europe Limited Services Rendered 0,00 7,835,210
Ranbaxy Europe Limited Purchase of Services 0,00 -
Ranbaxy UK Limited Purchase of Services 0,00 1,468,379
Ranbaxy Ireland Limited Purchase of Services 0,00 48,579
S. C. Terapia Purchase of Services 0,00 68,493
Ranbaxy Ireland Limited Purchase of Goods 0,00 -
Ranbaxy Laboratories Limited Purchase of Goods 0,00 21,913,643
S. C. Terapia Purchase of Goods 0,00 486,493
The balances with related parties are as follows:

Related Parties Operation 2013 2012
Ranbaxy Laboratories Limited Customer Balance 0,00 797,94
Ranbaxy Europe Limited Customer Balance 0,00 3.469,63
Ranbaxy UK Limited Customer Balance 4.238,09 0,00
Ranbaxy Laboratories Limited Supplier Balance 0,00|603.232,62
Ranbaxy Europe Limited Supplier Balance 243.161,60|247.724,82
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(INR)

Related Parties Operation 2013 2012
Ranbaxy Laboratories Limited | Customer Balance 0,00 57,822
Ranbaxy Europe Limited Customer Balance 0,00 251,422
Ranbaxy UK Limited Customer Balance 359,160 -
Ranbaxy Laboratories Limited | Supplier Bal

anbaxy Laboratories Limite upplier Balance 0,00 43,712,509
Ranb E Limited S lier Bal
anbaxy Europe Limite upplier Balance 20,606,915 17,951,074

23. Subsequent Events

On this date are not known any subsequent events with significant impact in the
financial statements of 31 December 2013.

After the accounts closure and until the elaboration of this report, there were no other
circumstances that would affect the situation of the accounts for the purposes of

paragraph b) of number 5 of Article 662 of the CSC.
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24. Commitments and Contingencies

At the end of November2013, the company received complaint of unfair dismissal
from employment in the amount of € 269.613,70 (INR 20,900,287) from the ex-
Country Manager Dr. Rui Santos.

It is the conviction of the Board of Directors, duly seconded and shared by the
company's lawyers, that it is not likely that the company will be held liable for this
claim , and that the employee will not succeed with any lawsuit that may be
commenced. As this case does not respesent a probable contingency for the
company , accordingly, it has not been provided for.

Porto, 20 March 2014

The Accountant

The Board of Directors
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