RANBAXY DRUGS LIMITED

Head Office: 12" Floor, Devika Tower, Nehru Place, New Delhi-110 019
Phone no- 011-26452666

REPORT OF THE DIRECTORS

Your Directors have pleasure in presenting 30™ Annual Report of the Company and Audited Accounts for
the fifteen months period ended March 31, 2014.

Financial Performance

The Company is not carrying any business activity. During the year under review, the Company earned total
revenue of Rs.38,449,795. The Company incurred a Loss after tax of Rs.325,725,904. This includes share in
loss of the Solrex Pharmaceuticals Company, of which Company is a partner. The Board of Directors have
not recommended any dividend.

Change in Financial year

The Board of Directors of the Company approved change in the financial year of the Company from
January-December to April-March effective April 1, 2014.In view of this, the current financial year is for a
period of 15 months i.e. January 1, 2013 to March 31, 2014.

Particulars with respect of Conservation of Energy/Technology Absorption and Foreign Exchange Earnings
and Outgo.

There are no particulars to be furnished with regard to conservation of energy/technology absorption as
required under the Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988.
Foreign exchange earnings and outgo was Nil, during the period.

Fixed Deposits
The Company has not invited/received any fixed deposits during the period under review.
Particulars of Employees

The Company did not pay remuneration in excess of the limits specified under Section 217 (2A) of the
Companies Act, 1956, and the Rules made thereunder.

Directors’ Responsibility Statement

In terms of provisions of Section 217(2AA) of the Companies Act, 1956, (Act), your Directors confirm as

under:

(i) In the preparation of the annual accounts, the applicable accounting standards have been followed
alongwith proper explanation relating to material departures, wherever applicable;

(ii) The Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company as at the end of the accounting period and of the Loss of the
Company for that period;
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(iii) The Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with provisions of this Act for safeguarding the assets of the Company and
for preventing and detecting fraud and other irregularities;

(iv) The Directors have prepared the annual accounts on a going concern basis.
Directors

Mr. T. L. Easwar and Mr. Ranjit Kohli resigned from the directorship of the Company effective February 21,
2014 and March 7, 2014 respectively. The Directors place on record their appreciation for valuable services
rendered by them during their tenure as Director of the Company. Mr. Amit Rai who was appointed as an
Additional Director of the Company on February 21, 2014, resigned on June 30, 2014.The Directors place on
record their appreciation for valuable services rendered by him during his tenure as Director of the
Company.

Mr. Sanjay Jerry was appointed as an Additional Director of the Company effective March 7, 2014 and holds
office up to the date of this Annual General Meeting (AGM). The Company has received a notice along with
the requisite deposit from a member under section 160 of the Companies Act, 2013, proposing the
candidature of Mr. Sanjay Jerry as Director of the Company.

In accordance with the Articles of Association of the Company, Mr. Sandeep Mehandroo, retires by
rotation at the AGM. The Board was further informed that Mr. Mehandroo is eligible for re-appointment as
Director of the Company.

Auditors

M/s. B S R & Co. LLP, Chartered Accountants, the retiring Auditors of the Company, holds office from the
conclusion of the ensuing Annual General Meeting till the conclusion of sixth consecutive Annual General
Meeting, subject to ratification by the shareholders at every Annual General Meeting. They confirmed their
eligibility and willingness to accept the office of the Auditors, if re-appointed.

Acknowledgements

Your Directors wish to acknowledge with thanks all stakeholders for their valuable sustained support and
encouragement.

On behalf of the Board of Directors

Sd/- Sd/-
Place: Gurgaon (Sandeep Mehandroo) (Sanjay Jerry)
Dated: May 8, 2014 Director Director
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BSR&Co. LLP

Chartered Accountants

Building No.10, 8th Floor, Tower-B Telephone: + 91 124 2548 191
DLF Cyber City, Phase - I Fax: + 91 124 2549 101
Gurgaon - 122 002, India

Independent Auditors’ Report
To the Members of Ranbaxy Drugs Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Ranbaxy Drugs Limited (“the Company™),
which comprise the Balance Sheet as at 31 March 2014, and the Statement of Profit and Loss and the
Cash Flow Statement for the fifteen months ended 31 March 2014 (“carrent period”™), and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the
Accounting Standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956 (“the
Act”) read with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate
Affairs in respect of section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due 1o
fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion Ba
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India:

(a) inthe case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2014;

(b) in the case of the Statement of Profit and Loss, of the loss for the fifleen months ended on that date;
and

(c) in the case of the Cash Fiow Statement, of the cash flows for the fifteen months ended on that date,

Emphasis of Matter

We draw attention to Note 3 of the financial statements wherein it is stated that, in accordance the
Scheme of Amalgamation as approved by the Hon’ble High Court of Dethi and Punjab & Haryana vide
their order dated 7 December 2012 and 6 February 2013 respectively, securities premium of the transferor
companies aggregating 1o Rs. 1,424,000,000 had been adjusted in general reserves during the previous
year. Had no accounting treatinent would have been prescribed by the Scheme, the securities premium in
merged entity aggregating to Rs. 1,424,000,000 would have been reflected in the books of the Company
as at 31 March 2014 and 31 December 2012, with a consequent reduction in general reserves in
accordance with the requirements of Accounting Standard 14, Accounting for Amalgamations. Qur
Opinion is not qualified in respect of this mattesr,

Report on Other Legal and Regulatory Requirements

(i)  As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”™), as amended, issued by
the Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

(i) As required by provisions of section 227(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

¢. the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

d. in our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
comply with the accounting standards referred to in sub-section (3C) of section 211 of the Act
read with the General Circular 15/2013 dated 13 September 2013 of the Ministry of Corporate
Affairs in respect of section 133 of the Companies Act, 2013;

Gi



BSRG&Co. LLP

e. on the basis of written representations received from the directors as on 31 March 2014 and
taken on record by the Board of Directors, none of the directors are disqualified as on 31 March
2014, from being appointed as a direcior in terms of clause (g) of sub-section (1) of section 274

of the Act.

Place: Gurgaon, India
Pate: § May 2014

For BS R & Co. LLP

Cheartered Accouniants
R{egislralion No.: 10§248W
\\K\:—LLLV\YV})

Alhil Bansal

Partner
Membership No.: 094906
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Annexure referred to in paragraph 5 of the Independent Auditors’ Report

The Annexure referred to in our report to the members of Ranbaxy Drugs Limited (“the Company™)
for the fifteen months ended 31 March 2014. We report that:

()

(ii)

(iii)

(1v)

v

(vi)

(vii)

(viii)

(ix) (a)

(a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of its fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by
which all fixed assets are verified once in a vear. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the
nature of its assets. No material discrepancies were noticed on such verification.

(¢) No fixed assets have been disposed off during the current period.

The Company does not hold any inventory. Accordingly, the provisions of clause 4(ii) of the

Order is not applicable.

The Company has neither granted nor taken any loans, secured or unsecured, to or from
companies, firms or other parties covered in the register maintained under section 301 of the
Companies Act, 1956.

The activities of the Company do not involve purchase of inventory and sale of goods and
services. There was no purchase of fixed assets during the current period. Accordingly, the

provisions of clause 4(iv) of the order is not applicable.

In our opinion, and according to the information and explanations given to us, there are no
confracts and arrangements the particuiars of which need to be entered into the register

maintaimed under section 301 of the Companies Act, 1956.
The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size and

nature of its business.

The Central Government has not prescribed the maintenance of cost records under section
209(1)(d) of the Companies Act, 1956 for any of the activities carried out by the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues of Provident Fund and Income-tax have been
regularty deposited during the current period by the Company with the appropriate
authorities.  As explained to us, the Company did not have any dues on account of
Employees’ State Insurance, Sales-tax, Wealth tax, Service tax, Customs duty, Excise duty,
Investor I:Educati()‘}\fld Protection Fund, Cess and any other material statutory dues.
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(b)

(x)

(xi)

(x11)

(xiiD)

(xiv)

(xv)

(xvi)

(xvii)

(xviiD)

(xix)

(xx)

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund and Income tax were in arrears as at 31 March 2014 for a period of

more than six months {rom the date they became payabie.

According fo the information and explanations given to us, there are no dues of Income fax,
Sales tax, Wealith tax, Service tax, Customs duty, Excise duty and Cess which have not been

deposited with the appropriate authorities on account of any dispute.

The Company does not have any accumulated losses at the end of the current period.
However, it has incurred cash losses in the current period. No cash losses were incurred in

the immediatety preceding financial year.

The Company did not have any outstanding dues to any financial institution, banks or

debenture holders during the current period.

The Company has not granted any loans and advances on the basis of security by way of

pledge of shares, debentures and other securities.

In our opinion and according to the information and explanations given to us, the Company is
not a chit fund or a nidhi/ mutual benefit fund/ society.

According to the information and explanations given to us, the Company is not dealing or
trading in shares, securities, debentures and other investments.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others frem banks or financial institutions.

The Company did not have any term loans outstanding during the current period.
According to the information and explanations given to us and on an overall examination of

the balance sheet of the company, we are of the opinion that the funds raised on short-term
basis have been used for long-term investment primarily due to recognition of share of loss

Jrom investment in partnership firm (vefer to note 11 of the finuncial statements).

The Company has not made any preferential allotment of shares to companies/firms/parties
covered in the register maintained under Section 301 of the Companies Act, 1956.

The Company did not have any outstanding debentures during the current period.

The Company has not raised any money by public issues.

il
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(xx1)  According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the course of our audit.

ForBSR & Co. LLP

Chariered Accouniants
Registration No.:}101248W

A NEA AN
Akhil Bansal
Place: Gurgaon, India Pariner

Date: 8 May 2014 Membership No.: 090906
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Ranbaxy Drugs Limited
Balance Sheet as at 31 March 2014

(All amounts are in Indian Rupees except share data, per share data and unless otherwise stated)

As at

As at

Note 31 March 2014 31 December 2012
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 4 31,002,700 31.002,700
Reserve and surplus 5 1,669,137,931 1,994,863,786
1,700,140,631 2.025.866,480
Current Liabilities
Short-term borrowings o 9,938,250 9,638,250
Trade payabiles 7 210,113 481,725
Other current liabilitics 8 279,829,954 1,774,051,090
Short-term provisions 9 779,801 3,089,775
289,958,118 1,787,260,840
TOTAL 1,990,098,749 3,813,127,326
ASSETS
Non-current assets
Fixed assets-tangible 10 2,766,719 2,798,050
Non-current investments 11 1,963,943,884 2,594 ,883,152
Long-term loans and advances 12 1,376,389 4,556,889
1,908,0806,992 2,602,238,097
Current assets
Cash and bank balances 13 21,519,100 1,206,258,453
Qsher current assets 14 492,657 4,630,776
22,011,757 1,210,889.229
TOTAL 1,990,098,749 3,813,127.320
Significant accounting policies 2

The notes referred 1o above form an integral part of the financial statements

As per our report ol even date attached
ForBS R & Co. LLP Forand on behalf of the Board of Directors of Ranbaxy Drugs Limited

Chartered Accountanis

Registration NO.J) FO1248W
e
k perent /
Mjﬁw e
Alkhil Bansal Sandeep Mehandroo .. Sanjay Jerry (iat tam
Partner Director Director Company Secretary

Membership No.: 090906

Place: Gurgaon Ptace: Gurgaon
Date: § May 2014 [Daie: 8 May 2014

§r



Ranbaxy Drugs Limited
Statement of Profit and Loss for the fifteen months ended 31 March 2014
(Al amounts are in Indian Rupees except share data, per share data and unless otherwise stated)

Note For fiftcen months ended For the year ended
31 March 2014 31 December 2012

REVENUE
Other operating income
Share in profit from partnership firm - 120,922,298

Other income

Interest income on bank deposits 38,449,795 83.750,419
Total revenue 38,449,795 204,672,717
EXPENSLES
Employee benefits 15 358,194 252,336
Depreciation ' 14 31,337 19,101
Share in loss of partnership firm 350,967,208 -
Other expenses 16 444,436 1,016,876
Total expenses 352,001,235 1,288,513
(Loss) / profit before tax (313,551,441} 203,384,404
Current tax 12,174,415 27,500,000
(Loss)/profit for the period (325,725,855) 175,884,404
(Loss) / profit per equity share (Rs.) 17
Basic and Diluted - Par value of Rs. 10 per share (105.07) 56.74
Significant accounting policies 2
The notes referred 1o above form an integral part of the financiat statements
As per our report of even date altached
For BSR & Co, LLP Forand on behalf of the Board of Directors of Ranbaxy Drugs Limited

Chartered Accounfanis
Registration No.: 101248W

o \ e -

Akhil Bansal Sandeep Mehandroo Sanjay Jerry zAufam
Partner Direcior Director C m& any Secretary

Membership No.: 090906

)

Place: Gurgaon Place: Gurgaon
Date: 8 May 2014 Date: 8 May 2014



Ranbaxy Drugs Limited
Cash Flow Statement for the fifteen months ended 31 Marel: 2044

(Al amounts are in ledian Rupees exeept share data, per share dats and unless otherwise stated)

A, Cash flows from operating activities
{Loss}/ profit before tax
Adpistiments:
Depreciation
Interest income
Share of loss / {profit) from partnership firm
Operating cash flows before working capital changes

Decrease in rade payables and other current habilities

Net cash {used in} from operating activities

o
o)

. Cash flows from investing activities
Realisation frony investment in a pariership firm
Payment of consideration for acquisition of shares {reter to note §)
nterest income on others
Income taxes paid
Fixed deposits matured during the period
Investment in fixed deposits

Net cash penerated from investing activities

M

C. Cash Mows Trem financing activities

Proceeds from unsecured loan

Net cash flews generated from financing activities

Nel (decrease) / increase in cash and cash equivalents

Cash and cash cquivalents at the beginning of the period

Add: Reccived pursuait 1o the scheme of amalgamation *
Cash and cash equivalents af the end of the period

Notes to Cash [Tow stafement:
I Components of cash and cash equivalents (Reler w note 13}
I3atance with banks
- 051 currend accounts

- on deposits account with original maturity of less than three months

Cash and eash equivalents at the end of the period
Add: ether bank balances

Fixed deposits with original maturity of more than three months bul remaining

maturity of less than twelve months
Cash and bank balances at the end of the period

(A1)

Far fifteen months ended  For the year ended

31 March 2814

31 December 2012

(313,531,440) 203,384.404
31,337 19,101
(38,449,795) (83,750,419)
350,967,268 (120.922,298)
(1,602,630) (1,269,212)
(292,748) (335.586)
(1,295,378) (1.624,798)
279,972,600
(1,495,000,600) .
42,587,914 90,318,458
{11,303,889) (26,223,816
37,800,600 .
(44,000,000 (13,500,000
(1,189,943,975) 30202 642
306,000 -
308,000 -
(1,190,939,353) 48,667,844
1,192,458,453 281,981
- 1.143,508,628
1,519,101 1797458 453
1,519,100 2238453
- 1,190,200,000
1,519,108 11924358433
20,000,000 13,800,000
21,519,100 1.206258453

2 The Cash Flow Stalement has been prepared in accordance with the ‘Indireet Method' specified in Accounting Standard 3, Cash Flow
Statement, notified by Central Government in the Companies {Accounting Standard) Rules, 2006.

* Reler (o note 3

The notes referred to above form an integral part of the financial statements

As per our report of even date altached

ForBS R & Co, LLI
Chartered Accountants
Registration No.: 10124

e /:-
,'-;_:,)W\/l‘/ J/M '-
Akhil Bansal Sandeep Mchandroo
Parmer Director

Membership Noo: (090506

Place: Gurgaon Place: Gurgaon

Date: 8 May 2014

Date: 8 May 2014

Sanjay Jerry
Director

Forand on behalf of the Board of Directors of Ranbaxy Drugs Limited

Company Secrefary



Ranbany Drugs Limited
_Notes e the financial statements for the fifleen months ended 31 March 2014

b}

[¢

Al amounts are in Indiaa Repees exceptshare daia, per share dati and wnless otherwise stated)

Company overview
Ranbaxy Drugs Limited (lhe Compuny’) was set up in 1984 10 carey on the business of dealmyg n pharmaceutieal and rebated products. Hewever, the Company has not commenced tus

Dusiness activity

During the previous vear, the Company had entered into a Scheme of amalgamation ("the Scheme”) ol the Company’'s subsidiaries viz. Ranbaxy Drugs and Chemicals Company, Rexeel
Pharmaceuticals Linned, Solus Phasmacenticals Limited, Ranbaxy Lite Sciences Research Limited and Ranbax *Limdted with isell under the provisions of Sections 391 (o 394
read with other applicable provisions of the Companies Act 1956 which was approved by the How'ble Ttigh Courts of Delhi and Puniab & Harvana vide then order dated 7 Becember
2012 and 6 February 2013 respectively. The appointed date for the merger was 1 April 2012 The Scheme became effective on 9 May 2013 upon approval of the order of the Honble

High Courts of Deihi and Punjab & Haryana by Registrar of Companies at Chandigarh.

Significant acceunting policies
The accounting policies set out below have been applied consistently 1o the periods presented in these fnancial statements,

Basis of preparation of Anancial statemoents

These financial siatements have been prepared and presented on the aceruat basis of accounting and comply with e Accounting Standards preseribed in the Companies (Accounting
Siandards) Rules, 2006 issued by the Centeal Government, which as per a clarification issued by the Ministry of Corporate Affairs continue to apply under section 133 of the Companies
Act, 2013 (which has superseded section 21 130T of the Companies Act, 1956 we 012 Seprember 2013). the other relevant provisions of the Compames Act, 1936 {including the new
notified sections under Companies Act, 2013, 1o the extent applicable), pronouncemenis of the Institte of Chartered Accountamis of India and other accounting principles generadly
accepted in India, o the extent applicable. The ftancial statements are presented in Indian rupees rounded o 1o the nedrest rupees

The Board of Directors vide their resolution dated 14 Nov 2013 has approved the change of financial year of the Company from Junuary-December o April-March effective GF Aprd
2014, In view of this, the current fnancial year is for a period of 13 months f.e. 01 January 2813 10 31 March 2014 (“current period”™) Further, previous year figwes include (he amounts
transfered from companics merged with effeet from 1 April 2012 which is the appointed date of scheme of amalgamation (Refer 1o note 33, Accordingly, the figures for the current
period are not comparable with figures [or the year ended 31 December 2012 (*previous year'} presented in the Statement of Profitand Loss, the Cash Flow Statement and refated notes.

Use of estimates

‘The preparation of financial statements in conformity with Generally Accepled Accounting Principles (GAAP) requires management te make judgments, estimates and assumptions that
alfeet the application of accounting policies and reported amounts of assels, liabilitics, meome and expenses and the disclosure of contingent liabilities on the date of the financial
statements. Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis, Any revision lo acconnting estimates is recogsed
prospectively i current and future periods.

Current-gon-current classification

Al assets and liabilities have heen classified as current or non-current as per the Company’s nemal operating eycle and other critenia set out in the Revised Schedule Vi to the
Companies Act, 1956

Asseis

An asset is classified as current when it satisfics any of the following criteria

a. it s expeeted to be realised in, or is intended for sale or consumption in, the Company's normal operating cyele;

b. it is held primarily for the purpose of being traded:

¢ it is expeeted to be realised within 12 months after the reporting date; or

it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liabiity for at least |2 months afler the reporti

u dafe

Fachiliies

A liability is classified as current when it satisfies any ol the foliowing eriteria:

a. it s expected o be settled in the Company’s normal operating cycle;

b. it is held primasily for the purpose of being traded,

¢, it is due 10 be settied within 12 months after the reporting date; or

d. the Company does not bave an anconditional right to defer setttement of the Hability for at least 12 months after the reporting date. Terms of a Hability that could, at the option of the

counterparly, result in its seithement by the issue of equity instruments do not altect its classification

Cureent assets? liabilities include the carrem portion of non-current firancial assets/ liabilities respectively. All other assets/ labilities are classilicd as non-current,

Operating cycle
Operating cyele is the time between he aequisition of agsets for processing and their realisation in cash or cash cquivalents,

Fixed assets and depreciation

Tangible fived assets

Tangible fixed assets are carried at cost of acquisition less acaumulated depreciation and impairment loss, if amy. The cost of an flem of tangible fixed asset comprises its purchase
price, including impert dutics and other non-refundable taxcs or levies and any directly attribatable cost of bringing the asset to ils working condition for its intended use; any trade
discounts and relbates are deducted in arriving at the purchase price. Advances paid towards acquisition of tangible fixed assets outstanding at cach Balance Sheet dale, are shown under
long-term loans and advances and cost of assets not ready for intended use before the period end, are shown as capital work-in-progress.

Depreciation on tangible fixed assets is provided using the straight-line method and at the rates specified in Schedule X1V to the Companies Act 1956, which are rellective of (he
estimated uselul ives of the tangible fixed assets.

Depreciation is provided on a pro-rata basis i.c.lvom the date ef acquisition/ installation. Tangible lixed assets, costing individually Rs. 5,000 or less, are depreciated at the rate of 100%
pa

A tangible fixed asset is climinated from the financial statements on disposal or when no further benefit is expected from its use and disposal. Assets retired from active use and heid
for disposal are stated at the lower of their net hook value and net reatisable value and shown under "Cther current assels’,

Losses arising from retirement or gains or losses arising from disposal of lixed assets which are carned at cost are recogmised in the Staement of Prolit and Loss,
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Ranbaxy Drugs Limited
Noles ta the financial statements for the fifteen months ended 31 Aarch 2014
29

Al amounts are in Indian Rupees except share data, per share data and unless otherwise stated)

¢} hinpairment
Fixed assets (rangible) are reviewed a1 cach reporting date to determme 1f there 18y imdication o impagnent
ble amount is estimated. An mpairment loss 1s recogmsad 1 the carryving amount of an auset exeeeds

For assels in respect of wheeh any such imdication exists and far

mtangible assets mandatonly tested annuaily for impanment. the asset’s recoveral
its recoverable amount

ety are grouped together into the smallest group of assets (Cash Generating Unit or CGU)Y that generates cash inflows from continung use that

For the purpose of impairment {esting, as
are largely independent ol the cash inflows of other assets or CGUs.

The recoverable amount of an assct is the greater of s value in use and ils net selling price. In assessing value in use, the estimated futare cash flows are discounted 1o their present
value using a pre-tax discount rate {hat reflects current market assessments of the fime value of meney and the risks specific to the asset.

Impaimment losses are recognised in Statement of Profitand Loss.

An impairment loss is reversed only to the extent that the asset's carrying amoeunt does not exceed the carrying amount that would have been detenmined net of depreciation or

amartisation, if no impairment joss had been recognised.

Investments
Investments that are readily realisable and unended to be held for not more than o year from the date of aequisition are classilied as current mvestments Al other investinents are
hs after the reporting date is alse presented under

~—

classified as Jong-term investments, However, that part of long term investments which 15 expecied 10 be realised within 13 mont
“current assels as Teurrent porlion of long term investments” in consonance wilh the current/non-curent classification scheme of Revised Schedude VI

Long-term investments {including current portion thereof) are caried at cost less any ather-than-temporary diminution in value, determined separately for ench individual mvestment

ments i.c., equity shares,

Current investiments are carried at the Jower of cost and fair value, The comparison of cost and fair value is done separately in respoet of cach category of mve
preference shares, converlitsie debentures ele.

Any reductions in the carrying amount and any reversais of such reductions are charged or credited o the Statement of Profit and Loss.

Investment in the capital of & partnership firm is shown by relerence (o the capital of the firm o the Balance Sheet date. The Cempany’s share of profit or loss in a partaership firm is
recognised in the Statement of Profit and Loss as and when it accrues e, when it is computed and credited or debiled to the capital/ current? any other account of the Company in the
books of the partnership firm,

2} Revenue recognition
Share of profit from an investment in a partnership firm is recognized on an acerual by
Interest income is recognised on a time preportion basis taking into account eutstanding and the interest rate applicable

15,

h) Cash and cash equivalents
Cash and cash cquivalents comprise cash balances on hand, cash balance with bank, and highly Hquid investments with original magurities, at the date of purchase/ investment, ol three

months or Tess.

i) Inceme taxes
Tncome-lax expense comprises current tax (i.c. amount of tax for the period determined in accordance will the income tax faw) ind deferred tax charge or credit {reflecting the ax
effects of timing differences between accounting income and taxable income for the period). Income fx expense is recognised in the Statement of Profit and Loss except that tax
expense related 10 items recognised directly in reserves is also recognised in those reserves.
Current tax is measured at the amount expected to be paid to (recovered from) the taxation authoritics, using the applicable 1ax rates and tax laws, Deferred tax is recogmised in respeet
of thming differences between taxable income and accoumting income i.e. differences that onginate i one period and are capable of reversal in one or more subsequent periods. The
deferred tax charge or eredit and the corresponding deferred tax labilitics or assets are recogaised using the tax rates and tax laws that have been enacted or substantively enacted by
the Balance Sheet date. Deferred tax assets are recognised only to the extent there is reasemable certainty that the assets can be realised in future, however, where there is unabsorbed
depreciation or carried forward loss under 1axation laws, deferred tax assets wie reeagnised only 1f therg is a virtual eertainty supported by convinging evidence that sufficient future
lxable income will be available against which such deferred tax assets can be realised. Delerred tax assets are reviewed ay at cach batance sheet date and written down or wrilten-up o
reflect the amount that #s reasonably/virtually certain (as the case may be) to be realised.

i) Employee henefits

Short - ferm employvee benefits
Alt employee benefits payabie / available within twelve months of rendering the service are classilied as short-term employee benefits. Benefits such as salaries, wages and bonus ete.,
are recognised in the Statement of Profit and Loss in the period in which the employee readers the retaled service.

Provudent find
In respect of employees, the Company makes specified monthly contribution 1owards the employees” provident fund to the provident fund rust admimistered by the parent Conpany.

k) Earnsings per shave ( 'EPS")
I3asic carnings/ (loss} per share are calculated by dividing the net profit/ (loss) for the period atributable 1o equity sharcholders by the weighted average number of equity shares
outstanding during the peried. The weighted average nunmiber of equity shares outstanding during the period is adjusted for events of bonus issue and share split. For the purpose of
caloulating diluted carnings/ (loss) per share, the net profit or loss for the period attributable to equity sharcholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential cquity shares. The dilutive potential equily shares are deemed converted as of the begiing ol the period, unless they have

heen issucd at a later date.




Ranhaay Drugs Limited
Notes ¢ the financiat statements for the fifteen months ended 31 March 2004
(A ameuits ave in Indian Rupees exeept share data, per share data and wniess otherwise stated)

1) Provisions

A provision s recogmsed il as a result of a past event, the Company has a present obhgation that can be estimated rehabiy, and it probable that an outflew of cconomic benefits wili

be required 1o seitde the obligation Provisions are recognised at the best estmate of the expenditure requited te setle the present obligation at the Balance Sheet date The provistons
are measured on an undiscounted bas

m}) Contingent Habilities and contingent assets

A contingent Lability exists when there is a possible but not probable obligation, or a present oblig
obligation whose amount cannot be estimated reliably. Contingent liabilities do not warrant proy

atson that may, but probably will vot, require an outllow of resourees, or a present
stons, bul are disclosed unless (he possibility of outllew of resources is remete.
Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent asseis are assessed continuzlly and if' it is virually cenain that an inflow of
ceonomic benefits will arise, the asset and related income are recognised in the period in which the change occurs.

n) Amalgamation in the natere of merger

The Company acceunts for all amalgamations in nature of merger using the “peohing of interest method” as prescribed in Accounting Standard 14

Accounting for Amalgamatons
Assets and labilities acquired of the transferor company have been recognised at their respective book v atues. Also, refer (o pote 3

"
e,

ey syt

(This space has been intentionally feft blank)



Ranbaxy Drugs Limited
Notes 1o the lisancial stitements for the fificen months ended 31 March 2034
{Alanounts are in Tndinn Rupees exeept share data, per share dita amd unless othersise stated)

3

i}

I)

9]

Scheme of amalgamatien

Sehene

During the previous year, the Company had entered inte a Scheme of amalgamation {'the Scheme’) of the Company's subsidiarics viz, Ranbaxy Drugs and Chemicals Company.
Rexcel Phamacculicals Limited, Solus Pharmaceuticals Limited, Ranbaxy Life Sciences Research Limited and Ranbaxy SEZ Limited with the Compain under the provisions ol
Sections 391 1o 394 read with other applicable provisions of the Act, This scheme was approved by the Hon'ble High Courts of Delhi and Punjab & Haryana vide their ovder dated 7
December 2812 and 6 February 2013 respectively. The Scheme became effective on 9 May 2013 upon approval of the order of the Hon'ble High Cowt of Delbi and Punjab &
Haryana by the Registrar of Companics at Chandigarh. The appointed date of the merper was | April 2012,

The financial statements of the Company for the previous year reflect the effect of the above mentioned merger.

Upon sclteme coming into offece:

- Authorised share capital of Ranbaxy Drags Limited shalt muematically stand imereased 10 79,050 000 equily shares of Ry, 10 cach amounting 1o R 790,500,000 and 2 1 000,000
preference shares of Rs. 10 amounting 16 Rs 210,060,000 cach by merging the authorised share capital of the transferor companies, 101 claritied that the approval of the members of!
the Transferee Company to the schenie shall be deemed 10 be thenr consent! approval also 1o the alteration of the memorandum of association of the Translerce Company as may be
required under the Act and Clause ¥V of the memorandum of association of the Transferee Company. Accordingly. Clause vV oof Memonmdmn of Association of Ranbaxy Drugs
Limited shall upon coming into effoct of this Scheme be aliered.

- The assels, properties meluding interest, if any, in any parinership fivms and undertaking of the Transferor Companies under the provisions of sechons 391 1o 394 of the Act, and
pursuant to the orders of the High Counts, shall stand wransferred 10 and vested in the Transferce Company as a poing concers 50 as 1o become the undertaking and property of the
Transferee Compmy from the appointed date,

- Al assets, properties and undertaking of the Transferor Companies as on the appointed date, whether or nal included in the books of the Transferor Companies and all the as:
and propertics which ave acquired by the Transferor Companies on or alter the appeinted daie but prior to the effective date shall be deemed to be and shall become h
propertics of the Transferce Company, and shall under the provisions of sections 391 to 394 and all othier applicable provisions, iy, of the Act, be and stand vansferred to and
vested in and be decmed to have been transferred 1o and vested in the Transferee Company upon the coming into effect of this Scheme parsuant Lo the provisions of seetions 391 1o
394 of the Act.

- All debis, Habilivies, duties and obligations of the Transferor Companies shall pursuant to the orders of the High Courts made under seetion 394 of the Act be vanstorred or deemed
Lo be transferred o and vested i and assumed by the Transferee Company $0 as 1o become the debus, liabilitics. duties and obligations of the Transferee Company.

- Al debts, habilities, duties and obligations of the Transforor Companies as on the appointed date, whether or not provided in the books of the Transferor Compantes, and all debts
and loans raised, and duties, Habilities and obtigations incurred or which arise or acerue o the Transferar Companies on or after the appointed date i the effective date shalt be
deened to be and shall become the debts. toans raised, duties, labilities ad obligations inctrred by the Fransferee Company by virtue of this Scheme.,

- Il any suit, appeal or other proceedings of whatever nature by or against the Transferor Companics be peading as on the effective date, the same shall be continued, proscented and
enforced by or against the Transferee Company in the same manner and 1o the same extent as they would or might bave continued, prosccuted or enforced by or against the
Transleror Companies, i the Scheme had not been made,

- All taxes/ cess/ duties payable by or on behalf of the Transferor Companies from the appointed date onwards including all or any refunds and claims pending with the revenue
authorities and including the right of carry forward of accumulated losses, MAT Credit, it any, shall for all purposes be treated as the tax/ cess! dutics, Habilities ar refunds, claims
and accumulated losses of the Translferee Company

- All the staff, workmen. cmiployees or other labour of the TvansTeror Companies who are in its emplovinent as an the elfective date shall becote the sl workmen, employees or
other labowr of the Transferce Company with effect from the appointed date without any break or interruption in service and on the terms and conditions as to emplayment and
remuneration not less fvowrable than those on which they are engaged or employed by (he Fransleror Companies.

- With effect from the appointed date and upta and including effective date, all profits or incomes aceruing or ansing to the Transferor Companes, and alf expenditire or losses
arising o incurred by the Transferor Companies, shall, for all purposes, be treated and be deemed (o be and acciue as the profits or incomes or expendilure or Josses of the Transferce
Company, as the case may be. including for the purpose of taxation.

- In consideration for the wransfer of and vesting of the propentics. assets, labilities and undertakings of the Fransleror Compinies in the Transferce Company in tenns of this
Schente, the Transferee Company shall not be required to issue any shares, since the Transferor Companics are wholly cwned subsidiaries of the Transferce Company. Accordingly,
ali the Equity Shares and Preference Shares held by the Transferee Company in the Transferor Conypanics shall be cancelled.

The Compeany has acconted for this nerger in the previous year in qecardwiice with the ters af the Scheme which iy stated ax belaw:

Upon the coming into effect of this Scheme and on and Gom the Appointed Date and subject 1 any corrections and adjustments as may, in apinien of the Board of Directors af the
Transferce Company, be required, 1he Fransferee Company shall account for (he amalgamation in ils books, as per the provisions of Accounting Standard 14 issued by the
Companies {Accounting Standards) Rudes, 2006 as under:

- The Transferee Company shall record the assets and liabitities of the Transferor Companies vested in it pursuant to this Scheme, at the respective book values as appearing in the
books of the respective Transteror Company.

- The shares lield by the Transferee Company in the Transteror Companies shail stand cancelled,

- Any inter-company balances, invesiments, puarantees ete. either amongst the Transferor Companies or vis-a-vis the Transferce Company shall stand cancelled.

- Fhe difference, being the excess of the book value of the assets over the book value of the liabilities of the Transleror Companies recorded by the Transferce Company in ils books
of account (aler considering (he shares held by the Company in the transferor companies) shall be credited 1o peneral reserve account. In case of there being a deficit, the same shall
be debited to Goodwil Account,

- In case of any differences in accounting policy between the Transferor Companies and the Transferce Company, the accounting policics followed by the Transferee Company will
prevail and the difference, i€ any, will be quantified and adjusted in (he general reserve account mentioned eatlior. o ensure the financial sttements of the Transterce Company
reflect the financial position on the basis of consistent accounting pokicy.

-l is however specifically provided that the reserve, as created above, shall be a free reserve for all intents and purposes and shalt form part of the et worth of the Transferce

Company.




Ranbaxy Drugs Limited
Noes Lo the Tingacial statements for the fteen months ended 31 March 2014

(Al amounts ave in Iadian Rupees except share data, per share data and unless otherwise stated)

Assets and liabilities takens over pursuant 1o schente of amalgamation as at appeinted dite e L April 2z

Particutars Svlus Rexeel Ranbaxy Life|  Ranbaxy Ranbaxy SEZ
Pharmaceaticals | Phavmaceuticals Scienges Drugs il Limited
Limited Limifed Research Chemieals
Eimited Campany

Assets talen over pursuant to scheme of amalgamation
Non-ciirent assets
Fixed assets - (net book value)
Furpiture and fixure 2410 - - - -
Office equipment 63,061 77,046 - -
Non-current mvesumnents F.244.5305.077 1.229,653.7%7
Lang term loans and advances 10520 2054198 10,332 1 469847 2948
Current assets !
Cash and bank 384285239 382,498,715 | 2870330112 39161047 430,515
Short term loans and advances - - - 1,072,861 -
Qther current assets 1298973 1,293,191 1,645,137 6,961,584 -
Total Assets (A) 1.630.065.280 1615678927 | 288788381 98,663,269 433,463
Eiabilities taken over puysuant to scheme of amalgamation
Current Habiliies
Trade pavables 104,731 96,513 35,296 332906 69,073
Other current liabihities 127,362 384.720 - -
Short-term provisions 197452 1,849,034 32,922 -
Total Liabilities {13} 429545 2.330,273 068218 35,2906 69075
Assets taken over (CRA-B) 1,629.635,735 1,613,348,654 | 288720363 98,629,973 364 388
Less: Investments made by Ranbaxy Drugs Limited in the gansferor companies 783,007,000 735000000 { 230,000,000 | 62,000.000 200,000
Net assets (aken over (£=C-1D) 846,628,735 878,348,654 58120363 36,629.973 (135.612)

Total of the net asscis talien over of e transferor companies faken (o general
reserve as per the scheme of amalgisuation

1819392113

Note: The above acconnling treatment i in accordance with the Scheme as approved by the How'bie High Cowrt of Delhi and Punjab & Haryana vide thelr order dated 7 December
2012 and 6 February 2013 respectively. Accordingly, securities premium of the transferor companies agprepating 1o Rs. 1,424,000,000 had been adjusted in general reserves, Had
1o accounting treatment would have been prescribed by the Scheme, as at 31 March 2014 and 3t December 2012, the securities premium in merped enity apgregating (0 Rs.
1,424,000,000 would have been reflected in the books of the Company with a consequer reduction in general reserves i accordance with the requarements of Accounting Standard

14, Accounling for Amalgmmations.
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. Shaves held by hokdingf ultissie bolding compe

. Darsg the five years smumediatedy preceding the cusrent pertod and previons year, veither any bonus shares or shares isswed for consaderation other Uian cash daat have been assued nor any sl

inmited
I 2K
sred amless piherswise stitedd

i Rapees eweept shaee dat per slare

Share capital An g Axa
J1 Mareh 200 31 December 2002

Authorised®
FHOS0AI (previons year TRASLNI sepuie shares of Rs B each THYSLINT ERIDRIE G )
2EA00.000 (previous year 21ANEON0 preferenee shaces oF Ry 10 el 2L p3 LERUsD RG]
1100 SR } 00, Sona00

T Refer 1o note 3

Tssued, subseribed and fubly paid up

00,020 (pren wous y ear 3. 1H00028) equity shares of Ry Hiecach J1iRHL 20 F100. 200
258 (previous vear 2503 108G Now-cumulaine redecmable preference shates of Rs Hheach — 2,504
AAR2.7 31002701

Recancilistion of shaves antstainding at the begianing sl the end ol the reparting peind
Axat 31 Alureh 2014 As a3 Breember 2HH2
buer Al Nuwmther Amonng
Fopaty daares of Rs TEeach fufly pid up
B commensginen: wad g of she peoed RIS RURLH O i 3l g
RNTLIRIATE KR U ERL A 3.0une 20

100 No-cumulatin ¢ redeemable preferense slares of s 1theaclh fulb pud np
2300

2,500

2500

At the commencement atd ond of the petiod

. Rights, prefecences and restrictions attached 1o class of shires

Figrnty St
The Companm s a single class of equity shares which are swsaed, subscribed and fubly pard np. Accordigly, ol eqpity shares rank. cqually with repard 1o dividends and share w the Compans s residual assers. The equaty
shares are entetled 1o rocenve dividend as dectired feom tone 1o Time The voung rights of an equiy shareholder on show of hand o Hirgugh peony shall be in propasmen 1o ks share of e paid-up couity Capatal of the
Company O winding up of the Congpany, the holders of cquity shares will be entitled 10 recerve the residuat assety of tie Company, reaxinung alter distributson of all prefereatal mpons i proportion fe the onatber of
copty shaces feld.

Preferency Shares

10% non-cumulagive redeemable preference shases of Rs. 10 cach are hebd by Ranbaxy Laboratonies Lunned. e holding company and ase redeeninble after expae af 1 vears trom the date of allatrent m May 2008 he
ttobders of these shaces are entetbed 1o 2 non-cunsntaie divadend of 16%

Proference shares cany a peelerential tght as © dividoad muet cquits shargholders. Where divideit an non-cumulatine preference shares 1s not dechared fora finzuecial vear, the ennttement for that vear lapses Howeaver, &
nen-cunutativ e preference elarcholder requuses soting rghts on pae with an equiyy sharcholder of e dividend has somamed wipad for a pered o wat fess thae twe y & of for am three veaes ding a porod of sex vears
erding with the finandial xear preceding the meeting. In the event of kquidation, preference sharehoklers have a preferentaal nght over equty shiarehebders to be repand 10 the evient of caprial pardkup aud divadend s areeas

on such shares

e assugiztes

v ! or Lheir subsidi

As at 3] March 2014 Axat 31 Decembier 2012
Amgunt Nemboer Amaorat

Nusizer

Equy shares of Re. 10 each fully pacd wp beld by -

Ranbaxy Labaratories Lumted. the holdnig company.. alaig with s npmimees 210820 3LAHM, 200 40,020 ~ F1.000,200

L 31000, 200 ol 310,200

1% Nop-cunulatn ¢ redecmable preference shares of Rs Hbeacit fully parlap

Ranbaxs Loboratercs Lanied, the Leldig conpany. 250 80 2540 . 2500
2 FETN i 2 308
Note.
Darch Sankyo Co. Lad, Japan s the shunate bokding company
. Particulars of siarebolders halding more than 3% shares of 2 class of s
A w0 3 davch 2004 . Ax at 31 December 2012
Nusher %% heddding in the Number %% iodding i fhe
claxs cliss
Erguaiy shares of Re. 1t each futh pand up held by
Ranbaxy Laborateres Lmnted alonyg sith sts somanees 3130020 {1 340,000 1w
3. 1L 111t 3,1(!”,[)& 1K1
14%% Nen-cumubaim ¢ redovmabie profceenee shares of Rs 10 cach Gdls pacd o
Ranbaxy Laburatores Lanated 230 1K 150 1ot
250 11l 50 1nit

1t ban e beon borgly back

Asat Asat

Reserves and suzplus
h 2014 31 Pecember 2012

{iererad resenw

Balance ab the begmmning of the perexl 1.819.592.113 -
Add: Additon pursusnt 1o schente of amalgamanon * - 1819892013
Balance at the ond of the pericd 1819592113 1819522, 113
* Refer tonote 3
(Dfici) surphes s the Sttt af Profit ad foss
Balance at the begmnimg of the penod 175,271,673 B30
Add, (Lass) £ Profin for the paried {33R,735,855) P75 88 A0
Balance at the end of e poend (IRG4R4,182) [EARLIR YA
1.664,137,931 194 863756
R ingts Anat Asul
F1 March 2004 31 Decenber A2
fnler-corparate depostts (msecuted ) G938 150 9038, 250
F038,250

The Campany has krhen It Corporaic Depestts from Ranbavy Labioratacses Linated. e Bolding conpian, winch cam Sl serest and are repay able o deniid




Ranbany Brags Fimited
Notes o e fimanciat statenents for ihe fifteen manths eoded A1 Maeel M

(A sty are i Endisa Rupees eveept slasy sduni per share g wmd uales olhernise statbed b

At

T Trade pasabdes
3E Mureh 2004

MR

At
3 Deegn!

pay ables
210,113

+ The Munsiny of Micro, Suall and Medivg Eneeprases has tssued a9 CHYee Mettormndun dated 26 Agust NI whech secomnends it 1
mber as attocated after Nl of the Mentocamhan Based on the mformation s afable w i (he managensent, tlere are

customers the Fnteeprencurs Mamorandum
defined wnder fie Micro, Smali and Medwns Enterprises Desclopment Act. HK6. Further, the Compaaty has aot secaned mus elana far mmieeest from any supplier under the saud Ad

As al
31 Mareh 205

Otkrer

w2 Mircro and Small Enrerpriscs should menson m thew sopvespondeize w [THEIE
o on crdues aulstanding o nazre and small enterprses as

A
31 December 2012

Sratueory habibiies 2205 EERIT
Other pasable # 2T 177302800
279429951 177051 9y

= Represents cansuberabidn pas able to Rahas Labworatones Lumted for acquesiion of the shases of Ry Drags and Cly
S35 Lanted., Sofus Pharmaccnneals Linted and Reseel Phatmaceutials Fanmted o por lems of share trster agreement Abso, eler waele 3

Lung-term
Asat
31 Marcl 2014

Asal
31 Decomier 2012

Asat
3 Mareh 2014

9 Provisens

Provssion for incoune tax {net of advance tax s tas dodusted at souee
- 779,801

cueals Compans . Ranbasy Lafe Serenees Researcls Lied cequity and preliae

b Raabrany

Short-tern

her 2012

IAWRTTS

amownting 16 Rs. 11102070 (previons year 74108539
17801

3

10 Tangible fived assels
Particufars Frechold Laml Furniture sl OfMee Cumpunees Total
Fiature coquipments
Gross Wlock
Batance as 31 b Jaonwan 2017 pRSRNEIO . - 2074640
Acquired pursuant 1o sehente of amalgamatten - 547,272 17,3490 _ 3A04.09%
Ralanee as 2t 31 Degomber 2012 2,614,640 A47.272 S4T30 6,194,338
Balanee a3 at 1 January 2013 267464 542272 $47390 230 6, 40338
Batance as a 33 March 2014 e 547,012 T 1 IIR I [ETRES
Deprecintion
Batance ag at | Janeary 2052 - - - - .
Acquired pursyant to schenee of mnalymnanon * 544,862 1ITANEL 32781
Peprecionan for the vear L 1,778 ) . - [ERLH]
Balance as at 3] December 2012 540,640 424000 2,375,036 3,316,252
Baodance a5 at 1 January 2013 . S46.0440 424,606 3PALG 1346282
Depreciatin o7 the pened - 632 . 30,708 - _ I3RT7
Batanee av at 31 March 2014 - 341,272 455,311 2375030 33770618
Net block
Asal 31 December 2012 2OTHO 632 122,784 - 2,798.050
As at 3 March 2014 2474040 - 22079 - 2T66.71%
15 Non-cureeatinvestients Avat Avat
Valecdd it coxt anboss sfuted otfervisel 31 Mhrch 2004 M Trecember 24002
Temle
Other ot uan imesimenis
Snijeetel favesimants
Drnvestrent i weqieily instrnicnts
100 {prevaous yezr W) equuy sitares of Gufie Planma Lanuted, o subsachan of R34
14,649,301 14,644,300

or Rs. 100 cach, fully pawd-up, acquired parsuant to scheme of amzlgamation®

Fuavestment in o partcrskip firm

Share m Solres Pharmaceutical Company . a parinerstup finn acquired parsaant to sehente of amadgamation *
2580233852

Openig batanee

Acquited puesuant 10 schema of amalgamaton

A3 I LA
LU ION

2,580,233 851

Add Share of (Loss) fprofit from parsersp fiem for the pened {350,5967.268)
Less, Withdranal from parteeslup finn 279,972,100
049,294,584
12633584

* Refor to sone 3

Name of paviner and share of profitsiloss) (%)

Asat 31 March 2054

Ax 31 December 02

Capital %o Share in Capital %a Share in
contribution wrofits contyibation profits
Namc, capatal and prolits sharuig rano of the parineis
Ranbaxy Drugs Linsted 1,949.29-4.584 Y2.90 1580233852 2990
Galic Pharma Lintited 3053041 [IR1L) 3434132 1
“Total capital of Solres Pharmaceaticals Compaay 1952,347,625 14 2583067984 16

Note.
e Company had duriag the presious sear entered into 1 share wanster apreements with Ranbaxy Eaboratones Lamtted {"RELTY and Ranbasy Life Serene
ad Chemeals Company, Reabaxs Lafe Seienses Researeh Linied (equny qutd preference). R

the agreentents, the shares dichl by RLL and toust in Ranbasy D
Reseed Pharmaceateals Limted have becn transfernod s e Company for comsaderateon of Ry 1280107 kkd

1063 913,584

Aggregate book 1olus of inqraked DON-CAITSNE D CSIILIHS (net of provision for ether-dian-tempariy dimmation)

Avpregate provision for other-thint-lempararny dimtimution ue v alue o 10A-Cup ot i esnents

63 SEIRES

Ageregate cartyang amot of long-lerm i cstiients” wdlin the meanmg of Aceountuiy standard 13 "Accouning for hnveshenls”

cs Researeh Lanited Emplos co Welfare P Frust (trust ™). As s
v SEZ Limited. $olus Phaonacesticals Linuted and

P52

2IMAR

2,394 883152



Hanbny Drugs Limited
Notes to the fiaaeial stttvments For the Beca senthy ended 3OV areh 2004
CAH amounts s i Judian Rupees eaeept sliare dana, per sbase datie e nndess ather b stawed)

Sterm fuzs o ad

e
Avat
3 Mareh 2004

et aind cansideod i)

Ter partacs olfier tan relaed parties
Advauge Ly ek ry dodicted 4 souree [act of provaston For By aniounligg i 1.376.35%

Ry 37,5889 573 (peevans voar Re AN071750)]

Nop-ewrrent povtion

Curvent porticn
Avat
31 Decemiaer 24

As
31 Maeh 24

Asal
3 Becembier 2012

-

3336889 . -

1,376,389

4,536,889 - .

13 Cash amd bank balanees

Cugh and eash cque alents
- Balance wish banks
On carfent azeawmits
3 deposns accaunt (il ongnud nstanis of three months or kesaber

- Other Danh trlawes o
Details of laak batances! deposils

Bautk balances i arable o demand? deposit wath otigimal aaaturity of e smonths o foss weluded mader * Casdeand cadiequinabonty’

Bank depants due to pature il taelve suths of the repartng date mcluded prder "Othed bank datances’

34 Other curvent s
fimwgured wid conpsidered gued)

ALy

Enterest acerued bt not dee oo deposit accounts

h

Emplayec heaelits
Salarwes, wages wd booas
Lontribution wr prosident and oth

16 {her expenses

(22

aat and professionaf fozs *
Rates mind 1aaes

Bank chages

Byonation and contribution
itk Sty

laneous expeirses

fnctude pavment 1o anditors {ncleding servce vy

As autditer

Statwons audit

Tax audit
Reanbmrsingent of ovpenses

rpings per equity shaze

Woiglhed average number ol dares

Nt profit / (fussd after tax alnbitatde 10 ety sharcholders
Base and dilueed profir # (Jassh et share

Nommal v alue per equats share

18 Seginent information

patent Repartmg™

t the opinen of e mansgement, e s only one sepment a3 e saged by Accounting Standard 17

19 Related g disclosures

() Names of related parlics

Relaed partics wheie control exiss
- Uttt Delckiang, carmgrai
- Tlolding company
- Subsidiany company (with elfect from 1 Apnd 2012)
Related parties with whom transactions hane tahen place during the petiod
- Eyerprise under the common controf of the holding conipany (" Enterpnse™ fupto 31 March 20E2)
« Eaerprise under e conton conwol of the holding company ("Enterprise™

(i Transpctions with related pacties

ure of transacLiens

Related party

Shate of {ioss) 7 profit

Withdraw al from paraership finm

Lomt recened

Current lisbility pard

Parchase of shares of felow subsidianes
Punchase of shares of Tellow subsicdines

Solbrex Pharniagenticals Company

Salrex Phannacemicals Company

Ranbaxy Laberatories Limited

Rantrasy Laboratories banated

Ranbasy Laboratones Linnted

Researeh Lafe Serenzes Research Lumited Employee Weltare Trust

(e) Badunces e lromd ta relaged

Ruelaced pariy Nuture ol balinces

s iy able
Conswdeeation pi able Tor prrchase of shares of subsidran

Ranbavy Liboratoses banuted [4
Rambasy Libastorses Lanatted
CONLINGS

o

As
3 Begesier M2

15191 AR
bLEAL 200,00

LA AT 13,500,301k

MINALI 1. HH, 53

[RCEEAERRE]
280 Ok

LAI9m
RUH{EE]H

[y

1319100 1206238 433

Asat
31 Becembier

2612

492,657 L6310, T70

n IGET 363077
¥ cen onths For the year emsled
ruicked 3 Decenrber 0042

31 Aarch 2014

522,773 EATRES
35421 15207
Ran494 330 330
ITh A4 B3R
3,800 10,603
2612 169
Y00 .
5225 .
45383 1aT304
400 L016.870
TOK.34G 168,540
AR RIR L
- 15.39%
- T 20119
3300620 020
(I25TI8HER)
(1807
1

ardingls . o disclosuee $or segnws feporisg s beew minke m (e fnancaal satements.

Danrcht Sankyo Comgany Luhted. Fapu
Ranbaxy Laboratones Lunated
Solren Plarmaccaticals Company {n partoershap i}

Sotrex Pharmaceatieats Campay G painersing fiog
Ranbavy Lite Seronces Research Linmed Faiplayee Welfare Pund Trust

the Gilteen muonths For the year enched

Deseriptivn of

relalipuship ended 31 December 2012
31 Mareh 20041

Enletprise {350,967, 268) 120422298
Emerprise 279,97 10001 .
Holding company 30, IHH) .
Holding company FE IR .
Holdig conpruy - 77407ty
Eaterprise - [T
Deseripting of Asut Avan

relstionship 31 Afrch 200 31 Decembaer 2012

Lo5H.250
17240074008

EARERA]
pEUEL MR

Hakdg cantpain
Halding compani




Raohasy Drugs Limited
Notes 10 the fnaactsd statemionts for the Efeen senths cnded 3103 aech 2004
i srnleas athernise stadedd

LA el s 2 Didlian Rugtees exeept shie shatse, per slare o

200 Deferred Ly Axat As g
3t March 2004 3 Pecenber 20102
Deferved 1% assel atisimg on ascomi o
Fxeess af deprociattan o fived assels prosuded n: accounts mar depreciation uades weme s Taw 32453 333
Totat defereed 1ax asset RANEY] 33
Net deferred s agsat N N
* i absence of reasonable costany, no delered tas asset have beon recogmied as w31 Marel 2084
21 Certam amounts. as detarked below, reperied for presous yeac ine bean reclassilied 10 conforn 1o Current s preseniihion
Amount Hleadd inwhich the Hewl in which the

Tarticul

antotnt v disclosed in amosae s diselosesd in

e previous year 1he cureent prrioc
Payable 10 e hoiding compan tow s acequiston of the shares of mergad entities £ 100,000 Otler cuerent fatuhties Shos ter borrow g
jarest Fxponse Fanii Fraanee Costs Othes Expenses
1200422295 hber mcome Othér opavatng mcenme

Share os prodit of pacmersiug i

Feor ind on Uehalt of thee Boad af Pheeiors of Ranbuvy ez Limited

For BS R & Co. LLF
Churtered docommtonts
From Registraton No. WHZIRW

ST

[y
Akhil Bamsad Sinddeep Mchandros Saajiey derey CGaulamn
Duectin Ihrectar Consgpran

PO

Puriner
Memberslig No. 090906

Place. Gurgaes

Piace' Guruaon
Date: ¥ May 2004

Dare: 8 hay 204



